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AUSTRALIA

Attention: Director Operations 1
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2 NON-CONFIDENTIAL

GOODS UNDER CONSIDERATION

The goods under consideration (the goods) ie the goods exported to Australla,
allegedly at dumped prices, are sillcon emulsion admixtures for concrete.

The following additional information was provided by the applicant to assist In
understanding the goods:

"(The imported goods) contains n-octyliriethoxysllane as the key
active component. N-octyltriethoxysilane is part of the
alkylalkoxysilane group or one of the organic silicone family
including alkylalkoxysilanes with linear or branched alkyt carbon
chain length from C1 to C20 or with a phenyl group. Such sificones
also include alkylalkoxysiloxanes (siloxanes), polyslloxanes, silicone
resins and functional silicones also Including materlals which contain
silicones. The (imported goods) may also contain the above
mentioned silicones as the key active or co-active ingredients. The
product also contains non-silicone ingredients such as ionic or
nenlonic surfagtants or stabilisation agents or additives including
silicone additives which not only help to stabilise the emulsion but
also conlribute to the performance of the final product.

This sllicone emulsion admixture is...used for water-repellency and
efflorescence controf applications for concrete or simllar
cementitious products including concrete block, concrete paving,
retalning wall units, concrete roof tiles and pre-cast or pre-stressed
concrete, (T)his product also enables increased productlon rates
and better visual appeal of the manufactured concrete products. The
product also helps to increase strength and improve colour vibrancy
of concrete and provides excellent wind-driven raln reslstance...

Silicone emulsion admixtures are ctaimed to be higher vaiue
products than those of {raditional concrete admixtures such as faity
acld types of concrete admixtures...”
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APPENDIX GLOSSARY OF TERMS 1crccoinicimriienisntsmminmaiisisssoasssisssss resssanest st s pssssas s sassassag spossnssses 51

Instructions
Why you have been asked to fill out this questionnaire?

The Australian Customs and Border Protection Service (Customs and Border Protection) Is
responsible for investigating the allegation that slilcone emulsion concrete admixtures (SECA)
have been exported to Australia from the United States of America (USA} at dumped prices
and is causing, or are threatening to cause, material Injury to an Australian industry producing

like goods. .

Customs and Border Protection will use the information you provide to determine normal
values and export prices over the Iinvestigation period. This information will determine
whether SECA is dumped. You may make separate submissions concerning any other matter,

for example injury.

Customs and Border Protection Investigation will be carried out under the provisions of the
Part XVB of the Customs Act 1901.

What happens if you do not respond to this questionnaire?

You do not have to complete the questionnaire. However, if you do not respond, Customs
and Border Protection may be required to rely on information -supplied by other partles
(possibly information supplied by the Australian industry).

If you do not provide all of the information sought, or if you do not allow Customs and Border
Protection to verify the information, we may deem that you did not cooperate with the
investigation. In that case we may assess a dumping matgin for your company based upon
normal values that may be the highest determined in your country during the investigation

period.

It is In your interest, therefore, to provide a complete submission.

Due date for response

Manufacturers and exporters are requested to respond to this questiornalre and return it to
Customs and Border Protection within the time specified on the cover page. There Is a
statutory time limit imposed for the investigation. Customs and Border Protection may not be
able to consider submissions received after the due date.

If you cannot lodge your submission by the due date please advise the investigation case
manager as soon as possible.
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Confidantial and non-confidential submissions

You are required to lodge one confidential and two non-confidential versions of your
submission by the due date.

Please ensure that each page of information you provide Is clearly marked either “IN-
CONFIDENCE" or "NON-CONFIDENTIAL®,

All information provided to Customs and Border Protection in confidence will be treated
accordingly. The non-canfidentlal version of your submission will be placed on the public

record.

Please note, Australia's anti-dumping and countervailing legislation requires that fo the
extent that information given to Customs and Border Protection is claimed to be
confidential or whose publication would adversely affect a business or commerclal interest,
the person glving the information must ensure that a summary of that information contalns
sufficient detail to allow a reasonable understanding of the substance of the Information,
but does not breach confidentiality nor adversely affect those interests.

The legislation allows that a person is not required to provide a summary for the public
record if Customs and Border Protection can be satisfied that no such summary can be
given that would allow a reasonable understanding of the substance of the information.
However, such a summary would add considerably to an interested party's understanding

of information contained in a document.

As provided for In Australia’s anti-dumping and countervailing legislation, all submissions
are required to have a bracketed explanation of deleted or blacked out information for the
non-confidential version of the submission. Note that if such an explanation is not
provided, Customs and Border Protection may distegard the information in the
submission. An example of a statement to accompany delsted/blacked out text is:

[explanation of cost allecation through the divisions].

If, for some reason, you cannot produce a non-confidential summary, please contact the
investigation case manager.

Exporter's declaration

At section H, you are required to make a declaration that the information contained in your
submission is complste and correct. Alternatively, if you did not export the goods during the
perlod of investigation, you may make a declaration to that effect.

You must return a signed declaration with your response to the questionnaire.
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Verification of the information that you supply

Customs and Border Protection will seek to verify the Information provided in your submission.
Where there is a large number of exporters, Customs and Border Protection may have to
verify information from selected exporters only, The purpose of the visit is to verify the
information submitted in response to this questionnaire. It is hot meant to be a chance for you
to provide new or additional information. Customs and Border Protection expecls your
response to the questionnaire to be complete and accurate.

Verification visits may take several days. We will want to examine In detall your company's
records in respect of the goods and will ask for copies of documents relating to the
manufacture and sale of the goods, We will need to consuit with your staff, particularly your
financial controller (or accountant) and your domestic and export sales people. We may also
need to see your factory, [n which case we will need to consult with your operational

managers,

After gathering the information we will remain in your country to prepare a report of the visit.
We wilt provide you with a dreft of the report and then revisit you teo discuss the report and to
respond to any questions that you may want to ask. We will also ask you to prepare a non-
confidential copy of the report for the public record.

If you do not manufacture the goods

You may export but not produce or manufacture the goods (for example, you are a trading
company, broker, or vendor dealing in the goods).

in such cases it is important that you forward a copy of this questionnalre to the relevant
manufacturérs Immediately. You should also inform the investigation case officer of the

contact details for these manufacturers.

You should complete those sections of the questionnaire that you are reasonably able to
complete. If, for example, you are unable to supply details of production costs, you should
clearly explain why the section does not apply to your company.

If you do not export the goods

Depending on the arrangement for sale of the goods to Australia through an Intermediary,
Customs and Border Protection will have to determine who is the exporter of the goods for the

purpose of this investigation.

In any case, Information (such as cost of production data) supplied by the manufacturer wilt be
relevant to establishing the normal value of the goods. In the absence of verifled information,
Customs and Border Protection may use other available information. This information may

result In a decision less favourable to your company.
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Outline of information required by this questionnalre

Saction A General information retating to your company including financlal reports.
Section B A complete list of your company’s exports to Australia over the

Investigation period.

Sectlon C A list of goods sold on the domestic market of the country of export (like

goods) that may be compared to the goods under consgideration (the
goods).

Section D A detalled list of all of your company’s sales of like goods in your

domestic market.

Section E  Information to allow a fair comparison between export and domestic

prices.

Saection F  Information In relation to your company’s exports of ke goods to

countries other than Australia.

Section G ©  Costs to make and sell, for experts to Australia and for the domestic

market.

Sectlon H  ‘Your declaration.
Section | A checklist.

Appendix 1 A glossary of terms used in this questionnaire

Some general instructlons for preparing your response

When answering the questionnaire please carefully read all Instructions. Customs
and Border Protection requires a response to aff sections of this questionnaire.
Please provide an explanation if a question Is not relevant to your situation.

Answer questions in the order presented in the questionnaire. Please snsure that
information submitted conforms to the requested format and Is clearly labelled.
Plaase repeat the question to which you are responding and place your answer

below it.

Identify source documents and advise where they are kept. During on-site
verification you should be prepared to substantiate &ll the information you have
submitted. Every part of the response should be traceable to company
documents that are used in the ordinary course of business.

We recommend that you retaln all work sheets used in answering the
questionnaire, in particular those linking the information supplied with
management and accounting records. This will help us to verify the information.

Clearly identify all units of measurement and currencies used. Apply the same
measurement consistently throughout your response to the questionnaire.
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Instructions on providing electronic data
- Itis important that information is submitted in electronic format.

- Electronic data should be emailed or submitted on a CD-ROM, in IBM/MS-DOS
format, or another operating system whose disk format Is compatible with this MS-

DOS version.

. The data must be created as spreadshest files, preferably In Microsoft Excel, or
alternatively In an Excel compatible format (for example, Excel can normally
access data in Dbase or as an ASCI! file).

- The Excel files must be compatible to the USA yersion.

- If you cannot present electronic data in the requested format contact the
investigation case officer as scon as possible.

Further information

Before you respond to the questionnalre you should read all the documentatlon enclosed with
this application including the applicant's non-confidential subiission, the booklet Australia’s
Anti-Dumping and Countervailing Administration and the Australian Customs Dumping Notice
notifying the initlation of the investigation. We also advise that you read the attached glossary

of tearms.

If you require further assistance, or you are having difficulties completing your  submission,
please contact the investigation case manager. Customs and Border Protection will need to

know the reasons.
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SECTION A
COMPANY STRUCTURE AND OPERATIONS

This section requests information relating to company details and financial reports.

A-1 ldentity and communication

Piease nominate a person within your company who can be contacted for the purposes
of this investigation:

Head Office: BASF CONSTRUCTION CHEMICALS, LLC
Name: DONALD A. KEHR
Company Position: VICE PRESIDENT AND CHIEF FINANCIAL OFFICER
Address: 23700 CHAGRIN BOULEVARD
BEACHWOOD, OH 44122 USA
Telephone: 216-831-5500

Facsimile number: 216-838-8811
E-mail address of contact person: Don.Kehr@BASF.com

Factory: RICHARD A. KUREY, DIRECTOR OF OPERATIONS

Address: ROUTE 13 at BEAVER DAM ROAD, P.0. BOX 1228
BRISTOL, PENNSYLVANIA 19007 USA

Telephone:. 216-831-5500 .

Facsimile Number: 216-839-8811
E-mail address of contact person: Rich.Kurey@BASF.com

A-2 Representative of the company for the purpose of investigation

If you wish to appoint a representative to assist you In this investigation, provide the
following details:

Name: STEVEN J. GOLDBERG, VICE PRESIDENT, ASSOCIATE
GENERAL COUNSEL, REGULATORY LAW/GOVERNMENT
AFFAIRS

Address: 100 CAMPUS DRIVE
FLORHAM PARK, NJ 07932 USA

Telephone:  973-245-6057

Facsimile/Telex number:  973-245-6706

E-mail address of contact person; Steven.Goldberg@BASF.com

Note thaf in nominating e representative, Customs and Border Protection will assume
that confidential material relating to your company in this Investigation may be freely
released to, or discussed with, that representative.
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A-3 Company information

1.

What Is the legal name of your business? What kind of entity is it (eg. company,
partnership, sole trader)? Please provide details of any other business names that you
use to export and/or seli goods.

The legal name of the business is BASF Construction Chemicals, LLC, a Delaware
limited liabllity company. There are no other legal names used on export and/or sell of

goods.

Who are the owners and/or principal shareholders? Provide detalls of shareholding
percentages for joint owners and/or principal shareholders, (List ali shareholders able
to cast, or control the casting of, 5% or more of the maximum amount of votes that
could be cast at a general meeting of your company).

BASF Construction Chemicals, LLC is a Delaware limited fiabllity company.
BASF Corporation, a Delaware corporation, Is the sole member of BASF Construction

Chemicals, LLC.

If your company is a subsidiary of another company, list the principal shareholders of
that company.

BASF Americas Corporation, a Delaware corporation, Is the sole shareholder of BASF
Corporation

If your parent company is a subsldiary of another company, list the piincipal
shareholders of that company.

BASFIn Corporation, a Delaware corporation, is the sole shareholder of BASF
Americas Corporation,

Provide a dlagram showing all associated or affiliated companies and your company’s
place within that corporate structure,

See “Attachment ta A-3 (5) — Organizationat Chart".

Are any management fees/corporate allocations charged to your company by your
parent or related company?

The parent company, BASF Corporation, charges BASF Construction Chemicals LLC
for management services that are provided and costs incurred on behalf of BASF
Construction Chemicals LLC through the various regional (North America) platform

centers.

Describe the nature of your company's business. Explain whether you are a producer
or manufacturer, distributor, trading company, etc.
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BASF Construction Chemlcals, LLC provides services related to the manufacture, sale,
marketing and distribution of construction chemicals used for the improvement,
protection and repair of concrete.

If your business does not perform all of the following functions in relation to the goods
under consideration, then please provide names and addresses of the companies

which perform each function:

- produce or manufacture

- sell in thé domestlc market

- export to Australla, and

- export to countries other than Australia.

BASF Construction Chemicals, LLC performs all of the listed activities for Rheopel
Plus. During the Period of Investigation, BASF Construction Chemicals, LLC did not

export the goods 1o other countries except for Australia.

Provide your company’s internal organisation chart. Describe the functions performed
by each group within the organisation.

See "Attachment to A-3 (8) — Functional Diagrams”

Provide a copy of your most recent annual report together with any relevant brochures
or parnphiets on your business aclivities.

Sese "Attachment to A-3 (9) — BASF SE 2008 Annual Report”.

Note: The 2008 Annual Report for BASF SE is also available via the internet at the

following address:
hitp://www.bericht.basf.com/2008/en/servicepages/downloads/flles/BASE_Report 200

8.pdf

General accounting/admlinistration information

Indicate your accounting period.

Calendar Year (January 1 through December 31).

indlcate the address where the company's financial records are held.

23700 Chagrin Boutevard, Beachwood, OH 44122 USA
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Please provide the following financial documents for the two most recently completed
financlal years plus all subsequent monthly, quarterly or half yearly statements:
- chart of accounts;
See "Attachment to A-4 (3) — Chart of Accotints”

- audited consolidated and unconsolidated financial statements (including all
footnotes and the auditor's oplnion);

BASF Construction Chemicals, LLC is a disregarded entity and for legal and tax
reporting, it is consolidated into BASF Corporation’s flnancial statements.

- Intemnal financlal statements, income statements (profit and loss reports), or
management accounts, that are prepared and maintained in the normal course of

business for the goods under consideration.
Refer to “Attachment to A-5 — Income Statement”

These documents should relate to:

- the division or sectionfs of your business responsible for the production and
sale of the goods under consideration, and

- the company.

if you are not required to have the accounts audited, provide the unaudited financial
statements for the two most recently completed financial years, together with your
taxation returns. Any subsequent monthly, quarterly or haif yearly statements should
alsa be provided.

BASF Construction Chemicals, LLC is a disregarded entity and for legal and tax
reporting, it is consolidated into BASF Corporation’s financlal statements.

Refer to “Attachment to A-5 — Income Statement" and “Attachment to A-6 — Turnover”

Do your accounting practices differ In any way from the generaﬂy accepted accounting
principles in your country? If so, provide details.

BASF Construction Chemicals, LLC's accounting practices are per [nternational
Financial Reporting Standards (IFRS).

Describse;

The significant accounting policies that govern your system of accounting, In
particuiar:

- the method of valuation for raw materiai, work-in-process, and finished goods
inventories (e.g., last in first out —LIFO, firstin first out- FIFO, weighted average)

[Explanation of the method of valuation for raw malerial, work-in-process and
finished goods inventories)
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costing methods, including the method (eg by tonnes, units, revenue, direct costs
etc) of allocating costs shared with other goods or processes (such as front office
cost, infrastructure cost etc);

A standard cost accounting system is utilized with bill of materials that provide for
raw materlal and associated direct production costs. Other process costs are
assigned based on drivers that reflect effort.

valuation methods for damaged or sub-standard goods generated at the various
stages of production; ‘

Inventory Is valued at net realizable value at the time it Is identified as damaged
or sub-standard. ‘

valuation methods for scrap, by products, or joint pfoducts;

There are ho by products or Joint products. A policy Is maintained on scrap that
Is pericdically reviewed for adequacy.

valuation and revaluation methods for fixed assets,
[Explanation of valuation and revaluation for fixed assels]

average useful life for each class of production equipment and depreciation
method and rate used for each;

[Explanation of the average useful life for class of production equipment and
depreciation method and rate used for each]

treatment of forelgn exchange gains and losses arising from transactions;

Foreign exchange galns and losses arising from transactions are recognized in
the period Incurred (e.g. realized gain or loss). '

treatment of foreign exchange gainsflosses arlsing from the translation of
balance sheet items;

Foreign exchange gainsfiosses arising from the translation of balance sheet
tems are recognized in tha period.incurred (e.g. unrealized gain or loss).

Inclusion of general expenses and/or interest;
[Internat operating statement;
provisions for bad or doubtful debts;

The determination of bad debt reserve Is based upon the review of all
delinquent Accounts Receivable each month. If an account is deemed to be in a
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position of uncertainty of collection due 1o a lack of payment, a bad debt reserve
will be recorded. Addltlonally, the following may Inliate an establishment of a
bad debt reserve:

a. Bankruptcy

b. Adverse changes in financial condition
¢. Default on bank covenants

d. Drop In debt rating (Moody's, S & P)

expenses for idle equipment andfor plant shut-downs;

Costs assoclated with idle equipment and/or shut-downs are expensed in the
period and considered for impaiment after a one year timeframe.

costs of plant closures,

Costs of plant closures were segregated and not considered as part of the basis
for determination of inter company transfer prices.

restructuring costs;

Restructuring costs for the period under consideration were segregated and not
conslderad part of the basls for determination of inter company transfer prices.

by-products and scrap materials resulling from your company's production
process, and

By products and scrap materlals are valued at net realizable value.

effects of Inflation on financial statement information.

The functional curréncy of BASF Construction Chemicals, LLC is the USD and
the company dees not meet the criteria on hyperinflatlon. Infiation for the period

under review did not have a material impact on the presentation of financial
information.

In the event that any of the accounting methods used by your company have changed
over the last two years provide an explanation of the changes, the date of change,
and the reasons for it.

No changes have been mads in the accounting methods used by the company fn
the last two years.
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Income statement

Please fill in the following table. It requires information concerning all products
produced and for the goads under consideration (‘goods under consideration’ {the
goods) is defined In the Glossary of Terms In the appendix to this form). You shouid

explain haw costs have been allocated.

Ses "Attachment to A-56 — Income Statement”

NON-CONFIDENTIAL

Most recent completed financial
yeoar (spaclfy)

1 July 2008 to 30 Juno 2009

All products Goods Undar
Constderation

All praducts Goods Under
Conslderation

Gross Sales {1)

Salas raturng, radatey
and discounts {2}

Nat Sates {301-2)

Rew materlals (4)

Dlrecl Labour (5)

Dapreclation (8)

Manulacturing ovarheads (7)

Other operaling expenses (8}

Total cost to make
(B=d45+484748)

OPERATING INCOME
{10=3.9)

Salling 0xpoOsay (1)

Adminisirative & general
expenses {12)

Financial expanses (13)

SG&A expenaes
{14)=(11+12=13)

INCOME FROM NORMAL
ACTIWTIES (15)={10-14}

Interest income (16)

Inleresl expensea (enler s
negative) (17)

Extraordinary galns and
Losses ~ anler losses as

nagalive (18)
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Abnormal galns and losses -
onler losses as negative (19)

PROFIT BEFORE
TAX (20/oHE+18417418419)

Tax{21)

NET PROFIT (22)=(20-21)

Note: if your financlal information doas not permit you to présent information In accordance with
this table please present the [nformation in a form that closely malches the table.

Prepare this information on a spreadsheet named "Income statement”.
This information will be used to verify the completeness of cost dala that you provide in

Section G, If, because of your company's structure, the allocations would riot be helpful in this
process, please explain why this is the case.

A-6 Sales

State your company's net lurnover (after returns and all discounts), and free of duties and
taxes. Use the currency in which your accounts are kept, in the followlng format:

See "Attachment to A-8 — Turnover”

Most recont compleied 1 July 2008 to 30 Juho 2009
financlal year (speclfy)
Volumo Value Volume ~ Value

Total company turnover

(all products)

Daomestic market

Exports to Australia

Exporis to Other Countries

Turnover of the nearest business
unit, for which financial
statements are prepared, which
Includes the goods under
conslderation

Domastic markel
Exports to Australia
Exports to Other Countries

Tumovér of the goods under
consideration

Domestlc market
Exparts to Australia
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Exports to Other Countrlas

Prepare this information In a spreadsheet named "TURNOVER".

This Information will be uséd to verify the cost allocations (o the goods under consideration in
Section G.

Also, you should be prepared to demonstrate that sales data shown for the goods is a
complefe record by linking total sales of these goods fo relevant financial statements.
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SECTION B
SALES TO AUSTRALIA (EXPORT PRICE)

This section requests informalion concering your export practices and prices to Australia,
You should include costs incurred beyond ex-factory. Export prices are usually assessed at
FOB point, but Customs and Border Protection may also compare prices at the ex factory

level.

You should report prices of all Goods Under Consideration (the goods) shipped lo Australla
during the investigation period.

The invoice date will narmally be taken to be the dale of sale. If you consider:
the sale date s not the invoice date (see 'date of sale’ column In question B4 below) and;
an alternative date should be used when comparing expon‘ and domestfc prices

you must provide information in section D on domestic selling prices for a matching period -

aven if doing so means that such domestic sales data predates the commencement of the
investigation period.

B-1  For each customer in Australia to whom you shipped goods in the investigation
period list:

name: BASF Construction Chemicals Australia Pty. Ltd.
address: 11 Stanton Road, Seven Hills, NSW 2147, Australia

contact name: Leo van den Heuvel
phoneffax number: Phone: 461 2 8811 4200; Fax: +61 2 8811 3299

trade leval; Distributor

B-2  For each customer identified in B1 please provide the following information.

i _ (a) Describe how the goods are sent to each customer in Australia, inciuding a
diagram if required. '

Goods are sent from BASF’s plant in the United States via ocean cargo.
Product Is packaged in 275 GA Totes. Product Is loaded into 20 to 40 foot
containers at the plant. Shipping company picks up the container at the plant
and transports it to the port for loading onto the ocean vessel.

{(b) Identify each party in the distribution chain and describe the functions
performed by them. Where commissions are paid indicate whether it is a pre
or post exportation expense having regard to the date of sale.

Customer Service Representative - receives the purchase from the
customer and enters the order in the business system.

Manufacturing Plant - recelves the order and produces the product and
prepares it for shipment.

Frelght Forwarder ~ contracted by BASF Corporation to do all of the
sxportation paperwork for the order.
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Logistics Center — part of BASF Corporation that arranges for the
carrier/ship that will be used to make the delivery of the goods.

Explain who retains ownership of the goods at each stage of the distribution
chain. in the case of DDP sales, explain who retains ownership when the
goods enter Australia.

Ownership of the goods in determined by the incoterms on each order. Of
the orders in question to Australia, the two (2) orders in 2008 were sent FCA
Free Carrier, meaning the ownership changed hands when the goods left the
dock of the ptant in the United States. For the two (2) orders shipped In 2009,
the incoterms were CIF, Ownership of the goods was retained by the United
States until the goods physically arrived at the port in-Australia. At that point,
ownership transferred to BASF Construction Chemicals Australia Ply. Ltd.

Describe any agency or distributor agreements or other contracts entered into
in relation to the Australian market (supply copy of the agreement if possible).

There are no agsncy or distributor agreements or other contracts in relation to
the Australian market.

Explain in detail the process by which you negotiate price, receive orders,
deliver, invoice and recelve payment. |f export prices are based on price lists
supply coples of those lists.

Price is based upon an upcharge of [amount]% of the current standard cost to
manufacture the product at the time the order is received. The order is
recelved via a purchase order from the customer, Delivery is always made
via ocean cargo. After shipping, an invoice is generated by the business
system and mailed to the customer. Customer wires funds to a bank account
at BASF Construction Chemicals, LLC's direction and payment is applied to
the invoice.

State whether your firm is related to any of its Australlan customers. Give
details of any financial or other arrangements (eg free goods, rebates, or
promotional subsidies) with the customers in Australia (including parties
representing either your firm or the customers).

BASF Construction Chemicals, LLC and its customer In Australia are both
affiliated companies whose eventual parent is BASF SE in Ludwigshaven,
Germany. See "Attachment to A-3 (5) ~ Organizational Chart”.

Detalls of the forward orders of the goods under consideration {include
quantities, values and scheduled shipping dates).

None.

e
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Do your export selling prices vary according to the distribution channel
identified? |f so, provide details. Real differences in trade levels are
characterised by consistent and distinct differences in functions and prices,

BASF Cénstruction Chemicals, LLC does not export the goods to any other
custorner other than Australia. All domestic customers are End Users while
our affiliate company in Australia Is a Distributor. Prices for effillate companies
who are Distributors do differ from domestic sales to End Users.

Prepare a spreadsheet named "Australian sales” listing all shipments (i.e.
transaction by transaction) to Australia of the goods under consideration in the
investigation period. You must provide this list in efectronic format. Include the

following export related information:

See “Attachment to B-4 — Ausiralian Sales”.

Column headlng Explanation

Customer name namas of your customers

Lave! of trade the level of trade of your custornars in Australia

Model/grade/type | commercial model/grade or type

Product cods code used In your records for the modelfgradeftype identified. Explain
the product codes In your submisslon.

Involce number involcé number

Invoice date involce date _ _

Date of sale “refer to the explanation at the beginhing of this section, If you consider
that a date ofher than the invoice date bast estabflshes the material
terms of sale, report that date. For example, order confirmation,
contract, or puschase order date.

Order number if applicable, show order confirmaltion, contract or purchase order
number if you have shown a date other than Invoice dale as being the
date of sale.

Shippjng terms Delivery terms eg. CIF, C&F, FOB, DDP {in a¢cordance with In¢oterms)

Payment farms "agreéd payment terms eg. 60 days=60 etc '

Quantity Quantily In units shown on the Invokce. Show basls eg kg.

Gross Involce gross Invoice value shown on invo'ce in the currency of sale, excluding

value’ faxas.

Discounts on the If applicable, the amount of any discount deducted on the invoice on

Invoice each transaction. If a % discount applies show that % discount applying
in another column,

Other charges any other charges, or price reductions, that affect the net invoice vaiue.
Insert edditional columns and provide a description.

Invoice currency ‘the currency used on the Involce

Exchange rate Indlcate the exchange rate used to convert the currency of the sale to the

) currency used in your accounting system

Net involca value the net Involce value expressed In your domestic currency as it is

in the currency of entered in your accounting systam

the exporling

country :

Reabates or other the amount of any deferred rebates or aillowances pald to the importer in

allowances the currency of sale

Quantity discounts | the actual amount of quantity discounts not deducted from the Involce.
Show a separate column for each type of quantity discount.

Ocean frelght** the :ajclual amount of ocean freight incurred on each export shipment
listed.
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Marine Insurance Amount of marine ingurance

FOB export the freé on board price at the port of shipment.

prmnh )

Packing® Packlng expenses

Infand Infand transportation costs included in the selling price. For export sales

transpartetion this 1s the Infand freight from factory to port in the country of export.

costs®

Handlng, loading handling, loading & anclliiary expenses. For example, terminal handling,

& ancllitary export inspection, wharfage & other port charges, container tax,

expenses” document fees & customs brokers fees, ¢laarance feas, bank charges,
letter of credit fees, & other anciliary charges incurred In the exporting

| counlry. .

Warianty & warranty & guaranles expenses

guaraniee

expenses’

Technlcal expenses for after sale services, such as technical assistance of

assistance & other | Iristallalion cosls.

services*

Commissions® Commissions pald. if more than one type Is pald Insert addificnal
columns of data. Indicate in your response to question B2 whether the
commission is a pre or post exportation expense having regard to the
date of sale.

Other factors* any other costs, charges or expenses incurred In relation to the exports
to Australia (include additional columns as requlred). See question BS.

** FOB export price and Gcean Fraight.

FOB expord price: An FOB export price must be calculated for each shipment - regardless of the shipping
terms. FOB price Inciudes inland transportaticn to the port of exportation, iniand insurance, handing, and
loaging charges. |t excludes post exportation expenses such as ocean [reight and Insurance. Use a
formula lo show the method of the calculation on each line of the export sales spreadsheet.

Ocean freight; as ocean freight Is a significant cost it Is important that the gciual amount of ocean freight
incurred on each exportation be reported. If eslimates must be made you must explain the reasons and
sat out the basls - estimates must reflect changes in ireight rates over the Investigation period.

Frelght allocations must be checkéd for conststency.

* All of these costs are further explained in sectlon E-1.

B-5 | there are any other costs, charges or expenses Incurred in respect of the exports
listed above which have not been identified In the table above, add a column (see
“other factors” In question B-4) for each item, and provide a description of each Item.
For example, other selling expenses (direct or Indirect} incurred in relation to the
export sales to Australia.
See “Attachment to B-4 — Australian Sales”.

B-6  For each type of discount, rebate, allowance offered on export sales to Australia:

- provide a description; and
- explain the terms and conditions that must be met by the importer to obtain

the discount. .
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Where the. amounts of these discounts, rebates etc are not identified on the sales
involce, explain how you caiculated the amount shown In your response to question
B4. If they vary by customer or level provide an explanation.

No discounts, rebates or allowances are offered on export sales to Australla,

If you have issued credit notes (directly or indirectly) to the customers In Australia, in
relation to the Invoices listed in the detailed transaction by transaction listing In
response to question B4, provide detalls of each credit note if the credited amount has
not been reported as a discount or rébate,

No cradit notes have been issued to customers In Australia.

if the delivery terms make you responsible for arrival of the goods at an agreed point
within Australia (eg. delivered duty paid), insert additional columns in the spreadsheet
for all other costs incurred. Far example:

The company Is not responsible for the arrival of goods. See response to question B-
2 {c).

Impod dutles Amount of Import duly pald in Auslralia

Inland transport Amount of [nland fransportation expenses within  Australla
included In the selling price___ .

Qther costs Gustoms brokers, port and other costs Incuired {itemise)

Select iwa shipments, In different quarters of the investigation period, and provide a
complete set of all of the documentation related to the export sale. For example:

the importer's purchase order, order confirmation, and conlract of sale;
- comimerciat invoice;
- bill of lading, export permit,
- fréight Invoices In relation to movement of the goods from factory to
Ausltralia, Including inland frelght coniract,
- marine insurance expenses; and
- letier of credit, and bank documentation, proving payment.

Customs and Border Protection will select additional shipments for payment verification
at the time of the visit.

See “Attachments to B-9 — Shipments for Export”
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SECTION C
EXPORTED GOODS & LIKE GOODS

C-1  Fully describe all of the goods you have exported to Australia during the Investigation
period. Include specification detalls and any technical and iilustrative material that
may be helpful in identifying, or classlifying, the exported goods.

Rheopel Plus in 275 GA metal reinforced totes.

C-2  Listeach type of goods exported to Australia (these types should cover all types listed
in spreadsheet “Australlan sales” — see saction B of this questionnalre).

Rheopel Plus in 275 GA metal relnforced totes.

C-3  If you seli like goods on the domestic market, for each type that your company has
exported to Australia during the investigation period, llst the most comparable
model(s) sold domestically;

The product Rheope! Plus is the only goods that have been exported to Australia by
BASF Construction Chemicals, LLC during the Period of Investigation and is identical
to the Rheopél Plus product sold in the domestic market.

- and provide a detailed explanation of the differences where those goods sold
domestically (ie. the like goods — see explanation In glossary) are not identical to
goods exported to Australia.

EXPORTED TYPE NDOMESTIC TYPE IDENTICAL? | DIFFERENCES
Product code of each | Product code of If goods are Where the good
mode) of the goads comparable model Identical exported to Australia is
exported to Australia sokd on the domestic Indlcate not Idenitical to the like
market of the country | "YES®. goods, describe the
of expor Oltherwise speclification
*NO" differences. Ifitis
Impragctical to detalil
specification
differances in this table
refer to documents
which outline
differences

- C-4  Please provide any technical and illustrative material that may be helpful in identifying
or classifying the goods that your company sells on the domestic market.

See “Attachments to C-4 — Goods Sold on the Domestic Market’
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SECTION D
DOMESTIC SALES

This section seeks Information about the sales arrangements and prices In the domestic
market of the country of export.

All domestic sales made during the investigation period must be listed transaction by
transaction. If there Is an extraordinarily large volume of sales data and you are unable {o
provide the complete listing electronically you must contact the case officer before
completing the questionnaire. If the case officer agress that it is not possible to cblain a
complele listing he or she will consider a method for sampling that meets Customs and
Border Protection requirements. If agreement cannot be reached as (o the appropriate
method Customs and Border Protection may not visit your company.

Customs and Border Protection will normally take the invoice date as being the date of sale in
order to determine which sales fall within the investigation period.

If. in response fo question B4 (Sales to Australia, Export Price), you have reported that the
date of sale is not the invoice date and you consider that this aternative date should be used

when comparing domestic and export prices —
you must provide information on domestic selling prices for a malching period - even if doing
sa means that such domestic sales data predates the commencement of the Investigation
period.
If you do not have any domestic sales of like goods you must contact the case ofiicer who
will oxplain the information Customs and Border Protection requires for determining a normal
value using alternative methcds.

D-1  Provide:

- a detalled description of your distribution channels to domestic customers,
including a dlagram If appropriate;

The Rheopel Plus admixture is an integral water repsellent for the use in dry
cast and precast concrete production processes. The Rheopel Plus
admixture is manufactured at a BASF production facility in Bristol,
Pennsylvania USA. BASF Construction Chemicals, LLC, Admixture
Systems in North America sells directly to concrete producers of dry cast
and precast products. The Rheopel Plus material is sold directly to the
concrete producers in 275 gallon (1041 liter) totes. The Rheopel Pius
admixture Is shipped directly to the customer from one of the BASF
admixture facilities where It Is inventoried prior to the customer order

processing.

See “Attachment 1 of 3 to D-1 - Rheepsl Plus Product Data”,

"Attachment 2 of 3 to D-1 — Rhoepel Architectural Specifications”; and
"Attachment 3 of 3 to D-1 - Rheopel Plus Safety Data Sheet".

These specifications are distributed to specifiers.
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- informatlon concerning the functions/activities performed by each party in
the distribution chain; and

BASF Construction Chemicals, LLC sells Rheopel Plus admixture directly
to the End User. The BASF Construction Chemicals, LLC Commercial
team demonstrates the value of the product in concrete, conducts technical
testing, industrial trials, and Installs dispensing equipment. There are no
intermediarles / distributors / agents used in the sale of Rheopel Plus in the
USA.

- a copy of any agehcy or distributor agreements, or contracts entered Into.
There are no such contracts.

if any of the customers listed are associated with your business, provide details of that
association. Describe the effect, if any, that association has upon the price.

Domestic customers are 39 party concrete producers who consume the product in
their process.

Do your domestic selling prices vary according to the distribution channel identified?
if so, provide details. Real differences in trade levels are characterised by consistent
and distinct differences in functions and prices.

The domestic selling price does not vary according to the distribution channel.
Rheopel Plus Is only sold directly to the 3 party concrete producers who consume
the product in their process.

Pricing may vary by the slze of the account as well as by the specific market area
that it Is sold in. The attached data sheet will pravide the detail on the price band as a
function of account size and market locatlon. The price listed in the attached chart Is
for one US gallon or one liter. '

See "Attachment to D-2 ~ Rheopel Plus Tote”

Explain in detail the sales process, including:

- the way in which you set the price, receive orders, make delivery, involce
and finally receive payment; and the terms of the sales; and

The price of the praduct is determined by the value offered to the concrete
producer, relative to the current BASF product offering, as well as to
competitive product offering positioning.

The Rheopel Plus [s sold to the concrete producer, dry cast or precast,
directly by BASF sales representatives and sales specialists.




The dry cast or precast concrete producers may place an order with the
BASF sales representatives or by calling the BASF customer service
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department.

- whether price includes the cost of delivery to customer.

The customer pays for freight In addition to the material price.

If sales are in accordance with price lists, provide copies of the price lists.

See “Attachment to D-2 - Rheopel Plus Tote"

D-4

Prepare a spreadsheet named "domestic sales” listing all sales of like goods made
during the Investigation period. The listing must be provided on @ CD-ROM. Include

all of the following information.

Sea “Attachmesnt {o D-4 — Domestic Sales®.

As instructed, a copy of Attachment D-4 is being provided on a CD-ROM.

Column heading

Explanation

Customer name

names of your customers. [f an English verslon of the name fs not easily
produced from your automated systems show 8 customer code number
and In a separate table list each code and name,

Level of lrade

tha level of trade of your domestic customer

Modaligrade/type commerclal model/grada or type of the goods

Product code code used In your records for the model/grade/typs of the goods
identified. Explain the product codes in your submission.

_Invoica number Involce number '

Involce dale invoice date

Date of sale refer to the explanation at the beginning of this section. If you consider
that a date othar than the involce date hest establishes the materlal
terms of sale and should be used, report that date. For example, order
confirmation, cantract, or purchase order date. ]

‘Order number show order confirmation, contract or purchase order numbsér If you have
shown a date other than Involce date as belng the date of sale.

Delivery lerms eg ex factory, free on truck, delivered into stora

Payment larms payment terms agreed with the customer 8g. 80 days=680 elc

Quantity guantity in unils shown on the invoice eg kg.

Gtoss involce value

gross valua shown on invalica in the currency of sale, net of taxes.

Discounts oh the
invoice

the amount of any discount deducted on the involce on each
{fansaction. if a % discount applies show that % discount applying In
another column.

Othér'charges

" any othar charges, of price reductions, that affect the net Involca value.

Insert additional columns and provide description.

Net involce value In

the net involce value expressad In your domestic curtency as recorded in

the currency of the yaour accounling system
axporting country
Rebates or other the actual amount of any deferred rebates or allowances in the currency

Allowances

of sale
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Quantlty discounts the actual amount of quantity discounts not deducted from the Invoice.
| _ Show a separate column for each type of quantily dlscount
Packing* packing expenses
[glar‘{\d transportation amount of Inland transportation costs included In the selling price.
osts*
" Handling, leading handfing, loading & anclllary expenses.
And anclliary
Expenses* ‘ ]
Warranty & warranty & guarantee expenses
Guarantes expanses® ‘ . .
Technical assistance | expenses for after sale services such as technlical assistance or
& other services* Inslaliation costs. - .
Commissions* commisslons pald. if more than one type fs pald insert additional
| columns of data.
Other faclors® any other costs, charges or expenses Incurred [n relation to the
demestic sales (Include additional columns as required). See question
D§.

D-5

Cosls marked wilh * are sxplained In section E-2.

f there are any other costs, charges or expenses incurred in respect of the sales
listed which have not been identified in the table in question D-4 above add a column
for each item (see "other factors®). For example, certain other selling expenses
incurred,

The Rheopel Plus admixture is sold to the dry cast and or precast concrete producer
in the 275 US galion (1041 liter) totes and dispensed into the concrete via a liquid
dispenser/metering system that Is provided by, installed, calibrated and maintained
by BASF dispenser service techniclans.

For each type of commisslon, discount, rebate, allowance offered on domestic sales
of like goods:

- provide a description; and
- explain the terms and conditions that must be met by the customer to
qualify for payment.

The Volume Incentive Rebate Plan (*VIP") is designed to motivate current and
prospective customers to purchase our products in such a manner that achleving
particular volume thresholds results (n additional percentages rebated. The strategic
intent is to incentivize customers into larger volume purchases while being able to
maintain market prices. Although each individual rebate pian is on an annual basis
and follows the basic guidelines of the program there s a competitive negotiating
process that can supersede those basic guidelines and provide unigueness to an
individual plan.

Plans are administered on an annual basis. Each agreement is a rebate program
such that final payouts are provided to accounts only after specific calculations are
computed and the appropriate approvals are given. Though there are individual
product lines that can wvary the percentage payout, the agreements are
comprehenslve in that they encompass an account’s entire product portfolio. Based




I *‘_";c
F

3

1

28 NON-CONFIDENTIAL

on the particular agreement, parameters are set annually within our business system
so that accruals are made 6h an Individual invoice basis to fund the annual payout.
These agcrual amounts are not included on the individual invoice but they are booked
to the appropiiate liabllity account and fed to sales analysls tables to be monitored
throughout the year to assure accurate payouts. Since the payout is based on a
complete annual sales volume there Is an ultimate reconclliation process with the
accrued balances and a final adjustment made for accurate accounting.

The only recognized discount or rebate that MAY be appiied to the sales piice of
Rheopel Plus admixture is in the form of a VIP rebate structure

The VIP rebate is based on the actual sales volume ordered on an annual basis.
[Rebate Schedule]

This may be offered as an incentive to purchase more of the Rheopel Plus admixture
and Is contracted for an individual accotint for a set period of time.

Only a small percentage of Rheopél Plus admixture customers are ever offered a VIP
rebate program due to the volumes required to qualify for the program.

Where the amounts of these djscounts, rebates eto are not identified on the sales
invoice, explain how you calculated the amounts shown in your response to question
D4, '

The amounts aré accrued based on the best estimated percentage thal can be
determined as involces are processed throughout the year. These can only be
estimates due to the fact that the exact percentage payout can not be determined
untif sales are final for the fiscal year, These accrual amounts are not used to provide
a rebate on an individual invoice basis but rather to make sure that the overall funding
of the liability account is accurate for the fiscal year and funds are thus available to be
distributed once that fiscal year has come to a close. Additionally, these accrual
amounts are incorporated In sales analysis information so that they can be included
and analyzed at both a summary level and individual invoice level. This is what Is
included In the D4 response.

If you have Issued credit hotes, directly or indirectly to the customers, provide details if
the credited amount has not been reported as a discount or rebate.

All ¢redits Issued to customer were listed in response to D-4. Reasons for credit
notes would include product returns, pricing corrections, and correction of freight
costs.

Select two domestic sales, in different quarters of the investigation period, that are at
the same level of trade as the export sales. Provide a complete set of documentation
for those two sales. (Include, for example, purchase order, order acceptance,
commercial involce, discounts or rebates applicable, credit/debit notes, long or short
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term contract of sale, inland freight contract, bank documentation showing proof of
payment.)

There are no domestic sales that are at the same level of trade as the export sales.
All sates to Australia are to a Distributor. All domestic sales are to End Users,

Customs and Border Protection will select additional sales for verification at the time
of our visit. '
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SECTIONE
FAIR COMPARISON

Seotion B sought information abouf the export prices fo Australia and Section D sought
information about prices on your domestic market for like goods (is. the normal value).

Where the normal valus and the export price are not comparable adjustments may be made.
This section informs you of the fair comparison principle end asks you to quantify the armount
of any adjustment.

As prices are being compared, the purpose of the adjustments is to eliminale factors that
have unequally modified the prices fo be compared. '

To be able to quantify the level of any adjustment it will usually be necessary to examine cost
differences between sales in different markets. Customs and Border Protection must be
satisfied that those costs are likely fo have influenced price. In practice, this means that the
expanse item for which an adjustment is claimed should have a close nexus fo the sale. For
example, the cost is incurred because of the sale, or because the cost is related to the sale

terms and conditions.

Conversely, where there is not a direct relationship betwesn the expense item and the sale a
greatsi burden is placed upon the claimant to demonstrate that prices have been affected, or
are likely to have baen affacted, by the expense item. In the absence of such evidence
Customs and Border Protection may disallow the adjustment.

Where possibls, the adjustment should be based upon actual costs incurred when making the
relevant sales. However, if such speclfic expense Information is unavailable cost afiocations
may be considered. In this case, the parly making the adjustment claim must demonstrate
that the allocation method reasonably estimates costs incurred.

A parly seeking sn adjustment has the obligation to substantlate the claim by relevant
avidence that would allow a full analysis of the circumstances, and the accounting data,

refating to tha claim.

The investigation must be completed within strict time fimils therefore you must supply
information conceming claims for adjusiments In a timely manner. Where an exporter has
knowledge of the material substantiating an adjustment claim that material is to be available
at the time of the verification visit. Customs and Border Protection will not consider new

claims made after the verification visit.
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E-1 Costs assoclated with export sales.

(These cost adjustments will relate to yolrr responses made at question B-4,
‘Australlan sales’)

1. Transportation
Explain how you have quantified the amount of inland transportation assoclated with

the export sale (“Inland transportation costs®). Identify the general ledger account
where the expense Is located. f the amount has been determined from contractual
arrangements, not from an account item, provide details and evidence of payment.

The inland costs associated with the export sales comse directly from BASF
Corporation’s Logistlcs Center that arranges the transportation of the goods. [t
directly enters these costs on the order based on thelr quotation with carriers.

2. Handling, loading and ancillary expenses
List all charges that are Included in the export price and explaln how they have been
quantified (“Handling, loading & anclllary expenses”). Identify the general ledger
account where the expenses are located. If the amounts have been determined using
actual observations, not from a relevant account item, provide details.

The various export related ancillary costs are [dentified in the table at question B4, for
example:

- terminal handling;

- wharfage and other port charges;

- container taxes;

- document fees and customs brokers fees;

- clearance fees;

- bank charges, letter of credit fees

- other ancillary charges.

None.

3. Credit
The cost of extending credit on export sales Is not included in the amounts quantified at
question B4. However, Customs and Border Protection will examine whether a credit
adjustment is warranted and determine the amount Provide applicable interest rates
over each month of the investigation period. Explain the nature of the interest rates
most applicable to these export sales e.g., short term borrowing in the currency

concerned.

If your accounts receivable shows that the average number of collection days differs
from the payment terms shown in the sales listing, and if export prices are influenced
by this longer or shorter perled, calculate the average number of collection days. See
also item 4 in section E-2 below. :

Export prices are not Influenced by the number of collection days vs. invoice terms of
sale.
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Packing costs

List material and labour costs associated with packing the export product. Describe
how the packing method differs from sales on the domestic market, for each model.
Report the amount in the listing in the column headed 'Packing’.

None,

Commisslons
For any commisslons paid in relation to the export sales to Australia:

- provide a description; and
- explain the terms and conditions that must be met.

Report the amount In the sales listing in question B-4 under the column headed
“Commissions”. ldentify the general ledger account where the expense is located.

None.

Warranties, guarantees, and after sales services

List the costs incurred. Show relévant sales confracts. Show how you calculated the
expenses (“Warranty & guarantes expenses” and “Technical assistanco & other
services"), including the basis of any allocations. Include a record of expenses
incurred. Technical services include costs for the service, repair, or consultation.
Where these expenses are closely related to the sales in question, an adjustment wiil
be considered. ldentify the ledger account where the expense is located.

None.

Other factors
There may be other factors for which an adjustment is required if the costs affect price

comparability — these are idertified in the column headed *Other factors”. For
example, other variable or fixed selling expenses, including salesmen’s salaries,
salesmen’s travel expenses, advertising and promotion, samples and entertainment
expenses. Your consideration of questions asked at Section G, concerning domestic
and export costs, would have alerted you to such other factors.

Other factors for Export sales include the cost of Customer Service who takes and
processes the order, and the Adminlistrative cost of the company that all orders,
regardless 6f destination, help to offset.

Currency converslons

In comparing export and domestic prices a currency conversion is required.
Fiuotuations In exchange rates can only be taken into account when there has been a
‘sustained’ movement during the period of investigation (see article 2.4.1 of the WTO
Agreement). The purpose is to allow exporters 60 days to adjust export prices to
reflect ‘sustained’ movements. Such a claim requires detailed information on exchange
movements in your couniry over a long period that Includes the investigation period.




33 NON-CONFIDENTIAL

Al orders to Australia were quoted in USD's. The first two orders were bllled in USD
but last two orders were billed In AUD in aécordance to BASF's policy that requires
billings to forelgn countries be made In local currency. :

Costs associated with domestic salas

(These cost adjustments will relate to your responses made at question D-4,
"domestic sales”)

The following items aere not separately identified in the amounts quantified at question
D-4. Howaver you should consider whether any are applicable.

Physical characterlstics
The adjustment recognises that differences such as quality, chemical composilion,
structure or design, mean that goods are not identical and the differences can be

quantified in order to ensure fair comparison.

The amount of the adjustment shail be based upon the market value of the difference,
but where this is not possible the adjustment shall be based upon the difference in cost
plus the gross profit mark-up (l.e. an amount for selling general and administrative

costs (S G & A) plus profit).

The adjustment is based upon actual physical differences In the goods being compared
and upon the manufacturing cost data. Identify the physical differences between each
modei. State the source of your data.

The products sold domestically have the exact same characterlstics of products sold
for export.

Import charges and Indlrect taxes
If exports t6 Australia:

- are partially or fully exempt from internal taxes and duties that are borne by the
like goods in domestic sales (or on the materials and components physically
incorporated in the goods), or

- if such internal taxes and duties have been paid and are later remitted upon
exportation to Australia;

the price of like goods must be adjusted downwards by the amount of the taxes and
duties.

The taxes and duties include sales, excise, tumover, value added, franchise, stamp,
transfer, border, and excise taxes. Direct taxes such as corporate income tax are not
Included as such taxes do not apply to the transactions.
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Adjustment for drawback is not made In every situation where drawback has been
received. Where an adjustment. for drawback is appropriate you must provide

information showing the import duty borne by the domestic sales. (That Is, it is not

sufficient to show the drawback amount and the export sales quantily to Australia. For
example, you may calculate the duty borne on domestic sales by quantifying the total
amount of import duty pald and subtracting the duty refunded on exports to all
countrles. The difference, when divided by the domestic sales volume, is the amount

of the adjustment).
In substantiating the drawback claim the following informatlon Is required:

- a copy of the relevant statutes/reguiations authorising duty exemption or
remission, translated into English;

- the amount of the duties and taxes refundéd upon exportation and an
explanation how the amounts were calculated and apportioned to the exported
goods,;

- an explanation as to how you calculated the amount of duty payable on imported
materials is borne by the goods sold domestically but is not borne by the exports
to Australia. ‘

Substilution drawback systems

Annex 3 of the WTO Agreement on Subsidies provides: “Drawback systems can allow
for the refund or drawback of import duties on inputs which are consumed In the
production process of another product and whers the export of this latler product
contains domestic inputs having the same qualily and characteristics as those
substituted for the imported inputs”

If such a scheme operates in the country of export adjustments can also be made for
the drawback payable on the substituted domestic materials, provided the total amount
of the drawback does not exceed the total duty paid.

No adjustments.

Level of trade

Questlon D-4 asks you to Indicate the level of trade to the domestic customer. To
claim an adjustment for level of trade differences you will need to quantify the amount
by which level of trade influences price.

Trade level Is the level a company occupies in the distribution chain. The trade level to
which that company in turn sells the goods and the functions carried out distinguish a
level of frade. Examples are producer, national distributor, regional distributor,
wholesaler, retailer, end user, and original equipment.
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It may not be possible to compare export prices and domestic prices at the same level
of trade. Where relevant sales of like goods at the next level of trade must be used to
determine normal values an adjustment for the difference in leve! of trade may be
required where It s shown that the difference affects price comparability.

The Information needs to establish that there are real trade level differences, not
merely nominal differences. Real trade level differences are characterised by a
consistent pattern of price differences between the levels and by a difference in
functions performed. If there is no real trade level differences all sales are treated as
being at the same leve! of trade.

A real difference In level of trade (may be adjusted for using either of the following
methods:

(8} costs arising from different functions: the amount of the costs, expenses etc
incurred by the seller In domestic sales of the like goods resulting from activities
that would not be performed were the domestic sales made at the same level as
that of the importer.

This requires the following information:

- a detalled description of each sales agtivity performed in selling to your
domestic customers (for example sales personnel, travel, advertising,

entertainment etc);
- the cost of carrying out these activities in respect of like goods;

- for each activity, whether your firm carries out the same activity when
selling to importers in Australia;

- an explanation as to why you consider that you are entitled to a level of
trade adjustment.
or

(b)  level discount: the amount of the discount granted to purchasers who are at the
same level of trade as the Importer in Australia. This [s determined by an
examination of price differences between the two levels of trade in the exporter's
domestic market, for example sales of like goods by other vendors or sales of
the same general category of goods by the exporter. For this method to be used
it is important that a clear pattern of pricing be establishéd for the differing trade
levels. Such pattern is demanstrated by a general availabllity of the discounts to
the level - isolated instances would not establish a pattern of availability.

|
I
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There are differences In the level of trade between tho Domestic sales and
Export Salés of the goods. Domestic Sales are made to End Users of the goods
while the Export sales are made to a Distributor In Australla. The difference in
lovel of trade leads to a significant change In costs asscciated to the sales effort.
Domestic Sales to End Users requires the company to hire and maintain an
active Sales Force, Dispenser Equipment and Dispenser Service Techniclans,
Marketing Services, Adminlstrative Costs, Royalty Expenses, Bad Debt
Expenses and Financial Costs related to our Cost of Capital. Dispensing
equipment Is equipment that BASF owns and maintains at End Users locations.
This equipment is integrated into the customers’ production system to accurately
dispense the required amount of product in the customers’ production of
concrete. Most of these costs are not incurred by the Export sales due to the
fact that there Is no active Sales Force, no Marksling Service provided, no
Dispenser Equipment or Techniclans provided or Bad Debt Expenses. Since
the Distributor is a subsidiary of BASF SE, payment terms are dictated by
corporate policy and payment of invoices is never In question. Also, since sales
to the Distributor are made lo an affillate company, no Royaitles are due to be
pald on the amount of the affiliate sales. All cost differences are reported in the
section "Other Factors” in sections B-4 and D-4, respectively.

Credit

The cost of extending credit on domestic sales is not included in the amounts
quantified at question D-4. However, Customs and Border Protection will examine
whether a credit adjustment is warranted and determine the amount. An adjustment for
credit is fo be made even if funds are not borrowed to finance the accounts receivable.

The interest rate on domaestic sales in order of preference is:

- the rate, or average of rates, applying on actual short term borrowing's by the
company, or
The average fate of cost of capitat is famount]% annually.

- the prime interest rate prevailing for commercial loans in the country for credit
terms that most closely approximate the credit terms on which the sales were

madse; or
- stich other rate considered appropriate in the circumstances.

Provide the applicable interest rate over each month of the investigation period.
The applicable interest rate over each month of the investigation period is [amount]%.

If your accounts recelvable shows that the average number of collection days differs
from the payment terms shown In the sales listing, and if domestic prices are
influenced by this longer or shorter pericd, calculate the average number of collection

days.

Domestic prices are not influenced by the days to collect a sales invoice vs. Invoice
terms of sale.
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Where there is no fixed credit period agreed at the time of sale the period of credit is
determined on the facts available. For example, where payment is made using an
open account system', the average credit period may be determined as follows:

There is a fixed credit psriod determined by the terms reflected on each Invoice hilled.
1. Calculate an accounts receivable turnover ratio

This ratio equals the total credit sales divided by average accounts recelvable.
(It is a measure of how many times the average recelvables balance is converted into

cash during the year).

In calculating the accdunts receivable turnover ratio, credit sates should be used in the
numerator whenever the amount is avallable from the financlal statements. Otherwise
net sales revenue may be used in the numeretor.

An average accounts receivable over the year is used in the denominator. This may be
calculated by:

- using opening accounts receivable at beginning of period plus closing accounts
receivable at end of perlod divided by 2, or

- total monthly receivables divided by 12.

For the period July 1, 2008 ~ June 30, 2009:
Net Sales = [Dollar Value); Average Recsivable, {Dollar Vaiue],
[Dollar Value] / [Dollar Value] = {Figure]

2 Calculate the average credit period

The average credit perod equals 365 divided by the accounts receivable turnover ratio
detemmined above at 1.

The resulting average credit period should be tested against randomly selected
transactions to support the approximation.

385 / [Figure] = [number] days. This approximates our DSO for 2008 of {average days
oulstanding] and 2008 YTD-June of [average days outstanding].

! Under an open account system, foflowing payment the balance of the amount owihg Is carrled
into the next period. Payment amounts may vary from one period to the next, with the result that
ihe amount owing varles.

;.':/v.j.'.
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The following items are identiffed in the amounts quantified at question D-4:

5.

Transportation

Explain how you have quantified the amount of Inland transportation assoclated
with the domestic sales (“Inland transportation Costs”). Identify the genera!
ledger account where the expense is located. [f the amount has been
determined from contractual arrangements, not from an account ltem, provide
details and evidence of payment.

Intand transportation costs are Included in manufacturing “Other Cost" ~ Refer to
G-4 (2) - Domestic CTMS.

Handling, loadIng and ancillary expenses

List all charges that are included in the domestic price and explain how they
have been quanhﬂed ("Handling, loading and ancillary Expanses”). Identify
the gensral ledger account where the expense is located. If the amounts have
been determined using actual observations, not from a relevant account item,

provide details.
None.

Packlng

List materlal and fabour costs associated with packing the domestically sold product.
Describe how the packing method differs from sales on the domestic market, for each

model. Report the amount in the listing in the column headed “Packing™.
None.

Commissions
For any commissions paid in relation to the domestic sales:
- provide a description

- explain the terms and conditions that must be met.

Report the amount In the sales listing under the column headed "Commisslons”.

Identify the general ledger account where the expense is located.

Nonae.,

Warranties, guarantees, and after sales services

List the costs incurred. Show relevant sales contracts. Show how you
calculated the expenses (“Warranty & Guarantee expenses” and “Technical
asslstance & other services”), including the basis of any allocations. include
a record of expenses Incurred. Technical services inciude costs for the service,
repair, or consultation. Where these expenses are closely related to the sales in
question, an adjustment will be considered. Identify the ledger account where

the expense is located.

1
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None.

10. Other factors
Thera may be other factors for which an adjustment is required if the costs affect price
comparabllilty — these are identified in the column headed “Other factors”. Listthe
factors and show how each has been quantified in per unit terms. For example:

- inventory canying cost: destribe how the producis are stored prior ta sale and
show data relating to the average length of time In Inventory. indicate the

interest rate used,

- warehousing expense. an expense incurred at the distribution polnt;

- royalty and pafent fees: describe each payment as a result of production or sale,
including the key terms of the agreement;

- adverilsing; and

- bad debt.

Other Factors include:

Selling Costs (including Sales Force, Sales Force Incentive Compensation,
Customer Service, Dispenser Equipment and Services, and Marketing
Services). Selling Costs as a % of 3 Party Sales was established for the
business during the investigation period. The amount of sales of the Goods
was then multiplied by the total % of Selling costs of the company.

Administrative Costs as a % of 3" Parly Sales was established for the business
during the investigation period. The amount of sales of the Goods was then
multiplied by the total % of Administrative costs of the company.

Bad Debt Expenses as a % of 3" Party Sales was established for the business
during the Investigation period. The amount of sales of the Good was then
multiplied by the total % of Bad Debt Expenses of the company.

Royalty Expenses are incurred at a rate of {amount] % of the 3" Party Sales
value based upon a contractual agreement with the Licensor.

Cost of Capltal Expenses (Financial Costs) as a % of 3rd Party Sales was
established for the business during the investigation period. The amount of
sales of the Goods was then nultiplied by the total % of Cost of Capital

Expenses of the company.

E-3 Duplication

In calculating the amount of the adjustments you must ensure that there is no
duplication.

For example:
- adjustments for level of trade, quantity or other discounts may overlap, or
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- calculation of the amount of the difference for level of trade may be based upon
seling expenses such as salesperson's salarles, promation expenses,
commisslons, and {ravel expenses.

Separate adjustment items must avold duplication.

An adjustment for quantilies may not be granted unless the effect on prices for quantity
differences Is Identifled and separated from the effect on prices for level of trade
differences.
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SECTION F
EXPORT SALES TO COUNTRIES OTHER THAN AUSTRALIA
(THIRD COUNTRY SALES)

Your response to this part of the questionnaire may be used by Customs and Border
Protection to select sales to a third country that may be suitable for comparison with exports to
Australia,

Sales to third countrles may be used as the basls for normal value in certain circumstances.
Customs and Border Protaction may seek more detailed information on particular third country
sales where such sales are likely to be used as the basls for determining normal value.

F-1 Using the column names and column descriptions below provide a
summaty of your export sales to countries other than Australia.

Column heading Explanation
Country Narrie of the coun'ry that you exported like
goods 1o over tha Investigation period.

‘Number of customers The number of different customers that your
company has sold like goods o in the third
country over the invesligatlon period.

Level of rade Tha level of trade that you export like goods to in
the third country.

Quantity Indicate quantity, In units, exported to the third
couniry over the investigation period.

Unit of quantity Show unit of quantity eq kg

Value of sales Show net sales value to all customers In third
country over lhe Investigation period

Currency Currency In which you have expressed data In

L column SALES
Paymentl terms Typlcal payment terms with ¢ustomer(s) in the
: country eg. 60 days=60 efc

Shipment terms Typlcal shipment terms to customers in the third

country eg CIF, FOB, ex-factory, DDP etc.

Supply this information in spreadsheet file named “Third country”

THERE ARE NO SALES TO ANY OTHER COUNTRIES OUTSIDE OF THE
DOMESTICE MARKET OTHER THAN AUSTRALIA.

F-2 Please identify any differences in sales to third countries which
may affect thelr comparison to export sales to Australia.

THERE ARE NO SALES TO ANY OTHER COUNTRIES OUTSIDE OF THE
DOMESTICE MARKET OTHER THAN AUSTRALIA.
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SECTION G
COSTING INFORMATION AND CONSTRUCTED VALUE

The information that you supply in response fo this section of the questionnaire will be used for
various purposes including:

~ testing the profitabliity of sales of like goods on the domestic market;
— delermining a constructed normal value of the Goods Under Consideration (the goods) - ie

of the goods exported to Australia; and
— making certain adjustments lo the normal value.

You will nesd to provide the cost of production of both the exported goods (the goods) and for
the like goods sold on the domestic market. You will also need to provide the selling, general,
and administration costs relating to goods sold on the domestic market; the finance expenses,
and any other expenses (eg. non-operating expenses not includéd elsewhere) assoclated with

the goods.,

In your response please include a worksheef showing how the selling, general, and
administration expenses; the finence expenses; and any other expensés have been
caloulated.

If. in response to question B4 (Sales to Australia, Export Price) you:

 reported that the dale of sals Is not the invoice date and consider that this altemative dafe
should be used when comparing domestic and export prices, and

« provided information on domestic selling prices for @ malching period as required In the
introduction to Section D (Domestic Sales)

you must provide cost'data over the same period as these sales evern if doing so means that
such cost data predates the commencement of the investigation period.

At any verification mesting you must be prepared to reconcile the costs shown (o the
accounting records used to prepare the financial statements.

G-1. Production process and capacity

1. Describe the production process for the goods. Provide a flowchart of the process.
Include details of all products manufaclured using the same production facilities as
those used for the goods. Also speclfy all scrap or by-products that result from

producing the goods.

[Descripticn of the production process|
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[Fiowchart of the manufacturing process flow]

Provide information about your company's total production in the

following table:

G-3.

" PREVIOUS MOST RECENT | 1July 2008 to
FINANCIAL FINANCIAL | 30 June 200
YEAR YEAR
, [Quantites] [Quantites) ‘[Quantites]

A -~ Production capacily (eg kg,

tonnes)* .
[Quantites] (Quantites) [Quantites)

B - Actual production in volume

{eg kg, tonnes) _

‘ _ {Percantages] [Percéniages) [Percenlages)

C - Capaclly utilisation (%)

(BAX100) -

* rathar than shoiving & ‘name-plate’ optimal capacily & is more maaningful to show the maximum laval of produciion that may
reasenably be attilined undar normal operaling conditions. For exemple assuming: normal tavals of mzintenancs and repalr, 8
number of shifts and hoyts of operation that Is not ebnomaRy high; ead a typicat production mbx.

Provide this information on a spreadsheet named "Production".

Cost accounting practices

Outline the management accounting system that you maintain and explain how that
cost accounting [nformation is reconciled to your audited financial statements.

A standard cost system is in use. ltems sold are valued at the item standard costs and
production variances flow to the P&L as period costs. An integrated ERP system is
used so all sales and production transactions are automatically posted from the sub-
ledger to the general ledger. All transactions are posted to the ledger, therefore at all
times it Is In sync with the financial statements.

Is your company's ¢ost accounting system based on standard (budgeted) costs? State
whether standard costs were used In your responses {o this questionnaire. If they were
state whether all variances (is differences between standard and actual production
costs) have been allocated to the goods - and describe how those variances have been

allocated.

The cost accounting system is based on standard costs. Raw material standards are
updated periodically to the latest price paid. Standard labor and overhead rates are
revised annually at practical capacity. The related variances both for material and
overheads (cost of idle capacity) were not allocated to Australia sales In question.

Provide details of any significant or unusual cost variances that occurred during the
investigation period.
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Volume varlances were not allocated to the goods in question.
Describe the profit/cost centres in your company's cost accounting system,

Manufacturing locations havs various production and adminisiration cost centers. The
administrative cost centers are allocated to the production cost cénters based on
predetermined percentages. The manufacturing locations will also receive corporate

allocations for plant related items.

For each profit/cost centre describe in detail the methads that your company normally
uses to allocate costs to the goods under consideration. In particular specify how, and
over what period, expenses are amortised or depreciated, and how allowances are
made for capital expenditures and other development costs.

Labor and overhead costs are charged to individual products based on a rate per
machine hour. The machine hour rate is calculated annually during the budget process.
It Is based on practical capacity production volumes and the cormensurate amount of
plant spending by location, The rate for a production cost center is made up of direct
costs, such as labor, maintenance, supplies etc., and allocated cost from plant
administration and Corporate cost centers. The percentage allocated is based on an
estimate of effort to support the production areas. Depreciation on capital items is
booked both directly to production and administrative cost centers. Depreciation for
production bulldings is over [number] years while machinery & equipment is depreciated
over [number] years.

Describe the level of product specificity (models, grades etc) that your company's cost
accounting system records production costs,

Cost collectors are established by plant and by chemistry. The assignment of these
costs to individual unita of production is a function of the speclfic machine rates for each

production line.

List and explain all production costs incurred by your company which are valued
differently for cost accounting purposes than for financial accounting purposes.

None. The cost accouinting system is In sync with the financlal accounting system.
State whether your company engaged in any start-up operations in relation to the goods
under consideration. Describe in detall the start-up operation giving dates (actual or

projected) of each stage of the start-up operation.

None.

State the total cost of the start-up operation and the way that your company has treated
the costs of the start-up operation It its accounting records.

None.

e, :_/./_8.
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G-4 Cost to make and sell on domestic market

This igformation is relevant to festing whether domestic safes are In the ordinary course of
frade.

1.

Pilease provide (in the format shown in the table below) the actual unit cost to make and
sell each modelftype (identified in section C) of the like goods sold on the domestic
market. Provide this cost data for each quarter over the investigation peried. If your
company calculates costs monthiy, provide monthly costs.

indicate the source of cost information (account numbers etc) andfor methods used to
allocate cost to the goods. Provide documentation and worksheets supporting your

calculations.

Costing system for the unit number in question.

Quarter 1 Quarter 2 Quarter 3 Quarier 4

Like Domestic
ModeifType - from
spreadsheet LIKEGOOD

Material Costs’

Diract Labour
‘Bes
Manufacturing Overheads aitached
worksheet
Other Cosls®

Tolal Cost to Make

Selling Cosls

Adminisiration Cosls

Financlal Costs

Delivery Expenses’

Othar Costs®

Unit Cost to Make and
Sell

! identify each cost separately. Inciude indjrect materfal costs as a saparate item only If not Included In
manufacturing overheads. ‘

% Ralating to costs of produclion only: Idenlify each cost separately.

* Identify each ccsl separately. Please ensure non-operating expenses that relate to the goods under
consideration are inclided, Where gainsflosses dus ta foreign currency exchange are incurred, ploase provide detait
of the amounts separately for transaction and transtation gainsfosses.

2 Cusfoms applies the tests set out in 5.269TAAD of the Customs Act 1901 to delerminé whether
goods are in ordinary course of trade. These provisions reflect the WTO anti-dumplng

agreament — see Articla 2.2.1,




ot

.
. -
0 -

46 NON-CONFIDENTIAL

Provids this information for each quartsr (or month If your company calculates costs on a monthly
hasis) over the period of the Investigation.

Provide the information broken down Into fixed and varlable costs, and Indicate the % totai cost
represented by fixed costs.

If you are unable to supply this Information In this format, please contact the case officer for this
investigation at the address shown on the cover of this questionnalre.

Please specify unit of currency,
Ses "Attachment to G-4 (2) — Domestic CTMS”

G-5 Cost to make and sell goods under consideration (goods
exported to Australia)

The information Is relevant to calculating the normal values based on costs. It is also relevant
to calculating certain adjustments to the normal value.

Quarter 1 Quarter 2 Quarter 3 Quarter 4

MadelfType exportod to
Australla ~from spreadsheet
LIKEGOOD

Material Costs’

Direct Leboyr

See

Manufacturing Cverheads altached
worksheet

Other Cosls?

Total Castto Make

Selling Cosls

Admlnlatraﬂon Costs

Financlal Cosis

Delivery Expenses®

Ciher Costs’

Unit Cost to Make and Sell

Prepare this Information in a spreadsheet named "Australian GTMS".

! Idantify edch cost separately. Include Indirect matedal cosls as & separate item only If not included in

manulacturing ovarheads.

2 Refating to costs of producilon only; Idantify each cost separately. ‘

3 |dentlfy each cost separately. Please ensure non-operating expenses that ralate to the goods are included.
Where galnsfiosses due to forelgn curiency exchange ere Incurred, please provide detall of the amounts separately
for transacilen and translation galns/lasses.

|
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Provide this information for each quarter {or month if your company calculates costs on & monthly

basis) over the period of the investigation.

Provide the information broken down into fixed and variable costs, and Indlcate the % tolal cost
represented by fixed costs.

If you are unable to supply this information In this format, please conlact the case officer for this
invastigation at the address shown on the cover of this questionnsire.

Please specify unit of currency.

See “Attachment to G-5 — Austrailian. CTMS"

1

Where there are cost differences between goods sold to the domestic market
and those sold for expon, give reasons and supporting evidencs for these
differences.

Inter-plant freight, distribution network and sales force costs are all differences
compared to the cost to export. :

While the goods. under consideration are produced at only one locatlon they are
distributed from muitiple locations to the domestic market. These distribution points are
meant to cover a wide area of geography so they are positioned all over the country.
The cost to position the goods at these locations and then the addilional cost to
ultimately deliver the goods to the customers are not in the cost structure of exports.

Sales to the domestic market are solicited through a network of sales professionals that
are located throughout the country. These professionals are aiso supported by a
technical service and marketing organization specific to the business. Collectively these
groups are meant to secure sales and provide post sales services to the domestic
merket. All of these costs are unique to the domestic market because export sales are
unsolicited orders which are filled upon the receipt of a purchase order.

The costs explained above are from the financial records for the period in question.
Some would be specifically identified to the goods under conslderation while others are
an allocation of effort over a range of products and sales.

Give details and an explanatlon of any significant differences between the costs
shown, and the costs as normally determined ih accordance with your general
accounting system. Reference should be made to any differences arising from
movements in inventory levels and variances arlsing under standard costing
methods.

Standard costs are developed at practical capacity. The related volume and
spending varlances are not in the product cost as shown in the attachments.
These manufacturing varlances are treated the same In the costing system and
in the financial statements.

[
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3 In calculating the unit cost to make and sell, provide an explanation if the
allocation method used (eg number, or weight etc) to determine the unit cost

differs from the prior practice of your company.

None.

G-6 Major raw materlal costs

List major raw material costs, which individually account for 10%_or_more of the total
production cost.

[Product Name]
For these major inputs:

o identify materials sourced in-house and from associated entities;
None in-house — All are purchased from an external supplier.
« identify the supplier; and

[Supptier]
o show the basis of valuing the major raw materials in the costs of production you
have shown for the goods (eg market prices, transfetr prices, or actual cost of

production).
Repriced on a regular basis therefore approximate actual cost

Where the major input is produced by an associate of your company Customs and
Border Protection will compare your purchase price to a normal market price. If the
assoclate provides information on the cost of production for that input such cost data

may aiso be ¢considered.

Normal market price is taken to be the price normally available in the market (having
regard to market size, whether the input is normally purchased at ‘spot prices’ or under
long term contracts etc). '

The term associate is deflned in section 269TAA of the Customs Act. Included In that
definition are companies controlled by the same parent company (a company that
controls 5% or more of the shares of another is taken to he an assoclated company);
companies controlled by the other company, and companles having the same person in

the board of directors.

If the major input is purchased from an integrated production process you should
provide detalled information on the full cosis of production of that Input.

The identified Major Input is supplied by a 3" party vendor at market pricing.

b
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- SECTION H
EXPORTER'S DECLARATION

E | hereby declare that BASE. Gonstrustion Chemlcals, LLG.(company) did, during
the perlod of Investigation, export the goods under consideration and have

completed the attached questionnalre and, having made due inquiry, certify that
the Information contalned In this submisslon Is complete and correct to the best

of my knowledge and bsllef,

D | heraby declars that...... e rsressersssessresn {COMPANY)
did not, during the perlod of investigation, export the goods under consideration

and therefore have not completed the attached questionnalre.

Name: tev%ﬁJ Goldberg '
Signature +3#&00 ;ﬁ%“ .............

Position In
Company: Vice President, Assoclate General Counsel,
Regulatory Law/Government Affalrs

Date: Octe jg 2 0OT
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SECTION H
EXPORTER'S DECLARATION

& | hereby declare that BASF. Construction Chemlcals, LL.C.{company) did, during

the period of investigation, export the goods under consideration and have
completed the attached questionnaire and, having made due inquiry, certify that
the information contained in this submission is complete and correct to the best

of my knowledge and belief.

| hereby declare that.................ccervvmnimieeieeeriennniis e (company)
did not, during the period of investigation, export the goods under consideration
and therefore have not completed the attached queéstionnalre.

Name: Stevgn J. Galdberg

Poslition in

Company: Vice President, Associate General Counsel,
Regulatory Law/Government Affairs

Date:  QOcle jg 2009

TENERPIRLSISBNLL RS asssbssasesanas R T N R Y T R TR R N

Signature
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SECTION 1
CHECKLIST
This section is an ald to ensure that you have completed all sections of this questionnaire.
Section Please tick If
you have
responded to
all questions
Section A — general information 0
" Section B ~ export price 0
Section C — like goods 0
Section D —domastic price 0
Sectlon E —falr comparison O
Sect'on F — axports to third countries 0
Sectlon G — costing information 0
Section H — deciaration a |
Electronlc Data Pleass tick If
you have
provided
. spreadshest
INCOME STATEMENT 0
TURNOVER - sales summary 0
AUSTRALIAN SALES - list of sales to Austraiia g |
DOMESTIC SALES - list of all domestic sales of 0
like goods
THIRD COUNTRY - third couniry sales 0
PRODUCTION - produckion figures Q
DOMESTIC COSTS - costs of goods sold 0
domestically . ]
AUSTRALIAN COSTS - costs of goods sold to 0
Australia
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APPENDIX
GLOSSARY OF TERMS

This glossary is intended to provide you with a basic understanding of technical terms that
appear in the questionnaire.

Adjustments

To enable a fair comparison beétween the export price and the normal value Australian
legislation provides for the adjustment of the domestle price paid for like goods. Adjustments
are made to account for sales occurring at different times, specification differences, and
differences in the terms or circumstances of the sales. The adjustment to the normal value
may be upward or downward. Areas where you believe an adjustment is necessary should be
identified. Section E of the questionnalre refers.

Examples of adjustments that may be made include: sales accurring at different times

(It Is sometimes necessary to compare domestlc and export sales made at different times - in
these circumstances an adjustment may be mads fo reflect price movemants during that time};
specification differences; packeging, texes; level of trade; advertising; servicing/warranly;
Infand freight; warehousing; export charges; credit terms; duly drawback; commissions.

Adjustments may also be required where the normal value is based upon costs to make and
sell. '

Arms length

Sales are not considered to be at "arms length” on your domestic market if there is any
conslderation payable for the goods other than their price, or there is an association between
the buyer and the seller which affects the price, or there will be a relmbursement,
compensation or benefit for, or in respect of, the price.

Constructed value

In cases where damestic prices paid for the goods under consideration In the country of export
cannot be used for the determination of normal value, le. when there are no or insufficient
sales or where such sales were not made in the ordinary course of trade, normal value may be
based on a constructed value. Constructed value is calculated on the basis of the cost of
production of the goods under consideration plus a reasonable amount for selling, general and
administration costs, and for profits, that are assoclated with sales on the domestic market of

the country of export.

Cost of production/manufacturing

The cost of production or manufacture consists of all manufacturing costs assoclated with the
goods. ltis the sum of direct materials, direct labour and factory overheads.
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Cost to make and seli

The cost to make and sell is the sum of the cost of production or manufacture, and the selling,
general and adminlstration costs assoclated with the sale of those goods.

Country of origin

The country in which the last significant process in the manufacture or production of the goods
was performed.

Date of sale
Customs and Border Protection wilt normally use the invoice date as recorded in the exporter
or producer's records. Another dafe may be used if this better reflects the material terms of

safe. The questionnaire directs attention to matching data sets of domestic and export sales
where some other date is used, as well as matching cost information.

Direct labour cost

Direct labour is categorised as a variable cost, ie. the value varles with the level of production.

Dumping

Dumping occurs when the products of one country are exported to another country at a price
less than their normal value.

Dumping margin

Where the export price is less than the normal value the dumplng margin Is the amount of the
difference. It can be expressed as a value or as a percentage of the export price. .

Export price

The export price of the goods is usually the price pald or payable to the exporter in arms
length transactions, in most instances calculated at the Free on Board (FOB) level.

Exporting country

The country of export is hormally the country of origin from which the goods are shipped. The
country of export may be an Intermediate country, except where the products are merely
transhipped through that country, or the products concerned are not produced in that country,
and thers Is no comparabie price in that country.
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Factory overheads

Factory overheads consist of variable costs eg. power, supplies, indirect labour and fixed costs
eg. factory rent, factory insurance, factory depreclation etc.

Goods under consideration (the goods)

The goods fo which the application for anil-dumping action relates. That is, the goods that you
have exported to Australia allegedly at dumped prices.

Incoterms

The following abbreviations are commonly used (comment is provided concerning costs that
are normally borne by the seller):

EXW ex works (the seller's minimum obligation as costs relate to goods being made
avallable at the sellers premises)
FCA free carrier {maln carriage not paid by seller. Pay costs until such time that the

goods have been delivered at the named point into custody of a carrler named
by the seller. Customs formalities, taxes etc paid if required)

FAS free alongside ship (main carriage not pald by seller. Deliver the goods
alongside the ship)
FOB free on board (main carriage not paid by seller. Deliver the goods on board,

provide export clearance If required, pay loading costs to the point the goods
have passed the ship's rail, pay customs formalities, taxes etc payable upon
exportation)

CFR cost and freight (main carriage paid by seller. Pay all costs unti! delivered as
well as freight, foading and unloading, pay customs formalities, taxes etc
payable upon exportation)

CIF cost, insurance and frelght (main carriage paid by seller. Pay all costs as under
CFR as well as marine Insurance)
the terms CFR and CIF are only used where gocds are carried by sea or
waterway transport

CPT carrlage paid to

CIP carriage and insurance paid to
the terms CPT and CIP are used as alternatives to CFR and CIF where the
goods are carried by alr, road, rail etc

DAF delivered at frontier (goods carried by rail or road and cleared for export at the
named place at the frontier. Pay costs until delivered at the frontier plus any
discharge costs incurred to place the goods at the customers disposal)

DES delivered ex ship (goods made available to the buyer on board the ship
uncleared for import at the named port of destination. Pay ail costs Incurred in
placed at the disposal of the buyer, pay customs formalities, taxes etc payable
upon exportation, and where necessary for transit through another country)

DDU delivered duty unpald (Pay all costs for carriage to the agreed polnt, pay
customs formalities, taxes etc payable upon exportation, and where nacessary

for transit through another country)
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DDP delivered duty paid (goods made available at the named place in the country of
importation — all risks and costs being Incurred by the seller including duties,

taxes etc incurred upon importation)

Investigation period

A period defined by Customs and Border Protection over which importations of the goods are
examined.

| Like goods

Like goods are goods sold on the domestic market of the couniry of export (or to a third
countty) that are Identical in all respects to the goods under consideration or that, although not
alike in all respects have characteristics closely resembling those of the goods under
consideration. The term ‘like goods' also refers to the goods produced by the Australian
industry allegedly being injured by dumped imports.

Normal value
Australian leglsiation sets out several ways to assess "normal value”,

The preferred method is to use the price paid for like goods sold for domestic consumption in
the country of export. Usually, these sales are made by you, but there may be circumstances
where it is appropriate to use sales made by other sellers on the domestic market.

Sale ptices must be at arms length and In the ordinafy course of trade. in the absence of
relevant or suitable domestic salss, the normal value may be determined by constructing a
price based upon all costs to make and sell the goods. Profit may also be included if the sales
on the domestic market are profitable. Alternatively the normal value may be ascertained
using the price paid for like goods sold in the ordinary course of trade at arms length to
customers in a country other than Australla, however this option is rarely used.

Finally, when a normal value cannot be ascertained by any of the above methods, or if no
information is provided, Customs and Border Protection will determine the normal value by
considering all the relevant information, including the applicant’s information. This allows the
applicant’s information to be used where sufficient information has not been furnished or Is not

avaliable.

Where domestic price generally, and the trade of the exporting country are determined or
substantially influenced by the government of the exporting country, an alternative/surrogate
market economy Is selected by Customs and Border Protection and the normal value is
determined as if the surrogate country were the export source.
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Ordinary course of trade

Testing for "ordinary course of trade" includes a comparison of the selling price and the unit
cost to make and sell for the same period. If sales in respect of a substantial quantity of goods
over an extended period of time, usually 12 months, do not recover all costs and these losses
are not likely to be recovered within a reasonable period of time, (again usually 12 months)
then the sales are regarded as being not in the ordinary course of frade.

There may be circumstances where it is appropriate to use a period other than 12 months In
assessing whether sales are In the ordinary course of trade.

Unprofitable sales are to be taken to have occurred in substantlal quantities during an
extended period where the unprofitable sales amount to 20% or more of the total volume of
sales of the gaods by the exporter over the period. An extended perlod of time Is usually
taken to be a period not less than 12 months. Where unprofitable sales are rejected, normal
value Is based upon remaining profitable sales provided they oceur in sufficient number,
Where all sales have been made at a loss, or profitable sales are Insufficient, the normal value
may be constructed from costs to make and sell.

Selling, general and administration expenses (SG&A)

The selling, general and administration expenses includes all selling, distribution, general and
administration expenses including finance costs that would be incurred if the goods were sold
for domestic consumption in the country of export. The amounts are determined in each case
using all the avallable information and may include expenses incurred in:

domestic sales of [ike goods;

sale of goods of the same general category by the exporter; or

sales in the industry in the country of export.
The expenses must, hovﬁever, reflact the selling, general and administration costs of the
goods. Administrative and selling expenses include: director's fees, management salaries and

benefits, office salarles and benefits, office supplies, insurance, promotion, entertainment,
depreclation and corporate overheads.
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BASF
Nederland B.V.
(Netherlands)

77.8154%

|

BASF
~ Australia Ltd.

100%

BASFin
Corporation

(USA) (DE)
100%

|

BASF Construction
Chemicals Australia Pty. Ltd.

100%

BASF
Americas Corporation

(USA) (DE)
100%

[

BASF
Corporation

(USA) (DE)
100%

l

' BASF Constriiction -
- - Chemigals, LLC

L (USAY  (BE)-

LA00%

!
Watson Bowman Acme
Corp.
(USA) {DE)

100%
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ATTACHMENT TO A-3 (8)

BASF SE 2008 Annual Report
NON-CONFIDENTIAL

The 2008 Annual Report for BASF SE is available via the internet at the following address:

http./fiwww bericht. basf.com/2008/en/servicepages/downloads/fites/BASF Report 2008.pdf
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Chart of Accounts

[Listing of Account Numbers and Account Names)
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SALES TO AUSTRALIA (EXPORT PRICE)
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Shipments for Export
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[Copies of Actual Invoices and Purchase Orders)
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Attachment to C-4 (2 of 4, Page 1 of 2)
Goods Sold on the Domestic Market
Rheopel Plus - Product Information

NON-CONFIDENTIAL

Product Information

Rheopel® Plus Water-Repellent/Efflorescence

Control Admixture
How R Works

Breakthrough Admixture Technology

Rheopei® Plus waler repellent/efflorescence
contro} acmixtura Is a revolutionary technology
for manufactured conerets products (MCP) and
precast/prastrassad concrete that providas
unprecedented water rapellency.

Why |s Water Repellency Important?

Water-repellent admixtures In concrate masonry
units raduce the rate at which water entera

the concreto. When water contacts concrete
masonry units (CMUs}, which Inherantly have

a hlgh surface energy, the natural tendency of
the iquid ls to spread and penetrate Into the
block. Rheopel Pius admixture both reduces
the surface energy cf the CMU), forcing water to
bead, and substantially reduces the spreading
and penetration of water Into the concrete.

Tha concrete sample In Fig. 1 llustratas what
happens when water is appfied to concrete
contalning no water-repollant admixture. The
CMLUr's high surface anergy causes water to
quickly absorb and penstrate vddely.

The concreta In Fig. 2 contains a conventlonal
watar-repollent admixture, which slightly
reduces surface energy. The water Is still
absorbad Into the CMU, but at a slowaer rato.
The sampie In Flg. 3 contains Rheopel Plua
admixtura, which subsiantdally decreases the
surface energy of tha CMU, reducing the rate at
whioh water enters the concrete.

This high leve! of repellency will help the
praducer ponsisiently manufactwe high-quality
products.

What is Efflorescence?

Efflorescence tg a white deposit that appears

on conerete surfaces. It 19 a costly problem for

manufactured block producers, affecting the

overall appearance of the CMU,

In order for efflorescence to occur In

manufaciured concrete products, afl of the

following thres condltions must exist:

1. Soluble salts must be avellable

2. Water must be available and come In contect
with the salts, forming & salt solution

3. A pathway must be prasent to allow the salt
solutlon to migrata to the surface

How the Technolopgy Works

All CMUs contaln a network of interconnected
pores that allow water to leave and enter the
concrete. Coment and eggregates used In the
manufacture of tha concrete masonry units
contaln salls that may be transported by water
to the CMU surface. Onge on the surfece, these
salls can remain and produce effloresconce.
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Rheopsl Plus admixture bonds 1o the capliiary pores and
concrete surfeces, The unique chemistry reduces the rate et
which water moves both Into and out of the CMU, thus reterding
the trangport of salts and ultimately raducling the formation of
efflcresceance deposits,

lllustration 1

A magnified view of a CMU, Interconnected peres allow water
to penelrets the concrete and come Into contact with the
naturally-present calelum salis.

fllustration 2

The low surface energy provided by Rhaope! Plus admixture

s shown by the shape of surface water droplets. In practcs,
this reduces the rate of watar penatration {ncreased water
repellancy).

Illustration 3

After transport to the surface, calclum salta may remain as a
white deposit known as efllorescence. Rheopsl Flus admixture
Iimits the iransport of calclum saits to the surface, which
reduces efflorescence.

Rhecpe! Plus Benefits

Aheopel Plus admixture provides several benafits for MCP and

precast/prastressad concrete producers:

o Suporlor water repellency versus conventional
water-repellent admbtures

© Slgnificanily reduces secondary effiorescance

© |mproves primary efflorescence control

© Improves color vibrancy and pigmant afficlency

< Increasas compreasive and flexural strengths

Q9 [ncreases production rate

Water-Repellent Certification Program

Rheapsl Plus admixture Is an Important part of tha BASF
Water-Repellent Admixture Certification Prograrm for concrete
masonry producers. This program offers producers an
opportunity to qualify thelr mix daslgns and dosage rates to
maet the requiremants of spacified water-repellent concrete
masonry projects.

Tha program uses stringent guldalinas and testing mathods
to help the producer consistently manufacture quality vrater
repellent CMUSs,

For architects, the certificaion program provides confidence
when specifylng water-repellant CMUs for the!r projects.

BASF Construction Chomicals
Systems

vanv.mastarbulidera.com

Unhed States 23700 Clagrin Boulrvarg, Claveland, Ofio 44122-5544 ¢« Tok: BOD 625-9990 # Fax 210 8398821
Cenxda 1800 Clark Berdevard, Bezmpton, Onao LBT 4047 « Tl 600 387-5852 ¢ Fax 906 792-05%1

@ Construction Reseach & Technology GMBH
© BASF Conttruetion Cham'ta's 2009 ¢ Printed by (1SA * 0309 © LIT 8 2000012
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More Information

For turther Information or assistance, contact youwr local salss
reprosentative.

Tho Admixture Systems business of BASF Construction
Chamicals is a leading provider of innovative edolifzas

for specialty concrete used In the reedy-mixed, precast,
manufacturod concrate products, undarground construction
and paving merkels throughou! the North Amarican reglon. The
Companys respected Maslar Bufidars brand preducts are used
to Improve tha piacing, pumping, finfshing, appearanca and
performance charactaristica of concrete.

Master
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Goods Sold on the Domestic Market — Water - [
Repellent Admixture Certlficatlon Program '
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- BASF

Product Information

Water-Repelient Admixture Certification Program
Fapfarmann s Gpihaivation, Tvaluation and Quatity Contyol

The Chamical Company Summary
The Waler-Repellent Admixture Certification Program NN AR R T
from the Admixturs Systems business of BASF R R A
Construction Cherodls certifies block producers using |f]  ®@orEl warss aercuewr (]
Rheopel® high performance admixtures. BASF evaluates f] et ea ¥
the watar-repellancy proparties of block specimens 3 CUST i
supglled by the producer and, If necessary, makes t r.mmm !} 4
recommendations for Improvements. Onca the block t A manieyindiot vri-retlermniig B ‘}
specimens meet astablished siringent watenrepsllency {) e G T I )
requiremenis the mix dasign, Including admixture % o aceanns et T BASH s 19
dosage, (s certifled. The water-repellency certification ,3 T i
and documentation are valuablo tools for producers 1o {538 2 A ANl TS el

acqulre specifled water-repellent projects. The program
wll alsc asslst architects In confldently specifying consislent, high performance, water
repollent concrete masonry units {CMUs) for specified profects,

CMU-meking practicss, and matedals In particular, can vary from one producton faclility to
the naxt, Many of thesa varlances are cue to aggregate charactesistics, Including particle
sizo distributlon {gradatlon), particle shape, and absorptivity. As a rasuit, water-repellency ls
pechaps more affectsd than any other area of performance. Close attention must be given to
aach unlque set of condltions. Condltions should be optimized prior to the use of ihe water-
repeilent admixture. Paerformance Is determined through both ASTM and CSA standards

as well as other non-standard testing methods (as described In more detal] later in this
paper). Once the parameters are determined for a specific mix design, the targst criteria for
future quallty contrel of CMUs Is established. Unfortunatety, no practical ASTM standards |
exist today for Identifylng the water leakags potential of a masonry unlt, Therefore, BASF ! |
developed the Water-Repasllent Admixiure Certification Program. ' |

!
Background ' }
|
|
|

Overview i i

Tha BASF Water-Repel'ant Admixture Certification Program, which helps standardize a |

measurable system for controlling water-repellency, is outiined In five staps: |

Step 1. BASF uses computer generated models to help producers optimize mix designs, ‘
aggregate gradations, and develop proper admixture dosages

Step 2. BASF works with the producer to develop irlal mixes based on the rasults of Step 1.
Thase trial mixes help determine optfmum water-rapsllency properties

Step 3. Block specimens ara evaluated by BASF laboratorles for absorption, puddle
retantlon, wicking resistance, and water permeallon properties

Step 4. Upon confimation that the block spacimens meat stringent water-repellency
requiraments, BASF wiil certi’y tha mix design and admixtura dosage and malntaln
tsst mport documentation. This certiicatlon and decumentation Is a valuable tool for
producers to acquir specified water-repellent projects

8tep 6. BASF will offer assistance for ongoing quality control support to 1
CMU producara [

Master
Builders
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Product Information: Watei~Repsllent Admixture Certification Program

v

. Step 1: Mix Design and Material Analysis

BASF flrst obtalns all required background informatlon
Including eggregate gradatlons and other physical
characteristics, material samples (if needed), mix designs,
and aqulpment Information. The aggregate proportions

are further optimized, if needed, usirg computer modeling
techniques. Next, the mtlo of aggregate to cemantIs
svaluated and a water-repellent admixturs dosage range ts
astabllashad.

Step 2: Trial Mixing

Afler racommendations am determined, trial mixes are
batchad and tested with the assistance of a BASF technical
rapresentative, Typically, two or threo water-repellent
admixture dosages are trled during this process noting
thalr effect on the water-repellant propertlas, manufacturing
process, end overall appearance.

Step 3: Testing/Pracedures/Qhservations

After CMU test batchas are fully cured and aged for 7 days,
randomly selected tlocks are used for water-repellency
avaluation at BASF laboratories. The following testa are
admin'stered In additlon to the standard ASTM

C 140 absorptlon test procediuge (Figure 1).

; w—:ﬁ;r-iiﬂ.-..—':.“!'!

: ".5, ' .
Figure 1: A standard ASTM C 140 test of the water absorption of CMUs.

Puddle Retention

Three blocks are aranged face-up on a level surface and
approximately 0.5 fuld ounces {15 mL) of water Is placed In

three different areas. The water should remaln vislbly beaded

on the block for at least one hour {evaporation is prevented
during this pedod). While thia simple procadure does not
simulate any natural service conditions, [t does provide &
quick Indicatlon of whether a CMU 13 sufficlently dense and
adequately cosed with the water-repallant admixiura,

Note: this simple test can be quickly edministered in the

fleld to dotermine whether or nof CMUs contain a water

repellent admixture (Figure 2).

ckfis retention test. Sgs Chant 1 for

Figure 2; A lowp [« ably and p
squivilemt wind-driven rain resistance bised on waler helght rexding.

Wicking Resistance

Ablock from each batch that successfully met the pudd'e
retention criteria la randomly selected. The block, with core
hales up, is placed In a shallow pan cf water, and partially
submerged 1-2 In. {2.5-5 c¢m) for 24 hours (Figure 3). The
average helght of caplliary rise (distance between water
surface and the dampened area on block) Is measurec to
the nearest 1 mm {avg. 6-8 readings, excepl for split face
surfaces). For normal walght CMUSs, this Is typlcally under

* 11In. (2.5 cm). Thia test I critical 'n determin'ng molstura

transmitiing polenttal of the concrete when treated with a
water-repellant admixture.

Water Permeabillity Testing

A BASF Low-Pressura Parmeation Test: (altemate method
for RILEM 11.4)

Rasults of law-prassure psrmeability testing Is a function of

4 flow vs. tima and a calculated pressure which e translated

Into &n estimated wind-driven raln reslstance equivalent
(Figure 2 and Chart 1), This Is a revealing tast, aithough

" 1t has no specific pasafall critera. It I3 a practical tool for

determining the optimal performance attalnable for a glven
set of matedals,

A ropresentative sample CMU Is faced horzontally {up) in

a pan. The graduated cylinder (open at both ends with the
“0" mark of the graduation on bottom} !s positiened over
the core area. A rolled strand of soft putty ks positioned
around the basa of tha cylindar with finger pressurs to seal
the perimstar. Tha hold-down plate Is then slld over the
cylinder untll # contacta the putty. Uniform hand-pressure
fs applled to creatae a final seal (use bracksts or "C" clamps
if necessary). Water Is poured Into the cylinder, filled to the
51In. {13 ¢m) mark and tima is immediately recorded. Water

lavel Is then recorded at 15, 30, 45, and 60 minutes. A water

helght of 5 In. {13 cm) ls equivalant to a calculated wind-
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driven raln force of nearty 100 mph (160 kph). Whila the
hydrostatic pressura levals of the RILEM 11.4 or low-pressure
pemeabllity tesi procedutes can estimate the sustalined
wind-driven raln condltlons of ASTM E 514, there Is no dlrect
correlation batwesn the measured results due to substantial
variatione In the methods themsalves, Rheopsl? admixtures
for concrete block and mortar achleved E-Rated {sxcellent)
performance when tesled in accordance with ASTM E 514,
with @ 72-hour tast duration and 0% dampnass on interfor
wall surface, Natlonaf Concrate Masonry Assoclation
(NCMA), RheopsP Raports §97-227 & §03-365,

B. BASF Spray-Bar, Water Permeation Tast

This method slmulates a staady rain over the face of a CMU.
A representative sampls Is placed over a pan of water and a
spray-bar apparatus Is set alop the specimen {Figure 4).
This spray bar ls a 1/2 In. (12.5 mm) dlameter tubing that (s
12 in. (300 mm} In kength with end caps and haa 1/8n.

{3 mm) drilied holas. Water is aprayed on a block face

at a rale of 120 gallons per hour (454 Lph), The block

s Inspacted at 1, 2, 3, and 4 hours for any dampnass
penetrating the block face.

Figure 3: A wickdng raskyiance lost messices the molstum tansmiled
ragugh 8 CMU,

- v At -
Figurs 41 A spriy-bar water permeation test strwiales & constant rindel over a
CMU suctace and maasures vater penesation,

Step 4: Documentatlon/Cartification

All test data I3 reviewed and documanted at the BASF
laborateries In Glaveland, Ohlo, Once successful results
ars obtalned, qualifled admixture dosage(s), parformance
data, quality control recommendations, and certification(s)
are then [ssued to the block producer per mix deslgn. This
Informeation may be used for quallty assurance purposes
whare required for spacification submittals,

Step 6: Ongoing Quality Control

The Water-Repellant Admixture Certification Program Is

an Importart tool In a producer’s ongolng quaiity control
procass to consistently praduce high performance water-
repellant CMUs. It Is ths producer’s rasponsiblitty to verify
that cerlification critera are controfled on each batch run.
Therefore, after cerlification of a glven mix and dosage,
preducers should conduct stmlar tests to those outlined In
this program on an on-going basls to verify CMU centiflcation
compliance. Water petmeabillity, puddle retention, and
wicking resistance tests can usually be performed right at
the plant, Testing Is especlally tmportant whonever thera are
changes to the manufacturing process, materials, stc.

Final Notes
Equivalent Wind-Driven Rain Rasistance

gicm)
=
I~

Tube Readi
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Chart 1: ASTM £ 614 Equivatent Wind-Delven Ra'n Resistance
(basec on calcufated pressuwies)
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Because of many producton variables outside BASF's
control, BASF makes na warranty or guarantes ragarding the
performance of eny producars’ CMUs.

Water-repelisncy st kits with dstalled Instruetions are
avallable through your local sales rapresentative, Thesa

kits ere a great quality control tool to help measure vater-
repelancy conslstency,

BASF also recommends that producers acqulre
recarification on a regular basls.

More Information

Far further Informatlon or asslstance, contact your local
selss representative.

The Admixture Systems business of BASF Construction
Chemicels Is a lsading crovider of innovative additivas for
specially concrate used In the ready mix, precast, manufactured
concrate progucts, underground construction and paving
markets throughoul tho NAFTA region. The Company's
nespacted Mastar Bullders brand products are used fo improve
the placing, pumpling, finishing, eppearance and performance
charactsristics of concrate.

BASF Construction Chemlicals, LLC
Admixture Systers

viww.masterbullders.com

Unliad States 23700 Ohagrn Bowievard, Cheveland, ONS 441225544 U Tet 80 628-9500 1 Faxc 218 5158821
Canada 180D Cark Bouwvard, Bramplon, Ontario LET (M7 12 Tt 80D 387-5862 1} Fax: B3 7920651

@ Conutruction Ressvch & Technology GLBH

O BASF Construction Chemicaly, LLG 2007 13 Printed In USA 3 OS/C7 DY UIT 4 1027188 £ Petent Ifomatdors Product endlor uge

coered by: USS322124 una CA2248930
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Description

Rheopel Plus mult-purposs
admixture Is used Ina

variety of water-repallent

and efflorescence control
applications. Thig unique
formula is based on a novel
chemistry that Is differant from
that of every conventional
water-rapellent agmixtura in the
concrete industry.

With its flexible dosags range,
Rheope! Plus admixture
enables increased producton
rates of visually appealing
manufactured concrete
products and precast

concrete products that have
superior water rapeflency and
secondary afflorascence controd
properties, Increased strength
perfermance, and Improved
color vibrancy. Rheopel

Plus admixture also exhibits
excallent wind-driven raln
resistance and has achievad the
highast rating per ASTM E 514.

Applications
Racommended for use in:
8 Architectural block

Single-wythe masonry
construction

Paving stones

B Sagmental retalning
wall units

2 Concrete roof tite

R Precast /prestressad
concrete

FUZLIC

Attachment 1 of 3 to D-1
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RHEOPEL® PLUS

Water-Repellent and Efflorescence Control Admixture

Features

B Unique formutation

[ Part of block producer weter-repellency certification program

B Contains components that enhance color and reduce effiorescence potential
Provides improved matertal flow and extrusion charactaristics

Benefits

B Superior water repellency versus conventional water-rapellent admixtures

B Significanty reduces secondary etflorescence (improves primary efflorescence
controf)

Improves color vibrancy and pigmant efficiency

Increasss compressive and flexural strengths

Increases production rate

Adds visual appeal

Guidelinas for Use .

Dosage: LUse Rhecpel Plus admixture at a dosago In the range of 1-5 fl ozicwt
(65-325 mL/100 kg) of cemertitious material depending on the daslred benefits.

& Efflorescense Control: Typlcally 1-5 fl oz/owt (65-325 mL/100 kg) of cementitious
material.

Water Repellency: Typically 2-5 ft o2/cwt (130-325 mL/100 kg) of cementitious
material. Optimum water-repellency dosage rates are determined through mix
eveluation and tesling procedures.

Please consult with your local BASF Construction Chemicals representative If dosages

outside of the listed ranges are being considered.

To further Improve the color efficlency and strangth performance, the add'tion cf a
Ahsomix® high-performance plasticlzing admixture s recommended.

Mixing: For maximum efficlency, add Rheopel Plus admixture after wetting of
aggregates and cement, and after at lsast 75% of the final mix water has been added.
Allow at least 90 seconds of additional mix time after Rheopel Plus admixture has been
dispensad.

g o

Product Notes

Design and Construction Conslideratlons: Dasign and construction detalls must
observe all applicable dssign codes, incorporating the recommendations of NCMA

TEK 18-1A: Crack Control in Concrete Masonry Walls; TEK 19-1: Water Rapallents for
Concrete Masonry Walls; TEK 19-2A: Design for Dry-Singla-Wythe Concrete Masonry
Walls, TEK 19-4A: Flashirg Strategles for Concrate Masonry Walls; TEK 19-5A: Flashing
Detalls for Concrete Masonry Walls.

Note: Rheoo ol Morter AGmixture must be used In the masony moviar in orver to produce 8 molsture ponelralion-

resistant waf system. Faiure (o 00 #0 WP raxft in compramisod waler repalancy of the masonry stucture.
Consuit your local BASF Constructon Chemicrs reprosontatve for applicable cosign de'alis end spocifications.

Master
Builders
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Product Data: RHEOPEL® PLLUS

Rheopeal Plus admixture will not compansate for flaws

in bullding design, materlals, mix proportions, improper
production proceduras or impropar construction methods.
BASF Construction Chemicals is not responsibie for
Inappropriate use of Rheopel Plus sdmixture.

Proper block manufacturing methods, proper masonry mortar
proportioning and mixing and propar use of Rheopel Plus
admixtura must ba followed. Raked joints should not be
permitted for water-repellent admixture system masonry
projects. Remove axcess moriar promptly and ciean any
residue using procedures racommended In NCMA TEK 8-2:
Remocval of Stains from Concrete Masornry.

Storage and Handling

Storage Temporature: Rheopel Plus admixture must ba
protected from hot and freezing temperatures. Rheopel Plus
admixture must be stored at a materia) temperature between
40 °F (4 °C) and 105 °F {40 *C). Rheopel Plus adgmixture is not
useable after it freezes,

Shslf Life: Rheopal Plus admixture has a mintmum shalf lile
of 8 months. Depending on storags conditions, the sheif life
may be greatar than stated. Please contact your iocal BASF
Construction Chamicals representativa regarding sultabflity
for use and dosage recommendations if the shelf life of
Rheopel Plus admixture has been excasded.

RASF Construction Chemicals, LLC
Admixture Systems

www.masterbuilders.com

Unitad Etates 23700 Cragrn Bodovand, Cleveland, OO 44122-5344 O Tek: 800 828-0990 B Fax: 215 819-8821
Canada 1800 Clrk Boulevard, Brampton, Onlzno L6T 4447 O Tek: 600 387-5682 I3 Fax: 905 792-0851

@ Construction Resesrch & Technology GMBH
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Packaging

Rheopsl Pius edmixiure is svailable in 55 gal (208 L) drums
and 275 gal (1040 1) totes.

Related Documents
Material Safoty Data Sheets: Rheopsi Plus edmixture,

Packaging

For additional inforrnation on Rheopel Plus admibxture,
consuft your Jocal BASF Construction Chemicals
representative.

The Admixture Systems business of BASF Construction
Chamicals is a leading provider of innovative additives

for spaciaity concrete used In the ready mix, precast,
manulactured concrete products, underpround construction
and paving markels throughout the NAFTA reglon. The
Company's respected Mastor Bullders brand products are
used to improve the placing, pumping, finishing, appearance
and performance characteristics of concrmle.

Master
Builders
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5« BASF -

The Chemical Company

ARCHITECTURAL SPECIFICATIONS

Note to Specilier;

BASF Construction Chemicals, LLC previously conducted business as BASF Admixtures, Inc. and prior
to that as Degussa Admixtures, Inc. and Master Bullders, Inc.

The Master Builders brand of innovative chemical admixures and solutions that have been used In
concrele for decadss are now offered by BASF - The Chemical Company, the largest chemical company
in the world.

|
The name change to BASF Construction Chemicals, LLG took effect on January 1, 2007. Please update !
your Master Specifications 1o reflact the company name change. |

For a MS Word verston of this speclfication, please send an email to admixtures@basf.com

Rheopel® Admixture System

Polymeric, Water-Repellent Admixtura System for Concrete Masonry Units and Masonry
Mortar

Division 04 - Masonry |

THESE SPECIFICATIONS ARE INTENDED TO ASSIST DESIGN PROFESSIONALS IN MODIFYING |
STANDARD 3-PART DIVISION 04 SPECIFICATIONS TO INCLUDE THE RHEQOPEL POLYMERIC, |
WATER-REPELLENT ADMIXTURE SYSTEM. A PRODUCT FROM THE RHEOPEL ADMIXTURE
SERIES IS INCORPORATED INTO CONCRETE MASONRY UNITS DURING THE MANUFACTURING
PROCESS AND RHEOPEL MORTAR ADMIXTURE IS ADDED TO MASONRY MORTAR DURING
MIXING,

PROPER MASONRY DESIGN, DETAILING AND CONSTRUCTION PRACTICES SHOULD ALWAYS
BE FOLLOWED WHEN USING THE RHEOPEL ADMIXTURE SYSTEM TO PROVIDE INCREASED
RESISTANCE TO WATER PERMEATION.

THE FOLLOWING PARAGRAPHS ARE ADAPTABLE TO SPECIFICATION SECTIONS FOR BASIC
MASONRY MATERIALS AND METHODS, CONCRETE MASONRY UNITS, AND MASONRY |
MORTAR, AS WELL AS SECTIONS WHICH INCLUDE BOTH MASONRY UNITS AND MORTAR. THE
OUTLINE NUMBERING SYSTEM USED HEREIN IS NOT INTENDED TO COORDINATE WITH ANY |
PARTICULAR GUIDE SPECIFICATION SYSTEM. NUMBERS AND QUTLINE LEVELS SHOULD BE

EDITED TO MATCH THE SPECIFICATIONS BEING USED. |

Master |
Builders
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Concrete Masonry Units (CMU)

INCLUDE THE FOLLOWING SUBPARAGRAPHS UNDER THE PART 1 QUALITY ASSURANCE
ARTICLE SPECIFYING QUALIFICATIONS OF THE CMU PRODUCER.

A. Qualifications:
1. CMU Producer: Rheopel Water-Repellant Admixture-Certified CMU Producer as approved
by BASF Construction Chemicals, LLC; 800-628-9990 or 216-839-7500.

INCLUDE THE FOLLOWING SUBPARAGRAPHS UNDER THE PART 2 ARTICLE SPECIFYING BASIC
CONCRETE MASONRY UNITS: IF SPECIFICATION INCLUDES A REFERENCES SECTION IN !
PART 1, VERIFY THAT "ASTM E 514 STANDARD TEST METHOD FOR WATER PENETRATION AND
LEAKAGE THROUGH MASONRY" IS INCLUDED IN THE REFERENCES LIST.

1. Provide Integral water-repellent admixture ir CMU exposed to exterior weather canditions:
a.  Integral Polymeric Water-Repelient Admixture: A Rheopel Admixture Serles product as
manufactured by BASF Construction Chemicals, LLC; 800-628-8990 or 216-839-7500.
b. Required ASTM E 514 Test Results: No visible dampness on backs of two wall
specimens after 72 hours of testing.

Masonry Mortar

| INCLUDE THE FOLLOWING SUBPARAGRAPH UNDER THE ARATICLE OR PARAGRAPH
L SPECIFYING MORTAR MATERIALS OR MORTAR ADMIXTURES:

1. Intsgral Polymerlc Water-Rapellant Admixture: Rheopel Mortar Admixture as manufactured
by BASF Construction Chemicals, LLC; 800-628-9980 or 216-839-7500.

INCLUDE THE FOLLOWING SUBPARAGRAPHS UNDER THE ARTICLE CR PARAGRAPH !
SPEGIFYING MORTAR MIXES:

|

1. Integral Polymeric Water-Repellent Admixture for Portland Cement/Lime Mixtures for Type
M. S. or N Mortar - Exterior Exposed Condition: 16 fluid ounces per cuble foot (17 L/m’) of
cementitious material mixed in accordance with ASTM C 270 and admixture label
Instructions.

2. Integral Polymeric Water-Repellent Admixture for Pre-Blended Type M, S, or N Masonry
Cement - Exterior Exposed Condition: *6 fluid ounces (475 mL) per bag of cemant mixed In
accordance with ASTM C 270 and admixture labsl instructions.

-End -

www.mastaorblilders.com
United States 23700 Chagrin Boulevard, Cisvaland, OH 44122-5554 Tel: 800-628-9990 Fax: 216-838-8521
Canada 1800 Clark Boulevard, Brampton, Ontario L6T 4M7 Tek: 890-387-5862 Fax: 905-702-0651
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Attachment 3 of 3 to D-1
Rhoepel Safety Data Sheet

The Chemical Company

Safety data sheet

RHEOPEL PLUS

Revision data : 2009/04/02 Page: 1/6
Varsion: 1.0 {3036776¥SDS_GEN_US/EN)

1. Substance/preparation and company identification

Comoany
BASF Construction Chemicals CHEMTREC: 1-800-424-9300
100 Campus Diive BASF HOTLINE: 1-800-832-HELP

Fiorham Park, NJ 07932

2. Composition/information on ingredients

CAS Number Content (WiW) mical namo
2943-75-1 »>=30,0-<= 60.0 % Triethoxycaprytyisliane
84-17-5 »>=01-«=10 % Ethanol

3. Hazard Identification

Emergency oyerview

WARNING: MAY CAUSE EYE, SKIN AND RESPIRATORY TRACT IRRITATION.
Ingestion may cause krftation to mucous membranes.

Avord contact with the skin. eyos and dothing.

Wash thoroughty after handling.

Kesp container tightly closed.

Potentlal health effects

Primary routes of exposure
Routes of entry for sclids and liquids include eye and skin conlact, ingastion and inhalation, Roues of entry for
gases include Inhalation and aye contact. Skin contact may be a route of entry for Lquified gases.

Acute toxiclty:
No data avalable.
Information on: Ethanot
Virtuafly nontoxic aflor a single Ingaestion.
Virtally nontaxic by inhaiation.
High concantrations in the air may cause nBreosis.

Irritation:
The product has not been tested. The statamen! has baen derived from the properties of ‘he individual
componants.
information on: Elhano!
Not immitating to the skin. May cause sfight imitation (0 the eyes
ant|

Aquatic toxicity:
Al the present siate of knowiledge, o negative ecologlical effects are expected.
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Safety data sheet

RHEOPEL PLUS
Reviston date : 2009/04/02 Page: 2/6
Varsion: 1.0 {30367763/SDS_GEN_US/EN)

There Is a high probablity that the product is not acutely harmiul {o aquatic organisms.
The product has not bean tested. The statement has been derived from products of a simbar structure and
composkion

4. First-ald measures

General advice:
First aid personnel shouid pay attention (o thelr own safety. Remove contaminated clothing.

H Inhaled:
I gifficuties ocour after vapourfacrasol has been inhaled, remove to fresh alr and seek medical attention.

i on skin:
Afar contact with skin, wash immaediately with plenty of water and soap. Under no circumslances should
organic sotvent be uaed. If friation develops, seek madical attention.

K in eyes:
in case of contect with eyes, rinse immediately with plenty of water and seek medical advice.

If swallowed:
Rinse mouth immediatety and then drink plenty of wator, seek medical attention. Co not induce vomiding
uniess told to by a poison contral center or doctor.

Note fo phvsictan
Treatment Traat acoorcing to symploms (decontamination, vial funclions), no known
apeclic antidote.

5. Fire-fighting measures

Flash polnt: 100 °C

201 °F
Lower explosion Imit: No data avaBable,
Uppa: explosion limit: No data avaiable.

Sultable extingulshing media:
carbon dioxide, dry extinguishing media, wales fog

Hazards during fire-fighting:
carbon monoxide, carbon doxide, harmful vapours, nitrogen oxides, fumes/smoke. carbon black

Protective egulpment for fire-flghting:
Wear a sell-contained breathing apperatus.

Furthar Information:

Product itself ks non-combustibie; ire extinguishing method of surrounding areas must be considered. The
cegree of risk Is governad by the burning substance and the fire conditions. Contaminated exiinguishing water
must be disposed of in accordance with offictal regulstions.

6. Accidental release moasures

Peraonal precautlons: :
Use personal protective clothing. Do not braatha vapour/aerosolspray mists. Sources of ignition should be
kept well clear. Handle in accordance with gaod bullding materials hyglane and safety practice.

Environmental precautions:
Conialn comaminated waterfiirefighting waler. Do not discharge into diains/surface waters/groundwater.

FILE




Safety data sheet

RHEOPEL PLUS

Revision date : 2008/04/02 Page: 3/6

Version: 1.0 (303687783/SDS_GEN_US/EN)
Cleanup:

For small amounts: Pick up with inart absorbent matertal (e.g. sand, earth eic.}. Cispose of contamnated
malerial a5 prescrbed.
For targe amounts: Pump off product,

7. Handling and storage
Handling

General advice:
Avoid asrasol formation. Avoid inhalation of misisfvapours. Avold skin contact. No special measures
necessary provided product (s used coreclly,

Protection against fire and explosion:
The substanca/product is non-cambustible, The product does not contribute to the spreading of flames, nor is
it sell combustible, not explosive. Take precautionary measures against etatic discharges.

Storage

Gonoral advice:
Keap contalner tightly closed.

Temperature tolerance
Prolect from temperatures below: 32 *F
The packed product must be protected from temperatures below the indicatled one.

8. Exposure controls and personal protection

a 2 8

Ethanol OSHA PEL 1,000 ppra 1,00 mg/m3 ;
ACGIH TWA value 1,000 ppm

a C] agulpm

Raespiratory protection:
When workers are lecihg concentrations ebove tha occupational axposure fimits they must use approgriate
cartfled respirators.

Hand protection:
Waear chemical resistant protective gloves.

Eye protection:
Safety glasses with side-shialds.

Body protection:
Imparmeable protective dothing

General safety and hyglena measures:

Avold contact with the skin, eyés and clothing. In order to pravent contamination white handiing, cosed
worklng clolhes and working glovas shoukd bo used. Hardle in accordance with good bullding materials
hygene and salety practice. When using, do not eat, drink or smoke. Hands and/or 1ace should be washed
belore breaks and 81 the end of ihe shift. At the and of the shilt ihe skin should be clganed and skin-carg
agents applied. Gloves must be inspacied regitarty and prior to each use. Replace if necessary (6.g. pahole
leaks).

9. Physlcal and chemical propertles

Form; liquid
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Safety data sheet
RHEOPEL PLUS

Revisfon date ; 2009/04/02 Page: 4/6
Veraion: 1.0 (30367 763/SDS_GEN_US/EN)

Odour: mid, alcohol-like

Colour off-whita

pH valua: 7-8

Vapour prassure: No data avalablo,
Relative density: 0.99

Vapour densily: Heavier than air,
Partkioning coefiiclen No data avaiable.
n-ocianolwater (log Pow): '
Viscosty, dynamic. No cala avalable.
SolubMty th other sclvents: - soluble

10. Stabllity and reactivity

Conditions to avold:
Avoid exirame temperatures.

Substances to avoid:
oxkfizing agents

Hazardous reactions:
The product Is stable if stored and handled as presoribed/indicated.

Decomposition products:
iritant gasesivapours, carbon oxides, nirogen cxides

Thermal decomposition:
No decomposition ¥ stored and hancled as prescribed/indlcated.

11. Toxlcological information

Acute toxicity

Inhalation:

Inhalalion may cause caniral nervous system depresabon (efiects inciude headache, weakness, drowsiness,
lightheadednass, vertigo, loss of consciousness), resplratory tract Erkation, asphyxation, cardiac stress and
coma.

Chronlc toxicjty

Repeated dose toxicity:
Overaxposurs may cause |ver and kidnay toxicity,

Reproductive toxicity:

information on: Ethanol

The polential to impair fartiity cannot be exduded when given af high doses.
Significant cverexposure duning pregnancy may cause binth dafects.

Developmental toxicityteratogenicity:

tnformation on: Ethanof

The potential to cause toxiclly to development cannot be excluded when given in high doses.
A teralogenic potential cannot be oxdudad.

Other Informatlon:

Based on our experience and the informalion avaitable, no adverse heatlh effects are expecled if handled as
recommonded with sultable precautions for dasignated uses.

The product has not bean tasted. The slatements on loxlcology have been derlvad from products of a similar
structure and composhion,
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Safety data sheet

RHEOPEL PLUS

Rewvision date ; 2009/04/02 Page: 5/6
Version: 1.0 . (30367763/SDS_GEN US/EN)

12. Ecologlcal information

wi ntai toxlc

Other scotoxicological advice:
Ecological data are not avaitable.

13

Iy

Disposal considerations

Waste disposal of substance:

Recommendations: Use excess product in an alternate beneficial application.
Do not discharge o drains/surface waters/groundwater.

Disposs of in accordance with local authority regulations,

Contalner disposal:
Contaminated packaging shouid be emptied as far as possible; then & ¢an ba passed on for recyding after
being thorougtly cleaned.

14. Transport Information

Land transport
uspoT

Not dassifled as a dangerous good under ranspo:t regulations

Sea transport
IMDG

Nel classified as a dangerous good undor ransport regutations

Alr transport
IATAACAO

Not dassiited as a dangerous good under transpost regulations

15

Regulatory informatlion

Eederal Requlptions

Repgistration status:

TSCA, US releasad / listed

QSHA hazard calegory: (ARC 1, 2A or 2B carcinogen, NTP listed cardrogen, Chronk target organ
effects repcrted

SARA hazard categories (EPCRA 311/312): Aculo

State regulations

e |
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Safety data sheet

RHEOPEL PLUS
Revigion date : 2009/04/02 Page: 8/6
Version: 1.0 (30367763/SDS_GEN US/EN)
State RTK
CAS Number Chemical name : State RTK
B4-17-5 Ethanol MA, NJ, PA
CA Prop. 65:

THIS PRODUCT CONTAINS A CHEMICAL{S) KNOWN TO THE STATE OF CALIFORNIA TO CAUSE
CANCER AND BIRTH DEFECTS OR OTHER REPRODUCTIVE HARM.

16. Other information

HMIS (1l rating
Health: 2a Flammabitity. 1 Physical hazard: 0

HMIS uses a numbering scale ranging rom 0 to 4 1w indicme Lhe degres of hazard. A value of 26r0 means ihat (he substance

possesses essentlally no hazard: a raling of four Indicates high hazard.

END OF DATA SHEET

T
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