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The Director - Investigations
Anti-Dumping Commission
GPO Box 2013

Canberra ACT 2601

658 - Hot rolled coil steel from China

Dear Director,

This submission is made on behalf of Baoshan Iron & Steel Co Ltd, Baosteel Zhanjiang Iron & Steel
Co Ltd, and Shanghai Meishan Iron & Steel Co Ltd, collectively referred in this submission as
Baosteel Group.

Following receipt of the Commission’s draft verification report, Baosteel Group sought to address
the Commission’s concerns outlined in the report, relating to the submitted and verified cost to
make information, and specifically the degree to which the costing information can be assigned by
the respective domestic, third country and Australian export markets. It is important to confirm that
the originally submitted costing information by the Baosteel Group was based on its financial
accounting systems, and is therefore accurate and complete.

To address the Commission’s preference for market specific cost to make information, Baosteel
Group has re-allocated the actual total cost settled monthly for financial purposes to individual coil
numbers, taking into consideration the key factors affecting cost differences in various steps such as
coking, ironmaking, steelmaking, hot rolling, and pickling. The allocation accounts for a detailed
level of product specificity, such as the steel grade, thickness, width, coil or sheet, heat treatment.

A comparison of the reallocated costs and the original costing data shows that total production
volume is consistent, while the total cost amounts exhibit miniscule and negligible variances.

Baosteel Group trusts that the re-allocated costs, which can now be identified according to products
destined for the Australian market, meets the Commission’s requirements. Should the Commission
wish to verify or discuss the re-allocated costs, Baosteel Group is more than willing to comply with
any supplementary requests.

John Bracic
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