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The Director - Investigations 4
Anti-Dumping Commission
GPO Box 2013

Canberra

Australian Capital Territory 2601

By email

Dear Director

AECI Australia public record submission
629 - Ammonium nitrate from China, Sweden, Thailand

As requested, we are now providing follow-up information for the public record on behalf of our client
AECI Australia.

A Australian AN industry and market behaviours, focussing on Thai imports

AECI made an oral and visual presentation to the Anti-Dumping Commission officials who attended at
AECI’s Brisbane office for the purposes of verification of AECI’s importer questionnaire information on 6
September 2023. The presentation was entitled Australian AN industry and market behaviours,
focussing on Thai imports.

The presentation was later submitted to the Commission for the purposes of the closure of its importer
visit and finalisation of its report.

In accordance with Section 2692J(2) of the Customs Act 1901, AECI now provides a summary of the
information provided in the presentation for the purposes of the public record of the investigation.

Slide 1

. Cover page to presentation

Slide 2

. Introduction to AECI and the business of AECI as a major global supplier of commercial
explosives and associated services to the mining, quarry and construction industries

NON-CONFIDENTIAL

moulislegal.com Moulis Legal Pty Limited ACN 614 584 539



moulislegal

. Provision of this non-confidential Exhibit:
» AECI 2022 integrated report

) Explanation of market structure in Australia whereby AECI competes against vertically
integrated or associated Australian AN producers and full service explosives providers

o Uncertainty of AN pricing and availability that AECI faces in seeking supply from Australian AN
producers

Slide 3

o Identification of tight balance between Australian AN industry production and downstream user

demand for same

) Problem of regular/unscheduled maintenance issues and actual plant failures experienced by
Australian AN producers

o Approach adopted by AECI to maintain top-up and emergency AN supplies for its customers
and support its explosive and blasting services

Slide 4
) Background of Australian AN producers in agitating for dumping measures
o Unbundling for more transparent domestic price solutions and back-up supply from imports to

allow for top-up/emergency supply of AN

o Safeguarding supply and supply alternatives, moderating costs across the whole range of
customer mine-site services

Slide 5

o AN supply, emulsion formulation, and mine-site bulk explosive delivery and deployment
o Higher priced imports as a necessity and safeguard against Australian AN shortages
Slides 6 and 7

o Observations concerning domestic AN supply availability and pricing

Slide 8

o AECI supply chain from Thailand

o Import supply-chain and importation costs

Slide 9

o Safeguarding AN supply, mitigating dumping risk, not injuring domestic AN producers
o Importance of AN supply to extraction of mineral resources
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Slide 10
o AECI’s investment in emulsion manufacturing in Australia
. Security, reliability and timeliness of mineral resource sales against background of

unscheduled plant shutdowns and tight supply-demand balance

Slide 11
) Operational details about mine site emulsion and explosive production and blasting services
o Diversity of providers and different commercial options increases competitiveness and

explosive supply availability

Slide 12

) Competition between Australian AN producers having large volume equating to +/- 98% of AN
supply and domestic economics

o Risk, volume and cost impediments prevent Thai AN even attempting to win large supply
contracts
. TNC is sole Thai manufacturer, is of small capacity, and most production consumed in Thailand

or sold across land borders

Slide 13

. Commentary on and provision of non-confidential Exhibits:

» QOrica apologises for explosions resulting from unplanned shutdown of the Kooragang
ammonia plant (Newcastle Herald, 24 March 2023)

» Incitec Pivot Annual Report 2022 re shutdown impact
» Pilbara ammonia plant shuts (Sydney Morning Herald, 30 November 2022)
» Verification Visit Report — Orica June 2018 pp 1, 10 and 31

Copies of the non-confidential Exhibits referred to in this non-confidential summary are attached
herewith.

B Specific matters discussed at the verification visit

China exports

The export of AN from China became problematic after the August 2015 explosion of AN stored at
Tianjin port that killed 172 people. The subsequent August 2020 explosion of AN stored at Beirut port
that killed 218 people led the Chinese authorities to implement even tighter restrictions on export
logistics, to the point that exports of commercial quantities of AN through Chinese ports are practically
impossible.

NON-CONFIDENTIAL
03



moulislegal

Regarding the diversion of AN output to fertiliser industry customers, China placed an export ban or
tight restriction on nitrogen fertilisers (AN is one type of nitrogen fertiliser, along with urea, CN, UAN,
etc). This was done in light of the significant disruption caused to world grain and nitrogen fertiliser
production by the Russia-Ukraine conflict. The export restriction ensured Chinese farmers had ready
access to low cost, locally produced fertiliser, thereby allowing China to maximise grain production.

Inability of Australian customers to source entire AN requirement from an overseas supplier

There are many reasons for this, including:

Import logistics and storage facilities are limited - AN is classified as a Class 5.1 DG
(dangerous good) and is considered to be Security Sensitive Ammonium Nitrate thereby
dictating and limiting the maximum quantity that can be imported, stored and transported.

Dumping case risk —the lodgement of unmerited applications by the Australian industry has
been consistent over many years. This creates uncertainty and cost/legal exposure.

Fluctuating value of the AUD - offshore suppliers typically sell AN in USD or EUR.
Long lead times between order and delivery of product.

Timing of cash flow out vs cash flow in.

Regulation of AN at Australian ports

There is a 6,500 MT “dangerous goods” (DG) port limit for AN in Newcastle and an 8,000 MT
DG port limit for AN at Port Alma. All other east coast Australia ports have a maximum 400 MT
DG port limit for AN.

It should also be noted that the port limits apply to a specific DG wharf in the port, and that
generally the geographic location of that DG wharf provides maximum separation from other
port loading / discharging operations and the local community.

Please refer to:

»  Port Authority of New South Wales — Dangerous Goods Management Guidelines for Ports in
NSW (27 June 2020)

» Gladstone Ports Corporation Port Notice 04/20 - Operation of Port Alma Shipping Terminal:
Dangerous Goods and Explosives (13 August 2020)

Authorisation to use or sell SSAN

Industry participants must hold relevant licences to sell / supply explosives in the States in
which they operate.

AECI has provided its relevant licences to sell / supply in the States in which it operates.

As a participant in the industry, AECI also has a procedure to validate and verify that any
person or company to which it sells or supplies explosives, including SSAN, holds the relevant
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authorisations (i.e., Licence to Use, Store, Sell/Supply). Each State has differing verification
processes to be followed.

o Also, AECI has its own Safe Work Procedure for Sales and Supply of Explosives.

Fokkokok ko ok ok

This letter and the Exhibits may be placed on the public record of the investigation.

Yours sincerely

N —

Daniel Moulis

+61 414 221 224
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