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APPLICATION UNDER SECTION 269TB OF THE CUSTOMS ACT
7901 FOR THE PUBLICATION OF DUMPING AND/OR
COUNTERVAILING DUTY NOTICES

DECLARATION

| request, in accordance with section 269TB of the Customs Act 1901 (the Act), that
the Minister publish in respect of goods the subject of this application:

a dumping duty notice (for exports from United Arab Emirates), or
I:l a countervailing duty notice, or

@ a dumping and a countervailing duty notice (for exports from Malaysia).

This application is made on behalf of the Australian industry producing like goods to
the imported goods the subject of this application. The application is supported by
Australian producers whose collective output comprises:

o 25% or more of the total Australian production of the like goods; and

o more than 50% of the total production of like goods by those Australian
producers that have expressed either support for, or opposition to, this
application.

| believe that the information contained in this application:

o provides reasonable grounds for the publication of the notice(s)
requested; and
o is complete and correct.

Please note that giving false or misleading information is a serious offence.

/V %6 A emsHS

Name: Anthony Alembakis

Chief Financial Officer

Signature:

Position:

Company: Oceania Glass Ptv Ltd
ABN: 99 630 152 206

Date: 15 March 2021

DECLARATION
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Signature
requirements

Assistance
with the
application

Important
information

IMPORTANT INFORMATION

Where the application is made:

By a company - the application must be signed by a director, servant or
agent acting with the authority of the body corporate.

By a joint venture - a director, employee, agent of each joint venturer must
sign the application. Where a joint venturer is not a company, the principal of
that joint venturer must sign the application form.

On behalf of a trust - a trustee of the trust must sign the application.
By a sole trader - the sole trader must sign the application.

In any other case - contact the Commission’s Client support section for
advice.

The Anti-Dumping Commission has published guidelines to assist applicants
with the completion of this application. Please refer to the following guidelines
for additional information on completing this application:
e [nstructions and Guidelines for applicants on the application for the
publication of dumping and/or countervailing duty notices
e Instructions and Guidelines for applicants on the examination of a formally
lodged application

The Commission’s client support section can provide information about dumping
and countervailing procedures and the information required by the application
form. Contact the team on:

Phone: 13 28 46
Email: clientsupport@adcommission.gov.au

Information is available from the Commission’s website at
www.adcommission.gov.au.

Small and medium enterprises (i.e., those with less than 200 full-time staff,
which are independently operated and which are not a related body corporate
for the purposes of the Corporations Act 2001), may obtain assistance, at no
charge, from the International Trade Remedies Advisory (ITRA) Service. For
more information on the ITRA Service, visit www.business.gov.au or telephone
the ITRA Service Hotline on +61 2 6213 7267.

To initiate an investigation into dumping and/or subsidisation, the Commission
must comply with Australia’s international obligations and statutory standards.
This form provides an applicant industry with a framework to present its case and
will be used by the Commission to establish whether there appear to be
reasonable grounds for the publication of a dumping duty or countervailing duty
notice and initiate an investigation. To assist consideration of the application it is
therefore important that:

e all relevant questions are answered; and

IMPORTANT INFORMATION
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¢ information that is reasonably available be supplied.

The Commission does not require conclusive evidence to initiate an investigation,
but any claims made should be reasonably based. An application will be
improved by including supporting evidence and where the sources of evidence
are identified. Simple assertion is inadequate to substantiate an application.

To facilitate compilation and analysis, the application form is structured in 3 parts:

1. Part A seeks information about the Australian industry. This data is used to
evaluate industry trends and assess claims of material injury due to
dumping/subsidisation. Where an Australian industry comprises more than
one company, each should separately prepare a response to Part A to protect
commercial confidentiality.

Part B relates to evidence of dumping.

Part C is for supplementary information that may not be appropriate to all
applications. However some questions in Part C may be essential for an
application, for example, if action is sought against subsidisation.

All questions in Parts A and B must be answered, even if the answer is ‘Not
applicable’ or ‘None’. Where appropriate, applicants should provide a short
explanation about why the requested data is not applicable. This will avoid the
need for follow up questions by the Commission.

The application form does not specifically address all the information required
when making a claim that the establishment of an Australian industry producing
like goods has been or may be materially hindered. If you are considering making
such a claim, please contact the Commission to discuss information
requirements.

The application form requests data over several periods (P, P?....P") to evaluate
industry trends and to correlate injury with dumped or subsidised imports. The
labels P'...P" are used for convenience in this application form. Lodged
applications should identify the period relevant to the data. This form does not
specify a minimum period for data provision. However, sufficient data must be
provided to substantiate the claims made. If yearly data is provided, this would
typically comprise a period of at least four years (for example the current financial
year in addition to three prior years). Where information is supplied for a shorter
period, applicants may consider the use of quarterly data. Data must also be
sufficiently recent to demonstrate that the claims made are current.

When an investigation is initiated, the Commisison will verify the claims made in
the application. A verification visit to the Australian industry usually takes several
days.

Applicants should be prepared to substantiate all Australian industry financial and
commercial information submitted in the application. Any worksheets used in
preparing the application should therefore be retained to facilitate verification.

During verification, the Commisison will examine company records and obtain
copies of documents relating to the manufacture and sale of the goods.

IMPORTANT INFORMATION
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Appendices

Provision of
data

Lodgement of
the
application

Public Record

Some questions require attachments to be provided. The attachment numbering
sequence should refer to the question answered. For example, question A2.2
requests a copy of an organisation chart. To facilitate reference, the chart should
be labelled Attachment A2.2. If a second organisation chart is provided in
response to the same question, it should be labelled Attachment A2.2.2 (the first
would be labelled Attachment A2.2.1).

Industry financial data must, wherever possible, be submitted in an electronic
format.
o The data should be submitted on a media format compatible with
Microsoft Windows.
o Microsoft Excel, or an Excel compatible format, is required.
o If the data cannot be presented electronically please contact the
Commission’s client support section for advice.

This application, together with the supporting evidence, must be lodged in the
manner approved by the Commissioner under subsection 269SMS(2) of the Act.
The Commissioner has approved lodgement of this application by either:

e preferably, email, using the email address
clientsupport@adcommission.gov.au, or

e postto:
The Commissioner of the Anti-Dumping Commission
GPO Box 2013
Canberra ACT 2601, or

e facsimile, using the number (03) 8539 2499.

During an investigation all interested parties are given the opportunity to defend
their interests by making a submission. The Commission maintains a public
record of these submissions. The public record is available on the
Commission’s website at www.adcommission.gov.au.

At the time of making the application both a confidential version (for official use
only) and non-confidential version (public record) of the application must be
submitted. Please ensure each page of the application is clearly marked “FOR
OFFICIAL USE ONLY” or “PUBLIC RECORD”. The non-confidential application
should enable a reasonable understanding of the substance of the information
submitted in confidence, clearly showing the reasons for seeking the publication
of a dumping duty or countervailing duty notice, or, if those reasons cannot be
summarised, a statement of reasons why a summary is not possible.

IMPORTANT INFORMATION
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PART A

INJURY

TO AN AUSTRALIAN INDUSTRY

IMPORTANT

All questions in Part A should be answered even if the answer is ‘Not applicable’ or
‘None’. If an Australian industry comprises more than one company/entity, each
should separately complete Part A.

PART A — INJURY TO AUSTRALIAN INDUSTRY
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Identity and communication

Please nominate a person in your company for contact about the application:

Contact Name: Mr Anthony Alembakis

Company and position: Chief Financial Officer, Oceania Glass Pty Ltd

Address: 95 Greens Road, Dandenong South, Victoria, 3175.
Telephone: XXXXXXXXX

Facsimile:

E-mail address: AAlembakis@oceaniaglass.com.au

ABN: 99 630 152 206

Alternative contact

Name: Mr Corne Kritzinger

Position in company: Chief Executive Officer

Address: 95 Greens Road, Dandenong South, Victoria, 3175
Telephone: XXX

Facsimile:

E-mail address: ckritzinger@oceaniaglass.com.au

If you have appointed a representative to assist with your application, provide the
following details and complete Appendix A8 (Representation).

Name: John O’Connor

Business name: John O’Connor & Associates
Address: P.O. Box 329, COORPAROO, QLD, 4151
+61 7 3342 1921

+61 7 3342 1931

Telephone:

Facsimile:

E-mail address: jmoconnor@optusnet.com.au

ABN: 39 098 650 241

PART A — INJURY TO AUSTRALIAN INDUSTRY
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A-2

4,

Company information

State the legal name of your business and its type (e.g. company, partnership, sole
trader, joint venture). Please provide details of any other business names you use to
manufacture/produce/sell the goods that are the subject of your application.

The legal name of the business is Oceania Glass Proprietary Limited (ABN 99 630 152 206)
hereafter referred to as “Oceania Glass” or “Oceania”.

Financial information has been presented in this application that spans the period 1 April 2016
to date. For the period up until and including 31 January 2019, the Oceania Glass business
was owned by CSR Limited and the business was run through one of CSRs’ business units,
called “Viridian”. The Viridian business unit consisted of 3 main operating businesses:

. Downstream Processing business in Australia
. Downstream Processing business in New Zealand
. Upstream glass production and distribution — now known as “Oceania Glass”.

This business was a combination of two sub-business units within Viridian, a manufacturing
business unit, known as “Supply Chain” and a sales business unit known as “Stock and
Trade”.

On 1 February 2019, the Viridian business unit was purchased by Crescent Capital. As part of
this acquisition, the operations of Supply Chain and Stock and trade business units were
transferred to a standalone legal entity (i.e. Oceania Glass Pty Ltd) as noted above (ABN 99
630 152 206).

Provide your company’s internal organisation chart. Describe the functions performed
by each group within the organisation.

A copy of Oceania Glass’ internal organisation chart is included at Confidential Attachment A-
2.2.

List the major shareholders of your company. Provide the shareholding percentages for
joint owners and/or major shareholders.

The major shareholders in Oceania Glass are depicted in the following diagram:

Fund VI Investors -various
There are no underlying investors with a holding >25%in
Crescent Capital Partners VI LP

100%)

Crescent Capital Partners VI LP(NSW 1LP1800006) |
100%)

CCP VI VG Holdings Pty Ltd(ACN 630 151 530)

21/11/2019
100V 100%

OCEANIA GLASS Pty LTD
(changed from CCP VI VG BIDCO P/L - 14/02/20) CRESCENT VI VG Propco Pty Ltd (ACN 634 488 181)
(ACN 630 152 206 & ABN 99-630-152-206) 28/06/2019 (Dormant)
21/11/2019

If your company is a subsidiary of another company list the major shareholders of that
company.

Please refer to A-2.3 above.

PART A — INJURY TO AUSTRALIAN INDUSTRY
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10.

If your parent company is a subsidiary of another company, list the major shareholders
of that company.

Please refer to A-2.3 above. CCP VI VG Holdings (parent) is owned by Crescent Capital Partners VI,
which is a limited liability Partnership.

Provide an outline diagram showing major associated or affiliated companies and your
company’s place within that structure (include the ABNs of each company).

The diagram at A-2.3 above identifies the applicant’s affiliated companies.

Are any management fees/corporate allocations charged to your company by your parent
or related company?

During the period of CSR ownership, there were corporate allocations of costs to the Viridian
business units: Supply Chain and Stock and Trade (now Oceania). These costs included IT
costs, debt collection, Account payable, payroll and other back office services.

During the period 1 February 2019 to 31 December 2020 there were back office services
provided to Oceania Glass from its affiliated company, Viridian Glass Pty Limited. These
services included, accounting; payroll; debt collection; accounts payable processing, other IT
costs and were passed on at cost.

In addition, the Crescent Management company will pass charges on at cost, as they are
incurred to Oceania for HR, finance and legal services.

Identify and provide details of any relationship you have with an exporter to Australia or
Australian importer of the goods.

Oceania maintains a relationship with a number of importers of clear float glass into Australia
for the purposes of procuring other related products, such as, bulk laminate glass, decorative
bulk glass and bulk coated glass.

Provide a copy of all annual reports applicable to the data supplied in appendix A3 (Sales
Turnover). Any relevant brochures or pamphlets on your business activities should also
be supplied.

Oceania Glass has included its financial report for the year ending March 2020 at Confidential
Attachment A-2.9 - this being the inaugural annual financial statements for Oceania Glass (as Viridian
was owned by CSR in prior periods).

Provide details of any relevant industry association.

Oceania Glass is a member of the Australian Glass and Window Association
(www.agwa.com.au).

PART A — INJURY TO AUSTRALIAN INDUSTRY
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A-3

The imported and locally produced goods

Fully describe the imported product(s) the subject of your application:

¢ Include physical, technical or other properties.

o  Where the application covers a range of products, list this information for each make
and model in the range.

e  Supply technical documentation where appropriate.

The goods the subject of the anti-dumping application is Clear Float Glass (“CFG”) in nominal
thickness of 3 to 12 millimetres (mm).

The following Table 1 details the tolerances for each of the thicknesses in the nominated

range (which are already the subject of anti-dumping measures — refer Investigation 575 on
CFG exported from China, Indonesia and Thailand):

Table 1- Thickness tolerances for CFG

Nominal thickness | Acceptable Tolerances
(mm) (mm)
Minimum Maximum
3 2.80 3.50
4 3.51 4.50
5 4.51 5.50
6 5.51 7.00
8 7.01 9.00
10 9.01 11.00
12 11.01 12.30

The goods the subject of this application have the following characteristics:

* transparent;
» flat; and
* rectangle or square in shape.

Glass with the following characteristics is not the goods the subject of the application:

coating, colour, tint or opaqueness;

absorbent, reflective or non-reflective layer;

wired;

bent, edge-worked, engraved, drilled, enamelled or otherwise worked;
framed or fitted with other materials;

toughened (tempered) or laminated;

acid etched; or

low iron.

CFG sold in Australia (both Australian made and imported) is of international quality -
sometimes referred to as western quality - which is characterised by the amount of distortions
and imperfections in the glass. International quality CFG can also be separated into different
grades. Some customers and end-users require a higher quality of glass beyond the 'normal’
international quality, such as CFG for laminating.

List the tariff classification(s) and statistical code(s) of the imported goods.

The tariff classification of the goods the subject of the application is 7005.29.00, statistical
codes 9, 3, 4, 5 and 6, in Schedule 3 of the Customs Tariff Act 1995.

PART A — INJURY TO AUSTRALIAN INDUSTRY
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The following is an extract from Schedule 3 of the Customs Tariff Act 1995 for the subject
goods:

Harmonized Tariff Item Statistical Code & Description (HTISC)

7005.29.00.03 | Non-wired clear float glass, in sheets, having a nominal thickness
exceeding 3 mm but not exceeding 4 mm

7005.29.00.04 | Non-wired clear float glass, in sheets, having a nominal thickness
exceeding 4 mm but not exceeding 6 mm

7005.29.00.05 | Non-wired clear float glass, in sheets, having a nominal thickness
exceeding 6 mm but not exceeding 10 mm

7005.29.00.06 | Non-wired clear float glass, in sheets, having a nominal thickness
exceeding 10 mm

7005.29.00.09 | Float glass, in non-wired sheets, not worked, having nominal thickness
not exceeding 3 mm.

Fully describe your product(s) that are ‘like’ to the imported product:

¢ Include physical, technical or other properties.

o  Where the application covers a range of products, list this information for each make
and model in the range.
Supply technical documentation where appropriate.
Indicate which of your product types or models are comparable to each of the
imported product types or models. If appropriate, the comparison can be done in a
table.

CFG manufactured by the Australian industry is a like good to CFG exported to Australia from
the United Arab Emirates (UAE) and Malaysia.

Oceania Glass has included a copy of a technical specification sheet for CFG manufactured
by Xinyi at Confidential Attachments A-3.3.1.

The goods manufactured by Oceania Glass and the CFG produced by the exporters in
Malaysia and the UAE are alike (same thickness and composition, same sizes, etc) and
compete directly with each other.

Describe the ways in which the essential characteristics of the imported goods are like
to the goods produced by the Australian industry.

Oceania Glass is the sole Australian manufacturer of CFG. The CFG is manufactured at Oceania
Glass’ Dandenong plant and closely resembles the imported CFG from Malaysia and the UAE. As
indicated, CFG sold in Australia (both Australian made and imported) is of international quality
(commonly referred to as ‘western quality’) which is characterised by the amount of distortions and
imperfections in the glass.

The essential characteristics of the imported goods are like the CFG produced by Oceania Glass as
follows:

(a) Physical likeness

The goods produced by Oceania Glass has a physical likeness to the goods exported from Malaysia
and the UAE. In fact it would be difficult to distinguish between the locally produced CFG and the
imported CFG when laid along side each other.

Oceania Glass manufactures CFG in thicknesses between 3 mm and 12 mm, which is the same as
the imported goods. Both the locally produced and imported goods from Malaysia and UAW are
produced to “international quality”.

PART A — INJURY TO AUSTRALIAN INDUSTRY
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(b) Commercial likeness

There is a commercial likeness between the locally produced CFG and imported CFG from Malaysia
and the UAE as Oceania Glass competes directly with suppliers from these countries across its
customer base. Customers are readily able to switch supply due to the CFG being price sensitive.
CFG can be considered a homogenous product.

(c) Eunctional likeness

Locally produced CFG and imported CFG have a functional likeness such that they cab both be further
processed to be laminated, double glazed, soft coated or toughened, and can be used for the same
end-uses, such as windows or door panels.

(d) Production likeness

The production of CFG via a float process is essentially the same production process in Malaysia and
the UAE as is used in Australia.

Oceania Glass considers that on the basis of possessing similar essential characteristics as the
imported goods, it can be concluded that the locally produced goods are alike to the imported goods
from Malaysia and the UAE.

What is the Australian and New Zealand Standard Industrial Classification Code (ANZSIC)
applicable to your product.

Steel strapping is covered by the ANZSIC Class 2110 Iron Smelting and Steel Manufacturing
category which is classified as follows:

Division C Manufacturing

Subdivision 20 Non-Metallic Mineral Product Manufacturing
Group 201 Glass and Glass Product Manufacturing
Class 2010 Glass and Glass Product Manufacturing

Provide a summary and a diagram of your production process.

The manufacture of flat annealed glass sheets involves using the float process whereby raw
materials are melted in a large furnace, before the molten glass is floated on tin and
manipulated to create different thicknesses of flat glass, which is then control cooled prior to
being cut into large stock sheets. The Float process is by far the dominant manner in which flat
glass is produced in the world for use in the building industry. Broadly qualities of glass are
determined by fault density for subsequent use in silvering for mirror, laminating two or more
sheets of glass, coating, toughening and general market applications.

PART A — INJURY TO AUSTRALIAN INDUSTRY
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Figure A-3.6 — CFG manufacturing process

Where raw blended glass materials A process that cools glass and removes air
bubbles on the inside at temperatures of
approximately 1100 - 1300°C.

Slowly cools glass to prevent
distortion.

Flames from the burner melt glass
at temperatures of approximately
1600°C.or above.

(4]

Floats glass on melted tin to Cuts cooled, soildified to the
evenly form the width and necessary size.

thickness and ensure planarity on

both sides.

If your product is manufactured from both Australian and imported inputs:

e describe the use of the imported inputs; and

o identify that at least one substantial process of manufacture occurs in Australia (for
example by reference to the value added, complexity of process, or investment in
capital).

The manufacture of CFG by Oceania Glass is considered a substantial process of
manufacture that is performed in Australia.

Certain raw material inputs are sourced from international markets, by value, with this
contributing to approx. xx% of total inputs. Refer to table below. The raw materials used in the
process are naturally occurring and have very little value added prior to going into the float
glass manufacturing process. There is significant capital investment to establish a float line to
manufacture CFG. Total investment required would be approx. $xxxm (excluding land value).
The production process can not be interrupted, i.e. it needs to be performed in the one
location, on the one float line.
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10.

[Deleted Confidential detail of costs for raw material inputs into CFG manufacture for
Oceania Glass].

If your product is a processed agricultural good, you may need to complete Part C-3
(close processed agricultural goods).

CFG is not a close processed agricultural good.

Supply a list of the names and contact details of all other Australian producers of the
product.

Oceania Glass is the sole Australian producer of CFG.

If different models can be established for the goods subject to the application:

What are the differences in physical characteristics that give rise to distinguishable
and material differences in price?

Provide supporting documentation or analysis supporting the differences in
physical characteristics that affects price comparability. Unit costs may also be used
to demonstrate differences in physical characteristics where it affects price
comparability.

In providing the list of physical differences, identify the characteristics in order of
significance.

Identify key characteristics where the physical differences are significantly different
and it is not meaningful to compare models with different physical characteristics.
Identify the physical characteristics that can be reported in relation to sales and cost
data respectively. This should be reflected in the sales data provided in appendices
A4 and A6.

Complete the table below having regard to the information provided above. The
Commission will consider this information in establishing a model control code
structure for the investigation.

The goods under consideration (GUC) can be distinguished by reference to their substance,

which
CFG.

Other

refers to CFG thickness. The GUC are 3mm, 4mm, 5mm, 6mm, 8mm, 10mm & 12mm

differences relate to height and width of the glass plate although measurement of Cost to

Make and Sell (CTMS) is determined in tonnage which is comparable at any substance.

The market is priced in square metres although conversion on tonnage is based on like
conversions.

The Model Control Codes for the subject goods are as follows:
Category Sub-category Sales Data Cost Data Key category
3mm Nil Provided Provided Yes
4mm Nil Provided Provided Yes
5mm Nil Provided Provided Yes
6mm Nil Provided Provided Yes
8mm Nil Provided Provided Yes
10mm Nil Provided Provided Yes
12mm Nil Provided Provided Yes

PART A — INJURY TO AUSTRALIAN INDUSTRY
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A-4

The Australian market

Describe the end uses of both your product and the imported goods.

The most common use of CFG in Australia, both imported and locally manufactured, is as a
building material. CFG is used in windows, doors, walls, roofing, partitions, fencing and
balustrades. It may also be used in transportation, such as trains, trams and vehicles or solar
panels.

Float glass manufacture results in a ribbon of glass in typical thickness of 3mm to 19mm in the
building market, that is cut into large sheets and typically transported and sold in packs or cases
of multiple sheets. GFC is sold to businesses referred to as 'glass processors' who then process
the large glass sheets further by cutting, toughening, painting, laminating, constructing insulated
glass units and so forth in preparation for use in its final intended form. This may then be sold
to glaziers, window fabricators or other businesses that are responsible for the installation of the
glass into buildings. Businesses may undertake one or more of these activities. A range of
influencers will often be involved in the specification and selection of products to meet the
intended use, including, but not limited to architects, building designers, engineers, energy
assessors, builders and clients.

Describe the Australian market for the Australian and imported product and the
conditions of competition within the overall market. Your description could include
information about:

e sources of product demand,;

marketing and distribution arrangements;

typical customers/users/consumers of the product;

the presence of market segmentation, such as geographic or product segmentation;
causes of demand variability, such as seasonal fluctuations, factors contributing to
overall market growth or decline, government regulation, and developments in
technology affecting either demand or production;

o the way in which the imported and Australian product compete; and

e any other factors influencing the market.

(i) Sources of product demand

Demand is significantly influenced by construction activity in residential and commercial markets
across Australia. Types of glass are selected for its ability to provide access to natural light,
views, aesthetic considerations, occupant comfort, energy efficiency, acoustic, security and safety
performance amongst other goals. The National Construction Code and other relevant standards
influence the type of required to be used in certain applications.

(i) Typical customers/users/consumers

Oceania Glass and importers sell CFG to glass processors (for lamination, painting, soft coating
or toughened processing) or fabricators (for uses such as shower screens, splashbacks, doors,
windows).

The glass processors tend to purchase higher volumes than fabricators, with product often on-
sold to fabricators. Once further processed (or ‘value-added’) the CFG is no longer consider a like
good.

The following diagram details the market structure in Australia for CFG.

PART A — INJURY TO AUSTRALIAN INDUSTRY
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OCEANIA GLASS PTY LTD IMPORTERS

(Domiciled in Australia)

PROCESSORS

FABRICATORS

(iii) Market segmentation

The market is not typically segmented by geographical location, although it is acknowledged
highest demand for CFG is located on the eastern seaboard.

The main segmentation involves the split between sales to processors and fabricators. There are
also a number of “Merchandisers” operating in the major capital cities. These businesses are
resellers of float glass, with primarily a merchandised product offer, meaning mixed loads, sheet
sales (versus bulk). They have a relatively low market share.

(iv) Causes of demand variability

As indicated above, construction activity is the key variable in demand for CFG.

(v) The way in which imports and local CFG compete

It is usual commercial practice for price lists to be agreed with customers for a period of 12
months. There are generally no fixed supply arrangements (take or pay) in place, rebates are
sometimes negotiated with customers based on volume or product mix targets.

(vi) Other factors

Oceania is the only producer of CFG in Australia, other producers of CFG are a combination of
large international companies such as St Gobain; Guardian and AGC that have float plants
located across the world (none in Australia) and localised government / partial government owned
float plants, located in Asia. These businesses import CFG into Australia.

The market for CFG is supplied by local production and imported product, with imports accounting
historically for more xx% market share. In 2020, however, due to constraints on shipping, import
volumes are at lower levels (than the past three years) and accounted for approximately xx per
cent market share. Imports from Malaysia and the UAE accounted for more than half of the total
import volume in 2020 at average prices that were the lowest of all import sources.

PART A — INJURY TO AUSTRALIAN INDUSTRY

Form B108 — Application for dumping and/or countervailing duties
Anti-Dumping Commission

Page | 16



Public File

6.

Identify if there are any commercially significant market substitutes for the Australian
and imported product.

CFG could potentially be substituted for a higher value glass, e.g. coated glass, laminated glass
or “low iron” glass. However, all these products would be at a higher price point for the customers
and would have performance and aesthetic differences from CFG.

There are no other building materials that would substitute for CFG that exhibit the key
properties of the product i.e. transparency/light transmission.

Complete appendix A1 (Australian production). This data is used to support your
declaration at the beginning of this application.

Oceania Glass has completed Confidential Appendix A1 for the 12 month period to 31
December 2020.

Complete appendix A2 (Australian market).

Oceania Glass has included its sales of CFG and sourced import data for the goods and
completed Confidential Appendix A2 — Australian market for the four years 2017 to 2020.

Use the data from appendix A2 (Australian market) to complete this table:

Indexed table of sales quantities™

Period (a) (b) (c) (d) (e) (f) Total
Your Other Total Dumped | Other Total Market
Sales Aust" Aust" Imports Imports Imports (c+f)
Sales Sales (d+e)
(atb)
2017 100 100 100 100 100 100 100
2018 102.3 87.7 102.3 143.1 89.9 104.7 103.3
2019 98.6 87.4 98.6 159.4 67.1 92.7 96.0
2020 126.4 70.3 126.2 116.4 37.9 59.7 97.4
Notes:

1. Data from Confidential Appendix A2 and Confidential Appendix A6.1;
2. Years ending December.

The Australian market for CFG remained stable in 2020 despite the relative difficulties associated with
freighting containers globally. From the outset it should be noted that the dumped imports (i.e. from
Malaysia and UAE) grew rapidly in 2018 and 2019 to be 60 per cent higher in volume, than in 2017.
Imports from other sources over this period declined by 33 per cent.

The Australian industry’s sales in 2020 improved as imports declined due to the difficulties associated
with securing sea containers for shipments. The shortages did not affect exports from Malaysia which
increased by approx. 180 per cent during 2020. Imports of CFG from the two largest supply sources
are Malaysia and UAE — at prices that Oceania Glass contends are at dumped levels.

A-5

Applicant’s sales

Complete appendix A3 (sales turnover).
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application.
2. Use the data from appendix A3 (sales turnover) to complete these tables.

Indexed table of Applicant’s sales quantities*

Quantity 2017 2018 2019 2020
All Products

Aust. Market 100 106.0 94.8 109.0
Export Market | 100 125.2 101.6 93.9
Total 100 108.0 95.5 107.5
Like Goods

Aust. Market 100 105.8 101.2 128.3
Export Market | 100 115.2 92.9 85.3
Total 100 107.0 100.1 122.5

*Index of data. For years ending 31 December.
Oceania Glass’ sales of all manufactured glass declined in 2019, and increased in 2020.

Indexed table of Applicant’s sales values™

Revenues 2017 2018 2019 2020
All Products

Aust. Market 100 106.3 93.2 101.8
Export Market 100 135.0 120.0 109.7
Total 100 108.5 95.3 102.5
Like Goods

Aust. Market 100 103.0 96.7 122.8
Export Market 100 118.8 104.7 97.0
Total 100 105.0 97.7 119.6

*Index of data. P" For years ending 31 December.

Oceania Glass’ domestic revenues have not matched comparative increases in volumes as
average selling prices have failed to recover increases in production costs. Whereas revenues
for like goods increased by 22 per cent in 2020, overall revenues increased 8.6 per cent.

3. Complete appendix A5 (sales of other production) if you have made any:
e internal transfers; or
o domestic sales of like goods that you have not produced, for example if you have
imported the product or on-sold purchases from another Australian manufacturer.

Oceania Glass has completed Confidential Appendix A5. The company does not have any
internal transfers. Oceania Glass has imported some CFG in small quantities.

4. Complete appendix A4 (domestic sales).

Oceania Glass has completed Confidential Appendix A4 for the period 1 January 2020 to 31
December 2020.
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If any of the customers listed at appendix A4 (domestic sales) are associated with your
business, provide details of the association. Describe the price effect of the association.

Oceania Glass does not have any sales listed in Confidential Appendix A4 to related parties.
Attach a copy of distributor or agency agreements/contracts.

Oceania Glass does not have a distributor or agency agreement with a third party.

Provide copies of any price lists.

Oceania Glass has included a copy of a price list at Confidential Attachment A-5.7.

If any price reductions (for example commissions, discounts, rebates, allowances and
credit notes) have been made on your Australian sales of like goods provide a description
and explain the terms and conditions that must be met by the customer to qualify.
o Where the reduction is not identified on the sales invoice, explain how you
calculated the amounts shown in appendix A4 (domestic sales).

¢ If you have issued credit notes (directly or indirectly) provide details if the credited
amount has not been reported appendix A4 (domestic sales) as a discount or rebate.

0] Rebates

Oceania Glass has rebate arrangements in place with some customers. These rebates are
agreed individually with each customer and generally consistent of either volume or product
mix targets or a combination of both.

Rebates are not calculated on the sales invoice and therefore the amount shown at (12) Gross
invoice value at appendix A4 does not include any rebates received by the customer.

Sales information has been provided for the calendar year to 31 December 2020 at
Confidential Appendix A4. Rebates apply across all products of a customer’s purchases and
generally based on targets at a quarterly or annual basis

(i) Credit Notes

If these have been issued to a customer during the sales periods presented at appendix A4,
these are included as a negative value in column (12) Gross invoice value.

Select two domestic sales in each quarter of the data supplied in appendix A4 (domestic
sales). Provide a complete set of commercial documentation for these sales. Include, for
example, purchase order, order acceptance, commercial invoice, discounts or rebates
applicable, credit/debit notes, long or short term contract of sale, inland freight contract,
and bank documentation showing proof of payment.

Oceania Glass has attached two complete sets of commercial documentation for each quarter
within the twelve month period 1 January 2020 to 31 December 2020. Please refer to
Confidential Attachment A-5.9.

PART A — INJURY TO AUSTRALIAN INDUSTRY

Form B108 — Application for dumping and/or countervailing duties
Anti-Dumping Commission

Page | 19



Public File

10.

Provide a list of model control codes from appendix A4.

The Model Control Codes for the subject goods are as follows:

Category Sub-category Sales Data Cost Data Key category
3mm Nil Provided Provided Yes
4dmm Nil Provided Provided Yes
5mm Nil Provided Provided Yes
6mm Nil Provided Provided Yes
8mm Nil Provided Provided Yes
10mm Nil Provided Provided Yes
12mm Nil Provided Provided Yes
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A-6

General accounting/administration information.

Specify your accounting period.
Oceania Glass’ full financial year is the 12-month period ending 31 March.
Provide details of the address(es) where your financial records are held.

Oceania Glass’ financial records are held at the company’s premises at 95 Greens Road,
Dandenong South, Victoria, 3175.

To the extent relevant to the application, please provide the following financial documents for
the two most recently completed financial years plus any subsequent statements:

. chart of accounts;
Please refer to Confidential Attachment A-6.3.3 for a copy of Oceania Glass’ Chart of
Accounts.

. audited consolidated and unconsolidated financial statements (including all footnotes

and the auditor’s opinion);

For the period 1 April 2016 to 31 January 2019, covering financial periods Years-
ending March 2017, 2018 and10 months of Year-ending March 2019, the Oceania
business was owned by CSR Limited. During this time, the Oceania business was
incorporated into the CSR Business Unit referred to as “Viridian”. The Oceania
business as it is today, was run as 2 business units of Viridian: Supply Chain
(manufacturing & bulk glass distribution) and Stock & Trade (selling & distribution).

The mandated CSR Corporate reports prepared for Viridian for this period can be
reconciled to the CSR Limited audited financial statements for this period and this is
provided at Confidential Attachment A-6.3 — Audited Financial Data (to CSR
accounts).

On 31 January 2019, the Oceania business was acquired by Crescent Capital
Partners and from 1 February 2019 to date, Oceania has been operating in its own
legal entity (previously known as CCP VI VG Bidco Pty Ltd (ACN 630 152 206). The
Year-Ending March 2020 financial statements are included at Confidential Attachment
A-2.9.

. internal financial statements, income statements (profit and loss reports), or
management accounts, that are prepared and maintained in the normal course of
business for the goods.

These documents should relate to:

1. the division or section/s of your business responsible for the production and
sale of the goods covered by the application, and

2, the company overall.

Refer to Confidential Attachment A-2.9 for 2020 annual financial statements and
Confidential Attachment A-6.3.3 — for monthly P&L Reports from April to December
2020.

If your accounts are not audited, provide the unaudited financial statements for the two most
recently completed financial years, together with your taxation returns. Any subsequent
monthly, quarterly or half yearly statements should also be provided.

Oceania Glass’ financial statements are audited.
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If your accounting practices, or aspects of your practices, differ from Australian generally
accepted accounting principles, provide details.

Oceania Glass’ accounts comply with Australian generally accepted accounting principles.
Describe your accounting methodology, where applicable, for:

e The recognition/timing of income, and the impact of discounts, rebates, sales returns
warranty claims and intercompany transfers;

Sales of bulk glass are recognised when they are dispatched from the warehouse and
sales of merchandised product when dispatched / small number on pick up by customer.

At the end of each month, an estimate of the rebates owing to customers is accrued in
the accounts, the full value of this is then balanced up once the period to which the
rebates relate to is completed, e.g. if quarterly targets, then this accrual is trued up at the
end of the relevant quarter.

e provisions for bad or doubtful debts;

Bad debts are provided for on a case by case basis. Each month the customer accounts
are reviewed and a provision is raised for those considered doubtful.

¢ the accounting treatment of general expenses and/or interest and the extent to which these
are allocated to the cost of goods;

General expenses and interest are not incorporated into the standard costs / cost of
goods.

e costing methods (eg by tonnes, units, revenue, activity, direct costs etc) and allocation of
costs shared with other goods or processes;

Goods manufactured by Oceania are costed using a standard costing process. This
involved establishing a cost for each type of manufactured product based on budgeted
costs and expected manufacturing yields for the financial year. All manufacturing costs are
allocated to the product cost / standard cost. Key components of standard costs are
allocated as follows:

Raw materials “batch” | Able to be calculated based on each product and cost can be
reasonably estimated based on long term supply agreements of
major inputs

Packaging Materials Not allocated to the standard cost of goods.

Gas/Electricity Estimate calculated based on annual total production and allocated
to products based on time (hours).

Labour Estimate calculated based on annual total production and allocated
to products based on time (hours).

Maintenance Estimate calculated based on annual total production and allocated
to products based on time (hours).

Depreciation Estimate calculated based on annual total production and allocated
to products based on time (hours).

Other Estimate calculated based on annual total production and allocated
to products based on time (hours).
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the method of valuation for inventories of raw material, work-in-process, and finished
goods (e.g. FIFO, weighted average cost);

Raw materials — valuation is based on a standard costing methodology.
Work in progress (semi-finished) — Manufacturing absorbed costs at standard cost.
Finished goods — Manufacturing absorbed costs at standard cost.

valuation methods for scrap, by-products, or joint products;

Float glass that is produced that does not meet quality standards can generally be
reused. It is crushed into cullet and held on site for incorporation into Raw Materials /
“batch” of future float glass manufacture. This cullet is valued at the estimated cost of the
raw materials.

Float glass produced is used to produce laminated bulk glass. This involves bonding two
sheets of float glass with one or more PVB interlayers by subjecting to heat pressure.
Laminated glass that does not meet quality standards is sold at to be recycled.

valuation methods for damaged or sub-standard goods generated at the various stages of
production;

As above.
valuation and revaluation of fixed assets;

Purchased fixed assets are valued at cost less depreciation. Assessment of carrying
value is performed annually in line with Australian Accounting Standards.

average useful life for each class of production equipment, the depreciation method and
depreciation rate used for each;

Each fixed asset is reviewed at the time of capitalisation to determine the appropriate
effective life. The depreciation method applied is straight line. Fixed asset registers can
be provided upon request which detail rate used for production equipment.

treatment of foreign exchange gains and losses arising from transactions and from the
translation of balance sheet items; and

These are recorded once realised.

restructuring costs, costs of plant closure, expenses for idle equipment and/or plant shut-
downs.

During the period the business was under ownership of CSR Limited (until 31 January
2019) restructuring costs were allocated to the central Viridian cost centre and therefore
not included in the results presented. From 1 February 2019, the business has incurred
restructuring costs that relate to its share of the split up of the Viridian business into 3
separate standalone businesses, these primarily included costs associated with the
establishment of separate IT environments and back office processes.

Additionally, there were one-off adjustment to stock following acquisition by CCP.
Idle time for the float plant associated with repairs and maintenance work requirements is

included in manufacturing costs and will show in the financial results as a negative
manufacturing variance.
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A-7

If the accounting methods used by your company have changed over the period covered by
your application please provide an explanation of the changes, the date of change, and the
reasons.

The main change in accounting method over the period covered in the application has been
the treatment and presentation of “internal”’ sales. As the business was split into two separate
business units under CSR ownership, the treatment of transfers between these units and also
to the Downstream Viridian business has therefore changed over the period. These have been
normalised in the P&Ls presented.

Cost information

Complete appendices A6.1 and A6.2 (cost to make and sell) for domestic and export
sales.

Oceania Glass has completed Confidential Appendices A6.1 and A6.2, by quarter for the 16
quarters to 31 December 2020.

Provide a list of model control codes from appendix A6.1 and A6.2.

The Model Control Codes for the subject goods are as follows:

Category Sub-category Sales Data Cost Data Key category
3mm Nil Provided Provided Yes
4dmm Nil Provided Provided Yes
5mm Nil Provided Provided Yes
6mm Nil Provided Provided Yes
8mm Nil Provided Provided Yes
10mm Nil Provided Provided Yes
12mm Nil Provided Provided Yes

PART A — INJURY TO AUSTRALIAN INDUSTRY

Form B108 — Application for dumping and/or countervailing duties
Anti-Dumping Commission

Page | 24



Public File

A-8 Injury

The principal indicators of injury are price, volume and profit effects — although not all of these must be
evident. For this application, profit refers to amounts earned. Profitability is the ratio of profit to sales
revenue. Where the application includes a claim of threat of material injury you must also complete
question C.2.

1. Estimate the date when the material injury from dumped and/or subsidised imports
commenced.

The CFG business was purchased from CSR with effect from 1 February 2019. At this time,
imports of CFG from Malaysia and the UAE were well-established in the Australian market and
were materially impacting the profit and profitability of the CFG domestic business. At the time
of acquisition of the business, imports from Malaysia and the UAE accounted for approximately
38 per cent of the total import volume (based on 2018 calendar year).

The import volume from Malaysia and UAE has continued to grow market share and during
2020 the imports from both sources accounted for 54 per cent of total imports (as imports from
all other sources retreated).
The applicants consider that the material injury from the dumped exports from Malaysia and the
UAE commenced prior to Oceania Glass’ ownership —in 2017 and 2018.

2. Using the data from appendix A6 (cost to make and sell), complete the following tables

for each model control code of your production. P" is the most recent period.

Index of production variations (model control code)

Period 2017 2018 2019 2020
3 mm 100 101.1 80.0 91.8

4 mm 100 96.5 92.8 133.0
5 mm 100 115.7 100.6 117.5
6 mm 100 96.4 96.3 110.6
8 mm 100 87.6 77.1 106.0
10 mm 100 142.3 115.6 160.6
12 mm 100 105.8 94.7 123.7
All models 100 104.8 93.5 116.6

*Use data from label A of appendix A6.1

Oceania Glass’ production of CFG increased in 2018, contracted by 11 per cent in 2019 and

expanded by 13 per cent in 2020.

Index of cost variations (model control code)

Period 2017 2018 2019 2020
3 mm 100 84.3 112.5 111.0
4 mm 100 78.0 112.0 107.2
5 mm 100 78.6 110.6 108.3
6 mm 100 85.8 110.8 111.2
8 mm 100 94.3 113.2 113.4
10 mm 100 89.3 109.0 115.0
12 mm 100 88.6 106.5 111.5
All models 100 82.8 110.8 109.6

*use data from label J of appendix A6.1
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Oceania Glass’ production costs for the subject goods have, on average, increased 10 per
cent since 2017.

Index of price variations (model control code)

Period 2017 2018 2019 2020
3 mm 100 100.7 101.2 103.1
4 mm 100 95.6 94.0 93.9
5 mm 100 99.0 98.4 98.5
6 mm 100 95.5 91.9 92.6
8 mm 100 100.6 100.3 101.7
10 mm 100 97.4 95.9 95.9
12 mm 100 99.5 98.2 99.1
All models 100 97.4 95.6 95.8

*Use data from label L of appendix A6.1

The applicant’s selling prices have on average declined since 2017 (by approximately 4 per

cent).

Index of profit variations (model control code)

Period 2017 2018 2019 2020

3 mm 100 -892.3 -3688.0 -2635.0
4 mm 100 42.6 -84.9 -33.0

5 mm 100 85.6 -49.4 -17.0

6 mm 100 56.2 -0.1 0.0

8 mm 100 79.9 25.4 14.8

10 mm 100 82.0 18.8 -17.7
12 mm 100 136.0 -4.2 -52.7
All models 100 61.4 -34.1 -20.7

*use data from label M or N (specify as appropriate) of appendix 6.1

Oceania Glass has experienced a decline in profit (and profitability) in 2018 and 2019, with a
minor improvement in 2020 (although not to break-even).

Index of profitability variations (model control code)

Period 2017 2018 2019 2020

3 mm 100 -886.1 -3644.3 -2556.6
4 mm 100 44.6 -90.4 -35.2

5 mm 100 86.5 -50.2 -17.2

6 mm 100 58.8 -0.1 0.0

8 mm 100 79.4 25.3 14.5

10 mm 100 84.2 19.6 -18.4
12 mm 100 136.6 -4.2 -53.2
All models 100 63.0 -35.7 -21.6

*use data from label O of appendix A6.1

Oceania Glass’ profitability in 2020 remains eighty per cent below the level of 2017.

3. Complete appendix A7 (other injury factors).

Where applicable to injury claims, prepare an indexed table for other injury factor(s) in the format

above.
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Oceania Glass has completed Confidential Appendix A7. The 2020 data is for the first nine
months of Oceania Glass’ 2021 financial year.

Index of Assets

Period

2017

2018

2019

2020

Index

100

93.4

18.4

22.2

*use data from appendix A7

The asset values were written down at time of purchase by Oceania Glass.

Index of Return on Investment

Period 2015/16 2016/17 2017/18 2018/19
Index 100 123.7 -33.8 -23.7
*use data from appendix A7

Oceania Glass’ return on the CFG business has deteri