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Assessing and Rewarding Measures of Star Enterprise and High-Quality

Enterprise

In accordance with Several Opinions of Office of CPC Committee of
Huzhou City and Office of Government of Huzhou City Concerning
Accelerating Industrial Economy Development (Huweiban{2008] No 3) and in
lorder to steadily propel industry expansion project, namely to guide
enterprises to develop in a new industrialization road, to encourage
enterprises to expand and upgrade, to imicken industrial innovation and to
build an innovative manufacturing base, this measures is formulated.

1. Objectives

By year 2011, it is strived to have a batch of Star Enterprises with annual
revenue more than 10 billion or 5 billion Yuan. And also, it is strived to have a
batch of High-quality Enterprises which are highly-profitable, innovative,
competitive, cost-efficient and energy-saving.2. Principles

Dynamic management with selection and competitiveness.

3. Criterion

The criterion of Star Enterprises and High-quality Enterprises shall be
updated every year and announced at the beginning of each year.

4. Assessing measures

(1) Municipél Star Enterpriées: after application of certain enterprises
which meet the criterion, assessment of municipal assessment committee and
approval of assessment leader group, the final list shall be announced by the
municipal government.

(2) Municipal High-quality Enterprises: after application of cerain
enterprises which meet the critenon, the competent authority in charge of

industrial economy of each district or county shall camry out pre-assessment
and report the first 10 enterprises to the Economic and Trade Commission. In

June every year, a assessment group composed of Economic and Trade
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Commission, Statistic Bureau, Environmental Protection Bureau, Taxation
Bureau, Finance Bureau(Local Tax Bureau), Bureau Of Land And Resources,
Technology Bureau, Work Safety Supervision Bureau and other relevant
departments shall assess and provide score accordingly. About 30 enterprises
shall be shortlisted according to the score and reported to the municipal
government.

The assessing and approval of Municipal High-quality Enterprises shall be
conducted in a shift of every three years; in very year, there are about 30
enterprises to be selected. Meanwhile, if there is any environmental or safety
accident (one death or three seriously injured) happened during the three-year
valid term of the title or other illegal conduct like not meet the requirement of
energy-efficiency and pollution-reducing, the title of Municipal High-quality
Enterprises shall be cancelled.

4. Awarding measures

(1) Municipal Star Enterprises

1) Awards to enterprise management: the major management shall be
granted the title of Municipal Star Entrepreneur, meanwhile, the major
management who received the title for the first time shall be awarded for
300,000 Yuan.

2) Award for sales revenue: the sales revenue shall be referred to sales
revenue within the city after assessment by municipal assessment team. If the
sales revenue amounts to 3 billion, the award is 500,000 Yuan; another
500,000 Yuan shall be awarded for each 500.000,000 Yuan “step”; cumulative
award shall be granted if the sales revenue exceeds more than two “steps”; if
ine saies revenue reached 5 billion, an extra award of 1 million shall be
granted.

3) Awards on contribution of VAT and income tax of manufacturing
industry to the fiscal revenue. Award amount of the Star Enterprise on
contribution to the fiscal revenue = VAT & income tax of the Star Enterprise of

the year / VAT & income tax of all the Star Enterprise of the year X awarded
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amount ( Unit: 10,000 Yuan).

(2) Municipal High-quality enterprises: the major management of the
enterprises shall be granted with the title of Excellent Entrepreneur; meanwhile,
the major management who received the title for the first time shall be awarded
for 100,000 Yuan

(3) the award expenses to enterprises within the city shall be covered by
the municipal fiscal budget; the award expenses to enterprises within the
county level shall be covered by the county fiscal budget.

5. Miscellaneous

(1) During the assessment process of Municipal Star Enterprise and
High-quality Enterprise, the enterprises shall provide relevant materials based
on facts. In case of any fraud, the qualification of the enterprises shall be
cancelled.

(2} The statistics and relevant analysis of municipal Star Enterprises and
High-quality Enterprises shall be preserved and reported timely and
accurately.

This assessing and rewarding measures shall be explained by economic

commission of Huzhou city.
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