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Molycop bankers grind and hustle; seven-
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Grinding media business Molycop’s revenue is up 30 per cent since US private
equity firm American Industrial Partners took the keys from Arrium in 2016, and

the process has begun to find the next owner.

Molycop advisers Record Point and Morgan Stanley have kicked off the group’s sale
with a seven-point pitch to private equity funds, infrastructure investors and other

potential buyers.
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Mlycop's customers include Rio Tinto, whose copper operations including the Oyu Tolgoi mine. Philip Wen

The bankers said Molycop, which supplies steel balls and rods that help extract
copper and gold from mined ore, was 3% times the size of its biggest rival based on
installed capacity, and expected 5 per cent a year future volume growth.

In a flyer sent to launch Molycop’s auction, the bankers said Molycop’s customers
included the largest and lowest cost copper and gold producers in the world, and
had been servicing most of its big clients for 25 years or more.

The flyer said Molycop would sell 1.3 million tonnes of grinding media in the year to
June 30, 2021, from its 12 manufacturing facilities and 40 locations globally, and
had 1400 staff.
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It said the group was likely to record $USI1.3 billion ($1.61 billion) revenue in FY21
and $US175 million in adjusted EBITDA, with its underlying market forecast to
increase 3.5 per cent a year until the end of the decade.
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* EMEA (Europe, the Middle East and Africa) includes results of Molycop Spain only. ** Forged and cast ~ SOURCE: COMPANY DATA

The revenue and earnings numbers were higher than Molycop’s performance
under former owner, Arrium. The last time fundies (and potential buyers) saw
Molycop’s financials was at the end of the 2016 financial year, when it recorded
$USL02 billion revenue and $US156 million EBITDA. The business was then
referred to as Arrium Mining Consumables Division.

The other thing that’s changed is Molycop’s production capacity. Potential buyers
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capacity to 1.8 million tonnes, which included 1.1 million tonnes of small/medium

balls and 0.7 million tonnes of SAG grinding balls which feed semi-autogenous
mills.

Both are used at copper and gold mines to grind core ore into smaller chips, and
then chips to dust. The grinding is designed to liberate contained metals. The balls
wear out and need to be replaced frequently.

The flyer is expected to precede a two part-auction that will play out over the
coming six months or so. The business will target deep-pocketed financial buyers
and strategic names in Australia and offshore, sources said.

KKR is not taking a look, despite unsubstantiated news reports.

American Industrial Partners paid $US1.23 billion for the business in a deal that
completed in January 2017, while Arrium was in administration.

Get a first look at tomorrow’'s headlines
Sign up to the Street Talk First Look newsletter

Sarah Thompson has co-edited Street Talk since 2009, specialising in private equity,
investment banking, M&A and equity capital markets stories. Prior to that, she spent 10 years
in London as a markets and M&A reporter at Bloomberg and Dow Jones. Email Sarah at
sarah.thompson@afr.com

Anthony Macdonald co-edits Street Talk, specialising in private equity, investment banking,
M&A and equity capital markets. He has 10 years' experience as a business journalist and
worked at PwC, auditing and advising financial services companies. Connect with Anthony on
Twitter. Email Anthony at a.macdonald@afr.com

Tim Boyd is a journalist based in Sydney who writes for the Street Talk column. Connect with
Tim on Twitter. Email Tim at tim.boyd@afr.com
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LATEST STREET TALK

Afterpay

Afterpay mandates Goldman Sachs for US listing
Wall Street giant Goldman Sachs is taking Afterpay to the United States.

APT $126.62 A 0.33%

8.52am — Apr 20, 2021

VGI Partners Global Investments Limited

VGI Partners unleashes gunslinger on activists

There’s an epic spat brewing at Sydney fund manager VGI Partners.

VG1 $2.260 Vv -0.44%

9.34pm —Apr 19, 2021

Bank of America

Aus Clinical Labs: $400m raising for IPO

Pathology group Australian Clinical Labs is seeking to raise $400 million in a deal valuing the
group at $750 million to $800 million on a market capitalisation basis.

9.33pm —Apr 19, 2021

IPO

BNPL invoice financier BizPay gears up for $400m-plus float

There’s another fast growing buy now, pay later company with its sights set on the local
bourse.

9.32pm —Apr 19, 2021

Dusk

Smart money finds Dusk, fingers point at Afterpay backer

Candle retailer Dusk Group looks to have found itself a new flame.

DSK $3.560 4 4.09%

9.32pm — Apr 19, 2021
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Autobarn sales strong as traffic snarls point to future
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Nick Molnar’s runaway success starts with style

The man behind some of world’s most authentically feminine fashion
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AMP’s handling of CEO’s resignation ‘disgraceful’ ? |
Sally Patten %“E;" nnfe-

Meet the CEO who has a thing about croissants

The real cost of losing a star performer

Life & Leisure

Rediscover the legacy of the Anzacs

51 mins ago | Fiona Carruthers

Finnish ‘anti-fashion’ brand celebrates 70 years in fine style

Skateboarding has taught this CEO how to take risks

RICH LIST

Hard border hits truck driver shortage, iron ore
exports

Peter Ker
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Rich Lister family sells Sun Hotel in Byron Bay

Canva wants to be design platform of choice
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