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Mr Tim King

Assistant Director

Australian Anti-Dumping Commission
55 Collins Street

Melbourne VIC 3008

Dear Mr King,

PROVISION_A_L MEASURES - A4 COPY PAPER FROM INDONESIA EXPORTED
© BY INDAH KIAT, PINDO DELI AND TJIWI KIMIA

We refer to Australian Paper’s submission of 12 January 2017 concerning our submissions on -
behalf of the Sinar Mas Group of 29 December 2016 and 5 and 9 January 2017. '

Australian Paper’s submission provides no valid arguments ‘against our claims that the
Commission’s dumping margin determinations for, and consequent provisional measures
applicable to, A4 copy paper exports by Indah Kiat, Pindo Deli and Tjiwi Kimia are incorrect
because — o ' -

_a) benchmark pulp costs used in normal value constructions are incorrect; and
- b) there is no downward normal value adjustment for the fixed sales margin of domestic
distributor CML ' '

Benchmark pulp costs

Concerning our claims that the pulp volume consumed in the production of one tonne of A4
copy paper is significantly less than one tonne and a purchase price for dry hardwood pulp is
an inappropriate benchmark for self-produced wet hardwood pulp, Australian Paper merely
states that: - :

“The Commission should only consider changes to its methodology included in SEF 341

when it is satisfied that the SMG exporters have furnished adequate information
demonstrating the type of pulp used in copy paper manufacture, as well as: the
consumption rate for the type of pulp used throughout the investigation period.

The fact is that SMG exporters have provided the Commission with evidence of the type of
_pulp used in their A4 copy production (Indah Kiat — self-produced wet LBKP; Pindo Deli and
Tjiwi Kimia — purchased dry LBKP), and the volume of pulp used in the production of A4
copy paper throughout the investigation period. R
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Normal value adjustments for CMI’s sales margin

. With regard to our claim that WTO Panel Report EU-Anti-Dumping Measures on Imports of
" Certain Fatty Alcohols from Indonesia (WT/DS442/R) confirms our argument that there is to
be a downward normal value adjustment for CMD’s sales margin, Australian Paper states that,
according to a particular comment in the said Panel Report — o

... the determination will be made upon the faéts and the Commission has been satisfied
in the current circumstances involving the sales mark-up applicable to sales by CM{ as
not justifying an adjustment.to the SMG exporters’ normal values. '

The fact is that the Commission’s verification found on the basis of evidence verified by

“them, that CMI’s sales margin is included in their domestic selling prices of A4 copy paper
produced by Indah Kiat, Pindo Deli and Tjiwi Kimia and is not included in these mills’
export prices. That is, the Commission verified that CMI’s sales margin is exclusively linked
to the domestic selling prices of Indah Kiat, Pindo Deli and Tjiwi Kimia and therefore
impacts on the comparison of these mills” domestic and export prices and consequently made
downward s269TAC(8) adjustments to normal values applicable to exports of Indah Kiat,
- Pindo Deli and Tjiwi Kimia. The Commission’s conclusions in this regard following its
verification of evidence provided by Indah Kiat, Pindo Deli and Tjiwi Kimia follow:

The vertﬁcariori team has found that prices to domestic customers are influenced by a
fixed margin taken by an intermediary (CMI) involved in the domestic sales transactions.
Specifically, CMI applied a fixed sales margin to all domestic sales.

The verification team considers that a downward adjustment to the normal value for the
fixed margin is necessary 1o ensure a fair comparison to the export price.’ -

1In later recalculation of dumping margins app.l.i.cable to exports of A4 copy paper by Indah
Kiat, Pindo Deli and Tjiwi Kimia, the Commission removed normal value adjustments for
CMT’s sales margin on the sole ground that CMI and Indah Kiat, Pindo Deli and Tjiwi

Kimia are related parties.”

Based on the above facts established by the Commission’s verification team on an
evidentiary basis leading to its conclusion that downward adjustments to normal values for
CMI’s sales margin were necessary to ensure their fair comparison with export prices, and
the said Panel’s finding to the effect that this factual conclusion by the Commission is
unaffected by the relationship between CMI and Indah Kiat, Pindo Deli and Tjiwi Kimia,
normal value adjustments must be made for CMI’s sales margin to enable fair comparison of
normal values and export prices of A4 copy paper exports of Indah Kiat, Pindo Deli and
Tjiwi Kimia. o -

Conclusion

In its submission, Australian Paper has providéd_ absolutely no grounds for the Commission
to' not proceed with immediate correction of dumping margins and provisional measures

1 Verification Reports re Indah Kiat, Pindo Deli and Tjiwi Kimia, section 6.
?:Preliminary Affirmative Determinations No. 341, Attachment B. :
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applicable to A4 .copy paper éﬁi)orts by Indah Kiat, Pindo Deli and Tjiwi Kimia for reasons
provided in our submissions of 29 December 2016 and 5 and 9 January 2017.

Yours sincerely,




