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Dear Director 

Essar Steel India Ltd – further comments regarding subsidy margin 

calculation 

In this letter, we provide further clarifications regarding the subsidy received by Essar during the 

investigation period. Essar notes that this letter is confidential.  

1111    Program 23 Program 23 Program 23 Program 23 ––––    Export Promotion Capital Goods SchemeExport Promotion Capital Goods SchemeExport Promotion Capital Goods SchemeExport Promotion Capital Goods Scheme    

Currently, the calculated benefit of this program is based on [[[[CONFIDENTIAL TEXT DELETED CONFIDENTIAL TEXT DELETED CONFIDENTIAL TEXT DELETED CONFIDENTIAL TEXT DELETED ––––    

confidential confidential confidential confidential spreadsheetspreadsheetspreadsheetspreadsheet    informationinformationinformationinformation]]]] the Export Promotion Capital Goods (“EPCG”) spreadsheet. 

In its response to the exporter questionnaire, Essar provided information to cover all EPCG licences 

[[[[CONFIDENTIAL TEXT DELETED CONFIDENTIAL TEXT DELETED CONFIDENTIAL TEXT DELETED CONFIDENTIAL TEXT DELETED ––––    company informationcompany informationcompany informationcompany information]]]]. Based on further examination of the 

data provided Essar identified that this listing included licenses [[[[CONFIDENTIAL TEXT DELETEDCONFIDENTIAL TEXT DELETEDCONFIDENTIAL TEXT DELETEDCONFIDENTIAL TEXT DELETED    ––––    

licenselicenselicenselicense    information]information]information]information] not related to the goods under consideration for this investigation 

• [[[[CONFIDENTIAL TEXT DELETED CONFIDENTIAL TEXT DELETED CONFIDENTIAL TEXT DELETED CONFIDENTIAL TEXT DELETED ----    licenselicenselicenselicense    detailsdetailsdetailsdetails]]]]  

The products [[[[COCOCOCONFIDENTIAL TEXT NFIDENTIAL TEXT NFIDENTIAL TEXT NFIDENTIAL TEXT DeletedDeletedDeletedDeleted    ––––    license detailslicense detailslicense detailslicense details]]]] are not goods under consideration 

for this investigation. Accordingly, [[[[CONFIDENTIAL TEXT DELETED CONFIDENTIAL TEXT DELETED CONFIDENTIAL TEXT DELETED CONFIDENTIAL TEXT DELETED ––––    licenses detailslicenses detailslicenses detailslicenses details]]]] should be 

removed from the subsidy margin calculation.  

Please find attached: 

• the revised EPCG spreadsheet which identifies [CONFIDENTIAL TEXT DELETED [CONFIDENTIAL TEXT DELETED [CONFIDENTIAL TEXT DELETED [CONFIDENTIAL TEXT DELETED ––––    

explanation of confidential spreadsheetexplanation of confidential spreadsheetexplanation of confidential spreadsheetexplanation of confidential spreadsheet]]]]; and 

• sample EPCG license documentation which illustrate that the excluded license applies to 

[[[[CONFIDENTIAL TEXT DELETED CONFIDENTIAL TEXT DELETED CONFIDENTIAL TEXT DELETED CONFIDENTIAL TEXT DELETED ––––    license detailslicense detailslicense detailslicense details]]]]. 

Essar submits that benefits pertaining to the licenses related to [[[[CONFIDENTIAL TEXT DELETEDCONFIDENTIAL TEXT DELETEDCONFIDENTIAL TEXT DELETEDCONFIDENTIAL TEXT DELETED    ––––    

license detailslicense detailslicense detailslicense details]]]] should be removed from the subsidy margin calculation. As shown in the revised 

spreadsheet, the revised subsidy margin after removal of irrelevant licenses that apply to 

[CONFIDENTIAL TEXT DELETED [CONFIDENTIAL TEXT DELETED [CONFIDENTIAL TEXT DELETED [CONFIDENTIAL TEXT DELETED ––––    license details]license details]license details]license details]    is [CONFIDENTIAL TEXT DELETED [CONFIDENTIAL TEXT DELETED [CONFIDENTIAL TEXT DELETED [CONFIDENTIAL TEXT DELETED ––––

numbernumbernumbernumber]]]]%. 
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2222    Program 27 Program 27 Program 27 Program 27 ––––    Duty Drawback SchemeDuty Drawback SchemeDuty Drawback SchemeDuty Drawback Scheme    

In this regard, Essar noted that currently the calculations for duty drawback include amounts which 

relate to exports from outside the investigation period. [[[[CONFIDENTIAL TEXT DELETEDCONFIDENTIAL TEXT DELETEDCONFIDENTIAL TEXT DELETEDCONFIDENTIAL TEXT DELETED    ––––    

explanation of confidential spreadsheetexplanation of confidential spreadsheetexplanation of confidential spreadsheetexplanation of confidential spreadsheet]]]]. 

Please find attached the revised DBK spreadsheet in which [CONFIDENTIAL TEXT DELETED [CONFIDENTIAL TEXT DELETED [CONFIDENTIAL TEXT DELETED [CONFIDENTIAL TEXT DELETED ––––    

explanation of confidential spreadsexplanation of confidential spreadsexplanation of confidential spreadsexplanation of confidential spreadsheet]heet]heet]heet].  

Further, as an example, Essar also provide the relevant shipping documents for your reference. 

[CONFIDENTIAL TEXT DELETED [CONFIDENTIAL TEXT DELETED [CONFIDENTIAL TEXT DELETED [CONFIDENTIAL TEXT DELETED ––––    explanation of confidential spreadsheetexplanation of confidential spreadsheetexplanation of confidential spreadsheetexplanation of confidential spreadsheet    and documentsand documentsand documentsand documents]]]]. 

Further samples can be provided if requested. 

Essar submits that the amounts related to shipments outside of the POI must be excluded from 

subsidy margin calculation 

[[[[CONFIDENTIAL TEXT DELETEDCONFIDENTIAL TEXT DELETEDCONFIDENTIAL TEXT DELETEDCONFIDENTIAL TEXT DELETED    ––––    comments regarding duty drawback amountscomments regarding duty drawback amountscomments regarding duty drawback amountscomments regarding duty drawback amounts]]]].  

Yours sincerely 

 

 

Charles ZhanCharles ZhanCharles ZhanCharles Zhan    

Senior Associate 

 


