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Circular of the Office of the People’s Government of Wuxing District
Concerning Printing and Distributing the Administrative Mecasures of the Use of

Science & Technology Three Types of Funds of Wuxing District

To the People’s government of all towns, strect offices. departments of district
government and all units in the district:

The Ultilization and Management Provisions of Three Expenses for Science and
Technology in Wuxing District has been approved by the district government. Now,
we would like to print and issuc it to all of you for implementation.

Date: December 16, 2005

The Utilization and Management Provisions of Three Expenses for Science and

Technology in Wuxing District

In accordance with the relevant regulations about three expenses for science and
technology and fund management provisions, this provision is formulated in order to
regulate the utilization and management of threc expenses for science and technology
in Wuxing District, encourage and support the enterprises to develop the new
technologies and products, promote the energy-saving and consumption reduction,
enhance the product quality, improve the export structure, cultivate and development
the hi-tech industry and new backbone industry.

I. Source of three expenses for science and technology

(I) To appropniate a certain amount of fund from the financial budget of district as the
special aid expense for science and technology in accordance with the requirements of
the higher-level departments.

(IT) Funds that are raised from other sources.

II. The support object and utilization of three expenses for science and technology: in
accordance with the principle of “Emphasizing the Key Enterprises and Encouraging
the Innovation”, three expenses for science and technology are used to support the

technical innovation of enterprises, development of new products, and
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industrialization of hi-new technologies as well as the aid and auxiliary support of the
projects such as the technical development center and technical innovation conditions,
etc. The key objects and main utilizations are described as follows:

(I) The fund aid for key science & research and technical breakthrough projects and
fund aid for general science & research, torch, sparking, promotion and technical
cooperation projects that are listed by District Science and Technology Bureau.

(1I) The auxiliary aid in the torch plan, sparking plan, bid-invitation and breakthrough
projects, technical innovation projects and transformation projects of agricultural
science and technical results that are listed by national Ministry of Science and
Technology, Provincial Department of Science and Technology. city-level Bureau of
Science and Technology; the projects that meet the support conditions about technical
innovation funds for the small-and-medium science and technical enterprises. The
awards for the province-level or higher-level key development projects of new
products and construction of development center of province and city-level hi-tech
enterprises, ctc.

(IIT) Other projects that need the fund aid, including the special subsidy that is
provided by the local government in accordance with the specific rcquirlemems of
province and city- level governments, such as the breakthrough and bid-invitation,
and the online signing projects, etc.

(IV) To support the construction of technical innovation system in the district,
preferentially support the technical innovation activities jointly carried out by the
science and research institutions, higher education colleges and the district as well as
the projects that are the independent intellectual property rights, are characteristic of
the advanced technology, high additional value, great industry association,
energy-saving and consumption reduction, and are beneficial to push the export and
eam the foreign exchange; especially support the electrical information, machinery &
electronics integration, industrialization of hi-tech cnterprises cngaged in new
materials and biological pharmacy, and technical innovation projects that improve the
tradition industries with the high and new technologies.

1II. Support modes of three expenses for science and technology




As the mode of free aid, three cxpenscs for science and technology will guide and
Icad the investment of self-owned capitals of enterprises and social capitals, and play
the guiding, supporting and promotion roles. They are mainly used as the necessary
aid for research & development and experiment stages of products in the technical
innovation process of small and medium- scale enterprises, the aid for result
transformation of researchers who establish the enterprises with their technical results,
the aid for new product development, improvement of new processes, rescarch and
development of new technologies as well as the aid to support the hi-tech enterprises
and small-and-medium science and technical cnterprises in establishing the hi-tech
research and development center.

VI. Expenditure scope of three expenses for science and technology

(I) Management expense of science and technical products: it means the expenses that
the administrative departments of science and technology pay for managing the
science and technical plans and relevant expenses, including the expenses for project
organization, check, evaluation, bid invitation, track and inspection, acceptance and
performance examination, etc.

(1) Project rescarch expense means the expense incurring in the research process of
projects

. Equipment purchasc cxpense: it means the expenses for purchasing and
maintaining the special appliances and equipments that are necessary for the research
and development of projects, and the expense for purchasing the samples and sample
machines for the research projects as well as the expenses incurring in the
transportation, packaging, loading and unloading and civil construction. The expenses
for purchasing the appliances, equipments, samples and samplc machines from other
countries include the customs duties and the transportation and insurance expenses.

2. Expense for energy and materials: it means the expenses for purchasing the water,
clectn'cir).l, fucls, raw materials, auxiliary materials, low-value consumables and spare
parts that are necessary for the research, development and testing of projects as well
as the transportation and packaging expenses incurring in this process.

3. Expense for experiment assistance of external units: it means the expenses for
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external processing in the research and development of projects or entrusting external
units to assist in the experiment, processing, measurement and calculation when the
sponsor units are not qualified.

4. Expensc for materials and printing: it means the expenses for books, magazines, v
materials, computer software and printing materials in the research and development
process of projects.

5. Rental expense: it means the cxpenses for renting the special appliances,
equipments, ficlds and experimental bases for the research, development and
experiment of projects.

6. Expense for meeting and investigation: it mcans the expenses for investigation in
the research and devclopment of projects and expense for special technology and
academic meetings related to the project research.

7. Expense for attestation and acceptance: it means the expenses for attesting and
accepting the science and technical results.

8.Management expense: it means the expense of research units responsible for three
expenses for science and technology for providing the good service and working
conditions to the research subject team, so as to organize the -early-stage
demonstration of projects.

9. Personnel expense: it mcans the labor compensations that are paid to the personnel
directly participating in the project research. If the original units of researchers have
appropriated such recurring expenses, the personnel expense will still be paid from
the original source and cannot be repeatedly paid from three expenses for science and
technology.

10. Other expense: it means other expenditures directly related to the research and
development of projects.

V. Preparation and review of plans about three cxpenses for science and technology

(I) Based on the annual financial budget of district, the Financial Bureau of District is
responsible for preparing the financing plans in accordance the requirements of
higher-level departments and reports such plans to the people representative

conference for approval.
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(II) The Science and Technology Burcau of District is responsible for putting forward
the drafts of annual fund utilization plans and ncgotiates with the Financial Bureau of
District; once the plans arc cxamined and approved by the district principal, they will
be reported to the standing meetings of district govemment for discussion and
decision at the beginning of year. In the fourth quarter of cach year, the Science and
Technology Bureau of District will check the implementation status of plans; if the
projects have any changes, the plans will be adjusted based on the actual situation; if
the finance status is consistent, such plans will be reported to the district principal for
approval.

VL Utilizaiion. check and approval of projects aided by three expenses for science
and technology

For the projects that apply for the three expenses for science and technology, the
sponsor units of projects will submit the utilization to the Science and Technology
Bureau of District in accordance of relevant régu]alions, and the Science and
Technology Bureau of District will perform the preliminary check of such projects
(for the key projects, relevant experts will be invited for review), put forward and
submit the preliminary plans of projects to the office of principal of the Science and
Technology Bureau of District for approval, and announce them in the internet. Upon
the check of district principal, the Science and Technology Bureau of District and
Financial Bureau of District will jointly issue the paper for implementation.

VII. Release and appropriation of three expenses for science and technology

(1) For the projects whose fund aids have been approved, the Science and Technology
Bureau of District will immediately release the aid expense to the sponsor units of
projects. The funds may be released at onc time or for twice. For the funds that are
released for twice, 50% of total approved amount will be appropriated for the first
time, and the remaining balance will be appropriated after the projects are completed
and pass the check. For the development projects of new products, the funds will be
appropriated only after obtaining the province-level identification.

(I1) Before appropriating the project expense, the Science and Technology Bureau of

District will fill in the Comtact Form for Appropriating Special Financial Funds in
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accordance with the fund arrangement list jointly issued by the Financial Burcau of
District and Science and Technology Bureau of District, and deliver the legal
vouchers that are provided by the sponsor units. After the district principal signs and
approves of them, the financial dcpanﬁem will appropriate the above funds from
three expenses for science and technology to the sponsor units of projects.

VIIL. Utilization and supervision management of three cxpenses for science and
technology

The utilization of three cxpenscs for science and technology shall follow the relevant
laws, rcgulations and financial systems in China, and uphold the principle (;f
“Scientific Evaluation, Supporting the Most Excellent Projects, Faimess and
Transparence, Special Funds for Special Purpose™.

(I) The Science and Technology Bureau of District is responsible for the utilization
and management of three cxpenses for science and technology and the Financial
Bureau of District is responsible for the supervision of utilization of three expenses
for science and technology.

(1) Upon receiving three expenscs for science and technology. the sponsor units of
projects will calculate and handle the funds in accordance with the financial
regulations.

(IlI) The Financial Bureau of District will supervise and check the project
implementation of three expenses for science and technology jointly with Financial
Burecau of District and Auditing Department. The supervision and check contents
include the availability and utilization performance of funds, implementation status of
schedules and the quality of completed projects, etc.

(IV) The sponsor units of projects will voluntarily receive the supervision and
management of relevant departments, and promptly submit the materials about project
implementation status and fund utilization, etc.

V. This provision will be implemented from the issuing date; meanwhile, the original
Notice of People s Government Office of Wuxing District. Huzhou City about Printing
and Issuing of “Interim Provisions of Utilization and Management of Three Expenses

Sor Science and Technology in Wuxing District” (Wu Zheng Ban Fa (2003) No. 64)




will be abolished on the same day.
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