ROGER D. SIMPSON & ASSOCIATES PTY. LTD.

ANTI - DUMPING SPECIALISTS
ACN 056 514213 ABN 87 056 514 213

8 February 2017

NON-CONFIDENTIAL

Mr Justin Wickes
- Director, Operations 2
Australian Anti-Dumping Commission
55 Collins Street
Melbourne Vic 3008

Dear Mr chkes

PARTICULAR MARKET SITUATION IN THE INDONESIAN COPY PAPER
MARKET

Further to our letter of 6 February 2017 concerning this matter, it is paramount that it is the
Commission’s finding that Indonesia has a comparative advantage in the production of timber
used in pulp production. This finding and reasons for it are stated in Statement of Essential
Facts No. 341 (“SEF341”) as follows: ' '

In a global context, it is the Commission’s view that access to these tree species along
with Indonesia’s soil and climatic conditions give Indonesia a comparative advantage in
the production of timber. For example, Indonesian acacia species have.a growth cycle of
between five to six years compared to 20 to 25 years in sub tropical regions.’

In SEF 341 the Commission also states the following:

...the Commission acknowledges ....the fact that Indonesia has a comparative advantage '
in the production of timber and pulp due to the prevzously identified factors which would
account for some of the difference in benchmark pricing.?

‘The Commission is now seeking to change its finding per SEF341 that Indonesia has a

- comparatwe advantage in the productlon of timber and pulp which contributes to the
difference in A4 copy paper pricing in Indonesia and other Asian regions (“benchmark
pricing”) to a finding that Indonesia has no such comparative advantage, to support its
finding that the difference in benchmark pricing is the result of the creation of artificially low
timber market prices by Government of Indonesia (“GOI”) policies.

If the Commission dQ_esi"éhange its finding per SEF341 as outlined above, for reasons
outlined in our letter of 6 February 2017 it will be necessary for the Commission to publish

1 SEF341, Appendix 2, section A.2.10.1.
2 lbid, Section A.2.130;3. _
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an addendum to SEF341 which includes the established facts that disprove the established
facts upon which the comparative advantage finding per SEF341 is based and prove that there
is not a comparative advantage in Indonesia’s production of timber and pulp due to its said
factors, which contributes to difference in benchmark pricing. And this will need to be done
in sufficient time for interested parties to respond to this SEF341 addendum and their
responses to be taken into account in the Commission’s final report to the Parliamentary
Secretary.

We again request your early confirmation that this will be done.

Yours sincerely,




