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Several Opinions on Further Supporting Industrial Sector to Separate and
Develop Producer-Service Industry

(HUZHENGBANFA [2008] 109)

Support the industrial enterprises to separate and develop the producer-Service
Industry is an important impulse for industry ransformation and upgrade of our city.
In order to carry out the spirit of Implementation Opinion on Further Accelerate the
Development of Service Industry of Zhengjiang Province Government and Several
Opinions on Accelerate the Development of Service Industry of Huzhou Municipal
Party Committee Office and Huzhou Municipal Government, hereby ofter the

following opinions.

I Fully Support the Development of Producer-Service in Various Regions.

1. Increase the Financial Investment. The municipal finance gradually increases the
amount of special fund for Service Industry Development.

2. Support the Development of Producer-Service in Each District. The reward part
from the province because of an increase of business tax of the district will be
fully given to district.

3. Support the Development of Producer-Service in Various Towns. For the towns
with a centralized mining industry, the tax revenue of transportation will be
assessed separately; they will be obtained a 50% part of reward from municipal or
township retained part by the finance.

4. Further Explore, Research, and Perfect the Supporting Policy in accordance with

the Development Trend of the Producer-Service Industry.

[I.  Support the Industrial Enterprises to Separate the Producer-Service Industry
1. The Scope of Support
Support the modemn logistics, communications and transportation, storage and

distribution, marketing after service, technology service, technology R&D,
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information consultant, industrial design and other producer-services separated

from the industrial enterprises. Establish the economic entities or make other local

enterprises which do such businesses mentioned above to operate.

Support Policies

1)

2

3)

4)

5)

For the industrial enterprises which separately develop the Producer-Service
and needed to handle the tax-related issues. it shall be further simplify the
approval procedures, reduce the cost for taxation. For those who newly handle
or change the tax registration. they will exempt from charges of centificate
cost. The tax paid by the enterprises which involves the transfer of housing,
land-use right, and other properties will give a 100 percent assistance of
municipal retained part by the finance.

If the tax bearing after separation higher than original tax bearing, the higher
part will give an assistance by the finance in three years.

If there is actual difficulties for the producer-scrvice enterprises established
after separation, priority shall be given to the exemption or deductions for the
building taxes. tax on using urban land, and special fund for water
conservancy.

The fixed assets purchased because of technical progress by the
producer-service cnterprises established after scparation can accelerate the
depreciation.

Encourage the industrial enterprise outsources the transportation of staple
products to the local transportation enterprises. For the key enterprises (the
annual transportation cost is CNY 3 million and above), the growth part of
local-paid business tax based on the same period in 2007 will give an

assistance of 50 percent of municipal retained part by the finance.

HI. Support the Development of producer-Service after separation.

1.

Support the separated Producer-Service enterprises become bigger and greater. To

these cnterprise which the annual paid income tax exceed CNY 100,000 shall be

given an assistance of 100 percent of municipal retained part of the paid income
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tax in three years from the date they established. To these enterprise which the
annual paid business tax exceed CNY 100,000 shall be given an assistance of 50
percent of municipal retained part of the paid business tax in three years from the

date they established.

. The enterprises established after separation which belongs to R&D, design,

creation and other high technology value Producer-Service can be considered as
High Technology Enterprise, and enjoy the corresponding preferential policies for
High Technology Enterprises.

. The income of transfer of technology enterprises established afier separation can

enjoy the preferential policies in accordance with relevant stipulations.

. The R&D cost of Producer-Service enterprises established after the separation to

R&D the new technology, new product, new process which does not form as
intangible assets included in the current profits and losses shall be super deduction
according to 50 percent of R&D cost; the R&D cost will form as intangible assets
shall be amortized according to 150% of the cost of intangible assets.

Support the development of modem logistic, information consultant and other
Producer-Service, the enterprises which the sales revenue, paid-in tax, credit
rating reach the criteria stipulated by several Opinions on Accelerate the
Development of Service Industry of Huzhou Municipal Party Committee Office

and Huzhou Municipal Government shall enjoy the relevant preferential policy.

. The tax base of logistics enterprises which outsource their hired transportation and

storage business to other enterprises and charge the payment by them can in
accordance with stipulation shall be the balance that the total income deducts the

other subject expenditure.

. Supplementary

. The reward policies of financial assistance in this opinion is only limits to the

municipal scope itsclf, the assistance involves the shared responsibilities by the
municipal and district finance, will undertaken in accordance with the
revenue-sharing proportion of municipal and district stimulated by the financial

system.



N~

The enterprises which involve several assistances according to this opinion cannot

repeatedly enjoy the reward. The reward shall be in accordance with the maximum

amount.

This opinion shall come into effect from January 1*, 2009.

Nov.12%, 2008
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