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6 March 2017

Mr Dale Seymour

Commissioner

Australian Anti-Dumping Commission
55 Collins Street

Melbourne Vic 3008

Dear Mr Seymour,
DUMPING INVESTIGATION: A4 COPY PAPER FROM INDONESIA

In our letter to you of 27 February 2017 we informed you that the Commission’s
investigation has not provided evidence from which it can be concluded that Government of
Indonesia (“GOI”) policies/programs have distorted Indonesia’s timber market prices and this
distortion has flown through to artificially low prices of pulp and A4 copy paper, the grounds
for the Commission’s particular market situation and non-competitive pulp market costs
findings. " This letter is to inform you that this is confirmed by the Commission’s video
conference with the GOI on 24 February 2017 in respect of which notes were loaded onto the
Electronic Public Record on 3 March 2017. :

In Statement of Essential Facts No. 341 (“SEF341”) the Commission concluded that —

It is the Commission’s view that the distortion of the domestic price for A4 copy paper is
the direct result of the GOI's involvement within the forestry and pulp industries through
its support for the development of timber plantations and its prohibition on the export of
timber logs.

It is the Commission’s view that these programs have increased the availability of timber
relative to demand and hence resulted in artificially low prices for Indonesian logs and
pulp. It is the Commission’s view that without these interventions, the price for timber
and pulp would be above levels experienced during the investigation period and that
these higher input costs would also be reflected in a higher domestic price for A4 copy

paper.’

- It has been explained by the GOI in the said video conference that its support for the
~ development of timber plantations has not increased the availability of timber relative to
demand and hence resulted in artificially low prices for Indonesian logs and pulp. And the

1SEF341, Appendix 2, section A2.10.3..
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Commission’s investigation has no evidence to the contrary — its conclusion is merely an
assumption.

It is also explained by the GOI in the said video conference that the log export ban does not
apply to the acacia and eucalyptus timber used by Indonesian pulp and paper industries. It
follows that the log export ban does not distort Indonesian prices of timber used in pulp and
paper industries as the Commission has assumed it does in making its particular market
situation and non-competitive pulp market costs findings.

We reiterate that if the Parliamentary Secretary makes decisions that there is a particular
market situation in Indonesia’s A4 copy paper market and Indonesia’s pulp prices are not
competitive market costs, his decisions will be taken to the Federal Court and the WTO’s
Dispute Settlement Body by Sinar Mas and the GOI respectively.

Yours sincerely,

Rﬁéér Simpson



