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27 February 2017 -
NON-CONFIDENTIAL

Mr Tim King

Assistant Director

Australian Anti-Dumping Commission
55 Collins Street :
Melbourne VIC 3008

Dear Mr King,
KEY FINDINGS: RISI GLOBAL TREE FARM ECONOMICS REVIEW 2017

We refer to the captioned file note loaded onto the Electrorﬁc Public Record (EPR) on 24
February 2017. ' ' 3

There is insufficient information in the file note to provide interested parties with the
relativity of the Indonesian costs of the acacia/eucalyptus timber used in Indonesia’s
production of hardwood pulp for use in the production of Indonesia’s A4 copy paper to the
costs of these species in the Asian region countries upon which it based its A4 copy paper
benchmark pricing used in its particular market situation finding.! - '

The RISI Global Tree Farm Economics Review 2017 (“RISI Review”) data included in the
- file note does not provide details of the time period, timber species, countries and costs

included in the quartiles referred to by the Commission. It is also paramount that the RISI

Review costs are just estimates, not actual costs. :

We reiterate that, if this RISI Review study is to contribute to reversal of the Commission’s
finding per SEF341 that Indonesia has a comparative advantage in the production of timber
‘and pulp, interested parties need to be informed of the specific details of this Review that
have contributed to this reversal and how they have contributed. And they need this
information in time to respond to it and have their response(s) taken into account in the final
report to the Parliamentary Secretary.. To inform interested parties of the essential facts
contributing to the change of its finding per SEF341 will be inconsistent with the Act and
- “Anti-Dumping Agreement references outlined in our submissions of 6 and 8 February 2017.

It is also important that the RISI Review data reported in the file note relates only to timber
“growing costs estimates” and it is not just growing cost comparisons which led to the
Commission’s finding of Indonesia’s comparative advantage in the production of timber and

* SEF341, Appendix 2, section A2.10.3.
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pulp in SEF341. In SEF341 the Commission reported as follows concerning Indonesia’s
timber and pulp production comparative advantage: -

The advantages not only relate the benefits associated with access to favourable tree
species and climatic conditions but also the production technigues, economies of scale
and linkages to key growth markets associated with the involvement of the Sinar Mas and
APRIL Groups in the Indonesmn pulp industry” (footnote references deleted and
emphasis added). .

With the Commission’s 6 March 2017 deadline for its report to the Parliamentary Secretary
fast approaching, we anxiously await the Commission’s publication of the essential facts
relating to its re-investigation of Indonesia’s comparative advantage in production of timber
and pulp and how they contribute to its PMS finding.

Yours sincerely,

2SEF341, Appendix 2, section A2.10.3.



