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VII Conclusion

In conclusion, the Chinese steel billet market exhibits a serics of characteristics,
collectively forming a relatively environment of free competition and marketization,
thereby demonstrating the absence of distortion or special circumstances in the market.

The following provides further explanation and analysis of these characteristics:

Firstly, China's steel billet production holds a share of over half in the global market,
indicating China's significant position and influence in the global steel market.
However, this leading position in production hasn't resulted in market monopolization
or excessive concentration but rather reflects the scale and diversity of the Chinese steel
industry. The relatively low industry concentration of Chinese steel billet producers
implies the presence of multiple competitors in the market, rather than individual steel
enterprises monopolizing the market. This low concentration reflects the level of
competition in the market, encouraging companies to compete for market share through

technological innovation, quality improvement, and efficiency enhancement.

Secondly, although state-owned enterprises occupy a considerable share in China's steel
billet production, it does not mean they are entirely under government guidance and
directives. The Chinese steel industry has gradually implemented market-oriented
reforms, with state-owned enterprises gradually aligning with market rules, focusing on
profitability and autonomous operation. The role of the government is primarily to
regulate and guide., with market mechanisms becoming the main factors determining
enterprise production, investment, and pricing. Private and foreign enterprises also
play important roles in China's steel industry, and their competition and innovation have
significant impacts on the industry's development. This diversified corporate
structure contributes to intensified market competition and optimized resource

allocation.

Additionally, the pricing of Chinese steel billets is mainly influenced by factors such as
market supply and demand dynamics, production costs, inventory levels, international
market prices, and market expectations. In China's steel market, prices are usually
determined by market supply and demand dynamics rather than unilaterally by
individual enterprises or government policies. Even state-owned enterprises are
influenced by market competition and profitability considerations in their pricing,

rather than sunply followmg govemment pohcy goals in detenmrung transactlon terms
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Finally, the Chinese government's implementation of policies such as capacity
reduction and capacity replacement aims to enhance the overall operational efficiency
of the steel industry, achieve economies of scale, and upgrade equipment, thereby
enhancing its overall competitiveness. The implementation of these policies benefits
the healthy development of the market and the long-term sustainability of the industry.

In summary, the Chinese steel billet market features relatively free competition and
marketization, with various factors interacting, and market prices mainly determined
by supply and demand dynamics. Government policies primarily manifest at the
macroeconomic and industrial policy levels, rather than directly influencing specific
transaction prices of enterprises. Therefore, it can be concluded that the Chinese steel
billet market is free from distortion or special circumstances.
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