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Notice of the National Development and Reform Commission and the State
Electricity Regulatory Commission on Cancelling Preferential Policies of Electricity
Price for Electrolytic Aluminum Sector and other High Energy Consumption Sectors

Fagaijiage (2007] No.3550

Development and Reform Commissions, Economy and Trade Commissions, Price
Bureaus of all provinces, autonomous regions and municipalities under the Central
Government, Elcctricity Regulatory Bureaus and Offices of all regions, State Grid
Corporation of China, China Southcrn Power Grid, Aluminum Corporation of China:

For the purpose of ensure the sound development of high energy consumption sectors,
promoting energy saving and consumption reduction, according to the Notice
Conceming Relevant Questions on Further Implementing Differential Electricity
Pricing Policics issued by the NDRC, the Ministry of Finance and the State Electricity
Regulatory Commission (Fagaijiage [2007] 2655), relevant issues concerning
cancelling preferential policies of electricity price for electrolytic aluminum sector
and other high encrgy consumption scctors are hereby notified as foltows:

1. Gradually cancelling preferential policies for electricity price of electrolytic aluminum
enterprises

(1) The beneficial price applied to electrolytic alumt ises, which is ly

¥ ¥

listed in the power pricing list, shall be changed to the power prices applied to the
subcategorycalcium carbide, electric fumnace ferroalloy, electrolysis caustic soda,

symthetic ammonia, clectric furnace yellow phosphorus™ under the category of large
indusiries. As for the beneficial part of the price applied to electrotytic aluminum
enterprises compased with that to subcategory meationed above, (a) where the benefit is
no more than 5 cents, it should be eliminated on December 25, 2007; (b) where the
benefit is between 5 cents and L0 cents, S cents should be eliminated since December
25, 2007, the rest part should be taken off on July |, 2008; (¢} where the benefit is
more than 10 cents, 5 cents should be taken off cach time on December 25, 2007 and
July 1, 2008 respectively, the rest part should be eliminated from January (, 2009.

(2) If there is no separately listed prices for"calcium carbide, electric furnace ferroalloy,

electrolysis caustic soda, synthetic ammonia, electric furnace yellow phusphorus™ in the
power pricing list, the beneficial price currently applied to elecolytic aluminum enterprises shall
be adjusted 10 be equal 10 90% of the price applied to large industry. The some schedules and
methods as mentioned in above ctause should be taken to climinate the bereficial pant of the
current price applied to electrolytic aluminum enterprises,

Please refer to Appendix 1 for “The tmpl lon plan on cancelling beneficial prices applied to
electrolytic aluminum enterprises”.

2. Appropriately adjusting the classification of prices in certain areas.
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(1) As for Sichuan Province, the prices applied to “electrolytic aluminum™,
“electrolytic aluminum more than 100,000 tons™ and “calcium carbide, yellow
phosphorus™ is adjusted to be the same as prices applied to “chloro-alkaline, clectric
furnace steel, electric fumace fegroalloy™.

Piease refer to Appendix 2 for the adjusted power price list.
(2) As for Chongqing Cily, the prices applied to"calcium carbide” should be

incorporated into the price category concerning®calcium carbide, electric fumace

ferroalloy, electrolysis caustic soda, synthetic ammonta, electric fumace yellow
phosphorus™. And prices applied to above mentioned category should be raised by |
cent per kilowatt hour.

Please refer to Appendix 3 for the adjusted power price list.

(3) As for Gansu Province, the price applied 10”electrolytic aluminum”should be
incorporated into the price category concerning “electric furnace ferroalloy, calcium
carbide, elecuolysis caustic soda”.

Please refer to Appendix 4 for the adjusted power price list.

(4) As for Guangxi Autor Region, the sep ly listed price applied to the
aluminum production of Pingguo Aluminum Company should be cancelled, meanwhile
the prices applicd to the category of large industry shall be appropriately adjusted.

Please refer to Appendix 5 for the adjusted power price list.

3. Other issues

(1) The beneficial prices applicd to ferroalloy factories located in Jinzhou City, Dandong
City, Liaoyang City of Lizoning Province, in Jilin City of Jilin Province shall be
eliminated gradually, the current prices shall be increased by S cents per kilowatt hour on
October 20, 2007, the test benefits shall be efiminated on July t, 2008.

(2) The price applied to Yunan Copper Co., Ltd located in Yunnan Province shall be
changed to the same as that applied to the category of"electric furnace ferroalioy,

electrolysis caustic soda, synthetic ammonia, electric furnace yellow phosphorus,
aluminum ingot” from December 25, 2007.

(3) The price applicd to Daye Nonferrous Co., Ltd located in Hubei Province shall be
changed to the same as that applied lo large industry listed in the pricing list of Hubei
power grid from December 25, 2007.
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(4) 2 cents per kilowatt hour shall be reassessed upon chloro-alkaline enterprises located
in Yunnan Province for repaying agriculture gcid loans, and 0.4cents per kilowatt hour
shall be reassessed upon for repaying Three Gorges Funds. 2 vents per kilowatt hour shall
be reassessed upon chloro-alkaline enterprises located in Xinjiang Aulonomous Region
for repaying agriculture grid loans.

(5) Implementation plan for cancelling beneficial prices applicd to chloro-alkaline
enterprises in all areas will be issued by further notice.

4. State Grid, Southeen Power Grid shal! urge subordinate power grid companices to
cance! the beneficial prices applied to high energy consumption enlerprises in time. The
competent pricing departments, power supervision departments in all provinces
{regions, cities) shall strengthen the superviston and inspection, ensuc the
implementation of policies on cancelling beneficial prices applied to high energy
consumption enterprises.

National Development and Reform Commission
State Electricity Regulatory Commission

December 21, 2007
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Appendin 3
Price fist for Soks of Electricity of Guangsd Power Grid
m«u. Price  [Basic prica
R T
Caxgory ] From Sy | ]
why | [fromMay ol 10 Agsit. from | Yemsformer capacity | Masimum demand
Novtrber to | (yuarviwimoca) (yeavkwimonth)
Decentoer
ioss than 1 kv 05283 | 04563 06003
| Urmst a0d raral residence trom 1 kv 10 10 k. 0523 [ oasny 03013
3¢ v and above 05 | o04sa3 03543
iexs haz 1 kv 0353 | 005 04013
inchude : wiction pawer price liom ¢ kv.10 10 k. 03483 | o0xn 03983
35 &v. 40 stove oM [ oz 03983
ess an 13, 0083 | ocsy 07503
1 Non-resudential Muniination from | kv, 0 10 kv, 07003 | 0619 07813
35 4v and sbove 0700 | oe1% 07813
less than | kv, 09128 | owss 1.1068
HH Comwnereial froea § ks oo 10 k. 09643 0.8328 1.0968
35 kv. ond sbove 0%sat | omzs t 0968
st shaa 1 kv, 06763 | 03983 0.7543 -
NV Non-ndustry and uoctial industry froet 1 kv. to 10w 06713 | 0393 0.7493
35 kv. and above 060 [ osen 0.2413
s than 1 kv 0sMe_ | oans 03578
inctude - military productlos aad poser o 1 kv 10 10kv. 031% | Oasrs 05818 B
33 v, and sbove osous | oanst 0.5658
from 1 kv t0 10 Aw. 05248 | 04508 05898
' . from 38 kv, 10 110 kv, | 03098 | 0<e68 )
1. nomual large -scalc industry
from (10 kv 10220 kv, | 04948 | Gamse 0.5538
svove 220 kv, 04s1s | oars 03418
from 1 kv. 10 10\ 0327 | 03178 X
2. the production of femlizer, pesticide. ow sty 110k, | 03128 | oM 03128
fme from 110 kv. 10 220kv. | 02978 | ozoma 028
abave 220 kv 0878 | oun 0287¢
JV Large:saale (rom | kv. (510 kv, 0448 | 02268 0.4028 18.50 2500
sy ). coal gmoduction dvorly under (he ttonomous  [from 35 kv. 10 HIQ &y 01498 0.338 03858
regon 10 10 by, 10 220 kv 0 33e8 0 3008 0.363%
2bove 220 kv Diut | o976 03368
4. produciin of elocrolyie atugmmem, syaeric | om LY 10 10k O4son | 0A0ce onn
ammonis, catciu carbide, cleec fiumace fom3Skv.w 110k | 0dadd | 0348 Ve
ferronlloy, elocolyxix cauniic soda. electrc rom 110 kv. to 220 kv. 04298 03318 04778
famace caletam magnesicm phasphare, ekctric
fermace yeitow phowphorus™ and miluiory  ove 220 K.
Poduction o498 | o3ns 04663
iess a0 (kv 0320 | 03210 03220
Vi Agricutizal prodection fr0m 1 kv. 10 10 kv, 0370 | 03110 03130
3 kv, a0 above 030 | 0.0 0309
ieat than | kv, 0.2060 0.2060 02060
[Vi Agricdlizre inigation ficm | kv 0 10 kv. 0.2040 0.2040 0.2020
35 v. and above 52016 | 00 02010 )
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