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NON-CONFIDENTIAL

Mr Tim King

Assistant Director

Australian Anti-Dumping Commission
55 Collins Street

Melbourne VIC 3008

Dcar Mr King,

- A4 COPY PAPER EXPORTS FROM INDONESIA BY INDAH KIAT, PINDO DELI
AND TJIWI KIMIA

Comments in addition to those in our submission of 16 J anuary 2017 1n relatlon to Austrahan
Paper’s submission of 12 J anuary 2017 follow

Email correspondence of 14 December.-2_016

Australian Paper says that substitution inio the SMG exporters’ costs of the benchmark price
is the key differential in the assessed dumping margins for RAK (APRIL) and SMG exporters
Indah Kiat, Pindo Deli and Tjiwi Kimia exports.

Australian Paper has missed the point that the Commission found that the cost of pulp used in
the Commission’s construction of normal values for RAK is consistent with the benchmark
costs used in the construction of normal values for Indah Kiat, Pindo Deli and Tjiwi Kimia —
section 6.9.2 of SEF341 refers.

SMG’s comments re SEF341
 Indonesia’s comparative advantage in timber harvesting

We cannot comment on RAK’s pulp prices, but is a matter of fact that Pindo Deli’s and Tjiwi
Kimia’s hardwood pulp purchase prices are lower than the Commission’s benchmark pulp
prices because of different timber species and other Indonesian comparative advantages in. the
production of timber (and pulp) identified by the Commission. (Indah Kiat’s hardwood pulp
is self-produced wet pulp and this of itself makes its cost of pulp used in A4 copy paper
substantially lower than the Commission’s benchmark price.) o
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Royalties paid by Indonesian harvesting companies

It has not been determined by the Commission that the level of royalties paid by the
Indonesian harvesting companies for timber is at a value that it at less than an international
benchmark (and hence, at less than adequate remuneration) as claimed by Australian Paper.
There is no evidence of the level of these royalties payable in countries other than Indonesia,
ie. there is no international royalty benchmark.

Competitive market pulp costs

The pulp costs recorded in the production cost records of Indah Kiat, Pindo Deli and Tjiwi
Kimia reflect competitive market costs because these production cost records reasonably
reflect the costs associated with the production of A4 copy paper, as verified by the
Commission. It has been proved to the Commission that Indonesian pulp market costs being
reduced by Government of Indonesian policies does not make them non-competitive market
costs.

Yours sincerely,




