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NON-CONFIDENTIAL

Mr Justin Wickes

Director, Operations 2

Australian Anti-Dumping Commission
55 Collins Street

Melbourne Vic 3008

Dear Mr Wickes,

PROVISIONAL ANTI-DUMPING MEASURES - A4 COPY PAPER FROM
INDONESIA

We hereby request immediate revision of the provisional anti-dumping measures applicable
to A4 copy paper exports from Indonesia by Sinar Mas Group mills Indah Kiat and Tjiwi
Kimia per ADN No. 2016/132 for reasons outlined hereunder.

As proved in our submission of 29 December 2016 in response to SEF No. (“SEF 3417)!, the

‘benchmark pulp costs used in the Commission’s construction of normal values of Tjiwi
~Kimia’s exports of virgin fibre A4 copy paper (PPT80) and Indah Kiat’s exports of virgin
- fibre A4 copy paper (PPT70 and 80) are incorrect and have resulted in substantially inflated
- dumping margin determinations for each of these exporters.

*Concerning both Tjiwi Kimia’s and Indah Kiat’s exports, the quantity of pulp used in the

~production of one tonne of A4 copy paper is approximately [Confidential] kgs, not one tonne
as used by the Commission in their normal value constructions. This means that the correct
benchmark pulp costs to be used in normal value constructions for Tjiwi Kimia and Indah
Kiat should be just [Confidential]% of benchmark pulp prices.

In addition, the benchmark pulp costs used by the Commission in its construction of normal
values for Indah Kiat is the benchmark purchase price of dry hardwood pulp when the
hardwood pulp (LBKP) used by Indah Kiat in its production of A4 copy paper is self-
produced, wet LBKP. The cost of the self-produced, wet LBKP used by Indah Kiat is about
[Confidential]% of its market selling price of dry LBKP to Tjiwi Kimia and therefore it
would be appropriate to use [Confidential]% of the Commission’s benchmark price of pulp as
the surrogate pulp cost in construction of Indah Kiat’s normal values. Having made this
adjustment for Indah Kiat’s use of wet LBKP, the abovementioned [Confidential}% is then to
be applied to the surrogate wet pulp cost.

! Submission of 29 December 2016, p 6.
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The corrections of the benchmark pulp costs used in normal value constructions as outlined
will result in a negative dumping margin for Tjiwi Kimia and a substantially reduced margin
for Indah Kiat. B g

The dumping margin errors outlined above are obvious and the highly inflated provisional
measures for Indah Kiat and Tjiwi Kimia should therefore be immediately revised.

Yours sincerely,




