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Donald Trump’s 50% steel and aluminium tariffs take effect

Mexico says tariffs make ‘no sense’ as Canada seeks negotiations to remove the levies
ongoing.

US Vice President JD Vance speaks as he visits Nucor Steel Berkeley on May 1, 2025 in Huger, South Carolina
[Kevin Lamarque/Pool/Getty Images via AFP]
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The new rates, which came into effect early on Wednesday, raise duties from 25 percent
to 50 percent. Trump says the measure is designed to bolster the struggling US metals
sector.
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Federal appeals court temporarily reinstates Trump tariffs
Trump'’s tariffs ruled illegal: Will this end US trade war?

US trade court rules Trump's sweeping global tariffs are unlawful

“We started at 25 and then, after studying the data more, realised that it was a big help,
but more help is needed. And so that is why the 50 [percent tariff] is starting tomorrow,”
said White House economic adviser Kevin Hassett during a steel industry event in
Washington on Tuesday.

The executive order applies to all trading partners except the United Kingdom, which has
reached a provisional trade deal with Washington during a 9o-day pause on broader
tariffs.

British exports will continue to face a 25 percent rate until at least July 9.

Allies seek exemptions

The hike is expected to weigh heavily on Canada and Mexico, two of the US’s closest eco-

nomic allies and among the largest suppliers of steel. Census Bureau data shows Canada
alone exports more aluminium to the US than the rest of the top 10 countries combined.
Almost half of the US aluminium consumption is imported.
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Canada’s Prime Minister Mark Carney’s office confirmed that “intensive and live negotia-
tions” were ongoing to remove the tariffs.
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Mexico’s Economy Minister Marcelo Ebrard slammed the decision as irrational, noting
the imbalance in steel trade between the two nations.

“It makes no sense for the United States to levy a tariff on a product in which you have a
surplus,” he said, adding that Mexico would seek an exemption.

The European Union criticised the decision, saying it “strongly regrets” the move and
warned it could take retaliatory action, accusing Washington of undermining attempts at
a negotiated settlement.

OECD chief economist Alvaro Pereira told the AFP news agency that the tariffs have al-
ready dampened global trade, investment and consumption, and that the US will bear the
brunt of the fallout.

While several of Trump’s tariff measures face legal scrutiny, they remain in force during
the appeals process.
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From: The Inside Story Podcast
What might be the outcome of Iran facing Israel
alone?

With its allies significantly weakened, Iran is left to confront Israel
on its own. It's launched a barrage of missiles at...

From: The Take
Why is Israel attacking Iran now?

After Israel launched strikes in Tehran and other Iranian cities, Iran
responded with its own firepower. What is behind th...
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US factory orders slump in April as tariff anticipation spending fades

Orders tumble by 3.7 percent after a rise in March when businesses increased
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Trump says China ‘violated’ Geneva deal with US on tariffs, minerals

US President Donald Trump suggested China was in a ‘very bad situation’ until
he agreed to cut them a deal on tariffs.

31 May 2025

Trump says US will raise steel tariffs to 50 percent at Pennsylvania
rally

In his campaign-style speech, Trump also hailed a ‘blockbuster agreement’ be-
tween Japan'’s Nippon Steel and US Steel.

31 May 2025

MORE FROM ECONOMY

Iran strikes Israel with new missile, drone attack; Israel
bombs Tehran

Iran-Israel tensions and an unpredictable Trump to dominate
G7

Oil markets are spooked as Iran-Israel tensions escalate




Boeing CEO cancels airshow visit as investigation starts on
India crash
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Three killed, many wounded in Israel after Iran fires new
wave of missiles

Israel-Iran updates: IRGC intelligence chief, two generals
killed

Bombardment, strikes, deaths in third day of fierce Israel-
Iran conflict

OPINION
The real reason Israel attacked Iran
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