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PUBLIC RECORD

THE GOODS



3
INV 584 – Merchant Bar ex Taiwan – Exporter Verification Briefing

PUBLIC RECORD
Difference between Merchant Bar and Hot Rolled Structural Sections (HRS)

Merchant Bar (also hot rolled off mill) Hot-Rolled Structural Sections

Shape/Size

Universal Beams (I-Beams)

Universal Columns (H-Beams)

Small Angles (equal and unequal)  
Combined leg length ≤ 200mm

Large Angles (equal and unequal)
Combined leg length > 200mm

Small Channels                                              
Height ≤ 130mm

Large Channels                                                 
Height > 130mm

Flat Bar (rectangular sections)

Application Lighter construction applications                    
eg. trusses, braces, balustrades

Heavier structural construction applications                      
eg. building frame, roof beams

Specification Mainly AS/NZS 3679.1:2016 Structural 
Steel Part 1: Hot-rolled bars and sections

Mainly AS/NZS 3679.1:2016 Structural Steel 
Part 1: Hot-rolled bars and sections

Key HS Tariff 
Codes

7214.91 (flats), 7216.10 (channels < 80mm), 7216.21 
(angles <80mm), 7216.31 (channels > 80mm), 7216.40 
(angles > 80mm) + possible other + alloy codes

7216.31 (channels > 80mm), 7216.32 (I-sections), 
7216.33 (H-Sections), 7216.40 (angles > 80mm) + 
possible other + alloy codes

[NOT The Goods]
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PUBLIC RECORD

Goods Description
The goods are steel bars and sections in the following shapes and sizes, whether or not containing alloys:

 “Flat bars” (Rectangular sections) that have a thickness of 4.75 millimetres (mm) or greater and have a width greater than 17 
mm and less than 165 mm; 

 “Channels” (U sections and C sections) that have a web thickness greater than 3 mm and are of a height greater than 70 mm 
and less than or equal to 130 mm; and 

 “Equal angles” and “unequal angles” (L sections), that have a thickness greater than 2.5 mm with a combined leg length greater 
than 40 mm and less than or equal to 200 mm. 

“Flat bars” include "modified rectangles", of which two opposite sides are convex or concave arcs, the other two sides being 
straight, of equal length and parallel. “Channels” include both parallel and tapered flanges. Steel sections in the dimensions 
described above, that have minimal processing, such as cutting, drilling or coating (other than coating or plating with zinc or a zinc 
alloy) do not exclude the goods from the subject of this application. 
Goods excluded from this application are: 
• goods that are formed by welding or are cold-formed or slit from flat-rolled products; 
• goods that are galvanised; 
• goods that are of stainless steel; and 
• goods that are in coiled form. 

Goods that meet the above description are commonly, but not exclusively, referred to as “merchant bar”. 
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The Goods 

Angles
Equal or unequal 
leg length

The Goods 

Flat Bar
Square edge or 
round edge

Channels
Parallel or         
tapered flange
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The Goods - Applications
Typical Uses:
• Engineering construction
• Residential construction
• Non-residential construction
• Mining infrastructure
• Transport and storage
• Manufacturing
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The Goods 
Some sizes of Channels and Angles are designated as 
Hot Rolled Structural Sections (HRS)
(Measures currently apply for a number of countries 
including Taiwan)

HOT ROLLED STRUCTURAL SECTIONS 
(CHANNELS): NOT The Goods
Measures already apply 

MERCHANT BAR CHANNELS

Height
>130mm, <400mm 

Height
>70mm, ≤130mm 

L1

L2

L1

L2
HOT ROLLED STRUCTURAL SECTIONS
(Equal or Unequal Angles): NOT The Goods
Measures already apply 

Combined leg length
L1 + L2 >200mm

L1 + L2 ≤ 200mm

MERCHANT BAR ANGLES 
(Equal or Unequal)

Universal Beams 
(I-beams)

Universal Columns 
(H-beams)

NOT The Goods
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The Goods 
Sizes and shapes 
produced by
InfraBuild Steel

Square Bar and Round Bar 
are NOT the Goods

FLAT BAR: The Goods
W > 17mm, <165mm 

T ≥ 4.75mm

CHANNELS: The Goods
H > 70mm, ≤ 130mm 

Web T > 3mmWeb T

H

W
T

L 1

L 2

L 2

L 1

ANGLES: The Goods
Thickness > 2.5mm

Combined Leg Length L1 + L2
>40 and ≤ 200
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Merchant Bar 
Production Process
• Electric Arc Furnace (Inputs: scrap, fluxes, 

electricity, alloys. Output: liquid steel)
• Ladle furnace (final liquid steel chemistry 

and temperature adjustment for casting)
• Continuous casting (liquid steel solidified 

to produce billets)
• Rolling mill (billets rolled into shape profile, 

cut to length and bundled) 
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Model Control Codes (Initiation Notice)
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The Goods: Pricing
Features and characteristics that affect price (eg. Model Control Codes)
• Shape 

• Equal angles and Square edge flats – base price
• Channels and unequal angles attract a premium

• Grade
• XXXX% of merchant bar sold by InfraBuild Steel is AS/NZS 3679.1 Grade 300
• Grade 350 and other grades eg. spring steels with high alloy content typically attract a premium
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The Goods: Specifications
Merchant bar specifications/grades/product 
codes produced by InfraBuild Steel 
AND likely exported from Taiwan

• Typically produced to the Standard:  AS/NZS 3679.1:2016 
Structural Steel Part 1: Hot-rolled bars and sections

• Standard grade: 300PLUS® (meets or exceeds minimum 
requirements of AS/NZS 3679.1 Grade 300) – approx. 
XXXX% of sales by volume

• Other grades: 
• AS/NZS 3679.1 Grade 350  - approx. XXXX% of 

sales by volume
• Small number of other grades per customer 

request eg. spring grades (flat bar used for leaf 
springs) 

NOTE: Some countries have two Standards applicable to Hot-Rolled 
Structural bars and sections.  
• A “General Structure” Standard where the steel sections are 

mechanically fixed together eg. Bolted.  These grades often 
don’t have limits for key chemical elements (C, Si, Mn) specified 
and don’t have a Carbon Equivalent Value (Ceq or CEV) limit 
specified.

• A “Welded Structure” Standard where grades have limits for key 
chemical elements specified and often a Carbon Equivalent 
Value (Ceq or CEV) limit specified.

• Australia only has a single Standard applicable with all grades 
specified as suitable for welding and a Carbon Equivalent value 
specified.
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The Goods: Specifications
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The Goods: Specifications

IMPORTANT: Verification of Grades included by 
exporters in subcategory  250, 300 and 350

• Customers buy and sell steel based on the Standard Grade 
the steel is certified to.

• A test certificate demonstrates compliance to the grade 
referenced on it.

• Test Certificates are batch-based and only serve to 
demonstrate that a batch has met/exceeded the minimum 
requirements of a Standard.

• A Grade 250 batch test certificate yield strength result may 
well exceed the minimum yield strength requirement of a 
Grade 300 steel but may NOT be classified as ‘Grade 300’

Merchant Bar MCC Category “Grade”

Refer: REP 499 (HRS) p 15
5.2.3 Classification issues – steel standards and 
mill test certificates
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The Goods: [Merchant bar offer]

[Commercial in Confidence]
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The Goods:  [Merchant bar offer]
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PUBLIC RECORD

THE EXPORTERS

PRODUCTION PROCESS
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TS Steel: 
Merchant Bar 
Production

• No steelmaking
• Billet purchased
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TS Steel Structure: Further processing/Fabrication

• EQR at p10: “T S Steel Structure 
is the only and fully owned 
subsidiary of T S Steel which 
mainly provides the welding 
service to the domestic market.”  

QUESTIONS:

• Clarify related party transactions 
between TS Steel and TS Steel 
Structure

• Clarify location of TS Steel 
Structure facilities

• Clarify allocation of costs 
between manufacturing and 
processing
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PUBLIC RECORD
TS Steel: Warehousing
• TS Steel’s brochure includes the further processing steps       

(TS Steel Structure)
• EQR at p32 provides extensive warehousing/inventory 

calculations (basis for adjustment?)
• Q: Does TS Steel’s warehouse store as-rolled products only 

“the Goods” only or also further processed goods?  If so, total 
inventory costs not applicable to “the Goods” only.
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Feng Hsin Merchant Bar Production

Electric Arc Furnace 
Steelmaking

REBAR : NOT THE GOODS

Extra steps for merchant bar = extra costs
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E-Sheng (ESS): Merchant Bar Production
EQR Claims:
• No steelmaking
• Billet supplied by owner company E-TOP Metal Co. Ltd
• IS THIS CORRECT? See next slide.
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E-Sheng (ESS): 
Merchant Bar 
Production

ESS website:
http://www.essteel.com.tw/info.html

• “Our factory owns one electric arc furnace and 2 rolling mills, deformed 
bars and sections, which all located in the south of Taiwan.”

• “All billets come from the electric arc furnace of the E-Sheng Steel Co. 
The annual capacity is around 350,000MT and fully supplies the mills for 
all steel product lines.”

• Tainan facility lists products:
• Billet, angle bar, channel bar, flat bar

• Yongkang facility lists products:
• Deformed bar, round bar NOT THE GOODS

EQR at p11:

Wire rod not listed as a product on their website

http://www.essteel.com.tw/info.html
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E-Sheng (ESS): Merchant Bar Production

https://en.tmpco.com.tw/uploadfiles/275/%E9%9B%86%E5%9C%98
%E7%B6%B2%E7%AB%99/7.pdf

• E-Sheng Steel manufacturing operations 
includes EAF steelmaking to produce billets that 
are rolled into rebar and merchant 
bars/sections

http://www.gkr.com.tw/en/info.html

• E-Sheng Steel is part of the Taiwan Steel Group 
of companies

https://aus01.safelinks.protection.outlook.com/?url=https://en.tmpco.com.tw/uploadfiles/275/%E9%9B%86%E5%9C%98%E7%B6%B2%E7%AB%99/7.pdf&data=04|01|stephanie.peenz@infrabuild.com|65e110e897144a6c0aa908d98159830c|8fc6d05dd5ac4b97b2a6984429702c8a|0|0|637683043717530885|Unknown|TWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D|1000&sdata=49IntMAqLI74UPxRqeAWKQ18Gk4yx1G/RkWD1oUu9bg%3D&reserved=0
http://www.gkr.com.tw/en/info.html
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THE EXPORTERS

PRODUCTS / Model Control Codes
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TS Steel: Products/Shapes
The Goods (*certain sizes)
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Feng Hsin: Products/Shapes
The Goods (certain sizes)

Flat BarAngles (Equal 
and Unequal) Channels
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E-Sheng: Products/Shapes
The Goods (certain sizes)

Flat BarAngles 
(equal/unequal?)

Channels

http://www.essteel.com.tw/index.html
Source:

http://www.essteel.com.tw/index.html
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TS Steel: Export and Domestic MCCs
EQR at p17:

During the investigation period, TS Steel exported Hot rolled steel Flat Bar, Equal Angle Bar and Unequal Angle Bar to Australia. 
The Flat Bar sizes start from width 40mm to 300mm, and the Equal Angle Bar only sales [ ]MT, and some Unequal Angle Bar with the 
specification of 125 x 75 x 10 and 150 x 90 x 8.  [NOTE: The Goods includes flat bar < 165mm]

MCCs for Domestic Market appear to be incomplete based on TS Steel’s statement above:
Q: Have TS Steel only included sales of Domestic MCC’s that they deem best align with the export MCCs?
Q: Why have tapered channel bar (the Goods) sales not been included in the domestic sales MCCs?
Q: Why have domestic sales of Grade 250 flats not been included in domestic MCCs? (included in their grade list)
Q: Why have no domestic sales of Grade 350 been included in domestic MCCs? (included in their grade list and 
brochure) Are these grades only produced for export?
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PUBLIC RECORD
Feng Hsin: Export and Domestic MCCs

As per InfraBuild’s submission (EPR584/009), 
clarity is needed as to the nature of the size 
category  modifications proposed by Feng 
Hsin to MCCs 

EPR584/007 Feng Hsin Submission:

Refer InfraBuild submission EPR584/009

Quality Shape Grade MCC Code Quality Shape Grade MCC Code
[3.1] [3.2] [3.3] [3.4] [3.1] [3.2] [3.3] [3.4]

P E 250 P-E-250
P E 300 P-E-300 P E 300 P-E-300

P E 300 P-E-300
P E 350 P-E-350 P E 350 P-E-350
P U 250 P-U-250

P U 300 P-U-300
P F 250 P-F-250 P F 250 P-F-250
P F 300 P-F-300 P F 300 P-F-300

P F 300 P-F-300
P F 350 P-F-350 P F 350 P-F-350
P T 250 P-T-250

P T 300 P-T-300
Parallel Flange Channels P P 300 P-P-300

What is the difference between 
these 2 export MCCs?

What is the difference between 
these 2 export MCCs?

No Domestic sales of Grade 300 
Channels?

MCCs in Domestic Market Export MCCs

Equal Angles

Unequal Angles

Flat Bar

Tapered Flange Channels

FH-Exhibit C-1.2

Disclosure needed as to which steel grades 
Feng Hsin have included in MCC Grade 
subcategories 250, 300 and 350.
Disclosure needed as to further ‘size’ 
categories nominated.
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E-Sheng (ESS) : Export and Domestic MCCs
No disclosure of MCCs provided in EQR – a non-compliant questionnaire response
Is “Exhibit 07” meant to be a non-confidential attachment on the EPR?
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PUBLIC RECORD

Feng Hsin: Price Lists

“Where the export grade is not sold domestically or not in sufficient 
volumes, the Commission should refer to the extras price list for 
determining the corresponding grades that are most comparable to 
the exported grade. This would avoid the need for making necessary 
adjustments to domestic prices for characteristics which are 
demonstrated to affect price.”

EPR584/007 Feng Hsin Submission:

EPR584/009 InfraBuild Submission:

The list price, whether for rebar or merchant bar or another 
product, is merely a guide for customers as to where prices are 
trending, prices to individual customers may vary considerably 
depending on the circumstances of the sale, discounts offered and 
range of products purchased.

It is important that actual realised product sales prices are 
considered as the basis for adjustments rather than list 
prices and price extras lists that are likely used merely as a 
guide in pricing negotiations.

Feng Hsin publishes price lists but actual realised sales prices will vary

Refer EPR584/009 for Feng Hsin export strategy to 
compete with China (likely applies to domestic sales too):

“So our strategy right now is to export small-volume and large-variety cargoes.”

“For example, small volumes with a complex mix of steel products: different 
grades, different sizes and different packing in a single deal,” he said.

This type of ‘customised package’ deal will 
likely have actual customised pricing that 
departs from the guidance price list.
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TS Steel: Price Lists
EQR at p19:

4. If sales are in accordance with price lists or price 
extras list, provide copies of these lists. 
Response: 
The question is not applicable. The company did not 
have a price lists or price extras list, price negotiations 
are based on monthly quotation and case by case. 

No price lists for TS Steel

Actual realised price paid by customer is the only verifiable evidence of 
specification or other price differences warranting an adjustment.
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E-Sheng: Price Lists
EQR at p13:

Why is the answer to this question confidential?

EQR at p13:

For export sales, ESS appears to provide a stock list and a price offer.
Full payment by customer required prior to “preparing shipment”

Customers contact with ESS via company website, ESS provide stock list and price offer,
Customer confirm orders, ESS start preparing shipment after receiving customer’s full payment
for orders. Once customers confirm when to deliver (usually within 30 days), ESS deliver goods to
port and do exporting declaration. After goods are on board, ESS provide shipping documents to
customer.
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TS Steel: Grades

All scrap sales?
Some sales of non-prime product?
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PUBLIC RECORD

Feng Hsin: Grades
• Grades considered to be Grade 250, Grade 300 and Grade 350 

not disclosed by Feng Hsin
• Correct classification into MCC subcategory Grade 250, Grade 

300 and Grade 350 to be verified

SS400 235-245 min
SM400A 235-245 min
A36 250min
S235JR 225-235 min
S275JR 265-275 min
SS490 275-285 min
G300 300-320 min
SM490A 315-325 min
SN490B 325-445 min

SS540 390-400 min
A572GR50 345 min
A709GR50 345 min
A572GR65 450 min
S355JR 345 - 355 min

Grade 250          
Min Yield 
Strength < 
275MPa

Grade 350            
Min Yield 
Strength 

330MPa and 
greater

Grade 300 
=>275, <330 

Mpa

MCC GradesStandards Minimum Yield Strength

Grades per MCC Grade 
category based on 
Standards’ minimum 
yield strengths as per 
Feng Hsin’s Product 
Brochure

InfraBuild’s view of how Feng Hsin’s Grades as per 
brochure should be categorised across MCC Grades
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TS Steel: Grades

Exhibit C-3 TS Steel’s proposed alignment with Commission’s MCCs:

InfraBuild’s view of TS Steel’s MCC 
Grades based on min Yield Strength

Grade SM490A (B) and              
Grade SN490B (BS) incorrectly 
categorised as Grade 350 –
must be changed to Grade 300

A SS400 235-245 min
A GRA ??
AA A36 250min
AL What is this grade?
L SS400 235-245 min
U SS400 235-245 min
G SS400 235-245 min
AB S275JR 265-275 min
AB G300 300-320 min
AB SM490A 315-325 min
AB SN490B 325-445 min
B 50A 345min
B A572GR50 345min
B SM490A 315-325min
B AH36 355 min
B A709GR50 345 min
BS SN490B 325-445 min
UB A572GR50 345 min
LB A572GR50 345 min
D S45C 345 min
C SUP9 (Spring) 1080 min

Grade 300 
=>275, <330 

Mpa

Grade 250          
Min Yield 
Strength < 
275MPa

Grade 350            
Min Yield 
Strength 

330MPa and 
greater










Extract from TS Steel Exhibit C-3
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PUBLIC RECORDTS Steel: Grades
Extract from TS Steel Exhibit 6 – Product Catalogue
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Feng Hsin: Grades
Adjustment Claims:

EPR 584/007 submission by Feng Hsin:

Where the export grade is not sold domestically or not in 
sufficient volumes, the Commission should refer to the extras 
price list for determining the corresponding grades that are 
most comparable to the exported grade. This would avoid 
the need for making necessary adjustments to domestic 
prices for characteristics which are demonstrated to affect 
price. 

Alternatively, if the Commission opts to leave the proposed 
MCC structure unchanged, Feng Hsin contends that the 
extras price list clearly demonstrates that prices are 
impacted by the various grades purchased by customers. To 
ensure proper comparison, domestic prices would require 
adjustment by reference to the domestic extras price list, for 
grade differences when compared to the exported goods. 

• Feng Hsin Product Brochure groups AS/NZS Grade 300 
with Grade SS400 under “General Structure” – this is 
incorrect.

• If Feng Hsin’s price list follows the same convention, 
Feng Hsin will likely contend that based on the extras 
price list, Grade 300 (exported) is most alike to Grade 
SS400 (commonly sold domestically) – this is incorrect.  


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Date of Sale
Dumping and Subsidy Manual (p66)

In establishing the date of sale, the Commission will normally use the date of invoice as it best reflects the material terms of sale.  For the goods 
exported, the date of invoice also usually approximates the shipment date.
Where a claim is made that a date other than the date of invoice better reflects the date of sale, the Commission will examine the evidence provided.

Any claim for an adjustment would need to substantively address:
• whether, why, and to what degree, the considerations in determining price differed between export and domestic sales;
• whether the materials cost differs at the time of subsequent invoicing of that export sale (compared to domestic sale invoices in the same invoice 

month of that export sale) having regard to factors such as the production schedules for domestic and export; and lead times for purchasing 
main input materials;

• whether contracts were entered into for the materials purchases, and materials inventory valuation.
Particularly important for Merchant Bar – mill production schedules for a specific shape/section size for domestic and export production likely to 
be the same (eg. every 4 or 8 weeks) and include input materials purchased at approximately the same time and cost.  
(Shape/section size changes are costly as they involve mill stoppages and scrap generated with each startup in getting the mill setup right.  Mills 
will try to roll as many tonnes as possible of a shape/section size in each rolling cycle before changing setup.)   

Using the contract date for export sale is most likely to have application in situations where the production process takes a long time—for example, 
manufacturing items of heavy capital equipment causing delivery to occur well after the sale has taken place.

The production of a commodity product, ie. Merchant bar, for either domestic or export sale is clearly not the type of scenario envisaged by the 
Manual where the use of the ‘contract date’ for export sale is considered appropriate – merchant bar is not an example of “heavy capital equipment”.

Dumping and Subsidy Manual (p63)
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TS Steel: Date of Sale
Export Sales

EQR at p14 :

Domestic Sales
EQR at p20 :

What does this mean? 
At Bill of Lading issued?
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Feng Hsin: Date of Sale
Export Sales
EQR at p14 :

Domestic Sales
EQR at p20 :

Why is this confidential?

Copied from export sales?
Why confidential?
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E-Sheng: Date of Sale
EQR at p13:  NO ANSWER TO THE QUESTION
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www.infrabuild.com

Thank you
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