Public
File 214

Notce on Printing “Interim Measure for Administration of Post-completion Assistance
or Loan Interest Grant for Industrialization of Science and Technology Achievements

Sponsored by Zhejiang Province (For Trial)” (ZHECATJIAOZI1[2007)224)

[Partial Translation]

Finance Bureaus and Technology Bureaus of all municipalities and counties
(cities/districts), relevant provincial departments, relevant universities and colleges and
research institutes, Hangzhou high-and-new technology industry development zone, all

provincial high-and-new industry zones:

To give full play to the guiding function of financial funds for science and technology, 1o
encourage enterprises increase input for science and technology and to raise the
efficiency of utilizing financial funds for science and technology, for projects of
industralization of science and technology achievements which are mainly undertook by
enterprises and anticipated to have good economic returns, financial assistance is
provided in ways of loan discount. To regulate the management of funds for science and
technology, taking relevant regulations of State and our province on the management of
funds for science and technology as reference, considering the actual situation of our
province, Interim Measure for Administration of Post-completion Assistance or Loan Interest Grant
Jfor Industrialization of Science and Technology Achievements Sponsored by Zhejiang Province (For

Trial) is formulated. These measures are hereby issued to you for implementation.

November 9, 2007

Interim Measure for Administration of Post-completion Assistance or Loan Interest
Grant for Industrialization of Science and Technology Achievements Sponsored by

Zhejiang Province (For Trial)
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I. General Provision
Articlel To further optimize the allocation of resources of science and technology, to
give full play to the guiding function of financial funds for science and technology, to
utilize market mechanism and policy management measures, to motivate enterprises and
the other innovation bodies to increase input for science and technology, to strengthen
the management of funds for projects of industrialization of science and technology
achievements, to raise the efficiency of utilizing financial funds for science and

technology, in accordance with Notice of Ministry of Finance and Ministry of Science and

Technology on Several Opinions on Improring and Str ing the M. nt of Central Financial

i3 3

Funds for Science and Technology (GUOBANF.A[2006]#56), Measures of Zhejiang Vinance
Department and Zhejiang Science and Technology Department for Management of 7 hejiang Key Saence
and Technology Special Plan(For Trail) (ZHEKEFAJI[2007]#143), Interim Measures for
Management of Vinancial Funds for Zhefiang Provincial Science and Technology
Projects(ZHECAI110/2002]#20), considering the actual implementation situations of

industrialization of science and technology achievements, these measures are formulated.

Article2 {definition of “post-completion assistance” and loan discount, translaton

omitted]

Article3 [translation omitted]

Artcled [two types of post-completion assistance projects, translation omitted)

[1.Scope of Assistance and Principles

Article5 If the R&D activities succeed, for the project on utlizaton, commetrcialization

and industrialization of the technology that have gained obvious economic benefits, the

assistance, which normally is not more than 15% of the toral technology development

expenditure of the enterprise, will be offered by Provincial Financial Funds for Seience

and Technology. If the R&ID activities fail, for science and technology projects leading to
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actual loss of pre-investment for the enterprise, , the assistance, which is not more than
30% of the total technology development expenditure of the enterprise, will be offered
by Provincial Financial Funds for Science and Technology. If loan discount is took as
assistance measure, the assistance, which nomally is not more than 50% of actually
occurred interests or paid interests for the project, will be offered by Provincial Financial

Funds for Science and Technology.
Article6 Technology development expenditure of the enterprise refers to all the occurred
expenditure on R&D during the implementation process of the project....... which

mainly includes:

1. Design fees of new products;

Article? The total amount of loan discount is checked and ratified according to the
specific loan contract on science and technology signed by project undertaking entity and

banks, the actual amount of loan and the record of interest payment. ...

Article8 For post-completion assistance project meeting the following requirements, the
assistance, which normally is not more than 15% of the total technology development

expenditure of the enterprise, will be offered:

1. The R&ID tasks and technology objectives specified in the contract has been
completed, and the industrializaton has gained anticipated economic and social benefits;
2. The commercialization or medium-try of the technology achievement has succeeded

the IP right is clearly defined; having the conditions of industrialization.

ArticleY For post-completion assistance project meeting the following requirements, the
assistance, which normally is not more than 30% of the total technology development

expenditure of the enterprise, will be offered:
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1. The science and technology expenditure of certain scale has been made by the
enterprise. However, due to the rapid change of technology, the conunuation of the
project will be less meaningful and actual loss of science and technology expenditure of

the enterprise has been caused.

2. The present R&D of the project (within the term of contract) has failed, but it still

have development potential and market prospect, for which further R&D is needed.

3. Due to the high rechnology difficulty and other force majeure, the main tasks of the
R&D still cannot be completed even after the great efforts made by the undertaking

entity, which has caused actual loss.

Article10 Science and technology projects meeting the following requirements, loan

discount can be used as the assistance:

1. The technology development input for the industrialization of the project achieves
relatively large scale. Regarding this project, loan (investment) contract has been signed

by the bank, and the loan (investment) has been issued.

2. Project R&ID has certain foundation and level; result source and IP right are cleardy

defined; the industrialization has bright prospect.

Articlel1 If there is any of the following situations, the post-completion assistance will

not be offered:

1. The failure of project implementation is due to no scientific research funds, lack of

scientfic equipments and conditions;
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2. The failure of project R&D is due to lack of scientific research team matiching the

project;

3. 1P dispute or infringement on other’s IP right is involved in the project research;

4. The result of project research is not reported truly; or there is fraud on input of
self-owned funds; or the R&D expenditure is not true duc to the incorporation of other

expenditure that is irrelevant to the project implementation.

5. The failure of the project implementadon is due to other non- force majeure reasons.

Artcle12 Nomnally, after the completion of the project implementation and after review,
cvaluation and aceeptance check, the post-completion assistance is made in a form of

nonrecurring payment.

[11.Project Management and Supervision

Article13 For “ex ante- completion project initiation and post- completion assistance”
projects, contract system is applied. After plan is issued, the project undertaking entity
shall sign “Contract of Scicnce and Technology Plan Project of Zhejiang Province”, and
manage the project according to Interim Measures of Zhejiang Province for Management of Science

and Technology Plan and Projects(ZHEKEFAJ[2002]#79). ...

Artclel4 For “ex ante- completion project initiaton and post- completion assistance”
projects, after completion of the project or expiration of the contract, acceptance check
shall be conducted in accordance with Interim Measures for Management of Acceptance Check of
Science and Technology Plan Project of Zhejiang Province(Vor Trail) (ZHEKEFAJI[2005]#:40).
For the project that has succeeded, an acceptance check group consisting of relevant
technology expert, management expert and finance expert (at least 3 persons) shall be

formed to conduct acceptance check of innovation indicator results and industrialization




results and conduct appraisal of total science and rechnology expenditure of the

enterprise......

Article15 For the project that has failed, the undertaking project shall file applicaton to
the provincial science and technology administrative department after the expiration of
the contract and explain the problems it has faced and main reasons for the failure.
Agreeing after review, science and technology administrative department evaluates the
project together with finance and other relevant depariments, or entrusts special
intermediary agencies to evaluate the projects. In evaluation, relevant economic experts

check and ratify the total science and technology expenditures of the preliminary stage.

Articlel6 For “post-completion project initiation and post- completion assistance”
projects and “loan discount” projects, at the time of project initiation, project
implementation report (as substitute of feasibility report) shall be reported to the
provincial science and technology administrative department, and “Final Account
Declaration on Expenditure of Science and Technology Project” ; For “loan discount”
projects, specitic loan contract on science and technology related to project
implementation, information on the actual amount of loan and the record of interest

payment shall also be provided.

Provincial science and technology administrative department, together with finance
department, organizing technology experts and finance experts, reviews and evaluates the
innovation direction and innovation results, checks and ratified the technology R&ID
expenditure for project implementation and the total interests related to project

implementation.

Artile17-19 [translation omitted]

V. Supplementary Provisions
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Public
File 208

Article20 The provincial science and technology department and provincial finance

department are responsible for the interpretaton of these measure.

Article21 ‘These Measures comes into effect as of the date of promulgadon.

Attachment: Final Account Declaration on Expenditure of Science and Technology

Project (omitted)
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