17 October 2016

Mr Tim King

Case Manager

Dumping Operations
Anti-Dumping Authority
Level 35, 55 Collins Street
Melbourne Victoria 3000

Public File
Dear Mr King

Investigation No. 341 — A4 Copy Paper exported from Brazil, P R China, Indonesia and
Thailand — Double A (1991) Public Company Limited Exporter Verification Report

l. Double A (1991) Public Company Limited

Double A (1991) Public Company Limited (“Double A”) is an integrated pulp and paper
products manufacturer in Thailand. Double A did not have any related party sales for exports
to Australia. It did, however, have sales that the Anti-Dumping Commission (“the
Commission”) referred to as ‘various sales arrangements’. The Double A report refers to
disclosures in the Double A Exporter Questionnaire Response (‘EQR”) relating to the sales
arrangements, however, this information is redacted from the public file document.

AP understands that the sales arrangements relate to sales at varying levels of trade. The
Commission has indicated that for normal value purposes it has contrasted domestic and
export sales at the same level of trade.

The Commission’s comments further relate to the arrangements being “in the ordinary course
of business domestically and internationally, including Australian customers” suggesting the
sales are of an irregular nature. The question arises as to whether these sales are arms-
length (refer Section 4.6) in nature. AP submits that further disclosure of the nature of the
relevant sales is required.

AP requests that the Commission provide further detail as to the nature of these sales in the
forthcoming Statement of Essential Facts (“SEF”).

1. Cost-to-make-and-sell

The Commission raised concerns that Double A had excluded costs of goods that were
produced by a related party from its cost-to-make-and-sell (“CTM&S”) data. Double A could
not establish that these goods were not sold on the domestic market.

The Commission therefore made an adjustment utilizing inter-company transfer information
(excluding a level of profit) to adjust Double A’'s CTM&S. A further concern arose as to the
allocation of selling and general administration (“S,G&A") costs for Double A.

Double A amended its S,G&A costs however this resulted in equal allocations (on a per tonne
basis) between domestic and export sales. AP questions why it was not possible for Double
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A to apportion S,G&A costs between the domestic and export functions — e;}én if this was
based upon sales personnel assigned between the two markets.

1. Domestic sales

Further reference is made to ‘various sales arrangements’. It remains unclear to AP whether
these sales — which appear to be at a different level of trade — are representative of sale
arrangements in the paper industry.

V. Adjustments

AP notes that the Commission has afforded Double A a downward adjustment for ‘off-invoice
rebates’ paid on certain domestic sales. Section B-7 of Double A’s EQR confirms that
rebates were paid to Australian customers of Double A’s copy paper. AP seeks to
understand whether Double A had made any ‘off-invoice’ rebate payments on export sales to
Australia for copy paper during the investigation period.

In a similar context, AP has observed that downward adjustments to Double A’s normal value
have been made for domestic commissions paid and certain promotional expenditure. It is
note evident from the Double A report whether export sales also attract a sales commission,
however, in light of the particular ‘sales arrangements’ it would seem reasonable for AP to
enquire whether export sales commissions were paid. In respect of promotional expenditure
incurred on domestic sales (for which a downward adjustment was furnished) AP seeks
confirmation that the Commission was able to satisfy itself that the domestic promotional
expenditure related to the goods under consideration only.

V. Sustained exchange rate movements

Section 4.3 of the Double A report indicates that Double A had sought an adjustment under
s.269TAF(3) for a sustained movement in the rate of exchange during the investigation
period.

It is not apparent from the report on what basis the Commission has considered that a
sustained movement could be observed and what was the basis for assessing that “sustained
movement”. AP requests the Commission to fully disclose the methodology for determining
the existence of the currency fluctuation and what parameters it relied upon to establish that
the currency fluctuation period was a period of 65 days.

If you have any questions concerning this submission please do not hesitate to contact me on
(03) 8540 2451 or AP’s representative Mr John O’Connor on (07) 3342 1921.

Yours sincerely

Mat¥Decarne
Trade Affairs Manager



