ANTI — DUMPING SPECIALISTS
ACN 056 514 213 ABN 87 056 514 213

9 January 2017

NON-CONFIDENTIAL

Mr Justin Wickes

Director, Operations 2 _
Australian Anti-Dumping Commission
55 Collins Street

Melbourne Vic 3008

Dear Mr Wickes,

PROVISIONAL ANTI-DUMPING MEASURES - A4 COPY PAPER FROM
| - INDONESIA

Further to our letter of 29 December concerning the erroncous benchmark pulp costs in the
Commission’s construction of normal values for Indah Kiat’s and Tjiwi Kimia’s exports of
virgin fibre A4 copy paper, attached is evidence provided by these exporters in relation to the
volume of pulp used in the production of virgin fibre A4 copy paper during the investigation
period (“IP”).

The attached evidence proves that the weighted average volumes of pulp used in the
production of virgin fibre A4 copy paper per tonne are as follows:

Indah Kiat: [Confidential] kgs
Tjiwi Kimia: [Confidential] kgs

It is of note that the Commission’s verification team verified the attached data following its
normal verification process of selecting certain months for checking “against company
records. It is supported by data provided by Indah Kiat and Tjiwi Kimia and verified by the
Commission concerning their production cost/purchase price of pulp and their cost of pulp
used in the production of A4 copy paper per tonne.

It must follow that, if the Commission maintains its consideration that Chinese and Korean
CIF purchase prices of bleached eucalyptus kraft wood from South America reflect
Indonesian competitive market pulp costs, with which we disagree for reasons outlined in our
“submission of 29 December 2016 in response to SEF341, the benchmark pulp costs to be
used in the construction of normal values for Indah Kiat and Tjiwi Kimia virgin fibre A4
copy paper exports must be as follows: _ o

Tjiwi Kimia: [Confidential]% of the Commission’s benchmark costs; and
Indah Kiat: [Confidential]% of the Commission’s benchmark costs adjusted for
Indah Kiat’s use of self-produced wet pulp.
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Concerning the necessary adjustment of the Commission’s benchmark costs for Indah Kiat
before application of the [Confidential]% outlined above, as explained in our submission of
29 December 2016, it is evidenced by Indah Kiat’s and Tjiwi Kimia’s data verified by the
Commission that Indah Kiat’s weighted average production cost of wet hardwood pulp
(LBKP) during the IP is about [Confidential]% of its weighted average selling price of dry
LLBKP to Tjiwi Kimia during the IP. Consequently, the Commission’s benchmark pulp costs
based on purchase prices of dry hardwood pulp should be reduced by [Confidential]% for use
in the construction of normal values for Indah Kiat's A4 copy paper produced from self-
produced wet hardwood pulp.

1t is extremely important that the current provisional measures applicable to Indah Kiat’s and
\Tjiwi Kimia’s exports be immediately corrected as they are highly inflated because of the
obvious errors outlined above and are consequently unjustifiably negatively impacting on
their Australian market for A4 copy paper.

Yours sincerely,

Rogep’Simpson
,"{
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