10/6/25, 9:10 AM Notice of the State Council on Further Strengthening the Elimination of Backward Production Capacity Machinery Manufacturi...

B FPEARENEPRARBA

=4 www.gov.cr

Notice of the State Council on Further
Strengthening the Elimination of Backward
Production Capacity

Guo Fa [2010] No. 7

People’ s governments of all provinces,
autonomous regions and municipalities
directly under the Central Government,
ministries and commissions of the State
Council, and agencies directly under the
State Council:

In order to thoroughly implement the scientific concept of
development, accelerate the transformation of economic
development mode, promote industrial structure adjustment,
optimization and upgrading, and promote energy
conservation and emission reduction, the notice on further
strengthening the elimination of backward production
capacity is as follows:

1. Deeply understand the importance of eliminating backward production

capacity
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Accelerating the elimination of backward production
capacity is a major measure to change the mode of economic
development, adjust the economic structure, improve the
quality and efficiency of economic growth, accelerate
energy conservation and emission reduction, and actively
respond to global climate change. In recent years, with
the implementation of policies and measures to accelerate
the restructuring of overcapacity 1industries, curb
duplicate construction, and promote energy conservation
and emission reduction, the elimination of backward
production capacity has achieved remarkable results in
some areas. However, due to the prominent structural
contradictions accumulated for a long time, the policies
and measures for the withdrawal of backward production
capacity are not perfect, the 1incentive and restraint
effect is not strong enough, and there are deviation our
country s in the understanding of eliminating backward
production capacity in some regions, and the
responsibility is not fully implemented. We must give full
play to the role of the market, take more effective
measures, and comprehensively use legal, economic,
technical and necessary administrative means to further
establish and improve a long—term mechanism for
eliminating backward production capacity to ensure that

the goals of eliminating backward production capacity are
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achieved on schedule. All regions and departments should
earnestly regard the elimination of backward production
capacity as an important task to fully implement the
scientific concept of development, respond to the impact
of the international financial crisis, and maintain stable
and rapid economic development, further enhance the sense
of responsibility and urgency, fully mobilize all positive
factors, grasp key links, break through key and difficult
points, accelerate the elimination of backward production
capacity, and vigorously promote industrial restructuring,
optimization and upgrading.

2. Overall requirements and objectives and tasks

(1) General requirements.

1. Play the role of the market. Give full play to the
basic role of the market in allocating resources, adjust
and straighten out the price formation mechanism of
resource products, strengthen tax leverage adjustment, and
strive to create a market environment conducive to the
exit of backward production capacity.

2. Adhere to administration according to law. Give full
play to the binding role of laws and regulations and the
threshold role of technical standards, strictly implement
laws, regulations and technical standards in environmental
protection, energy conservation, clean production, safety

production, product quality, occupational health, etc.,
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and eliminate backward production capacity in accordance
with the law.

3. Implement target responsibilities. Decompose the goals
and tasks of eliminating backward production capacity,
clarify the responsibilities of relevant departments of
the State Council, local people’s governments at all
levels and enterprises, strengthen guidance, supervision
and inspection, and ensure that the work is implemented.

4. Optimize the policy environment. Strengthen policy
constraints and policy 1incentives, coordinate  the
relationship between eliminating backward production
capacity and industrial upgrading, economic development,
and social stability, and establish and improve a policy
system to promote the withdrawal of backward production
capacity.

5. Strengthen coordination and cooperation. Establish a
working mechanism led by the competent departments, with
relevant departments taking their own responsibilities,
closely cooperating, and acting jointly, strengthen
organizational leadership, coordination and cooperation,
and form a joint force.

(2) Goals and tasks.

Focusing on 1industries such as electric power, coal,
steel, cement, non—ferrous metals, coke, papermaking,

tanning, printing and dyeing, 1in accordance with the
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Decision of the State Council on Issuing and Implementing
the Interim Provisions on Promoting Industrial Structure
Adjustment (Guo Fa [2005] No. 40), the Notice of the State
Council on Printing and Distributing the Comprehensive
Work Plan for Energy Conservation and Emission Reduction
(Guo Fa [2007] No. 15), and the Notice of the State
Council on Several Opinions of the Development and Reform
Commission and Other Departments on Suppressing
Overcapacity and Duplicate Construction in Some Industries
to Guide the Healthy Development of Industries (Guo Fa
[2009] No. 38), the “Industrial Structure Adjustment
Guidance Catalogue” and the State Council formulated the
iron and steel, non—ferrous metals, 1light industry,
textile and other industrial adjustment and revitalization
plans and other documents stipulated in the scope and
requirements of eliminating backward production capacity,
and eliminate backward production capacity on schedule.
Each region can formulate targets and tasks for
eliminating backward production capacity with a wider
scope and higher standards according to the actual
development of local industries.

The specific goals and tasks of eliminating backward
production capacity in key industries in the near future

are:
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Power industry: By the end of 2010, more than 50 million
kilowatts of small thermal power units will be eliminated.
Coal industry: By the end of 2010, 8,000 small coal mines
that do not meet the conditions for safe production, do
not comply with industrial policies, waste resources and
pollute the environment will be closed, and 200 million
tons of production capacity will be eliminated.

Coke industry: By the end of 2010, small machine coke with
a height of less than 4.3 meters in the carbonization
chamber (except for tamping coke ovens of 3.2 meters and
above) will be eliminated.

Ferroalloy industry: Eliminate mineral heat furnaces below
6, 300 kVA by the end of 2010.

Calcium carbide industry: Eliminate mineral heat furnaces
below 6300 kVA by the end of 2010.

Iron and steel industry: By the end of 2011, ironmaking
blast furnaces of 400 cubic meters and below, and
steelmaking converters and electric furnaces of 30 tons
and below will be eliminated.

Non—ferrous metal industry: By the end of 2011, eliminate
small pre—-baked tanks of electrolytic aluminum of 100
kiloamperes and below; Eliminate the copper smelting
process and equipment of closed blast furnaces, electric
furnaces and reverberatory furnaces; Eliminate the

backward method of lead smelting processes and equipment
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such as sintering pots, sintering plates, and simple blast
furnaces, and eliminate the lead smelting process of
sintering machines that do not support the construction of
acid production and exhaust gas absorption systems.
Eliminate the production process and equipment that use
muffle furnaces, manger furnaces, horizontal tanks, small
vertical tanks (with a single tank output of less than 8
tons per day) for roasting, and use simple condensing
facilities for dust collection and other backward methods
such as zinc smelting or zinc oxide products.

Building materials industry: By the end of 2012, the
cement mechanized vertical kiln production line with a
kiln diameter of less than 3.0 meters, the cement dry
hollow kiln with a kiln diameter of less than 2.5 meters
(except for the production of high alumina cement), the
cement wet kiln production line (mainly used to treat
sludge, calcium carbide slag, etc.), the cement mill with
a diameter of less than 3.0 meters (except for the
production of special cement), and the backward cement
production capacity of cement soil (egg) kiln and ordinary
vertical kiln. Eliminate backward flat glass production
capacity such as flat glass production lines (including
grid method) in the flat drawing process.

Light industry: By the end of 2011, eliminate grass pulp

production equipment with an annual output of less than
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34,000 tons and chemical pulping production lines with an
annual output of less than 17,000 tons, and eliminate
papermaking production lines with an annual output of less
than 10,000 tons wusing waste paper as raw materials.
Eliminate backward alcohol production processes and
alcohol production enterprises with an annual output of
less than 30,000 tons (except for waste molasses to make
alcohol) ; Eliminate monosodium glutamate production
equipment with an annual output of less than 30,000 tons;
eliminating citric acid production equipment that does not
meet environmental protection standards; Eliminate tanning
production lines with an annual processing of less than
30, 000 bids.

Textile industry: by the end of 2011, eliminate 74 dyeing
and finishing production lines, pre—treatment equipment
with a service life of more than 15 years, batch dyeing
equipment with a bath ratio greater than 1:10, eliminate
backward printing machines, hot melt dyeing machines, hot
air cloth drawing machines, and shaping machines, and
eliminate backward production process equipment with high
energy consumption and high water consumption; Eliminate
the backward chemical fiber production capacity of RbH31
acid old-fashioned viscose spinning machine, viscose
production line with an annual output of less than 20, 000

tons, wet and DMF solvent spandex production process, DMF
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solvent acrylic production process, semi—automatic winding
equipment with a polyester filament spindle length of less
than 900 mm, and batch polyester equipment.
3. Decompose and implement target responsibilities
(1) The Ministry of Industry and Information Technology
and the Energy Bureau should discuss the annual targets
and tasks of eliminating backward production capacity in
accordance with the current and future economic
development situation and the phased goals and tasks
determined by the State Council, combined with the
requirements of industrial upgrading and the actual
situation of each region, and decompose and implement the
annual goals and tasks to all provinces, autonomous
regions and municipalities directly wunder the Central
Government. All relevant departments should give full play
to their functions, pay close attention to formulating
supporting policies and measures to restrict the
production of backward production capacity enterprises,
encourage the withdrawal of backward production capacity,
and promote the transformation of backward production
capacity, and guide and  urge all regions to
conscientiously implement them.
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