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Australia will keep pressuring the US to remove tariffs imposed by Donald Trump,
the trade minister says, ahead of a likely meeting between Prime Minister Anthony
Albanese and the American president.

The two leaders could meet on the sidelines of the G7 summit in Canada next
week, with the economic measures imposed by Trump around the world set to
dominate discussions.



Prime Minister Anthony Albanese and US President Donald Trump could meet at the G7 summitin
Canada. AP, Alex Ellinghausen

As Australia looks to negotiate for an exemption on tariffs
[https://www.afr.com/policy/foreign-affairs/will-albanese-stand-up-to-trump-on-trade-and-
defence-20250601-p5m3w9], Trade Minister Don Farrell was optimistic a deal could be

reached.

“I certainly haven’t given up on the prospect of getting these tariffs removed, and
every opportunity I get, I'll continue to pursue that argument with the United
States,” he told Sky News on Sunday.

“There is no justification for the United States to impose tariffs on Australia ... we
want all of the tariffs removed, not just some of them.”
Trump recently signed off on doubling tariffs on exports of steel and aluminium

from 25 to 50 per cent.

All other Australian exports to the US have been slapped with a 10 per cent tariff.



“There is no justification for the United States to impose tariffs on Australia”: Don Farrell. Alex Ellinghausen

But opposition finance spokesman James Paterson said any meeting between the
prime minister and US president should have happened sooner.

He said an exemption on steel and aluminium secured by the UK showed it was
possible Australia could receive a similar outcome.

“Australia is at least as good an ally of the United States as the United Kingdom is,
and so there’s no reason why the prime minister shouldn’t at least be able to secure
that exemption,” Senator Paterson told ABC’s Insiders program.

Senator Farrell met with US trade representative Jamieson Greer last week and
said he pushed the case for all the economic measures to be removed.

The minister was hopeful a similar approach that removed $20 billion worth of
tariffs on Australian goods entering China could be used with the US.

“We didn’t retaliate on that occasion, and bit by bit, we managed to get all of those
tariffs that had been applied on Australia by China removed. I'd like to do the same
with the United States,” he said.



“It’s only by open discussion, honest discussion with our allies in the United States
that I think we can do that.”

Senator Paterson said the Coalition would be open to the idea of a critical minerals
stockpile that could be used as a bargaining chip in any tariff negotiations.

“It is something that Australia could do, which would represent an economic
opportunity and a strategic contribution,” he said.

As US Defence Secretary Pete Hegseth urged Australia to increase its defence
spending by billions of dollars [https://www.afr.com/link/follow-20180101-p5m436] to 3.5
per cent of GDP, Senator Farrell said the federal government had already proved its
commitment through the AUKUS submarine deal.

Australia is looking to up its total spent on defence to 2.3 per cent.

“We are committed to the defence of this country, we are committed to a
significant uplift in the amount of spending,” Senator Farrell said. “|AUKUS] is

going to be a project that’s worth more than $360 billion, so I think we’ve talked the
talk.”

Senator Paterson said the opposition was still committed to its election platform of
increasing defence spending to 3 per cent, but refused to disclose how the Coalition
would bankroll such an increase.

Despite staunchly opposing Labor’s proposed super tax, which will increase tax on
superannuation funds with balances of more than $3 million, the opposition
finance spokesman revealed the Coalition would be “up for a conversation” with
the Albanese government on comprehensive tax reform.

But Paterson insisted the opposition remained against raising taxes, lambasting
the government for a super tax plan he said amounted to a “grab for revenue” from
people’s family savings.

“If the Albanese government and Treasurer Jim Chalmers were talking about
genuine tax reform, holistic tax reform, across the board, that, for example,
reduced the collection of taxes in inefficient areas and collected that revenue in less
distortionary ways, we'd be up for that conversation,” Paterson said.



“But that’s not what [Labor’s super tax] is ... it will have severe, unintended
consequences at a time in which the Australian economy desperately needs more
investment.

“[Treasurer] Jim Chalmers is proposing, effectively, a tax on investment, and we
think that is both wrong in principle and the wrong decision for Australia.”
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