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The Director - Investigations 4
Anti-Dumping Commission
GPO Box 2013

Canberra )
Australian Capital Territory 2601 Received 12 February 2024

By email

Dear Director

629 - Ammonium nitrate from China, Sweden and Thailand
Australian AN industry applicants’ statements about TNC exports

We make the following submissions on behalf of our client AECI Australia with respect to certain
statements made by the Australian ammonium nitrate industry applicants in their letter dated 19 January
2024 (“the joint letter”).

The statement in the joint letter that “should measures be allowed to expire it is likely that... [sic] an
increase in dumped export volumes from Thailand” is mere assertion. There is no support for the
probability of that outcome in the joint letter.

The Australian AN producing industry is a massive industrial complex operating at full and profitable
capacity. The concept that the Thai AN producing industry, constituted by one small producer, Thai
Nitrate Co (“TNC”), would commit itself to sending large volumes of AN to Australia, thereby disrupting
its existing safe-haven trade patterns, and that the AN user industry in Australia would actually take the
risk of entering into large volume AN arrangements with TNC for its major and long term tender supply
arrangements, is a dark fantasy.

Security of supply for Australia’s mining industry is as much about committing to the Australian AN
producing industry for all or almost all of its requirements, as it is about having a small quantity available
to it as a safeguard against any domestic shortfalls, for whatever reason those shortfalls may arise.

We also add, with respect, that the statement that there would be an “increase in export volumes to
Australia as importers seek out producers willing to supply to Australia (to aid the additional plant
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loading that is only supplying 50 per cent of its output to the domestic market)” is entirely misleading as
to the relevant market that TNC services. AECI does not have first-hand information about TNC'’s “local”
sales, where “local” refers not only to its domestic market but to the nearby land region that it services
from its one low-volume Thai production plant. We expect this was well-verified by the Commission.
AECI’s belief is that TNC does not have 50% of its output available to suddenly ramp-up its production
and direct it to Australia. No logical business actor would breach its existing contracts, disappoint its
existing relationships, and risk its financial viability by committing to the Australian market in that way,
given how highly contested it is (by the Australian AN industry), how highly protected it has made itself
through anti-dumping actions such as this, and how physically difficult and dangerous the ocean
shipment and storage of this product can be.

AECI expects that the Commission will act on the verified facts rather than the Australian industry’s
unsubstantiated and illusory fears.

This letter may be placed on the public record of the investigation.

Yours sincerely
Daniel Moulis

+61 414 221 224
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