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Interim Measures of Special Fund Management for Industrial
Transition and Upgrade in Zhejiang Province

(ZHENGCAIQIZI[2009] No. 60

Each City, Finance Bureau, Development and Reform Commission,
Economic and Trade Bureau, Information Industry Administration of

each County (City) (Except Ningbo City), related units of the province:

According to the spirit of Implementation Opinion on Accelerate
Industrial Transition and Upgrade (ZHEZHENGFA [2008] No. 80) by the
provincial government, the existing special funds for industries, science
and technology will be integrated since 2009. A unified financial special
fund for industrial transition and upgrade shall be constructed, and it will
focus on supporting the technological transformation of enterprises. And
the technological innovation, new products innovation, management
innovation, industrialization of high technology, informatization of
enterprise will be also supported. In order to strengthen the administration
of financial special fund of industrial transition and upgrade, enhance the
using performance, make the financial policies play a better leading role,
we research and formulate Interim Measures of Special Fund
Management for Industrial Transition and Upgrade in Zhejiang Province.

Please implement in accordance with these provisions.
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Finance Bureau of Zhejiang

Economic and Trade Commission of Zhejiang
Development and Reform Commission of Zhejiang
Science and Technology Bureau of Zhejiang

Information Industry Bureau of Zhejiang

March 25", 2009

Interim Measures of Special Fund Management for Industrial Transition and

Upgrade in Zhejiang Province

Article 1 This regulation is enacted to further promote the transition of
Industrial Development Pattern of Zhejiang Province, boost the transition
and upgrade of industrial economic structure, in accordance with the
spirit of Implementation Opinion on Accelerate Industrial Transition and
Upgrade of the province (ZHEZHENGFA [2008] No. 80) and Summery

of Special Meeting ([2009] No.10) of provincial government.

Article 2 Source of Fund

The financial special funds for industrial transition and upgrade of
Zhengjiang Province (hereinafter referred to Special Fund) shall be
arranged based on the integration of relevant financial funds of existing

industry and technology by the provincial finance in accordance with the
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method of “Stock amount adjusts the structure, increase amount adjusts

the direction, and increase amount adjusts the stock amount”.

Article 3 Principal of Administration

1. Stick to “make public, just, fair, emphasize the scientific and
standardized management, the special fund shall be use only for
special purpose”.

2. Stick to Support the outstanding and great, stick to promote the
development of major enterprises and major groups, enhance the
market competitiveness of industrial enterprises of our province.

3. Strengthen the coordination and cooperation of the relevant
administrative authorities of special funds, focus on the optimization
of resource integration and allocation, and promote the arrangement of
funds and reasonable use.

4. Establish and perfect the performance tracking and reviewing system
of the use of special fund. Implement the responsibilities of each
sector and the decision procedure; enhance the using benefit of special

fund.

Article 4 Support Object
All the enterprises registered within Zhejiang Province (cxcept Ningbo

City), which qualified as a legal person, have a completed financial and
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accounting system and pay the taxes, research institution established
according to laws, the project of transformation investment of industrial
technology which in accordance with the industrial policies and direction
of the state or province, and project of product, technology, management
innovation, and enterprise informatization can apply the special fund
discount of transition and upgrade, especially the project of technology
transformation of leading enterprises of cluster economy in the industry

or region.

Article 5 Support Scope

1. The important projects of technology transformation which listed in
the plan.

2. The projects of technology transformation of the enterprise which
apply the advanced technology to transform the traditional industry,
the projects of technology transformation of industrialization of high
technology and the projects of technology transformation of
equipment manufacturing industry.

3. The informatization construction project of the enterprises, which the
main point is product informatization, manufacturing process
informatization and e-commerce.

4. The industrialization project of independent R&D, resuits

transformation, and key generality technology of the enterprise centre
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on the development of new products, new process, new technology.

5. The construction projects of technology breakthrough, service
platform of enterprises in order to face the technical trade barriers.

6. Other annual key supporting fields or key projects decided by the

leading group of industrial transition and upgrade of our province.

Article 6 Support Pattern
For projects such as technology transformation and independent
innovation of enterprises which in line with application conditions, the
discount or assistance shall be given in accordance with the amount of
medium and long-term loan of financial institution for enterprise or
the amount of actual investment; at the same time, for projects to
apply for provincial discount or assistance, the local government
(except the undeveloped regions) shall firstly implement the matching

fund of discount and assistance in the same proportion.

Article 7 Discount, assistance and mating standard

1. For industrial enterprises meeting application condition, give discount
of 2.5% of long-term loan amount from finance institution for technology
transition inputting fixed assets above certain limit; give discount of 5%

of long-term loan amount, discount period is one year, give appropriate




support to provincial key technology transition project which is important
for development of the industry and enterprises self-raised its fund, and
give 2.5% assistance of actual input of equipment and technology. If the
technology transition project has long-term loan as well as self-raised

fund, the enterprise only enjoy one type of them.

2. Give project of own technology update, industrial achievemnent
transform and informationization transition certain ratio assistance
according to actual input of enterprise for industrial enterprises and

research and development institution meeting apply conditions.

3. For discount or assistance of technology transition project arranged by
the province, give mating discount and assistance according to 1:1, except

undeveloped area.

4. For the projects of the same enterprise about the same subject, the
application can only be filed to one competent specific fund management
department. Application made to several departments is not permitted.
For the same project that has obtained support from the State, funds will

not be allocated by the Province.

5. For one signal project, the discount or assistance normally shall not
exceed 5 million CNY; for particular key provincial project, the

maximum assistance shall not exceed 10 million CNY

Article 8 Annul key supporting
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1. Relevant administrative authority of special fund propose it before the
end of March every year according to requirement of state and provincial
government, then report to leading group of provincial industrial

transition and upgrade to decide.

2. Relevant administrative authority shall complete application work of
annul special fund project according to annul key support by leading
group of provincial industrial transition and upgrade to ensure key

support direction of special fund,
Article 9 Apply procedure and time

1. In accordance with annul supporting key field researched and decided
by leading group of provincial industrial transition and upgrade, relevant
administrative authority of special fund and provincial department of
finance issue notification of application of industrial transition and

upgrade project.

2. In accordance with requirements of apply notification, competent
authority and finance department jointly organize enterprises which meet
conditions to apply, then report to relevant administrative authority of

special fund and provincial department of finance respectively.

3. The project applied by relevant provincial unit is provided by
enterprises, and administrative authority or company group examine

application and provide opinions, then report to relevant administrative
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authority of special fund and provincial department of finance directly.
Article 10 Materials provided by enterprises when they apply

1. Project application form of Special Fund for Industrial Transition and

Upgrade in Zhejiang province
2. Copies of project approval or filing approval document

3. Long-term fixed asset loan contract and fund record certificate of

project from finance institution

4. Last year audited financial accounting report of enterprises
5. Special audit report for project which enterprises self-raised fund

6. Undertaking letter of granting project fund mating discount or

assistance from local finance

7. Copy of business license

8. other required materials

Article 11 Examination of the project and fund appropriation

1. The relevant administrative authority of special fund and provincial
department of finance examine applied technology update discount or
assistance project according to respective management responsibility and

provide arrangement opinions for special fund discount or assistance.

2. For certain discount or assistance project, provincial department of
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finance and administrative authority of special fund jointly issues fund
document, and appropriate fund to bureau finance of city and county and
relevant provincial units, then bureau finance of city and county and

relevant provincial units appropriate to enterprise undertook the project.

3. The enterprise shall make financial accounting according to relevant
regulations and utilize for intended purpose after received financial

discount or assistance.
Article 12 Supervision and management
Article 13 System of performance evaluation

Article 14 The measures is implemented from issue.
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