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(E) . BT (E’ .)I y %*Hi,%{%ﬁ%ﬁé The finance departments (bureaus), departments (bureaus) of
Q,E!Z:E?:Eﬁﬁﬂi L‘l‘i@%ﬁ]ﬁﬁ%ﬁ%  HIBE  science and technology and local offices of the State
FRIREBIUER. R Administration of Taxation in all provinces, autonomous

" N N . regions, centrally administered municipalities and cities with
RE—DRRRANIATHEIIN | SRS independent planning status, Finance Bureau and Bureau of

83 , TRSEWHATITRER (LITEHR o T ooy @ T s Sheeuetem e
TR ) BEIHIRLAERDEENN  Construction Corps, o
T !

Cai Shui [2018] No.99

o e .an With a view to further stimulating enterprises to increase input
- RUTFTRIREENTLIREEAFREER i research and development and supporting scientific and

E g i&ﬁ;ﬁh%ﬁ;ﬁ#ﬁ)\é,ﬁﬁhﬁﬁﬂg 0 Eziﬁm technological innovation, we hereby notify you of the issues
E?E;&}DB%E@%E&J: ﬁ%{@fﬁlﬁlﬁifozo concerning the increase in the proportion of additional pre-tax
%_];gﬁ:?;lEl,Hﬂl‘E—lji jﬁ};ﬁ;ﬁ:*ﬂmﬁiﬁﬁ’qﬁ@& deduction of research and development expenses (hereinafter
@H”m‘ﬁuf’%  FORATOERTH) | EE EIRMAE]  referred to as the "R&D expenses") of enterprises as follows:
HERET A AR 17 S AT BRI,
e ﬁﬂz&iﬂiﬁﬁﬁﬂ@%ﬂﬂhﬂﬂiﬁﬁﬁfﬁgﬁ L. For the R&D expense actually incurred by an enterprise in
ﬁgﬁﬁ%ﬂg*ﬂgf%i*}im «}ZEQDB %ﬁ% research and development, which has not formed intangible
,u\)%j%ﬁ\ulgﬁ:y—u:.Eﬁnﬂﬁ%ﬁﬁf%ﬂﬁﬂlﬂﬂ assets yet, nor has it been accrued in current profits and losses,
Bﬁﬁﬁﬁ?@@)ﬁ( WR 53015]/\119"5 ). based on deduction of the actual amount as stipulated, 75% of
F_(SJH‘ZIEXE‘B m?”_{f‘%\ *4&“5*3:’&%%;%%%6}} the actual amount of the expenses is allowed for additional
ﬁﬁﬁﬁﬁﬁﬁmﬁ”D”rl'ﬂ]l}?f%ﬂﬁ@@ﬂzﬁﬁ pre-tax deduction during the period from January 1, 2018 to
A1) /(\13“1553'/_&['201?] 64‘?,_) S ((2?%5‘,?:,@% December 31, 2020; if the expense has formed intangible
%?;i%ﬂﬁﬂtﬁﬁﬁﬁgm}tﬂ%ﬁ%ﬁ* assets, pre-tax amortization is allowed based on 175% of the
@’U—‘a’gA =) L%m”’“‘%L\ =201585897 (st of the intangible assets during the aforesaid period.
5 ) EXHMERT.
. II. Other policy criteria and administrative requirements for
WATCER B i FHSER enterprises to be eligible for the policy of additional pre-tax
deduction of R&D expenses shall be governed by the Notice of
20185:9H20H the Ministry of Finance, the State Administration of Taxation
and the Ministry of Science and Technology on Improving the
Policies on Additional Pre-tax Deduction of Research and
Development Expenses (Cai Shui [2015] No. 119), the Notice of
the Ministry of Finance, the State Administration of Taxation
and the Ministry of Science and Technology on Policies of
Additional Pre-tax Deduction of the Expenses Incurred by
Enterprises for Entrusted Overseas Research and Development
Activities (Cai Shui [2018] No. 64), the Announcement of the
State Administration of Taxation on Issues relating to the
Policies of Additional Pre-tax Deduction of the Research and
Development Expenses Incurred by Enterprises
(Announcement [2015] No. 97 of the State Administration of
Taxation) and other relevant documents.
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State Administration of Taxation
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