Notification of Relevant Problems of Further Strengthening Water
Conservancy Fund Deduction Administration of Zhejiang Province

Local Taxation Bureau (ZHEDISHUIFA [2007]No.63)

Each local tax bureau of cities, counties, first suboffice directly under

provincial local tax bureau:

In order to promote collection management of special fund for water
conservancy construction of the province, and further regulate deduction
cxamination and approval work of special fund for water conservancy
construction of the province, through study, detail and supplement
relevant deduction policy about special fund for water conservancy

construction, now we clear it as follows:
I. Detail and supplement of deduction condition !

1. The unit provides job opportunity to laid-off workers, the disabled, and
retired soldiers searching jobs themselves, and signs labor contract with
above personnel above one year and pays social security fee, which could
be deducted RMB 500 yuan of payable water conservancy construction
special fund every person in the same year according to actual

employment number; deduction amount is not deducted enough in the

same year which shall not be switched to next year. Above personnel who

engaged in individual business, each onc deducted quota RMB1000 yuan
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about special fund for water conservancy construction every year.

2. The enterprises that utilize resource comprehensively as designated by
government department above municipal level, and the sale revenue or
operation revenue of part of utilizing resource comprehensively could be
deducted payable special fund for water conservancy construction.

3. Trading enterprises of commodities with annual gross profit rate at less
than 5% could be deducted payable special fund for water conservancy
construction.

Gross profit rate is the profit rate that gross profit after sales income
minus the cost of sales and sales tax divided by sales revenue later got
profit margins

4. The enterprise undertake reserve and sale of the government to the
state’s plans, those portion of sales from sales to the order of the plans
may apply for an exemption of the fee, which could be could be deducted
payable special fund for water conservancy construction.

5. Business revenue between affiliated banks in bank industry could be
exempted special fund for water conservancy construction to inflated
business revenue becausc of double counting.

6. Insurance company’s revenue from tax type of business tax exemption
of subject to exemption of special fund for water conservancy
construction.

7. Revenue from sales between members of an enterprise group subject to




same consolidated financial statement. Inflated sale amount in this
situation could be exempted special fund for water conservancy

construction because of double counting.

8. Key enterprises which are advanced manufacture enterprises stipulated
in Several Opinions Concerning Promoting Construction of Advanced
Manufactured Industry Base (ZhengZhengFa[2003]No.31) or designated
by government department above municipal level with technology
development project, and technology development fee of them was more
than one million in the same year. Above enterprises could be exempted
special fund for water conservancy construction because of double

counting.
II. Management of Examination and Approval of Deduction

1. Management, power, procedure, report and approval time of
examination and approval of deduction and general report materials shall
be subject to Interim Measures for managing tax and fee fund deduction
(2006). Each region shall deduct in accordance with the document strictly,
and make fair deduction ratio between enterprises, strengthen collection
and management, and ensure collection of special fund for water

conservancy construction.

2. The enterprises, which made environment pollution and were required
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to improve and shut down by local environment authority because of
missions exceeded the standard, shall not be deducted special fund for

water conservancy construction.

3. The same unit or individual business could choose the most favorabie
policy from above, and shall not enjoy two or several preferential at the

same time , when they apply deduction.

4. The chain businesses with more than ten retail shops, which operated
by the lead of the head office and unified distribution, unified accounting
and unified management subject to head office, could provide relevant
materials to local tax authorities of province, municipal , county to
examination and approval. The authority shall notify relevant local tax

authority to implement,

5. The large-scale service sector enterprise established head office in our

province... ..
II. Supplemental materials for applying deduction

The unit and individual business are required to provide following
supplemental materials when they are applying deduction, besides
materials stipulated in lnterim Measures for managing tax and fee fund

deduction (2006):

1. The unit and individual business suffer loss of natural disaster which

apply deduction shall provide certificate for disaster situation from




insurance company or department of the government above city or county

level.

2. The unit provides job opportunity to laid-off workers, the disabled, and
retired soldiers searching jobs themselves, and they shall provide

Re-employment Concession Card for unemployment personnel, Disabled
Card or Card for .Retired Soldiers Searching Jobs Themselves when these

units apply deduction.

3. The unit and individual business that utilize resource comprehensively
shall provide certificate from government department above city level,

when they apply deduction.
4. Agricultural enterprise... ...

5. Trading enterprises of commodities shall provide copy of business

license to explain business scope.
6-10 omitted

11. The advanced manufacture enterprises or key enterprises with
technology development project shall provide relevant certificate, project
approval of technology development project and audit report concerning

technology development fee, when they apply deduction.

IV. This notification is implemented from issue. If previous relevant
regulation is inconsistent with this notification, this notification shall

prevail.
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