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APPLICATION UNDER SECTION 269TB OF THE CUSTOMS ACT
1901 FOR THE PUBLICATION OF DUMPING AND/OR
COUNTERVAILING DUTY NOTICES

DECLARATION

| request, in accordance with Section 269TB of the Customs Act 1901, that the Minister
publish in respect of goods the subject of this application:

IZI a dumping duty notice, or

D a countervailing duty notice, or

I dumping and a countervailing duty notice

This application is made on behalf of the Australian luc
the imported goods the subject of this applications, Tk 1e applicatiomyis supported by
Australian producers whose collective output con prlses%

Z

. 25% or more of the total Australiafip

like goods; and
. more than 50% of the total ke, .goods by those Australian
producers that have expre i or, or opposition to, this
application. *

| believe that the information contained in this application:

e - provides reasonable, grounds fory the publication of the notice(s)
requested; and
is complete a
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Form B 108
PART A

INJURY
TO AN AUSTRALIAN INDUSTRY ‘

Wilson Transformer Company Pty Ltd (WTC)
Dumping Complaint — January 20;

POWER TRANSFORMERS 210MVA
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A-1 identity and communication

Contact Name:
Position:
Company:
Address:
Telephone:
Facsimile:

E-mail address:

ABN:

Alternagtive contact

Name:
Position:
Company
Address:
Telephone:
Facsimile:

£-mail address:

Representative

Name:

Rep’s business name:

Address:
Telephone:
Facsimile:

E-mail address:

ABN:

Robert Wilson

Executive Chairman

Wilson Transformer Company Pty Ltd

PO Box 5, Glen Waverley, Victoria, Australia 3150
(03) 8544 2300 Mobile: 0419 338 978

(03) 9560 0499

robert.wilson@wtc.com.au

73 004 216 979

Edward Wilson
Managing Director
Wilson Transformer Company
PO Box 5, Glen Waverley ic

(03) 9560 0499
ed.wilson@wtc.coi
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A-2 Company information

1.

State the legal name of your business and its type (eg. company, partnership,
sole trader, joint venture). Please provide details of any other business names
you use to manufacture/produce/sell the goods that are the subject of your
application.

Wilson Transformer Company Pty Ltd (WTC) — private company

Provide your company’s internal organisation chart. Describe the functions
performed by each group within the organisation.

Organisation Chart - refer Attachment A-2-2

List the major shareholders of your company. Provide the shareholding
percentages for joint owners and/or major shareholders

Wilson Transformer Holdings Pty Ltd — 100%

If your company is a subsidiary of another company lis tth .
shareholders of that company

Shareholders of Wilson Transformer Holdings Pty
a) Jaberope Pty Ltd — 99.9%
b) Rocavini Nominees Pty Ltd — 0.1%

If your parent company is a subsidia F y list the major
shareholders of that company

No further Parent company

and your company’s placg
company)
Group Structure r
Are any manage

your parent '
No management

fai annual reports applicable to the data supplied in
sales Turnover). Any relevant brochures or pamphlets on your
ctivities should also be supplied

the following are attached —

Annual Reports for Years Ending 30 June 2014, 2015, 2016, 2017 & 2018 (All
Confidential) — Attachment A-2-9-1-1 to Attachment A-2-9-1-5

T Brochures attached — Attachment A-2-9-2

Provide details of any relevant industry association

The Australian Electrical Equipment Manufacturers Association (AEEMA) used to
represent the industry but ceased to collect statistics from 1999. AEEMA merged
with the Australian Industry Group (Ai Group) around 2008. The Ai Group is a
general industry association that is not specifically related to transformers or the
electrical industry. WTC is also a member of CIGRE (International Council on Large
Electrical Systems) and Energy Netwaorks Australia (ENA).
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A-3 The imported and locally produced goods

1. Fully describe the imported product(s) the subject of your application:
® Include physical, technical or other properties.
2 Where the application covers a range of products, list this information for each
make and model in the range.
o Supply technical documentation where appropriate

The products that are the subject of this application are liquid dielectric Power Transformers
(PTs) with power ratings of equal to or greater than 10MVA (Mega Volt Amperes) and a
voltage rating of less than 500kV (kilo Volts) whether assembled or unassembled, complete
or incomplete.

. Incomplete PTs are subassemblies consisting of the active part@!

rectifier transformers

) Further information on the

domestic proa%%
o In additidito th actul
ibuti % "’transformers at its Wodonga plant. Distribution

hessubject of this application. They are smaller transformers -
e subject of this application. They are manufactured in

ariff classification of the goods subject to the Application are:

a) i, 5%5504 .22.00 — Liquid dielectric transformers having a power handling capacity
“exceeding 650kVA but not exceeding 10,000kVA (10MVA).

b) 8504.23.00 — Liquid dielectric transformers having a power handling capacity
exceeding 10,000kVA (10MVA).

c) The statistical codes included in the Application are:
i) 22.00.40 — Transformers having a power handling capacity exceeding
650kVA but not exceeding 10,000kVA (10MVA).
i) 23.00.26 — Transformers having a power handling capacity exceeding

10,000kVA (10MVA) and primary System Highest Voltage (SHV) exceeding
36,000 volts (36kV).

iii) 23.00.41 — Transformers having a power handling capacity exceeding
10,000kVA (10MVA) and primary SHV not exceeding 36,000 volts (36kV).
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d)

e)

f)

Fully describe your product(s) that are ‘like’ to the imported pro

Below is a description of WTC PT products; t
uses, functionality, components and manu

same:
a)

b)

c)

d)

The goods subject to the Application are liquid dielectric transformers having a
power handling capacity equal to or exceeding 10,000kVA (10MVA). There are
therefore a small number of items of Tariff classification 8504.22.00 that will qualify
for inclusion in the Application.

During the analysis of import statistics, it was found that many apparent coding
anomalies exist in the import data. The import information used in this report
includes many assumptions on the correct tariff classification of imported goods. As
such Tariff Reference Numbers 8504.21.0039, 8504.33.0030 and 8504.34.0091 were
reviewed for potential inclusions.

As a result of past decisions of the Parliamentary Secretary, anti-dumping measures
ae currently in place in respect of PT's imported into Australia from a number of
sources, but not including PT’s exported from China.

Include physical, technical or other properties. ¢
Where the application covers a range of products, [ie
make and model in the range.

Supply technical documentation where app
Indicate which of your product types o
imported product types or models. If
in a table

é%ge power transmission lines from
Eﬁa ro-electric generator, solar farm,
such as home or industry), with the goal
‘ansmission and distribution of electricity.

Figure 1: Scherifazﬁ'%c ytfrfg’&ram of a,typical power system:

Electricity is commonly transthitted over [
the power generatiop.source (pawer station
wind farm, etc.) to the load (the usépoint,
being to minimize power loss during%?a

Praovisiy Bbestimes

R EL

L R

i IS TRIBLITION
MEETE i
=

I

LB ReSInErTIAL CAISLHABRE

Transmission lines transmit electricity at very high voltages but at reduced current
{amps). For example, 100 volt-amperes can be transmitted at one volt and 100 amps
or at 100 volts and one amp. The higher the amperage the greater the size of the
conductor (cable) needed to carry the current resulting in increased cost and power
losses. Thus, transformers are used to increase the voltage and proportionately
reduce the amperage so that large quantities of electricity can be transported
efficiently with minimal power losses.

At each point, from generation to use, where the voltage is increased (for
transmission), transferred between electrical systems, or reduced (for distribution
and use), the electricity passes through a transformer.
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f)

g)

h)

j)

k)
1)

created. If the,
~ decrease the ?%

Transformers work using the principle of electromagnetic induction. When electricity
is flowing through a conductor, it creates an electromagnetic field around it.
Similarly, when an electromagnetic field moves across an electrical conductor, it
induces a voltage in the conductor.

Electromagnetic induction requires a fluctuating magnetic field to work; meaning the
input current must be changing to create the induction effect in the output
conductor. Thus, transformers need an alternating current (AC} input to generate
the fluctuating magnetic field that induces current.

Electricity flows in one conductor (input), creating a magnetic field which induces a
voltage in a second conductor (output). Thus, transformers change electrical current
to an electromagnetic force and back to electrical current again.

Power is typically generated at 5kV to 30kV, but transmission normally occurs at
66kV to 500kV Transformers that increase the output voltag ;

wind or solar farms may have smaller ratlngs Transfor
voltage transmission systems of between 66kV and
ratings of up to 600MVA.
While transmission of electricity usually occurs at.66kV to'500k %stri bution is made
at below 66kV, normally at 11kV to 22kV ;
Transformers that take the higher trans i
voltages suitable for distribution s % ems
Electricity is normally used by the“c

Power transformers consist
winding and a secondary o

wmdmg has m‘@’fe turns than the secondary winding, it will
ltage but%ncrease the output current (amperage)

proportl%tely Ifthe primary.winding has fewer turns than the secondary winding,

it w;;;éncrea’s the o%&t voltage but lower the output current proportlonately

R ”E‘ e espearl%%g, if one s

Windings

Conservator

Core

Tank
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m)

n)

o)

PTs are engineered to order to suit the requirements of each application. PTs are
manufactured to the specifications of the individual utilities, generating facilities, and
industrial users that purchase the product. PTs are produced to order and are not
held in inventory. While PTs can share common product characteristics, the wide
array of potential product elements and performance attributes mean that each unit
is unique.

Even power utilities, which purchase the largest number of transformers, purchase
power transformers in small quantities, typically two or less of the same design,
although sometimes a utility is able to establish a standard for a larger number.

Attachment A-3-3-1 is a technical description of the components of a typical PT. Key
features of a typical PT are:

i) Core — Constructed from high grade, cold rolled, Grai’ T

1) ated Electrical
Steel (GOES) from leading world steel manufacturer: )

ii) Windings — Wound from high conductivity cop rf%ﬁa gular €ross
section either paper wrapped or enamel coated. |
Conductor (CTC) with multi-strand enamel wire

often used.

iv) glded into panels and
ﬁot dip galvanized.

v) a.to accommodate the expansion

vi) d from specialist suppliers to

output volt;%%g;e “Some PT e lower cost Off Circuit Tap Selectors in lieu of
OLTC’%h enable the voltage ratio to be changed off circuit.
o

vii) Contr

de range,of standard control and protection devices.

ectih

metres'w1de and weigh in excess of two hundred tons. They are generally
transported by heavy haulage truck and trailer. PT’s can last for 50 or more years.

“Drawings of the products are included as Attachment A-3-3-3-C.

Describe the ways in which the essential characteristics of the imported goods are
alike to the goods produced by the Australian industry

The WTC products are typically as described in Attachments A-3-3-1 and A-3-3-2.

a)

b)

The WTC products are directly comparable to the products subject to the application.
The WTC products are designed and manufactured to equal the performance and
quality levels of the products subject to the application. The sales and manufacturing
process far PTs reflect their nature as made-to-order products.

PTs are used to step up and step down voltages in high voltage electrical
transmission, substation and network applications, as well as to connect high voltage
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transmission systems. Step-down applications take the voltage down from a high
voltage transmission grid to a lower voltage transmission network. Step-up
applications take voltage levels up from a source of electrical energy, such as a
generator, a solar farm, or a wind farm, to the higher voltage transmission grid.

c) Purchasers of PTs include electrical utility companies (which can be investor-owned
or public utilities), power generators, mining companies, LNG processors, renewable
energy project developers and industrial users. Essentially all PTs are produced to -
order and are typically sold through a bid and contract award process.

d) When a customer plans a new or replacement transformer, it puts out a request for
quotation, typically open to producers, foreign or domestic. Such a request will
include the specifications of the unit. Manufacturers of PTs will then bid on the
project and confirm their ability to meet the specifications and ired time line.

e) Development of a bid typically takes two to six weeks and invé;%ges a signifi
degree of engineering input. Please refer to Figure 3 for fugthér%i%grma on on the
procurement process. In the case of most public utiliti%& :
allowed to change the terms of the bid once it is submitf’e;%ga ; s an
A . “ . AN Von m*ﬁ .
increasing trend to request “Best and Final Offers’),"buit. privat ities and others

- Sy [ . NN %
may allow for revision to bids in response to COF%QEUUOW%&H rally speaking, the
producer that offers the lowest price and gaiix éf‘é%%the spec’%cat‘?éps and Customer
delivery requirements of the PT unit will receive th%;gder although utilities may take
account of a range of other conside! g;tions%cluding thi f losses, strategic risk,

local support, technical conformagee with the specification, quality, health, safety

f) ion and the award of the contract,
d, custemised products. The performance
characteristics are %ell known and need to match and be compatible with the
customer’s elegtricity,system and rqu%rements. :

h) PTs are complex ng%% equip);ﬁéent, and once the unit is ordered, the completion
of the dé%?% , maté’f%}pr& nent, production and test processes will typically take
ix tareight cil%%ore motiths. From the date of the release of the request for

the unit, it is not unusual for a year or more to elapse.

i e,%:clyﬁggxg won and lost will affect production and profitability for one
into the future. There is a significant lag from the time of the loss of a
ports and the full impact on the domestic industry's financial and

3-3-3. This relates to 225MVA transformers for AusNet Services Electricity
Transmission West Melbourne Terminal Station and is illustrative of the technical
‘specifications for the Goods under Consideration. Some of the key performance
characteristics of the products are:

i) They are to be manufactured in accordance with a wide range of Australian
Standards, including 2374, 2312, 60044, 60076, 60137 and 9001.

i) They are to operate in an environment < 1,000 metres in altitude, between -
10°C and 50°C in the shade, 80°C in the sun, withstand 110 kph steady wind
speeds and 160kph wind gusts, and 95% relative humidity.

iii) They should have an operating life of 40 years or more, although for some
solar and wind farms, the expected life may be 25 to 30 years.

k) The imported goods will be fundamentally the same in their performance
characteristics of power handling capability, voltage ratio, efficiency, durability,
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meeting the customer’s specification and cycle time between the issue of the tender
and delivery of the product.

What is the Australian and New Zealand Standard Industrial Classification Code
(ANZSIC) applicable to your product

The Australian and New Zealand Standard Industrial Classification (ANZIC) code applicable to
the product is 24390.

Provide a summary and a diagram of your production process
The summary of the production process is included in Attachment A-3-6.

If your product is manufactured from both Australian and impo
» describe the use of the imported inputs; and

The product is manufactured from both imported and domestic
a) The imported inputs that are not available in Au i

i) Core steel — is the high quality Graln Or - ica
is typically imported from Japan. educt is manufactured in a number
of countries, including USA, Euro usm%@hma Kor
substitutable product is ma%gac?éred in Au%@h

i) Conductor — is the coppet
covered by either pa
Continuously Tran |
covered by enamel aid paper. itutable product is manufactured in

Australia. .
iii) Insulation highly specidlised paper based material specifically for the
transformerindustry and mﬁ%ﬁfactured in a number of countries including

5',; m rj5 India, S;%vyeden Switzerland, Turkey and the USA. No
, manufactured in Australia.

sé%%tuta e, ;
Bushings — cm'én ctt e external powerlines through the tank wall or lid to
tran%%)rmer windings. They are typically imported from Sweden,

itz rland or Japan. No substitutable product is manufactured in

p Changers — switch between the various taps of the windings of
tr& sformer under load conditions. High quality On Load Tap Changers

are typically made in Sweden and Germany, although they are also made in
hina and India. Lower cost Off Circuit Tap Selectors are sometimes used.
No substitutable product is manufactured in Australia.

Transformer Oil — used as an electrical insulating medium and heat transfer
and cooling medium. No substitutable product is manufactured in Australia. -

vii) Sundry other components that are not manufactured in Australia.

» identify that at least one substantial process of manufacture occurs in Australia
(for example by reference to the value added, complexity of process, or
investment in capital).

The Australian design and manufacturing processes include the following:

viii) Electrical design — This is the key process for the performance of the
product and has great influence on the cost of the product. The design of PTs
is complex, with optimum transformer design balancing the costs of
materials (e.g., steel, copper, oil and cooling), electrical losses, manufacturing
labour hours, plant capability constraints, and shipping constraints, such as
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tunnel and bridge dimensions. Design capability may be enhanced by a large
record of prior PT installations which allows for access to design data. Both
electrical and mechanical engineering software is utilized in the design stage.

ix) Mechanical design — This process is critical to the manufacture of the
product and generates the bills of materials necessary to procure materials
for the production of the product. It also generates the drawings necessary
for manufacture and ensures that the product conforms to the customer’s
requirements. Typically 3D CAE systems are used.

X) Winding — Windings carry the electrical current and are manufactured in
accordance with the electrical design requirements. They are produced by
winding conductors of insulated copper wire over a cylindrical former. The
conductor is typically purchased already wrapped. Various llnders sticks

xi)
laminations. Bundles of hke%% ap gLIammatlonf a
legs and yokes. In a typical three p%aee core form transformer there will be
three main legs and botto ' ;%i/ery large transformers, five
mes ansformer height.
xii) %windings are pre-dried and

cleats,%bad and tap- changer ‘added (for in tank style) to form the active part
of the tra

Jis removed from the chamber. This process reduces the moisture
f the transformer insulation from approximately 8% to less than
% required for the final product.

ank manufacture — A transformer tank is fabricated from hot-rolled, low
carbon steel plates that are welded together. A tank typically has wall
stiffeners, jacking pads, lifting lugs or bollards, locations for the active part,
and a variety of access openings for installation and maintenance. Often
internal wall shunts, made of electrical steel, are incorporated to reduce
stray flux wall heating and reduce losses. The interior and exterior of a tank
are grit blasted to enable excellent paint adhesion. The interior is usually
coated with epoxy and the exterior coated with a high performance paint
system due to the long life expectancy of the product. Construction of the
tank must be completed before drying of the active part is complete so that
the windings and insulation parts do not start to reabsorb moisture.

Xv) Tanking — After drying, the windings are compressed, all internals secured,
the active part lowered into the tank and the tank lid attached by bolting or
welding. External style Tap Changers are fitted during this process. All
openings are closed off, a vacuum applied to the tank to remove surface
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moisture, and the tank is filled under vacuum with hot processed transformer
oil for complete oil impregnation of the winding and insulation structure.

Xvi) Final assembly — To complete the PT in preparation for test, all components
such as turrets, CTs, bushings, the cooling system (radiators, pumps and
fans), controls, indicators and conservator are added.

xvii)  Test — Testing is performed to ensure the accuracy of voltage ratios, verify
power ratings and loss values, and determine electrical impedances. Testing
is also performed to simulate certain events that may affect the PT, including
lightning strikes and over-voltages to identify desigh weaknesses. Sound
level measurements are also conducted. The cooling systems, tap changer
and accessories performance is also verified. Testing is the key process that
ensures a PT performs in accordance with the tender and
requirements.

xviii)  Despatch — Following test, a PT must be prepare

Xix) Cleanliness — All PT manufactu rlng processes 'n‘c | eeﬁ%brlcatlon
should be conducted in a clean e Y,'vfiwehme t. The ca’% cutting and building,

insulation preparation, winding, as

8.
9. Supply a list of the names’and contact %%glls of all other Australian producers of the

B

product
e in Australia are:

The only other PT manuf; tul

a) Am pconf%@%;/ Ltd

21 @ld"Punt Re d Tomagg, NSW 2322
xecutive Officer & Managing Director Ph: 02 4961 9000

e Place, Mittagong, NSW 2575
Chief Executive Officer & Managing Director Ph: 02 9327 6017

proddc‘t described above in sections A3-3-3, A3-3-4 and A3-3-7
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A-4 The Australian Market

1. Describe the end uses of both your product and the imported goods

Both the WTC and imported products have the same end uses, which are described under
heading A-3, section 3 above. A summary of the market and uses is as follows:

a) Electricity is commonly transmitted over high voltage power transmission lines from
the power generation source {power station, hydro-electric generator, solar farm,
wind farm, etc.) to the load (the use point, such as home or industry), with the goal
being to minimize power loss during transmission.

b} At each point from generation to use where the voltage is being increased (for
transmission), transferred between electrical systems, or reducediffor distribution
and use), the electricity passes through a transformer.

c) Power is typically generated at 5kV to 30kV, but transm
66kV to 500kV. Transformers that increase the output)

d) Transformers that take the higher transmiss§:0n4 ages ang
voltages suitable for distribution systemsﬁ%*noi’i% as stepfaow%ransformers.
e) PTs are enginevered to order to suit the requirements’cf application. PTs are
manufactured to the specificatior%;j the indi

~ =
vidual ut%ﬁres?’éenerating facilities, and
industrial users that purchase the product PTs:are produced to order and are not
normally inventoried. Whi »can share

array of potential product entsand /,,g},rforrr;;gnce attributes means that each PT

2. Generally describe the Aus fo%’%ﬁ:@ Australian and imported product and
the conditions of compet

information about:

orPT’s ahises

s 3

‘%E?’ectricﬁ%Tréﬁsmlsmon and Distribution businesses,

;grge industrial developments, including mining and Liquified Natural Gas,
ther miscellaneous requirements like hydro stations, commercial

developments etc.

» marketing and distribution arrangements
a) Marketing and Distribution:

i) As PTs are highly complex, technical, engineer-to-order products, sales are
generally made directly by the domestic and foreign manufacturers to the
end customers, particularly where the customers are utilities.

i) Where large projects are engineered by organisations other than the end
owner, the sales are frequently made to those engineering organisations.

iii) Where offshore manufacturers are involved, they may make the sales

through their own employees employed in Australia or employees who travel
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to Australia to arrange the sale with the Australian customers. Sometimes
local agents or trading houses are used.

iv) Where a multi-national organisation is involved, the Australian arm of the
company is most likely to interface with the Australian customers.
v) The Procurement Process for PT’s is generally as per figure 3 below:

Figure 3. Large Power Transformer Procurement Process and Est Lead Time

~2months ~1-2 months

~Fewweeks
to months*

Note: This figure illustrates ag
estimated lead time, which cal
* Variable depending amdis

Although the above sranis.froma USA document, the process and cycle
iparable in Australia’fgr very large PTs. Medium and smaller

horter cycle tf@&%f, particularly when required for renewable

Jistrib Transformers (DT’s). This can be caused by different
%s&;ons requiring the different products; e.g. Transmission Utilities
“purchase primarily PT’s and Distribution Utilities purchase primarily DT’s;

%S%eciﬁcation and purchase quantity differences can also segment the market;
e.g. PT’s are usually purchased in quantities of less than five, but DT’s are
frequently purchased in quantities greater than ten.

W

'ﬁi) There is little, if any, geographic market segmentation of PT’s.

» causes of demand variability, such as seasonal fluctuations, factors contributing
to overall market growth or decline, government regulation, and developments in
technology affecting either demand or production;

a) Demand variability:
i) Major influencers of demand include:
a) Economic growth of the Country generally, but more specifically of

different states.

b) As Transmission and Distribution Utilities are natural monopolies,
they are regulated in many ways. The five-year regulation reviews
have a significant impact on the investment decisions of the Utilities.
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b)

d)

c) Resource cycles, and related mining and gas export projects.

d) National Energy Policy and associated legislation particularly related
to renewable energy. Of particular significance is the Renewable
Energy Target (RET), a Federal Government policy designed to ensure
that at least 33,000 gigawatt-hours (GWh) of Australia's electricity
comes from renewable sources by 2020. Due to the deadlines
associated with the financial incentives of the RET, there is a peak of
demand for PT’s commencing in approximately 2017 and ending in
2020.

The technology of PT’s is evolutionary rather than revolutionary. There are no
fundamental technological differences between the domestic and imported PT's.

There is virtually no tariff protection for Australian PT manufacturégs.as most Asian
manufacturers are able to import PT’s into Australia tariff freé either’?r%ﬁzggr Free
Trade Agreements (FTA’s), Developing Country (DC) pref ess%"’% other teasons.
The basic tariff on imported PT’s is 5% which provides g upp ’

Capacity Utilisation:
i) As PT manufacture is capital intensive, and requiges a illed Wwerkforce, PT
manufacturers endeavour to ensure,tha%heir facﬁ%y utilisation is high and
. . . i - - .
stable. This provides strong incenfived for%l manuf"a;%ure?s to find
alternative sources of deman}}g w%n their lo"“?ai

>

demand declines. r

i) The USA and Canadian PT%%F)I%%FE@ : both noted the declinein a
number of Korean PEiiia ufaeg%ér markets,particularly in the Middle East,
3
nuf

and the risks of Korean PT'manu &%ureg}s}seeking alternative markets.

iii) Chinese PT m@gufact%’ ' a%gggxp%‘@en'ced declining demand associated
with the slowing of Chin

i . .
,'nfra?’énaacture development. This particularly
impacts forei

gn owned Chinese PT manufacturers, who have a strong
incentive to seek alternative markets, including Australia, but not the
narkets \A?%r >they have established manufacturing plants.

X Ieve%@%mﬁﬁ 's'in the market has been low (less than 20%) but has
W”% .con"§i§erably §r@j§e approximately 2006/07 and has been between 25% and
fs val er the past ten or more years as is shown in the below graph.

ported Transformers Market Share

imported Power Transformer Market Share

VAN
7N\
7 \
N/
N/
\/

OB/10 314 11712 12713 13714 14713 15/16 18417 17718

o aliie
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f) ABB had PT manufacturing facilities in Moorebank, NSW but closed them in 2001 and
2004, and now sources PTs from overseas plants in China, Thailand and Vietnam.

g) Alstom Grid Australia Ltd manufactured PTs in Rocklea, Queensland for over 60
years. On 8 November 2012 Alstom announced the decision to cease manufacture of
PTs in Australia and now sources PTs from China, Turkey, India and Indonesia.
Alstom has recently been acquired by GE and is becoming more aggressive.

h) ~ Ampcontrol Pty Ltd of Tomago, NSW and Tyree Transformer Co Pty Ltd of Mittagong,
NSW are also Manufacturers of transformers subject to this Application. Their
annual production of transformers subject to this Application is understood to -

. [Value of production]

i) The market is generally a national market, subject to import competition, although in
recent years the Australian market has been, and is being, i |mp deby international
occurrences as follows: S
i) Dumping cases were successfully conducted again

the USA and Canada in 2012 resulting in dum
imports into those countries.

ii)) In 2017 and 2018, the USA and Canadian %Weg%gwewed
together with the PT market in several c’ The fi ﬁ‘tdings were:
a) Korea — Slower market with’surpta: i
b) Middle East — particula i Arab la ',e customer. Slowing

due to reduced oil pgi ayed spending by utilities. -

i)

mpacted by some of the following issues:
astructure development is resulting in surplus

domestic demand.

The USA/China trade disputes are impacting on the Chinese economy
Presulting in even further slowing of domestic demand.

All these reductions in domestic demand are leading to.greater
efforts by Chinese producers, particularly foreign owned ones
initially, to find accessible export markets.

The below graph demonstrates the significant reduction in the Australian PT market
over the past 9 years, from S- million in 2009/10 to the current level of
approximately $. million. [Market values]

Table 2: Value of the Australian Power Transformer Market

\§

i)
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Total WTC, Aust Mnfrs and Imports

Value of Australian Power Transformer Market excl Aust Exports

A

2009/10 2010/11 2011/12 2012/13 2013/24 2014/15 2015/16 2016/17 2017/18

k) The likely election of a Federal Labour Government in
half of 2019 will most probably result in a formal ren
of the RET or similar concept

”e eckions ¢ &fﬁe in t%e first

m) Tariff protection has reduced as follows:
i) 1988 — 1992 from 259 i%’

| .,_jy if there are any commercially significant market substitutes for the Australian
and u*tz;%orted product

There are no commercially significant substitutes for PTs.

Complete appendix A1 (Australian production). This data is used to support your
declaration at the beginning of this application

Appendix Al (Australian Production) has been completed and demonstrates that the WTC
production significantly exceeds 50% of Australian production by value. The capacity of the
Australian industry currently exceeds the total market demand.

Complete appendix A2 (Australian market)
Appendix A2 (Australian Market) has been completed.

Use the data from appendix A2 (Australian market) to complete this table
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Below are tables of the Australian market for PTs by value subject to the dumping complaint
over the past 5 years with 2013/14 as the index base of 100.

Table 3a: Sales Volumes of the Australian Power Transformer Market.

s e | O | T [ o T
2013/14 100 100 100 100 100 100 100
2014115 94 28 81 52 54 53 64
2015/16 97 39 86 79 25 36 55
2016117 81 67 78 45 22 27 47
201718 85 144 97 124 14 ; 60

[Sales values indexed to 2013/

Table 3b: Sales Values of the Australian Power Transformer
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A-5 Applicant’s Sales

1.

Complete appendix A3 (sales turncver).
The applicant has completed Appendix A3. Please refer to Appendix A3.

Use the data from appendix A3 (sales turnover) to complete these tables
Appendix A3 — Sales Turnover of WTC, by Value — domestic and export —
Indexed table of Applicant’s sales quantities

Table 4a: WTC Turnover quantities indexed to a base of 2013/14.

Indexed table of Applicant’s sales values g %
Table 4b: WTC Turnover values indexed to a base of 2013/143,

=

Table 4c: Graph 6f,WTC Saleés Gé ds indexed to a base of 2013/14

Compilete appendix A5 (sales of other production) if you have made any

Appendix A5 - Sales Turnover has been completed — with internal transfers and sales of
goods not produced. All products produced are sold. In the Power Business Unit, there are
no internal transfers or purchases of products for sale. Please refer to Appendix A5.

Complete appendix A4 (domestic sales)
Appendix A4 — Domestic sales has been completed. Please refer to Appendix A4.
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5. If any of the customers listed at appendix A4 (domestic sales) are associated with
your business, provide details of the association. Describe the price effect of the
association
There are no customers associated with our business.

6. Attach a copy of distributor or agency agreements/contracts
There are no distributor or agency agreements as WTC sells as Principal.

7. Provide copies of any price lists
There are no price lists. All PT's are sold on the basis of tenders or quotations against
customer requirements and specifications.

8. If any price reductions (for example commissions, discounts, re owances and
credit notes) have been made on your Australian sales of like g .
description and explain the terms and conditions that must ) stomer to
qualify. h
»  Where the reduction is not identified on the sales invoici

calculated the amounts shown in appendix A4 (d

» |f you have issued credit notes (directly or indir Wi iwthe credited
amount has not been reported appendix A4 i a discount or
rebate

There are no discounts or rebates in respect d with one long term

supply contract, there are price reduction gl ve to the customer to

continue with the contracts and to ensure'th ‘ erceives continuing value for
money in the contract. Details of thisi ' ied separately.

‘Gammercial documentation for these
, purchase %2% order acceptance, commercial invoice,
zable, credit/debi®notes, long or short term contract of sale,

nk documentation showing proof of payment
sales provided — Attachments A-5-9-1 to A-5-9-6.
> t"ﬁion has been provided are:

Sample documernitation fo
The two cont a‘ctsﬁ%&%ﬁlhich

a)
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A-6 General accounting/administration information

Specify your accounting period
Financial Year ends on 30 June.

Provide details of the address(es) where your financial records are held
Financial records are held at 310 Springvale Road, Glen Waverley, Victoria 3150.

To the extent relevant to the application, please provide the following financial
documents for the two most recently completed financial years plus any subsequent
statements:

o chart of accounts
Chart of Accounts attached — Attachment A-6-3-1

» audited consolidated and unconsolidated ﬁnanCI |
footnotes and the auditor’'s opinion);

Audited Consolidated and Unconsolidated accounts as .

=

Financial Year Ended
30 June 2014
30 June 2015
30 June 2016
30 June 2017
30 June 20

» internal financial
management ac
business fog,t heg

These d

Accounts are audited

If your accounting practices, or aspects of your practices, differ from Australian
generally accepted accounting principles, provide details

Australian Accounting Standards applied to the audited Financial Statements

Describe your accounting methodology, where applicable
Accounting policies generally set out in the Financial Statements. Other items are:

a) The revenue relating to the manufacture and test of each transformer is recognised
on an “ex-works” basis. When transformers are installed and commissioned at site,
this revenue is separately recognised when the installation and commissioning is
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d)

e)
f)

h)

completed. Where any discount or rebate applies to the sale, the net sale value after
deduction of the discount or rebate is reflected in revenue.

Any provision for bad or doubtful debts is included in overhead rates. Due to the
nature of the Power Business Unit (PBU) customers, being either state owned or
large companies, the incidence of bad debts is very low.

General expenses are included in the overhead rates. Interest is expensed
separately, after the Operating Profit or Loss has been calculated.

PBU products are Costed on a “Job Costing” basis, with labour and materials related
to the job being costed against it. Overhead costs and expenses are treated on a fully
absorbed basis. Separate overhead rates are used for Manufacturing, Engineering, ]
and Administration.

Inventory is valued at either actual or a moving average cost bag

recorded as miscellaneous income.

if material is damaged in the manufacture of a PTgthe costi

Surplus material ordered or received in respect of a jO%[% 0 ;

are subjected to either type tests, for the ;;g:s; uril%of apa éjeul’;j%aesign, or routine
. zf’%/gg’y%‘ . gg%; K

acceptance tests, for subsequent units. If 3 unit fails.a test, th

is determined, and the cause of the failure rectified. “The unit is then retested to

confirm that it passes the tests. ¥ the damaged or sub-standard”

products.

Fixed assets are valued at c%g%%s‘%sl eciation based on their estimated useful lives.
Land and Buildings are revafued every th%é,- years by professional valuers.

tand equipmgnt geperallyfasts for reasonably long time periods
ranging from appr 20 ears?Plant and equipment life cycles are
tending to reduce asnew, improved manufacturing techniques and technologies
become availa%l?’g e i uterise%equipment tends to have the shortest life.

ajok.plantexpansi 4bet§/veen 2009 and 2011 brought the Glen Waverley plant
tes %%irld ﬁesﬁ?Practice. The effect of the expenditure has been to
BU topr duce transformers in a World Class facility with World Class

. .

/4 proj%%ctlwty.

met 'OdS used by your company have changed over the period
ui application please provide an explanation of the changes, the date of
€ reasons
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A-7 Cost information
Complete appendices A6.1 and AB.2 (cost to make and sell) for domestic and export

1.

sales

The Application Form B108 including Tabs A6.1 and A6.2 (Cost to Make and Sell) have been
completed and are included in the submission.

a)

Due to the Capital Goods Engineer to Order nature of the product, the Application
Form B108 including Tabs A6.1 and A6.2 have been completed on the basis of the
individual products in question rather than product lines. This is considered to be the
most appropriate way to provide this information. The contracts included in A6.2
CTMS Export, represent the majority of the export contracts.

The items selected are all tenders that have been lost to imp
information provided is obtained from the detailed cost estim 4
submission of the tenders. . %;%

It is worth noting that, when tender estimates ate é&g&pr@gﬁ%@“ i

is anticipated to be high and the prices low, thefgroduc%%%‘g%eff%@encnesﬁassumed in

the tender estimates are frequently optimistic, This result?’i‘%b’%( and more

competitive outcomes, but also reduces t nt dumping margin calculated.
o

S od
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A-8 Injury

1. Estimate the date when the material injury from dumped imports commenced.
a) WTC alleges that the material injury:
i) arising from the price effects of the dumped goods exported from a number
of Asian countries, including China, commenced in or about 2012/13; and
ii) arising from the volume effects of the dumped goods exported a number of

Asian countries, including China, commenced in or abo
The reason that the price effects predate the volume effects
time between submitting tenders to customers and finaldeliv

b)

PGB0 2030743 2331712 2012/5% 20LaiE8 205715 2ni573E ZORGIAT 217438

Table 6: China Market Share by Value

China Market Share - by Value

/
/\ /

P /S N/
J/’ ~ N/

2012713 2013714 2014/15 2015/15 2018/17 20177187
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Using the data from appendix A6 (cost to make and sell), complete the following
tables for each model and grade of your production. Pn is the most recent period

Indices of production variations, cost variations and price variations {based on model control
codes) have not been prepared due to the engineer to order, capital goods nature of PT’s.

Complete appendix A7 (other injury factors).

Where applicable to injury claims, prepare an indexed tabie for other injury factor{s) in
the format above.

Appendix A7 (other injury factors) has been completed and is the basis of the below indices.

index of Capital Investment
Period 2013/14 | 2014/15; 2015/16 | 2016/17 | 2017/18

Capital investment 100.0 1 390.7 | (214.3)" 286.3

Z

Index of Assets
Period 2013/14 | 2014/15
Assets - Total 100.0 85.6
Index of R&D .
Period 2016/17 | 2017/18

R & D Expense "56.6 | 477
R&D expenditure is difficult to sustain

adequate profitability.

Index of Revenue $
Period

2015/16 | 2016/17 | 2017/18
(64.7) (41.8) (106.2)

1 2014/15| 2015/16 | 2016/17 | 2017/18
100.0 | 100.0 100.0 100.0 i 100.0

d o 2013/14 | 2014/15 | 2015/16 | 2016/17 | 2017/18
ike Goods 100.0 | 110.0 736! 1029 103.3

z

e base capacity utilisation index of 100 represents an actual
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The above graph clearly shows the low capacity utilisation caused by dumped
imports and the reduction in the size of the Australian market. Capacity utilisation
should be as high as possible. The levels achieved in the past 5 years make
profitability difficult.

Index of Employment
Period 2013/14 | 2014/15; 2015/16 | 2016/17 | 2017/18
Employment : 100.0 85.3 81.6 85.3 90.8
The above table indicates the reducing employment in Australia relating to PT's.
There is a further graph below which provides additional information on the
declining employment related to PT’s. Refer to Tables 9 and 11 reflecting higher
levels of employment in prior years.

Index of Productivity
Period 2013/14 | 2014/15

Productivity'” - MVA per Head.  100.0 | 129.2
Productivity is similar to capacity utilisation, requ
productivity to generate profitability.

Index of Stock Holding
Period 2013/ 2017/18
Stocks 33.7

The above reflects the impact o

Index of Cash Flow Measur
Period

2016/17 | 2017/18
69.1 65.2

| 2014/151 2015/16 | 2016/17 | 2017/18
Wagesa:d alaries 1000 84.4 73.7 78.3 84.8
els are a% dlfﬁ,geglt to pport and maintain optimum productivity and

The' ,%gncm@e;brmance of the WTC PBU is the key measure ofthe impact of

dumpé mpotts.

ogéégraph sets out the financial consequences for WTC of past dumped PT’s.
|stor|cal Financial Performance of the WTC PBU Confidential

WTC PBU Financial Performance

¥ Ty T T T

2006/07 2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18
#7 Gross Margin  sssss Total Sales (RHS)
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d) The losses sustained by WTC PBU over the past six years have been significant -

e) The impact on employment is set out in the below graph of quarterly employment in
the WTC PBU.

. [WTC employment and
profitability]

Table 9: WTC PBU Employment (Including Services)

f) The orders received in the yea

on order received and their impact.]

‘s received in July 2017 to December 2018
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g) Example of Price Suppression and Injury

1. The below graph clearly shows the reductions in production and associated
employment.

2. The gross margin reduction is the combined result of reductions in volume
and price.

Table 11: WTC PBU Gross Margin, Employment and MVA Produced

h)

level of dumping caggge most ¢ Vise ﬁe “Average Sales Dollars per MVA”
expressed in US Da[lafigs% Thereis'a consistent decline in PT pricing from
2011/12 onwards.  Clearly, the declirie in pricing, caused by dumped imports, has
been a major%,’yer of the WTC injury suffered due to dumped imports.

Table lz%zeragé%‘ s per MVA

USS Average Sales Dollars per MVA - Financial Year

1

0910 10111 1112 12113 13/14 1415 15118 1817 1718
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i) Production Capacity and Utilisation
Table 13: WTC PBU Capacity, Production and Capacity Utilisation

PBU Capacity, Production {MVA) and Capacity Utilisation (RHS)

2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 2015/16 2016/17 2017/18

228 Capacity {1) g2 actual production of fike goods (PBU) wmemms Capacity utilisation

. [Discussion
on capacity utilisation.] : 3 veto supply all of the dumped imported

a) Reduced opportunities for ﬁf@;@btrailan employees of WTC and supplier

employees.” According to thé%dustry Capability Network (ICN) statement on

13,400"worth of Gross Value Added (GVA)

éﬁe equivalent jobs new or preserved

4,900 worth of welfare costs saved

$225,300 worth of tax revenue generated.”

asis of the ICN findings, the WTC PT business is responsible for in
ess of.jobs and all the associated GVA, tax revenue created, skills
tzwgeneration and maintenance and other community benefits.

Reduced profitability of WTC and all associated benefits of future investment,
employment, etc. The reduction in WTC employment in the PT business has
been from - in March 2012 to - currently, a loss of.jobs or .
percent of the workforce.

d) Reduced capability to fund the capital expenditure incurred or to be incurred

in the future.
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A-9 Link between injury and dumped imports

To establish grounds to initiate an investigation there must be evidence of a
relationship between the injury and the alleged dumping. This section provides for an
applicant to analyse the data provided in the application to establish this link. It is not
necessary that injury be shown for each economic indicator.

1.

1.

Identify from the data at appendix A2 (Australian market) the influence of the
volume of dumped imports on your quarterly sales volume and market share.
Cycle Time —Due to the engineer to order nature of PT’s the appendix A2
information is less valuable than for process manufactured products. Also, due to
the long cycle time between Customers’ Requests for Tender and PT assembly at site
and acceptance tests, the date of commencement of injury is impreci

Price and Volume Effects — As stated above, WTC considers
commenced in or about and volume effects in or about
significant increase in the value of Chinese imports and tF jori share of
imports represented by Chinese imports indicates that the }

suppression in the Australian market is due to Chinese i

a) WTC had lost sales volume and
b) The price of imports from nomin )
c) The Australian industry has

suppression,
The Australian mdu

Chinese Importers
%

%

%

%
Table 15; . Market Share Percentage by Value below, graphically demonstrate the
the Chinese market share, in red, and the [JJJJill of other importers.
a: Market Share Percentage by value

PART A — INJURY TO AUSTRALIAN INDUSTRY

Form B108 — Application for dumping and/or countervailing duties
Anti-Dumping Commission

Page 31 of 51




Table 15b: Market Shares by CIF sales value

pages 16 and 17, setting out the oversea
Australian Market. It is anticipated that

Profit Recovery by WTC — Due t increa inese imports from 2012/13, the
injury due to dumped importsifias. in '

e U@%{ d Canadian situations, there has
ts.financial performance.

Non-Chinese Imports — There was ah,increase in non-Chinese imports in 2016/17
which arose frém t@large units from%he Siemens Austria plant, and other imports
from Korea and%&ailf%“ both of which are able to supply into Australia on a duty-
free basish A "

Sie %}Acﬁ‘@’ y — Sief ens, with product supplied from China, has been particularly
, fé%ussi Lfé’uified Natural Gas and renewables sectors; key sectors of

: isopable volumes.

| ?’Erformance —The financial performance of the WTC PBU was
ent and profitable up to 2011/12 as is shown in Figure 16. Asa

d imports confirmed in the last Dumping submission, the financial

ice of the WTC PBU declined from 2012/13 and has continued to be

t B[n that time. As has been explained above, the earlier Dumping
application was related to increased levels of dumped imports from a range of
»countries. The level of dumped imports from China has increased significantly since
3012/13 reaching its peak in 2017/18.

Lost Sales —

a) The detailed analysis of lost tenders reflected B108 Appendices B1 and B2 —
Constructed Normal Value analysis indicates that prices at which sales are
being lost are considerably lower than WTC tender prices. The average
margin by which WTC estimates that it lost the tenders was 20.3%. If WTC
were to reduce their prices to beat the imported products, considerable
values of sales would be conducted at significantly negative margins, a
situation which is clearly neither acceptable nor sustainable.

b) The approximate value of the lost sales detailed in Appendix “A6.1 CTMS
domestic” is in excess of AS. million. In the future we believe lost sales will
continue to exceed A$. million p.a. unless dumping is curtailed. This will
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11.

12.

13.

14.

15.

16.

. Continuing Injury —

represent more than .% of the WTC PBU sales and will have a significant

impact on the Company’s profitability.

Reduction in Prices — Section A8 above, particularly Table 12, demonstrates the
reduction in prices of PTs through the analysis of “Average Sales Dollars per MVA”
United States Dollars.

Closure of Australian PT Manufacturing — The closure of the PT manufacturing
plants of two multinational companies in the past twenty years, most recently in
2012, demonstrates that there is significant import competition.

Dumping, Injury and Causal Link — The proposition in the previous dumping
complaint that there were dumped imports, that the WTC PBU suffered injury as a
result of those dumped imports, and that there was a causal link between the injury
and the dumped imports, was accepted by the Commission. Thé
applies today, but due to dumped imports from China as the
source of imports.

impact of dumped imports.] %%5, _

Underselling Sales Analysis —Because PL@% praduced to order ahd each unit is
unique, annual sales information as a me%jgs of asse underselling is not
meaningful. An alternative range ofir : demonstrate the link

information is pr
! to,the do estic industry, primarily WTC.
The data provided in Form B108, tab'B2 “Eonstruéted Normal Values” provides
details of the estimated deglges . eIIing?ge%xperienced.

Imports underselling and depkess 15 ble 12 on Sales Dollars per MVA
demonstrates how : miped imports has caused significant market
price suppression. ‘With a reduced fiumber of orders received, WTC has suffered,
and will continue tosuffer both reduced volume and reduced prices thus severely
negatively imp% ng ity, The financial impact of dumped imports on WTC
clearly in Table 8 on page 27. The last 2013

gatively impacts on confidence, future investment and business financing.

. [Discussion of Order Cover]
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Table 16: WTC Total Orders on Hand at Year End as a Percentage of the Next Year’s
Sales.

17. Chinese Imports —

a) Import tariffs on Chines
2017, import tariffs on PT.

b)

be 2012 to 2014 period.

| e domestic Chinese manufacturer has

i:Powerlink for large PTs 180MVA and above.

d) %Shiﬁjgse manufacturf%%were awarded the contract for the CH2MHill
‘related.to the INPEX LNG development in Darwin.

slowing of the Chinese economy and infrastructure

[0] ) ent, combined with trade tensions between China and the

ited Stages of America has resulted in a reduction in domestic

e/sg??’élemand, particularly for foreign owned PT manufacturers.

has resulted in an increased focus on export markets, including

ustralia.

_Reviews of recent contract awards indicate that the significant level

of imports from China is likely to increase in the future as there have

been a considerable number of renewable energy projects where the

transformers are to be sourced from China in 2018, 2019 or later.

%& This will ensure continued high levels of imports from China and the
D associated negative financial impact en the WTC PBU.
h) In order to meet its full year economic performance targets, the

Chinese Government is currently considering relaxing banking
requirements and providing more tax and other fee cuts and
additional tax rebates for exporters. These actions will all increase
the Chinese manufacturers incentive to export and will increase their
competitiveness.
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Form B 108

PART B
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B-1 Source of Exports
1. Identify the country(ies) of export of the dumped goods.

Power Transformers (PTs) are generally exported directly from the country of manufacture to
the country of consumption. The below graph of exports to Australia by value from China are
based on import information provided by the Australian Bureau of Statistics.

Table 17: Imports from China

Imports from China - Value ASk

/

A /
A /
/N A\ /
/\ / N N\ /
/ \ / \V/
/ \\

vzt 2010711 2011712 z/13 2013714 014415 2015/16 2016717 2017718

Below is a graph of the proportion _m rts of ansfor%\ers from China to the total value of
transformers imported into Australia. %, . - v

Table 18: China share of to;gg%%ports

China share of total imports based on Value

2

AN/
/N /
[N/
: /S
/ N

2008710 2o/ 2011/12 2012/13 2013714 20142715 2015718 ZOLGFLY 2017/1%

. Clearly, the proportion of imports from China has increased considerably and has
increased to be a particularly significant proportion from 2013/14 onwards. The
2017/18 proportion was 71.5% by value, nearly three quarters of all imports.

. A schedule of addresses of overseas producers will be provided in a separate
document.

2. Identify whether each country is also the country of origin of the imported
goods. If not, provide details.

It is the Applicant’s understanding that the country of export is also the country of

origin of the goods subject of this application.
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If the source of the exports is a non-market aconomy, or an ‘economy in
transition’ refer to Part C.4 and Part C.5 of the application.

Not applicable.

Where possible, provide the names, addresses and contact details of:

® producers of the goods exported to Australia;
J exporters to Australia; and
® importers in Australia.

A separate schedule of names, addresses and contact details has been supplied.

If the import volume from each nominated country at Ap
Market) does not exceed 3% of all imports of the prod
Part C.6 of the application.

China is the only country nominated in the appl
China exceeds 3% of all imports of the product
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B-2 Export Price

d)

3.

Indicate the FOB export price(s) of the imported goods. Where there are
different grades, levels of trade, models or types involved, an export price
should be supplied for each.

Deductive Export Prices are calculated as follows:

a) Establish the “Price at first point of resale to an unrelated
on a per unit basis.

b) Decluct the estlmated value of transformer oil |f theo

er in Australia”

and nature of the imported transformer and th
transformer oil at that time. ;

c) ersitgin Australia
’jﬁthe imported
%%?
d)
e)
f)

ted Australian :%Fes and representatlon costs.
rance forwarranty costs.

; inces. During the tender process, there is negotiation between the

potentlal customer about these conditions but based on the customer conditions.

o Several customers use the AS 4910 standard conditions of contract as the basis for

“the purchase contract. These conditions require many blanks or variables to be

inserted. In addition, customers frequently make many amendments to the standard
conditions to suit their organisation or circumstances. An example of this is the -
-MVA contract conditions described in our- production order. These T's &
C’s will be supplied in digital form. _
Two confidential examples of customer conditions have been provided as part of this
submission.

If you consider published export prices are inadequate, or do not appropriately
reflect actual prices, please calculate a deductive export price for the goods.
Appendix B1 (Deductive Export Price) can be used to assist your estimation.
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a) There are no published selling prices due to the engineered to order nature of Power
Transformers. We have therefore used confidential Appendix B1 (Deductive Export
Price) to provide an estimation.

4. It is important that the application be supported by evidence to show how
export price(s) have been calculated or estimated. The evidence should
identify the source(s) of data. :

a) A range of confidential documentation has been provided to support the
calculations.
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B-3 Selling price (normal value) in the exporter's
domestic market.

1. State the selling price for each grade, model or type of like goods sold by the
exporter, or other sellers, on the domestic market of the country of export.

b) Please refer to section B-4 below for details ong'

Values have been calculated.
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B-4 Estimate of normal value using another method

1. Indicate the normal value of the like goods in the country of export using

another method (if applicable, use appendix B2 Constru

a) Constructed Normal Values have been calculategdz@s:follo
i) Establish the WTC Sale Price offered in' ﬁytral%
ii) Deduct the estimated cost premi or m:%gz ia

Australia. As many Power Transforme i%atér%; a?&%urced on the
global market, no adjustments a made 1%% e materials.
iii) Deduct the cost of Austra;t‘a i «"fre|g ht from th&WTC?plant to the
customer site as this is arf*?Australlarm%Jy cok%
iv) Add the estimated cast ofﬁ: ight to the WHa
export. 1
V) Deduct the
vi) Add the co

in the country of

%Sd m%nufcturmg labour estlmated on the

vii) Adjustithe manuf’ Cturin . overheads by the dlfference between
ralian and ex%ﬁ; coun%ry labour costs based on the World Bank

the englrgermg costs by the difference between Australian
“’€ry labour costs based on the World Bank 2017

labourigosts.
dJust ’?%"E;admumstratnon overheads by the difference between

1 abour costs.
Beduct the WTC tender profit margin.

dd the foreign tenderer profit margin based on Plimsoll publishing
business intelligence information and other public sources, including
company published financial statements.

Deduct the estimated value of transformer oil if the oil is purchased
in Australia. The oil quantity and cost have been estimated based on
the size and nature of the imported transformer and the
approximate cost of transformer oil at that time.

2. Provide supporting documentary evidence

a) A range of data has been used in the preparation of the “B1 Deducted Export
Price” and “B2 Constructed Normal Value”. The documentation has been
converted to digital format and is supplied with this application.
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B-5 Adjustments

A fair comparison must be made between the export price and the normal value.
Adjustments should be made for differences in the terms and circumstances of the
sales such as the level of trade, physical characteristics, taxes or other factors that
affect price comparability

1. Provide details of any known differences between the export price and the normal
value. Include supporting information, including the basis of estimates.

1. Adjustments specifically related to export contracts include:
a) Special export packaging which could cost between I% and I% of the product
value. No adjustment has been made for this in the B108
b) Special inspections at point of loading, point of arrival.wi

between I% and .% of the product value. No adjusf
for this in the B108 spreadsheet. A :
c) Transport arrangements are, by definition, dlff‘egg%»t f S,
Insurance and Frelght is included in the d tar rd?e g,e Depza> ment of

I ngeméﬁ%s

arrangements on arrival in Australia. No ?&wstment E}fs been made for this

the product from Shlp based transpogt a
>

: drapply the adjustments to
the domestic prices to calcuy alues. %Qolude suppomng information,

including the basis of estima
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B-6 Dumping Margin

1.

Subtract the export price from the normal value for each grade, model or type of
the goods (after adjusting for any differences affecting price comparability).

The dumping margin resuiting from the above calculations vary from a low of 2.4% to a
high of 36.1% with an overall margin of 20.3%.

If the adjustments referred to in B-5 were made, the dumping margin is likely to be
closer to 25%.
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C-1 Subsidy

i
iv) the amount of the subsidy.

No countervailing duties are being sought.

evidence including details of:
i} the nature and title of the subsidy;

i) the government agency responsible for administerin
iii) the recipients of the subsidy; and
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C-2 Threat of material injury

Address this section if the application relies solely on threat of material injury (ie
where material injury to an Australian industry is not yet evident).

1. Identify the change in circumstances that has created a situation where threat
of material injury to an Australian industry from dumping/subsidisation is
foreseeable and imminent, for example by having regard to:

a) the rate of increase of dumped/subsidised imports;

b) changes to the available capacity of the exporter(s);

c) the prices of imports that will have a significant depressing or
suppressing effect on domestic prices and lead to further imports;

d) inventories of the product to be investigated; or

e) any other relevant factor(s).

1. The earlier content of the submission clarifies the pro
process, comparability with imports and the mcreae%%b
share . ”

dumped imports. 4 ‘ 0
3. Section A8 sets out the injury cIarlfyglg thazt it was mrt@%% cau
range of countries resulting in du Sine

ing duﬂ%%bemg imposed.
4. As a result of the dumping duties bei g imposed.on th‘e countrles, and not on
Chinese exporters, the numbegn :

all PT’s exported to Australi
value in 2017/18.

u TC PBU for many months and some years into the

enewables opportunities.]

of dumping on WTC.]
jury commenced around the time of the last Application in 2013 and has
% continued unabated ever since and is likely to continue into the future if Dumping
%dutles are not imposed.
10. ﬁ/laterlal Injury is both a reality being faced by the WTC PBU on a daily basis and a
very considerable threat caused by continuing dumped PT’s from China and the risk
of reduced demand in the future.

11. The
. [Financial performance of WTC.]
12, The impact on quarterly employment in the WTC PBU is set out in Table 9 on page
. [Impact on employment.]
13. The threat of material injury is demonstrated by a number of key indicators:
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14. The immediate threat of

. [Discussion of injury.]
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C-3. Close processed agricultural goods

1. Fully describe the locally produced raw agricultural goods.

Not applicable.

2. Provide details showing that the raw agricultural goods
completely to the processed agricultural goods.

Not applicable.

3. Provide details showing that the processe d are derived

substantially or completely from the raw.4e

Not applicable.
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C-4. Exports from a non-market economy

1. Provide evidence the country of export is a non-market econcmy. A non-market
economy exists where the government has a monopoly, or a substantaal
monopoly, of trade in the country of export and determines (o
influences) the domestic price of like goods in that country.

Not applicable.

Not applicable.
3. Explain the basis for selection of the

Not applicable.

sell) for each grade, model or
e maﬁ%@t economy country. Provide

PART A — INJURY TO AUSTRALIAN INDUSTRY

Form B108 — Application for dumping and/or countervailing duties
Anti-Dumping Commission

Page 48 of 51




C-5 Exports from an ‘economy in transition’

1. Provide information establishing that the couniry of export is an ‘economy in
transition’.

Not applicable.

substantiaily controlled by a government in the
evidence that a price control situation exists in
like goods.

Not applicable.
3. Provide information (reason f raw material inputs used in

manufacturing/producing the réxsupplied by an enterprise wholly
owned by a government, at any"l ‘of, ountry of export.

&
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C-6 Aggregation of Volumes of dumped goods

Not applicable.

Quantity

All importsinto Australia

Total

of subsidised goods from developing countri
(Australian Market) to complete the table
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APPENDICES

Appendix A1 Australian Production

Appendix A2 Australian Market

Appendix A3 Sales Turnover

Appendix A4 Domestic Sales

Appendix A5 Sales of Other Production

Appendix A6.1 Cost to Make and Sell (& profit) Domestic Sale:
Appendix A6.2 Cost to Make and Sell (& profit) Export S )
Appendix A7 Other Injury Factors

Appendix A8
Appendix B1

Appendix B2
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