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T rpe manufacturers of hot rolled coil (*"HRC"} in Taiwan have indicated that they will
cocberate with Customs and Border Protection in the current investigation. These are:

| . China Steel Corporation ("CSC");
1 ’ Chung Hung Steel Corporation (“Chung Hung"); and
‘ . Shang Chen Steel Co., Ltd (“Shang Chen").

Cﬁ ng Hung is a subsidiary of CSC, the largest steel manufacturer in Taiwan. Chung Hung
pu thases steel slab from CSC for the manufacture of HRC. Shang Chen also purchases
ste I stab for production of HRC. The only fully-integrated producer of HRC in Taiwan is
CsE.

TI'Y cooperative exporters each have the following HRC production capacities:
|
|
1
}

. CSC - 7.86 million metric tonnes;
. Chung Hung — 2.6 million metric tonnes;
. Shang Chen — 2.0 million metric tonnes.

Ple pse refer to Non-Confidential Attachment 1 for a further breakdown on steel and HRC
prafuction capacities for all Taiwanese producers.

Ini 01 1, Taiwanese HRC producers had increased exports to 2.826 million tonnes — an
inase of 23 per cent on 2010 levels. Overall demand in Taiwan for HRC is not published,
as pvailable data deduces consumption based upon difference between production capacity

and internal consumption plus exports.

In| Ixcess of 60 per cent of HRC production in Taiwan is sold for fabrication. Other
apglications include transportation, general machinery and construction.

X i--l: Questionnaire Response
CSs

i
CHC is a public company — annual report is a public document. As CSC is an integrated steel
mdnufacturer, C&BP will be able to trace the costs of producing HRC from raw material iron
ord and coal to liquid steel, steel slab and HRC production. It is likely that CSC will maintain
sefarate cost records for each stage of manufacture.

i

-':| sells steel slab to its subsidiary company Chung Hung. C&BP will be able to verify
whther CSC's selling price to Chung Hung is affected by the relationship and whether it is at
f u cost recovery. C&BP will be able to compare and contrast CSC's selling price to Chung
Hung with sales to unrelated parties.

|
It i§ noted that CSC exported HRC in coil and sheet form to Australia during the investigation
pefiod. A cost associated with the cutting of sheets will be required to be included in CSC's
c? t of production.
A# Bection C of CSC's exporter questionnaire response it is stated that the “comparison
befween export prices and domestic prices can thus be carried out on the basis of identifying
tﬂ same model numbers of domestic sales”. This suggests that the exported goods are alike
ta boods sold domestically. However, at Section E-2 of CSC's response, comments relating
t%' bdjustments for physical characteristics to enable fair comparison (between domestic and
export sales) have been omitted. What are the so-called differences between the domestic
anfl exported goods if the model numbers are the same?
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idfurther observed that CSC has prepared its cost information on the basis of standard
s. CSC states that there were “no significant or unusual cost variances that occurred
g the IP”. C&BP is requested to indlude any variances in CSC's cost of production.

As ndicated above, Chung Hung is a subsidiary company of CSC. C&BP is requested to
hq regard to Chung Hung’s purchase price for steel slab from its parent company supplier
to test whether the price reflects full cost recovery.

th ng Chen purchases steel slab for HRC production. The company's exporter

Qu stionnaire response does not indicate whether the steel slab purchases are from a related

It i4 noted that Shang Chen considers the exported goods and the domestic goods are alike.
it i4 further noted that Shang Chen has not sought to claim any differences for fair comparison
pq oses related to credit, commission, rebates, warranties or any other factors.

C8BP should seek to identify packing costs associated with HRC - Shang Chen claims it
not report an actual packing cost.
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