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INFORMATION FOR APPLICANTS

WHAT DECISIONS ARE REVIEWABLE BY THE ANTI-DUMPING
REVIEW PANEL?

The role of the Anti-Dumping Review Panel (the ADRP) is to revrew
cenain decisions made by the Minister responsible lor the Australian
Customs and Border Protection Service (ACBPS), or by the Anti Dumping
Commissioner (the Commissioner).

The ADRP may review decisions made by the Commissioner:
- to reiecl an application for dumping or counlervailing measures;- to terminate an invesligation into an application for dumping or

countervailing measures;
- to reject or terminate exarrjination of an application lor duly

2QqAaqmanl 2 nri
- to recommend to the Minisler the refund of an amounl of interim duty

less than the amount contended in an application lor duty
assessment. or waiver of an amount over the amounl of inlerim dutv
pard.

The ADRP may review decisions made by the Minrster, as {ollows:

lnvestigationsl

' lo publish a dumprng duty notice;- to publish a countervailing duty notice,- not to publish a dumping duty notice;
' not to publish a countervailing duly notice;

Review inquiries:
- to alter or revoke a dumping duty notice following a review inquiry;' lo alter or revoke a countervailing duty notice followrng a review

inquiry;
. not lo alter a dumping duty notice following a review inquiry;. not to alter a countervailing duty notice tollowing a review inquiry;

that the terms of an underlaking are to remain unallered;
that the terms of an undertaking are to be vaned;
that an lnvestigation is to be resumed,
lhat a person is to be released irom the terms of an undertakino:

Conti n uation i nqui ries :

- lo secure the continualion of dumping measures following a
contlnualion inquiry;

- lo secure the continualion of countervailing measures following a



conlrnualron rnq u rry;
- not lo secure the continuation of dumping measures lollowing a

contrnuation inquiry;
- not to secure the continuation of countervailing measures following a

continuation inquiry r

Anti -ci rcu mve ntion i nqu iries.

- 1o alter a dumping duty notice following an anti-circumvenlion
anqulry;

- 10 alter a countervailing duty notice following an anli-circumvention
inquiry;

- not to alter a dumping duty notice {ollowing an anli-crrcumvenlion
inquiry: and
not to aller a countervailing duty notice lollowing an
anti-circumvention inquiry.

WHICH APPLICATION FORM SHOULD BE USED?

It is essential that applrcations tor review be lodged in accordance with

lhe requirements of the Customs Act 1901 (the Act). The ADRP does not

have any discretion to accept an invalidly made application or an
application that was lodged late.

Division 9 ol Parl XVB ol the Act deals with reviews by the ADRP.
Inlending applicants should lamiliarise themselves with the relevant
sections of the Acl, and should also examine lhe explanatory brochure
(available at www.ad reviewpanel.qov.au ).

There are separale application forms for each calegory o{ reviewable
decision made by the Commissioner, and tor decisions made by the
Minister. lt is important for inlending applicants to ensure that they use

the correct f orm.

This is the form lo be used when applying for an ADRP review ol a
decision of the Commissioner to terminate an investigation into alleged
dumping and or subsidisation. It is approved by the Commissioner
pursuanl to s.269ZY of the Act.

WHO MAY APPLY FOR REVIEW OF A DECISION TO TERMINATE AN
INVESTIGATION?

Only the person who lodged the applicalion for the publication ot a
dumping duty notice and/or a counlervailing notice may apply 1o the
ADRP for review of the Commissioner's decision to terminale an
investigation into that application.



WHEN MUST AN APPLICATION BE LODGEO?

An application for a review must be received within 30 days after the
applicant was notified of the Commissioner's decision lo lerminate lhe
lnvestigation (s 269ZZPI.

The application is taken as being made on the dale upon which it is
received by the ADRP after it has been properly made in accordance with
the instructions under'Where and how should the aoolication be made?'
(below).

WHAT INFOBMATION MUST AN APPLTCATION CONTAIN?

An application should clearly and comprehensively set out the grounds on
which the review is sought, and provide suflicient particulars to satisty the
ADRP that the Commissioner's decision should be revrewed. lt is not
sufficienl simply to requesl thal a decision be reviewed.

The application musl contain a full description of the goods to which the
application relales and a slalement setting out lhe applicanl's reasons tor
believing that the reviewable decision is not the correct or prelerable
decision (s 269220(1 A)).

lf an application contains information which is confidential, or if publication
of informalion contained in lhe application would adversely afJect a
person's business or commercial interest, the application wiil be rejecled
by the ADRP unless an appropriate summary stalemenl has been
prepared and accompanies the application.

lf the applicant seeks to bring confidential intormation to the ADRp,s
attention (either in their application or subsequenlly), the applicant must
prepare a summary slalemenl which conlains sufficienl detail to allow the
ADRP to reasonably understand the substance of the information, bul the
summary must not breach the conJidentiality or adversely aflecl a
person's business or commercial inleresl (s 26gZZy).

While both the confidential information and the summary slalement must
be provided 10 the ADRP. only the summary stalement will be lodged on
the public record maintained by the ADRP (s 269zzx). The ADRp is
obliged to maintain a public record lor review of decisions made by the
Minister, and lor termination decisions of the Commissroner. The public
record conlains a copy ol any application lor review of a termination
decision made to the ADRP, as well as any informalion qiven to the
ADRP after an application has been made. Intormation dontained in the
public record is accesslble to interested oarties uoon reouesr.

Documents conlaining confidential information should be clearly marked
"Contidential" and documents containing the summary statement ot that



contidential informalion should be clearly marked "Non-conf idential public
record version'', or similar.

The ADRP does nol have any investigative function, and must lake
account only of information which was belore lhe Commissioner when the
Commrssioner made the reviewable decision (s 269ZZf @)). The ADRP
will disregard any information in applications and submissions thal was
not available to the Commissioner.

HOW LONG WILL THE REVIEW TAKE?

The ADRP musl make a decision within 60 days of rhe receipt of ihe
application for review. In special cjrcumstances the Minister may allow
the ADRP a longer period for completion of the review (s 269ZZf t,5)).

The Feview Panel will publish a notice of the decision in a national
Australian newspaper and a copy of the decision through
www. ad revrewpanel.oov. au.

WHAT WILL BE THE OUTCOME OF THE REVIEW?

The ADRP will either affirm the Commissioner's decision or revoke it
(s 269ZZf l )). The ADRP will provrde a stalement ol reasons to the
Commissioner and lhe applicanl identitying why the decision was affirmed
or revoKeo.

lf the ADRP revokes the Commissioner's decision, the Commissioner
must publish a statement of essenlial facts in relation lo the application
for a dumping duty notice or counlervailing duty notice that is relaled to
the review (s 269ZZf Q)). The investigation then resumes once that
slatemenl is published (s 26922T(3)).

The ADRP will publish a notice of the decision in a national Australian
newspaper and a copy of the decision through
www. ad reviewoanel. oov. au.



WHERE AND HOW SHOULD THE APPLICATION BE MADE?

Apolications must be EITHER:

- lodged with. or mailed by prepaid post to:

Anti-Dumping Review Panel
cio Legal Services Branch
Australian Customs and Border Prolection Service
5 Constitution Avenue
Canberra City ACT 2501
AUSTRALIA

' OR emarled to:

AD R P_s u ppo rt@c u stom s. g o v.a u

- OR sent by facsimile to:

Anti-Dumping Review panel
c/o Legal Services Branch
+61 2 6275 6784

WHERE CAN FURTHEH INFORMATION BE OBTAINED?

Further information about reviews by the ADRp can be oblained at the
ADRP website (www.adreviewpanel.oov.au) or from:

Anti-Dumping Review Panel
c/o Legal Services Branch
Australian Customs and Border protection Service
5 Constitution Avenue
Canberra City ACT 2601
AUSTFALIA

Telephone:
Facsimile:

+61 2 6275 5868
+61 2 6275 5868



Inquiries and reqJests lor general information about dumping matters
should be directed 10:

Anti-Dumprng Commissron
Auslralian Customs and Border Prolection Service
Customs House
5 Constitution Avenue
CANBERRA CITY ACT 2601

Telephone: 1300 BB4 159
Facsimile. 1300 882 506
Email: cliert suooo rt@ adcomm ission. oov. au

FALSE OR MISLEADING INFORMATION

11 is an offence Jor a person to give the ADFP wrillen informalion that the
person knows to be false or misleading in a materiai pariicular (Penaltv:
20 penalty units - this equates to $3400).

PRIVACY STATEMENT

The collection ot this rnformation is authorised under section 269ZZQ of
the Cusloms Act 1901. The information is collected 1o enable the ADRP
to assess your applrcalion lor the review ol a decision to terminate an
inveslioalion.



APPLICATION FOR REVIEW OF

DECISION OF THE COMMISSIONEB TO TEBMINATE AN
INVESTIGATION

Under s 269ZZQ of the Customs Acl t907 icth). I hereby request that the
Anti-Dumping Review Panel revrews a decisron by the Anti-Dumping
Commissioner ( the Commissioner) lo terminate an investiqation jnlo whether
the Mrn,ster should publish

n a du mping notice(s);and/or

El a counlervarlrng duty nolice{s.

in respect of lhe goods which are lhe subjecl ol this application.

lbelieve thal the informalion contained in the aoplicalion:o provid€s reasonable grounds for a review to be underlaken:o provides reasonable grounds for lhe decision nol being the correct or
preterable decisjon; and

. rs comprele and correcl lo the best of my knowledge and beliel.

I have included the following lormation in an attachment to lhis application:
J[:] Name, street and postal address, and form ol business ol the applicant (for

example, company, partnership. sole lrader).

fl ruame, litle/position, telephone and facsimile numbers and e,marl address
of a contact within the organisation.

@ Name of consu ltanVadviser (if any) representing the apptjcant and a copy
of lhe authorlsation for the consullanVadviser.

l.l Full description ol the imporled goods to which the applicalion relates.

p The taritt classitication/slatistical code of the imported goods.

{ e 
"opy 

of the reviewable decrsron.

.1 ^lyl uale ol nolrlrcalron ot the reviewable decision and the method ot the
notification.

lgf A detailed statement settrng out the appticant's reasons for betievlng that
the revlewable decision is not the correcl or preferable decision.

t' 1tf tne application contains materiai that is confidential or commercaa y
sensilivel an additional non-conf idenlial version. conlaining sutficient
detail to give other interested parties a clear and reasonaore
understanding of the information being put lorward.



Position:..llirl t,":'-rI l. tl'ti:Y ,n,tt:l - .:li

Applicanl Company'Enlity:

..{.:)." t ' :,' :'c. > ?.a..-:.. .t ',.:a ..a.t.(.:......
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BLUESCOPE

STEET

15 July 2013

Anti-Dumping Review Panel
c/o Legal Services Branch
Australian Customs and Border Protection Service
5 Constitution Avenue
CANBERRA ACT 2601

Email: ADRP_support@customs.gov.au

Dear Sir/Madam

Request for Review of a Decision - Countervailing Inquiry - Zinc Coated (galvanised) Steel and

Aluminium Zinc Coated Steel exported from the People's Republic of Ghina - Termination of
part of an Investigation

Please find attached an application for the review of a decision by the Delegate of the Chief Executive
Officer of the Ausfalian Customs and Border Protection Service ('Customs and Border Protection") to
terminate investigations into the subsidisation of certain exports of galvanised steel (by the Chinese
exporters Angang Steel Company Limited (?NSTEEL') and ANSC TKS Galvanising Co.' Ltd

fTAGAL)), and certain exports of aluminium zinc coated steel (by TAGAL).

The decision to terminate the investigations was published on 17 June 2013.

The recommendations and findings of Customs and Border Proteclion relating to the termination
decision are included in Termination Report No. 193(i) of 17 June 2013.

lf you have any questions conceming the attached application for review please do not hesitate to
contact me on (02) 4275 3859.

Yours faithfully

,/t_77,rt'
Alan Gibbs
lvlanager - International Trade

Buescope Sted Umited

ABN 16000011058

BANZ

Pod Kcnbla

Pos1ofic€ 8ox 1854

WollongorE NSW 2500

Tdephone 02 4275 3!59

Facsimile *0242757810

www.bluescop6steel.com

EluescoDe is a trademark of BluescoDe SteelLimited



Apolication Particulars

1. Contact Details

1.1 Name, street and postal address, and form of business ofthe applicant

This application for review of a decision of the Delegate of the Chief Executive Officer
("CEO") of Customs and Border Protection to terminate an investigation into whether to
impose countervailing measures on exports of galvanised steel and aluminium zinc coated
steel exported ftom the People's Republic of China (.China') by Angang Steel Company
Limited ("ANSTEEL') and galvanized steel exported by ANSC TKS Galvanising Co., Ltd
CTAGAL") is made by BlueScope Steel Limited (hereafter refened to as .Bluescope").

BlueScope's postal address is:

P.O. Box 1854
Wollongong NSW 2500
Tel: (02) 4275 3859
Fax: (02\ 4275 7810

1.2 Name' title/position, telephone and facsimile numbers, and email address of contact
within the organisation

The relevant contact detail at BlueScope for this application for review is:
Contact Name: Mr Alan Gibbs
Company and position: Oevelopment Manager - International TradeAddress: Five lslands Road, port Kembla, NSW, 2SOO.Telephone: (02) 4275 3gS9
Facsimile: (02) 4275 7g't}
E-mail address: Alan.Gibbs@bluescopesteel.com

t.3 Name of consultant

BlueScope has engaged the following consultant to assist with this application:

Name: Mr John O'Connor
Representalive's business name: John O'Connor & Associates fty LtdAddress: P.O. Box 329, Cooroaroo etd 4451
Telephone: rc7\ 3342 1921
Facsimile: (07) 3342 1931
E-mail: jmoconnor@optusnet.com.au

A copy of the signed authorisation nominating Mr O,Connor as BlueScope's
representalive is included at Confidential Attachment 1.
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2. Full Description ofthe Goods

The goods the subject of Bluescope's application for countervailing measures were described
as follows:

"Gdvdse!-gqell

flat rolled products of iron and non-alloy steel of a width less than 600mm and, equal
to or greater than 600mm, plated or coated with inc.

Galvanised steel of any width is included.

Aluminium zinc coated steel:

Flat tolled products of iron and non-alloy steel of a width equal to ot greater than
600mm, plated or coated with aluminium-zinc alloys, not painted, whether or not
including resin coating."

BlueScope submitted separate applications for countervailing measures for galvanised steel
and aluminium zinc coated steel exported from China. As referenced in Termination Report
no. | 93(i), the applications were identified as investigations 193A and 193B for galvanised

steel and aluminium lnc coated steel, respectively.

3. Tariff Classification

Galvanised steel is classified to tariff subheadings 7210.49.00 (and statistical codes 55, 56, 57
and 58) and 7212.30.00 (and statistical code 61) of Schedule 3 to the Customs Tariff Act 1995
('Tariff Act').

The general rate of duty is 5 per cent for goods imported under these tariff subheadings. lmports
from China are subject to the DCS duty rate wtrich is free.

Aluminium zinc coated steel is classified to tariff subheading 7210.61.00 (and statistical codes 60,
61 and 62) of Schedule 3 to the Tariff Act.

The general rate of duty is 5 per cent for goods imported under this tariff subheading. lmports
from China are subject to the DCS duty rate which is free.

4, A copy of the written advice from the CEO of the decision to terminale the investigation

Bluescope was notiied of the Delegate's decision to terminate the investigations into exports by
ANSTEEL and TAGAL bythe publicatjon of Australian Customs Dumping Notice ("ACDN") No.
2013/50 and by notice that appearcd in The Austra/ian newspaper on that date.



5. A detailed statement setting out the grounds upon which the Review Officer is being
asked to review a decision by the CEO to te.minate an investigation into whether a
dumping duty notice or countervailing duty notice should be published.

Introduction

I refer to Australian customs oumping Notice ("AGDN') No. 201 3/50 of 17 June 2013 that notified the
partial termination of a countervailing investigation into exports of certain zinc coated (galvanised)
steel and aluminium zinc coated steel exported from the people's Republic of China ("China'). The
termination of investigations related to exports of certain goods by two Chinese exporters as follows:

. in relation to galvanised steel exported by Angang Steel Company Limited
(?NSTEEL) and ANSC TKS Gatvanising Co., Ltd ('TAGAL") where countervaitable
subsidies have been received in respect of the goods but the subsidy margin is not
more than two per cent; and

. in relation to aluminium lnc coated steel exported by ANSTEEL where
countervailable subsidies have been received in respect of the goods, but the subsidy
margin is not more than two per cent.

Bluescope Steel Limited ("Bluescope") is the applicant company requesting the imposition of
countervailing measures on galvanised steel and aluminium zinc coated steel exported from china.
Bluescope is requesting a review of the decision by the Delegate of the chief Executive officer to
lerminate the countervailing investigation in relation to exports of galvanised steel by ANSTEEL and
TAGAL, and exports of aluminium zinc coated steel by ANSTEEL.

Grounds for Review

Statemenl of Essential Facts ('SEF") No. 193 detailed the findings of Customs and Border Protection
following investigation of Bluescope's application asserting that Chinese exporters of galvanised steel
and aluminium lnc coated steel benefited from a broad range of subsidies received from the
Govemment of china ("Goc'). The receipt ofthe subsidies bythe chinese exporters enabled the
goods exported to Australia to undercut and cause material injury to the Australian industry
manufacturing like goods (i.e. Bluescope ).

SEF No. '193 examined the legal basis, wtlether the subsidy had been notified to the World Trade
Organisation ('WTO'), what were the eligibility criteria for the subsidy, whether there was in fact a
subsidy, and the amount of the subsidy in relation to the exported goods.
customs and Border Protection published preliminary findings that ANSTEEL and rAGAL received
financial contributions that confened a benefit under the following countervailable subsidy programs:

(i) ANSTEEL

Program 2 - Coking coal provided by govemment at less than adequate
remuneratron;
Program 30 - Capital iniections;
Program 31 - Environment protection grant; and
Program 33 - lndependent innovation and Hi-Tech lndustrialisation program.
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(ii) TAGAL

. Program 5 - Preferential Tax Policies for Foreign Invested Enterprises -
Reduced Tax Rate for productive Foreign Invested Enterprises scheduled to
operate for a period of not less than 10 years;

. Program 32 - High and New technology Enterprise Grant;

. Program 34 - VAT refund on domestic sales by local tax authority; and

. Program 36 - Jinaou Oistrict research and development Assistance
Program.

Customs and Border Protection determined that in relation to galvanised steel:

. the goods exported by ANSTEEL were in receipt of countervailable subsidies and the
aggregate subsidy margin was assessed at 1.4 per cent; and

. the goods exported by TAGAL were in receipt of counteNailable subsidies and the
aggregate subsidy margin was assessed as 1.7 per cent.

ln respect of aluminium zinc coated steel, Customs and Border Protection determined:

. the goods exported by ANSTEEL were in receipt of countervailable subsidies and the
aggregate subsidy margin was assessed as '1.2 per cent.

As the aggregate subsidy margin (i.e. the summation of benefits identified under each subsidy
program for each exporter) in relation to a particular exporter of the goods was less than 2 per cent,
the chiet Executive Officer ("CEO") must terminate the investigation.

The Delegate of the CEO decided to terminate the investigation into galvanised steel exported by
ANSTEEL and TAGAL, and to also terminate the investigation into aluminium zinc coated steel

exported by ANSTEEL. Termination Report No. 193(i) refers to the decisions announcing the
termination decisions.

BlueScope is seeking a review of the Delegate's decisions to terminate the investigation into
galvanised steel exported by ANSTEEL and TAGAL, and the decision to terminate the investigation

into aluminium zinc coated steel exported by ANSTEEL on the grounds that the aggregate subsidy
margins, when correctly determined, exceeded the 2 per cent negligible volume threshold and
therefore should not have been terminated.
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Specific grounds for Review

Bluescope is seeking a review of the assessment and calculation of each of the identified subsidy
programs that have been identified by Customs and Border Protection as affording a benefit to the two
exporters ANSTEEL and TAGAL.

(a) Program 2 - Coking coal provided by government at less than adequate remuneration

ANSTEEL was identified as an integrated manufacturer of galvanised steel and aluminium lnc coated
steel. That is, ANSTEEL produces the intermediate hotrolled coil ("HRC") itself from certain raw
materials including coking coal. In its application Bluescope asserted that Chinese manufacturers of
hot rolled coil were receiving a benefit in the form of coking coal at less than adequate remuneration.
The Chinese producers of coking coal were assessed as being "public bodies" and the cOC under
Program 2 confened a benefit to exporled galvanised steel and aluminium zinc coated steel via the
public bodies at an amount reflecting less than adequate remuneratjon, having regard to prevailing
conditions in China.

SEF No. 193 identifies the factors considered by Customs and Border Protection as having influenced
the Chinese domestic market price for coking coal. The finding that the domestic prices of coking coal
in China were influenced and distorted by the GOC is not challenged by Bluescope. Rather, it is the
selected benchmark in determining what constitutes adequate remuneration for coking coal that is of
concem to BlueScooe.

Customs and Border Protection examined three options for consideration as based uDon World Trade
Organisation (1/VTO") Appellate Body findings including:

. private domestic prices;

. import prices; anc

. external benchmarks.

BlueScope concurs with Customs and Border Protection's assessment that private domestic prices in
China for coking coal are equally impacted by govemment influence and therefore were unsuitable for
use as an appropriate benchmark price. lmport prices for coking coal were similarly deemed
unsuitable as there was a lack of import penetration of coking coal and the import prices were also
affected by the govemment influences on domestic Drices.

In its further consideration of external benchmarks, Customs and Border Proteclion considered:

. Chinese export price of coking coal compared to the export prices of the top 5
exporting countries of the wodd;

. Australian export price of coking coal - Australia being one of the major producers of
coking coal;

. lmport prices of a third country; and

. Korean and Taiwan prices for coking coal.

Cusloms and Border Protection selected the Chinese export prices for coking coal, despite the GOC
stating that the "quality of coking coal in China is lower than that of Austra/lat". Customs and Border
Protection dismissed Australian export prices on the basis that prices may have been impacted by

1 
Statement of Essential
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Oueensland floods during the period July to December 201 1, however, this would likely only have

applied to spot market prices. Korean and Taiwanese prices for coking coal were also disregarded as
producers in either country imported all of their respective coking coal requirements.

BlueScooe further notes Customs and Border Protection's comments that the use of Chinese export
prices is "not without problems' due to a lack of understanding as to the grade of coal that is exported
from China and its quality.

BlueScope made represenlations to Customs and Border Protection that the Chinese export prices

could not be readily accessed by interested parties. An understanding as to whether the Chinese

export prices are reasonable cannot be ascertained - the export prices were provided by the GOC and

were not publicly released.

Bluescope is seeking a review of the Delegate's decision to utilise Chinese export prices as an

appropriate benchmark for determining that coking coal in China was provided at less than adequate

remuneration. Bluescope rejects the claim by Customs and Border Protection that the export prices

are reliable as these were provided by the GOC. The reliability of the data is unproven given the lack
of understanding as to the grade and type of coking coal exported from China and the concession by
the GOC that indicates coking coal exported from China is inferior to imported coking coal.

It is submitted by Bluescope hat the appropriate benchmark for assessing whether coking coal in
China was sold at less than adequate remuneration during the investigation period was published
prices as reflected in industy publications such as Steel Business Briefing ("SBB"). The use of ptices

contained in the industry publication would provide a more accurate guidance that at least the conect
grade of metallurgical coking coal was compared with domestic Chinese coking coal prices.

(b) Remaining Programs for ANSTEEL - Programs 30, 31 and 33

Bluescope is seeking a review of the determination of the benefit received by ANSTEEL under
Programs 30 Capital injections),31 (Environment Protection Grant), and 33 (lndependent Innovation

and High-Tech Industrialisation). The benefits received by ANSTEEL under the three programs were

calculated by reference to the following formula:

AK= v/n + [v-(v/n)(k-1)ld
1+d

wnere:

AK = the amount of the benefit allocated to year k,

the face value of the subsidy;
n = the Average Useful Life of assets;
d = the discount rate; and
k = the year of allocalion where the year of receipt = 1 and 1SkSn.

Reference is made to the discount rate being the 'lower end of the range of long-term rates of the
exporter set out in the exporter's annual reporb for 2010 and 2O1'l and the interim repotl tor 2012.

Bluescope does not consider that it is appropriate to use discount rates that are not linked to the
investigation period. lt is stated that the discount rate is the "lower end of the range' of the long term
rates. lt is not clear why Customs and Border Protection has selected the discount rate at the lower
end and not used representative rates for the period only.
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It should be noted that interest rates have increased in China toward the end of the investigation
period and Bluescope anticipates that this trend should be reflected in the discount rates used by
Customs and Border Protection in allocating the subsidy across the sales of the goods manufactured
in the assets to which the subsidy (grant) applies.

(c) TAGAL - Countervailable subsidies

The TAGAL Exporter Visit Report ('the Report") confirms that TAGAL is a limited liability joint venture
company with the following shareholders:

. Angang Steel Company Limited (ANSTEEL), 50 per cent; and

. ThyssenKrupp Steel Europe AG (TKSE), 50 per cent.

The Report also states that TAGAL purchases 100 per cent of its value added Hot Rolled Coil ('HRC')
purchases trom its parent companies ANSTEEL and TKSE, with 95 per cent of TAGAL's value added
HRC purchases from ANSTEEL over the investigation period used in the manufacture of galvanised
steel. However, Bluescope steel understands that TAGAL do not purchase HRC steel as feedstock
for their galvanising lines. TAGAL in fact purchase Cold Rolled Full Hard ("CRFH") coil steet as
feedstock for their galvanising lines.

CRFH is an intermediate steel product that results from the further processing of HRC in that the HRC
is 'Pickled' (cleaned of surface scale) and side trimmed to the final customer specified width on a
"Pickle Line'then it is cold reduced to the final customer's specified base metatthickness via a tandem
cold rolling mill or reversing mill.

This resultant Cold Reduced Full Hard (CRFH) product is the standard feedstock for all galvanising
nes.

This TAGAL exporter visit reporl does not reflect the actual TAGAL raw material ourchases and
ooeratrons.

It is stated in the Report that Customs and Border Protection tested the arm's length nature of
TAGAL's HRC (CRFH) purchases. The comparison was made with ANSTEEL'S 'other domestic
customers". However, Customs and Border protection has determined that ANSTEEL has received a
countervailable subsidy in the form of coking coal at less than adequate remuneration and as such, all
of ANSTEEL's prices for its domestically manufactured HRC and (CRFH) would be influenced by the
raw material input being at a discount price to a true market price for coking coal.

Customs and Border Protection has failed to take this factor into account in assessing the purchase
price for 95 per cent of TAGAL'S HRC (CRFH) purchases from its joint venture parent ANSTEEL
during the investigation period.

The benefit that ANSTEEL has received from the countervailable subsidy of coking coal at less than
adequate remuneration has passed through to TAGAL's HRC (CRFH) purchase price and should be
reflected as the receipt of a counlervailable benefit in the HRC (CRFH) purchased by TAGAL. lt is not
clear from SEF No. 193 whether TAGAL was treated as an integrated producer (due to its 50 per cent
ovrnership by ANSTEEL) or whether it was assessed as a non-integrated producer that received a
benefit under Program 1. In the absence of any reference to TAGAL receiving a benefit under
Program 1, it would seem that TAGAL has been considered an integrated producer.

Doc lD



Bluescope is seeking a review of the Delegate's decision to not include within TAGAL'S range of
countervailable subsidies an amount for the benefit received in value added HRC (CRFH) purchases

from its parent company reflective of the countervailable subsidy that ANSTEEL received from its
purchases of coking coal at less than adequate remuneration.

lmpact of revised subsidy benefits

The review of the Delegate's decision concerning:

. the correct benchmark to use for coking coal under Program 2;

. the correct allocation of the subsidy programs 30, 31 and 33 for ANSTEEL: and

. the inclusion of a subsidy benefit to TAGAL in its beneficial CRFH purchase price from
its parent ANSTEEL to reflect coking coal at a market price,

will result in a change to the determined aggregate subsidy amounts received by ANSTEEL for its

exports of galvanised steel and aluminium zinc coated steel, and for TAGAL for its exports of
galvanised steel.

As the conect changes are likely to increase the aggregate subsidy amount above the 2 per cent
negligible volume threshold, BlueScope requests that the Review Officer rescind the termination
decisions in respect of ANSTEEL and TAGAL. All future exports of galvanised steel and aluminium

zinc coated steel to Australia by ANSTEEL, and galvanised steel exports to Australia by TAGAL

should be the subject of countervailing measures.
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