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2 BACKGROUND

2.1 Applications

Dumping

On 3 August 2012, applications! were lodged on behalf of BlueScope Steel Limited
(BlueScope) requesting that the Minister for Home Affairs (the Minister) publish
dumping duty notices in respect of:

e zinc coated (galvanised) steel exported to Australia from the People’s Republic
of China (China), the Republic of Korea (Korea) and Taiwan; and

e aluminium zinc coated steel exported to Australia from China, Korea and
Taiwan.

BlueScope alleged that the Australian industry has suffered material injury caused by
galvanised steel and aluminium zinc coated steel (the goods) being exported to
Australia from China, Korea and Taiwan at dumped prices.

On 17 August 20122 and 27 August 2012 additional information and data were
received in respect of the applications. As a result, the Australian Customs and
Border Protection Service (Customs and Border Protection) restarted the 20 day
period for considering the applications.

On 5 September 2012, following consideration of the applications, the Chief
Executive Officer of Customs and Border Protection decided not to reject the
applications and initiated investigations into the alleged dumping of galvanised steel
and aluminium zinc coated steel exported from China, Korea and Taiwan. Public
notifications of initiation of the investigations were published in The Australian on
5 September 2012.  Australian Customs Dumping Notice No.2012/40 provides
further details of the investigations and is available at www.customs.gov.au.

Subsidies

On 18 October 2012, applications® were lodged on behalf of BlueScope Steel Limited
(BlueScope) requesting that the Minister for Home Affairs (the Minister) publish
countervailing duty notices in respect of:

e zinc coated (galvanised) steel exported to Australia from China; and
e aluminium zinc coated steel exported to Australia from China.

1 Application for Dumping Duties for Galvanised Steel exported from China, Korea and Taiwan (Galvanised Steel
Application) received on 3 August 2012; and Application for Dumping Duties for Aluminium Zinc Coated Steel
exported from China, Korea and Taiwan (Aluminium Zinc Coated Steel Dumping Duty Application) received on
3 August 2012.

2 Additional information relating to minor issues was also provided on 20 and 21 August 2012.

3 Application for Countervailing Duties for Galvanised Steel exported from China, received on 18 October 2012;
and Application for Countervailing Duties for Aluminium Zinc Coated Steel exported from China (Aluminium Zinc
Coated Steel Countervailing Duty Application) received on 18 October 2012.

Zinc coated (galvanised) steel and aluminium zinc coated steel
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BlueScope alleged that that the Australian industry has suffered material injury
caused by the cumulating effects of galvanised steel and aluminium zinc coated steel
exported to Australia from China, Korea and Taiwan at dumped prices, and from
China at subsidised prices.

On 2 November 2012, additional information and data were received in respect of the
applications. As a result, the Australian Customs and Border Protection Service
(Customs and Border Protection) restarted the 20 day period for considering the
applications.

On 22 November 2012, following consideration of the applications, the Chief
Executive Officer of Customs and Border Protection decided not to reject the
applications and to initiate investigations into the alleged subsidisation of galvanised
steel and aluminium zinc coated steel exported from China. Public notifications of
initiation of the investigations were published in The Australian on
26 November 2012.  Australian Customs Dumping Notice No. 2012/56 provides
further details of the investigations and is available at www.customs.gov.au.

2.2 Background to meeting

Following initiation of the investigations, a search of Customs and Border Protection’s
import database indicated that Angang Steel Company Limited (ANSTEEL) exported
galvanised steel and aluminium zinc coated steel from China to Australia in the
period 1 July 2011 to 30 June 2012 (the investigation period).

Customs and Border Protection notified ANSTEEL of the initiation of the
investigations and sought its cooperation with the investigations and provided an
exporter questionnaire in respect of aluminium zinc coated steel and galvanised steel
for the company to complete. The company completed the exporter questionnaire,
and a non-confidential version of the questionnaire response is available on the
public record.

2.3 Events after date of visit

On 6 February 2013, Customs and Border Protection gave notice that preliminary
affrmative determinations (PADs) have been made that there appears to be
sufficient grounds for the publication of dumping duty notices in respect of:

o galvanised steel exported to Australia from China, Korea and Taiwan; and
o aluminium zinc coated steel exported to Australia from China, Korea and
Taiwan.

In reaching these preliminary decisions, Customs and Border Protection was
satisfied that dumped goods appear to have caused material injury to the Australian
industry producing like goods.

The decision to make PADs was based on the information available at the time of
making the PADs. The preliminary findings, including dumping margins, may change
between the time of the publication of the PADs and the publication of the statements
of essential facts in respect of both investigations.

Zinc coated (galvanised) steel and aluminium zinc coated steel
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At the time of making the PADs, Customs and Border Protection further determined
that securities should be required and taken under section 42 of the Customs Act
19014 in respect of interim dumping duty that may become payable in respect of
certain goods from China, Korea and Taiwan, being satisfied that it is necessary to
require and take securities in order to prevent material injury occurring to the
Australian industry while the investigations continue.

Dumping securities will be taken in respect of any interim dumping duty that may
become payable in respect of the goods entered for home consumption on or after
6 February 2013.

No PAD was made in respect of the alleged subsidisation of exports of galvanised or
aluminium zinc coated steel from China.

Further details of the PADs are contained in Australian Customs Dumping Notice
2013/11 and the report, PAD 190. Both can be found on the electronic public record
for the investigations.

Given the making of the PADs following the visit, this report serves both as an
account of the verification conducted as well as providing details of the dumping
margin calculated based on the preliminary determinations contained in PAD 190.

2.4  Purpose of visit

The purpose of the visit was to verify information contained in the exporter
questionnaire response submitted by ANSTEEL.

The ANSTEEL exporter questionnaire responses consisted of background to its
activities, exports sales data to Australia and other countries, domestic sales data,
and cost to make and sell data. It also included response to the market situation and
subsidy questionnaires. The exporter questionnaire response was supported by
attachments. A non-confidential version of the exporter questionnaire response was
placed on the public record.

Verified information obtained during the visit to ANSTEEL has been used to make
preliminary assessments of:

. who is the exporter and who is the importer;

o export prices and normal values for galvanised steel and aluminium zinc
coated steel manufactured by ANSTEEL;

o dumping margins; and

o countervailable subsidies and subsidy margins.

2.5 \Visit

The visit for ANSTEEL took place at:

4 All references in this report to sections of legislation, unless otherwise specified, are to the Customs
Act 1901.

Zinc coated (galvanised) steel and aluminium zinc coated steel
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Angang Group International Trade Corporation (Head Office)
322 South Zhonghua Road,

Anshan, Liaoning

CHINA

Telephone: + 86 412 6366 804
Fax: +86 4126319 703

The following persons were present at various stages of the visit:

Dates 22, 23, 24, 25 January 2013

Li Hongguang, Cost accountant
ANSTEEL Huang Fei, Domestic sales staff

Li Xiucheng, Domestic sales accountant
Yang Zhenyu, Domestic sales staff

Sha Xiaochun, President

Tan Guangyu, Deputy director of export sales
Angang

International Fu Yong, Export manager

Pan Lei, Australian sales
Sun Cuilian, Accountant

Ge Suying, Chief Financial Officer

Angang HK , .
Liu Zhonggiang, Export sales manager
Cai Kaiming, Senior Partner
Dacheng Law Marco Hu, Senior Associate
Offices Zhao Lin, Lawyer
Zhao Gengpo, Lawyer
Geoff Gleeson, Director, Operations 3
Customs &

Border Protection | A" Chew, Supervisor, Operations 2

Cathy Cole, Supervisor, Operations 1

At the visit we provided a summary of the investigation process and timeframes as
follows (highlighting that the following process and timeframes are for both the
galvanised steel and aluminium zinc coated steel investigations):

e the investigation period for both investigations is 1 July 2011 to 30 June 2012;
e (Customs and Border Protection will examine the Australian market from
July 2007 for the purpose of analysing the condition of the Australian industry;
e a preliminary affirmative determinations (PADs) may be made no earlier than
5 November 2012 (Dumping) and 29 January 2013 (Subsidies) (after day 60

Zinc coated (galvanised) steel and aluminium zinc coated steel
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from the initiation date) (refer to section 2.2 above for details of the PAD for
the dumping investigations);

e provisional measures may be imposed at the time of the PADs or at any time
after the PADs have been made, but Customs and Border Protection would
not make such a determination until it was satisfied that there appears to be,
or that it appears there will be, sufficient grounds for the publication of a
dumping duty notice and/or a countervailing duty notice;

e statements of essential facts (SEFs) for the investigations (dumping and
subsidies) will be placed on the public record by 18 March 2013 5;

e the SEFs will set out the material findings of fact on which Customs and
Border Protection intends to base its recommendations to the Minister and will
invite interested parties to respond, within 20 days, to the issues raised
(submissions received in response to the SEF will be considered when
compiling the report and recommendations to the Minister);

e (Customs and Border Protection’s report to the Minister is due by
30 April 2013;

e the Minister will have 30 days from the date of receipt of the final report to
make a final decision; and

e certain interested parties have the right to seek a review to the Trade
Measures Review Officer in relation to the Minister’s final decision.

5 The Minister has, under s. 269ZHI of the Customs Act 1901, extended the deadline for
the publication of the SEFs for the dumping investigations. See Australian Customs Dumping Notice No. 2012/63
for further details about the extension.

Zinc coated (galvanised) steel and aluminium zinc coated steel
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3 COMPANY INFORMATION

3.1 Company background

ANSTEEL is a limited liability joint venture company, listed on the Hong Kong Stock
Exchange and the Shenzhen Stock Exchange. Its primary shareholder (67.29%) is
Anshan Iron and Steel Group Complex, which is wholly owned by Angang Holding.
Angang Holding is wholly owned by the State-Owned Assets Supervision and
Administration Commission (SASAC).

ANSTEEL’s principal activities include production and sale of steel products such as
hot rolled sheets, cold rolled sheets, galvanized steel sheets, colour coating plates,
silicon steel, medium and thick plates, wire rods, heavy section and seamless steel
pipes. ANSTEEL has two plants that produce galvanised steel and aluminium zinc
coated steel, each with two galvanising lines, and the collective annual capacity is
around 1.6 million tonnes.

Also involved in the export transaction for sales of the goods to Australia are the
following affiliated parties:

e Angang Group International Trade Corporation (Angang International); and
e Angang Group Hong Kong Co., Ltd. (Angang HK).

Angang International is a wholly owned subsidiary of Anshan Iron and Steel Group
Complex. Angang HK is a wholly owned subsidiary of Angang International.

ANSTEEL explained that Angang International acts as an agent in the sale of the
goods to foreign markets including Australia and that Angang International issues the
commercial invoice to Angang HK on ANSTEEL’s behalf. ANSTEEL advised that
there is no invoice between ANSTEEL and Angang International in relation to export
sales.

ANSTEEL further explained that Angang International collects a commission from
ANSTEEL in relation to export sales, in consideration of its dealings in arranging all
the logistics and associated paper work. ANSTEEL advised that the arrangements
for domestic sales are different as Angang International purchases the goods from
ANSTEEL and resells them to independent customers. However, ANSTEEL also
make domestic sales directly to independent parties.

In relation to the goods the subject of the investigations, the following table shows the
proportion of the goods sold domestically and exported by ANSTEEL:

Goods Domestic Australia Other exports

galvanised steel
aluminium zinc coated steel

ANSTEEL company brochures in relation to ‘galvanised plate’ and ‘hot rolled strip’
are at non-confidential attachments GEN 1 and GEN 2.

Zinc coated (galvanised) steel and aluminium zinc coated steel
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3.2 Accounting

ANSTEEL’s financial year is the calendar year, 1 January to 31 December.

ANSTEEL provided copies of the following documents in the exporter questionnaire
response and at the verification meeting:

= ANSTEEL Chart of Accounts (confidential attachment GEN 3);

= ANSTEEL diagram of cost centres and production flow for process costing
(see section 6.1.2 below);

= ANSTEEL’s annual reports for 2010 and 2011; and
= ANSTEEL interim report for 6 months ending 30 June 2012.

ANSTEEL advised that the primary accounting information system is SAP, but other
Enterprise Resource Planning (ERP) systems are used for compiling source data
(eg. Sales, costs, inventory) that feed into SAP.

3.3 Related parties

ANSTEEL provided listings of subsidiaries of Anshan Iron and Steel Group Complex,
and of Angang International, which are at confidential attachment GEN 4.
Subsidiaries of ANSTEEL can be identified in its Annual Report.

We noted in the ANSTEEL domestic sales data that the proportion of galvanised
steel and of aluminium zinc coated steel sold to related parties was [ and o
respectively for the investigation period. Of the related party sales for galvanised
steel and aluminium zinc coated steel, the proportion sold to Angang International
was o6 and [ respectively.

We noted in the Angang International domestic sales data that the proportion of
galvanised steel and of aluminium zinc coated steel sold to related parties was |
and [J respectively for the investigation period

ANSTEEL also advised that it makes the some raw materials purchases from related
parties, as indicated in the following table:

Raw material Related party (supplier)
Iron ore

Zinc and alloy
Limestone
Lime

In addition, we noted that a small proportion (<1%) of ANSTEEL’s coking coal
purchases in the investigation period were from Angang International.

Zinc coated (galvanised) steel and aluminium zinc coated steel
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4 GOODS UNDER CONSIDERATION AND LIKE GOODS

4.1 The goods the subject of the applications
411 Description

(i) Galvanised steel

The imported goods the subject of the Galvanised Steel Application are:

“flat rolled products of iron and non-alloy steel of a width less than 600mm and,
equal to or greater than 600mm, plated or coated with zinc’s.

The goods the subject of this application (the goods) are generically called
galvanised steel (referring to zinc coated steel). The application covers galvanised
steel of any width. The application stated that trade and other names often used to
describe galvanised steel include:

“GALVABOND®” steel;
“ZINCFORM®’” steel;
“GALVASPAN®’ steel;
“ZINCHITEN®” steel;
“ZINCANNEAL "steel;
“ZINCSEAL”steel;

Galv;

Gl;

Hot Dip Zinc coated steel;
Hot Dip Zinc/iron alloy coated steel; and
Galvanneal.

The application noted that the amount of zinc coating on the steel is described as its
coating mass and is nominated in grams per meter squared (g/m2) with the prefix
being Z (Zinc) or ZF (Zinc converted to a Zinc/lron alloy coating). The applicant
claims that the common coating masses used for zinc coating are: Z350, 2275, Z200,
Z100, and for zinc/iron alloy coating are: ZF100, ZF80 and ZF30 or equivalents
based on international standards and naming conventions.

(i) Aluminium zinc coated steel

The imported goods the subject of the Aluminium Zinc Coated Steel Application are:

“flat rolled products of iron and non-alloy steel of a width equal to or greater
than 600mm, plated or coated with aluminium-zinc alloys, not painted
whether or not including resin coating™ .

6 Galvanised Steel Application, page 10.
7 Aluminium Zinc Coated Steel Application, page 10.

Zinc coated (galvanised) steel and aluminium zinc coated steel
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The goods the subject of this application are generically called aluminium zinc coated
steel. The application stated that trade and other names often used to describe
aluminium zinc coated steel, include:

ZINCALUME® steel;

GALVALUME® steel;

Aluzinc, Supalume, Superlume, ZAM, GALFAN;

Zinc aluminium coated steel;

Aluminium zinc coated steel;

Alu-Zinc Steel sheet in Coils;

Al/Zn; and

Hot Dipped 55% Aluminium-Zinc Alloy coated steel sheet in coil.

The application noted that the amount of aluminium zinc coating on the steel is
described as its coating mass and is nominated in g/m2 with the prefix being AZ
(Aluminium Zinc). The applicant claims that the common coating masses used are:
AZ200, AZ150, AZ100, and AZ70.

4.1.2 Product standards
The applications stated that:

“Typically each Australian and International Standard has a range of steel
grades nominated as Commercial, Formable or Structural grades. The
commercial/formable grades are those with mechanical properties suitable for
general pressing and forming whereas the structural grades are those with
guaranteed minimum properties that structural engineers utilize in the design
of their final product designs’®.

(i) Australia

The applications state that the Australian and New Zealand Standard Industrial
Classification Code applicable to galvanised steel and aluminium zinc coated steel is
category 2711.

(ii) International

The applications state that there are a number of relevant International Standards for
galvanised steel and aluminium zinc coated steel products (figures 1 and 2 refer) that
cover a range of products through specific grade designations, including the
recommended or guaranteed properties of each of these product grades.

8 Galvanised Steel Application, page 12.

Zinc coated (galvanised) steel and aluminium zinc coated steel
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International Standards |

Product Grade Names

General and Commercial Grades

AS/NZS 1397

G1, G2

ASTM A 653/A 653M CS type A, Band C
EN10346 DX51D, DX52D
JIS 3302 SGCC, SGHC

Forming, Pressing & Drawing Grades

AS/NZS 1397

G3

ASTM A 653/A 653M FS, DS type Aand B
EN10346 DX53D, DX54D
JIS 3302 SGCD, SGCDD,

Structural Grades

AS/NZS 1397

G250, G300, G350, G450, G500, G550

ASTM A 653/A 653M 33(230), 37 (255), 40 (275), 50 (340), 55 (380), 80 (550)
EN 10346 $220GD, S250GD, $280GD, $320GD, S350GD, S550GD
JIS 3302 SGC340, SGC400, SGC440, SGC490, SGC570 SGH340, SGH400, SGH440, SGH490, SGH570

Figure 1: International Standards for galvanised steel®

International Standards |

Product Grades

General and Commercial Grades

AS/NZS 1397

G1, G2

ASTM A792 CS, type A,Band C
EN10346 DX51D, DX52D
JIS 3321 SGLCC
Forming, Pressing & Drawing Grades
AS/NZS 1397 G3
ASTM A792 FS, DS
EN10346 DX53D, DX54D
JIS 3321 SGLCD, SGLCDD

Structural Grades

AS/NZS 1397

G250, G300, G350, G450, G500, G550

ASTM A792 33(230), 37 (255), 40 (275), 50 (340), 55 (380), 80 (550)
EN10346 $220GD, $250GD, $280GD, $320GD, S350GD, $550GD
JIS 3321 SGLC400, SGLC440, SGLCA490, SGLC570

Figure 2: International Standards for aluminium zinc steel10

4.1.3 Tariff classifications

(i) Galvanised steel

The application states that galvanised steel is classified to tariff subheadings
7210.49.00 (and statistical codes 55, 56, 57 and 58) and 7212.30.00 (and statistical
code 61) of Schedule 3 to the Customs Tariff Act 1995 (Tariff Act).
information provided in the application, Customs and Border Protection’s Trade
Policy Branch confirmed that galvanised steel is correctly classified to these tariff

subheadings.

9 Galvanised Steel Application, page 11.

10 Aluminium Zinc Coated Steel Application, page 11.

Based on the
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The general rate of duty is currently 5% for goods imported under these tariff
subheadings. Imports from China are subject to the DCS duty rate which is free.
Imports from Korea and Taiwan are subject to the DCT duty rate which is 5%.

There are several Tariff Concession Orders (TCOs) applicable to the relevant tariff
classification subheading 7210.49.00, which covers galvanised steel (figure 2 refers).

TC No. Description

TC 0939596 | STEEL, COIL, hot dip zinc coated, complying with Japanese

Industrial Standard JIS G 3302:2007, having ALL of the following:

(a) yield strength NOT less than 275 N/mm2 and NOT greater than 380
N/mm2;

(b) tensile strength NOT less than 440 N/mm2;

(c) elongation NOT less than 29% and NOT greater than 41%;

(d) coating mass NOT less than 45 g/m2 and NOT greater than 65 g/m2;

(e) thickness NOT less than 1.14 mm and NOT greater than 1.26 mm;

(f) width NOT less than 1590 mm and NOT greater than 1605 mm

TC 9612218 | STEEL, flat rolled non alloy, hot dipped galvannealed, having ANY of the
following:

(a) differential coating mass on each side;

(b) additional iron base alloy electroplated outer coatings;

(c) width exceeding 1525 mm;

(d) a minimum ultimate tensile strength of 340 MPa

Figure 3: TCOs applicable to tariff subheading 7210.49.00

Customs and Border Protection notes that the applications did not specify that TCOs
in respect of the goods were applicable. Customs and Border Protection considers
that the relevance of the TCOs to the goods the subject of the application for
galvanised steel requires further investigation.

(ii) Aluminium zinc coated steel

The application states that aluminium zinc coated steel is classified to tariff
subheading 7210.61.00 (and statistical codes 60, 61, and 62) of Schedule 3 to the
Tariff Act. Based on the information provided in the application, Customs and Border
Protection’s Trade Policy Branch confirmed that the goods are correctly classified to
this tariff subheading.

The general rate of duty is currently 5% for goods imported under this tariff
subheading. Imports from China are subject to the DCS duty rate which is free.
Imports from Korea and Taiwan are subject to the DCT duty rate which is 5%.

There are no TCOs applicable to the relevant tariff classification subheading for
aluminium zinc coated steel.

4.2 Like goods
4.2.1 ANSTEEL’s products
ANSTEEL stated that it produces and sells galvanised steel and aluminium zinc

coated steel in a wide range of specifications, both for the domestic and export
markets.

Zinc coated (galvanised) steel and aluminium zinc coated steel
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ANSTEEL used a product control number (PCN) to identify the key characteristics of
each finished product. An example of a PCN is |} . here the alpha
and numeric characters mean the following:

means produced by ANSTEEL (l means it is has been purchased)
is the product category, in this case aluminium zinc coated steel
is the steel grade (i means )

is the thickness code, in this case

is the zinc weight code, in this case

is the production line

To simplify identification of galvanised steel and aluminium zinc coated steel,
ANSTEEL also provided a prefix to each PCN; GL for galvanised steel and AL for
aluminium zinc coated steel.

We asked ANSTEEL to provide a table that explains how its 3 alpha-character code
for steel grade correlates to generally accepted codes for steel grades. ANSTEEL
provided such a correlation table, which is at confidential attachment GEN 5.

When asked about the factors that are most important for determining price, and for
comparing export sales and domestic sales, ANSTEEL explained that the major
considerations were:

Zinc weight;
thickness;
standard; and
surface treatments;

After further discussion about factors affecting price, we asked ANSTEEL to revise
the export and domestic spreadsheets to include factors not originally listed, as
follows:

Width

Whether or not passivated;

Whether or not oiled;

Normal spangling or no spangling; and
surface quality

ANSTEEL provided a copy of its “Product manual of galvanised plate” (see non-
confidential attachment GEN 1), which contains details of the various standards and
properties of the products offered.

ANSTEEL advised that it does not sell downgrade galvanised steel or aluminium zinc
coated steel, and that any non-prime products are returned to the furnace.

ANSTEEL explained that despite variations in grades, specifications and properties,
the galvanised steel or aluminium zinc coated steel its produces and sells
domestically are like to the goods sold to Australia. ANSTEEL explained that the

Zinc coated (galvanised) steel and aluminium zinc coated steel
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products are physically similar, undergo the same manufacturing process and are
substitutable.

4.2.1.1 ANSTEEL’s products - summary

In summary, we found that ANSTEEL produced a range of like goods to the
galvanised steel and aluminium zinc coated steel exported to Australia. To enable a
more appropriate comparison to the goods exported to Australia, we categorised the
galvanised steel and aluminium zinc coated steel by the PCN.

4.2.2 Like goods — preliminary assessment

We consider that the galvanised steel and aluminium zinc coated steel produced and
sold domestically by ANSTEEL have characteristics closely resembling those of the
goods exported to Australia and are therefore “like goods” in terms of subsection
269T(1).

Zinc coated (galvanised) steel and aluminium zinc coated steel
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5 EXPORT SALES TO AUSTRALIA

5.1 General
5.1.1 Volumes and sales routes

ANSTEEL, through Angang International and Angang HK, exported the following
volumes of galvanised steel and aluminium zinc coated steel to Australia during the
investigation period:

Coated steel type Quantity (MT)
Galvanised steel
Aluminium zinc coated steel

In ANSTEEL’s exporter questionnaire response, it provided detailed export sales
spreadsheets listing sales from Angang International to Angang HK of galvanised
steel and aluminium zinc coated steel exported to Australia from China. During and
after the visit, the spreadsheets were updated to include width, passivation, oiling,
surface structure, surface quality level, revised inland freight and revised bank
charges (confidential attachment EXP 1).

We also note that each transaction in the export sales spreadsheet refers to coils of a
specific thickness.

In ANSTEEL'’s exporter questionnaire response, it also provided detailed export sales
spreadsheets listing Angang HK’s sales of galvanised steel and aluminium zinc
coated steel exported to its Australian customer. The spreadsheet was updated
during and again after the visit to include additional information on width, passivation,
oiling, surface structure, surface quality level and revised bank charges (confidential
attachment EXP 2).The details of the sales and sales routes are described below.

5.1.2 Galvanised steel

During the investigation period, Angang International sold its galvanised steel

through its wholly owned subsidiary, Angang HK, to the following customers in
Australia:

For exports to Australia, the terms of sale are determined by Angang International in
negotiation with Angang HK and the Australian customer. Payment by the Australian
customer is made to Angang HK who in turn pays Angang International.

The sales process can be described as follows:

e Australian customers make price inquiries with Angang HK via telephone or
facsimile.

e Angang HK provides its prices, within a price range previously agreed upon
between Angang International and Angang HK, and Angang HK and the
customer negotiates before the terms of sale are settled upon.

Zinc coated (galvanised) steel and aluminium zinc coated steel
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Upon agreement of the terms of sale, Angang HK prepares a sales contract
with the customer based on the terms negotiated by Angang HK and the
customer.

Once the contract between Angang HK and the customer is signed, Angang
HK will forward a copy of the contract to Angang International. The production
information in this contract is translated into Chinese and entered as a
production order into ANSTEEL’s ERP system by Angang International.
Concurrently, Angang International prepares a sales contract with Angang HK
that mirrors the sales contract between Angang HK and the customer, except
for price where Angang HK applies a margin.

Upon completion of the sales contract ANSTEEL begins production of the
goods.

When production is complete, the goods are transported to the port for
shipping directly to Australia.

Angang International issues an invoice to Angang HK and Angang HK issues
an invoice and packing list to the Australian customer.

Payment terms are letter of credit (L/C) or telegraphic transfer (T/T) and
payment is received after shipping. The Australian customer provides payment
to Angang HK and Angang HK pays Angang International after deducting a
commission.

Aluminium zinc coated steel

During the investigation period, Angang International’s sales of aluminium zinc
coated steel were made through its related trader, Angang HK, to | EGzIN:

The sales process for aluminium zinc coated steel is the same as that for galvanised
steel described above.

514

Pricing

Angang International explained that its prices of galvanised steel and aluminium zinc
coated steel exported to Australia were based on monthly price guidelines,
negotiated with Angang HK, which took into account the domestic price, exchange
rates and prices in the Australian market.

Price extras for export sales are based on the Angang International standard price

extras
are at

list. Angang International provided us with copies of exiras price lists which
(confidential attachment EXP 3). The price extras list indicate price extras

for the following categores:

Thickness;
Width;

Steel grade;
Zinc coating; and
Surface quality.

Zinc coated (galvanised) steel and aluminium zinc coated steel
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Each of the Australian customers regularly orders the same type and quantity of
product. There are no long term contracts and prices are negotiated on a transaction
basis.

Angang International explained that it preferred to sell its galvanised steel and
aluminium zinc coated steel on cost plus freight (CFR) terms. Angang International
preferred to have control of the freight process up until arrival in Australia. Angang
International noted that the terms for |l were FOB as they already had a long
term arrangement with a logistics company in China. The goods were delivered by
rail for shipment to the Dalian port.

5.2  Verification of export sales up to audited financial statements
5.2.1 Angang International

We sought to verify the completeness and relevance of these spreadsheets up to
audited financial statements. This was undertaken as part of the domestic sales
upwards verification. For details, refer to section 7.5 below.

Having been able to reconcile ANSTEEL’s galvanised steel and aluminium zinc
coated steel Australian export sales spreadsheets up to audited financial statements,
we are satisfied that the spreadsheets are complete and only contain relevant sales.

5.2.2 Angang HK

As Angang HK’s spreadsheet also lists the invoice number, product code number
(PCN) and weight for each transaction, we were able to match each transaction in
the Angang HK spreadsheet to a transaction in the Angang International
spreadsheet. For both galvanised steel and aluminium zinc coated steel, we were
also able to match Angang International’s export sales volume and value to Angang
HK’s export sales volume and value (after taking into account Angang HK’s trading
margin).

Having been satisfied with the completeness and relevance of Angang International’s
export sales spreadsheet, we were also satisfied that Angang HK’s galvanised steel
and aluminium zinc coated steel Australian export sales spreadsheets are complete
and only contain relevant sales.

5.3 Verification of export sales down to source documents
5.3.1 Angang International

Prior to the visit, we selected eight galvanised steel and three aluminium zinc coated
steel export sales from the detailed Australian export sales spreadsheet and
requested that Angang International provide source documents in relation to each
invoice.

For each selected invoice, Angang International provided copies of the following
documents during the visit:

Zinc coated (galvanised) steel and aluminium zinc coated steel
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Sales contract;

Commercial invoice to Angang HK;

Bill of lading;

Proof of payment from Angang HK;

Inland transport documents; and

Settlement of Export Sales Revenue document.

We were able to match the sales information in the source documents to the data
contained in the detailed sales spreadsheet. The source documents, including proof
of payment of the selected sales, are at confidential attachment EXP 4.

5.3.2 Inland transport

During the verification visit, Angang International provided revised exports sales
spreadsheets with corrections to the inland transport charges.

As stated above, Angang International provided inland shipping documents for the
selected invoices. Coils are transported from the factory to Dalian Port by the
Shenyang Railway Bureau, an unrelated government Authority. Angang International
provided copies of the railway dockets and the corresponding tax invoices issued by
the Liaoning Local Taxation Authority.

The spreadsheet did not include an amount for inland freight for invoice number
BP82400011273. Angang International advised that there was no freight charged to
these coils due to it being a shipment of only 17.37 MT and the coils being merged
into other train cars. Angang International further explained they did not have any
records of being charged by the Shenyang Railway Bureau for this invoice and
therefore no inland transport charges were recorded against this invoice. We
considered this explanation reasonable.

We were able to reconcile the selected invoices from the amount shown on the
export sales spreadsheet to the source documents.

5.3.3 Handling charges

Angang International stated that handling charges includes agent fees, port charges,
fumigation charges, cargo support fees), container loading fees, document charges
and tally fees. Handling services for export sales of galvanised steel and aluminium
zinc coated steel to Australia are provided by _
I - related company.

Angang International provided source documents for one of the selected invoices,
BP82400011340. The documents provided included dockets issued by the freight
forwarding company, an ANSTEEL handling charges summary sheet, evidence of
payment and a Settlement of Export Sales Revenue document (an internal document
that shows export sales revenue for each invoice in USD and RMB, exchange rate,
commission and handling expenses).

We were able to match the handling charges in the Settlement of Export Sales
Revenue document to the handling charges in the export sales spreadsheet but we
were unable to reconcile the dockets to the handling charges summary sheet.

Zinc coated (galvanised) steel and aluminium zinc coated steel
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Although we were able to reconcile a payment to || | | BBl to the handling
charges summary sheet which gives us reasonable confidence of the accuracy of the
handling charges.

5.3.4 Exchange rates

Angang International stated that the exchange rates in the export sales spreadsheet
are based on the published buying rate for the first day of each month released by
Bank of China as the exchange rate for the sales made in that month.

We were able to match all the rates in the Angang International export sales
spreadsheet to the rates published on the Bank of China website:
http://www.boc.cn/sourcedb/Iswhpj/index2.htm.

We noted that for each coil transaction, the exchange rates in the Angang HK export
sales spreadsheet are identical to those in the Angang International export sales
spreadsheet.

The rate also matched the exchange rate in the Angang International Settlement of
Export Sales Revenue document, mentioned in 0 above.

5.3.5 Angang HK

Prior to the visit, we requested that Angang HK provide source documents in relation
to those sales that were selected for Angang International’s export sales verification.

For each selected invoice, Angang HK provided copies of the following documents
during the visit:

Sales contract

Commercial invoice to the Australian customer;
Packing list; and

Proof of payment.

5.3.6 Bank charges

After the verification visit, Angang HK provided a revised exports sales spreadsheet
with corrections to the bank charges.

Angang HK provided payment documents for each of the selected invoices that
included banking charges. We were then able to match the sales information in the
source documents to the data contained in the detailed Australian sales spreadsheet.
The source documents, including proof of payment of the selected sales, are at
confidential attachment EXP 4.

5.3.7 Conclusion

Having been able to reconcile Angang International’s and Angang HK’s galvanised
steel and aluminium zinc coated steel export sales spreadsheets down to source
documents, we are satisfied that the spreadsheets are accurate.

Zinc coated (galvanised) steel and aluminium zinc coated steel
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5.4 Date for comparison of export and domestic sales

Angang International advised that the date of sale as included in the export sales
spreadsheet refers to the date of invoice. Angang International’s invoice to Angang
HK and Angang HK’s invoice to the customer are issued on the same day. The
invoices are issued a week or two prior to shipment.

Customs and Border Protection usually regards the invoice date as the date of sale
(that is, the date that best represents when the material terms of the sale have been
established) unless there is clear evidence to indicate that another date is
appropriate. In this instance, this is what the company also proposes and we have
accordingly used the invoice date as the date of sale.

5.5 The exporter

We consider ANSTEEL, Angang International and Angang HK to be one entity for the
purpose of determining export price. While Angang International invoices and
receives payment for the exports of galvanised steel and aluminium zinc coated steel
from Angang HK, and Angang HK in turn invoices and receives payment from the
Australian customer, we consider them to be one entity because:

e both companies are in the ANSTEEL Group and are controlled either directly
or indirectly by ANSTEEL,;

e Angang International makes sales through Angang HK for the purpose of
accessing finance in Hong Kong; and

e the price paid to Angang HK by the Australia customer is the price negotiated
between Angang HK and the customer following directions from Angang
International.

We consider ANSTEEL to be the exporter of galvanised steel and aluminium zinc
coated steel exported to Australia from China via affiliated traders Angang
International and Angang HK. ANSTEEL:

e is the manufacturer of the goods and manufactured the goods to the specific
order of the Australian customer;

e owned the goods at the time of export; and

e is the principal in the transaction located in the country of export from where
the goods were shipped that gave up responsibility by knowingly placing the
goods in the hands of a freight forwarder for delivery to Australia; and

e sent the goods for export to Australia and was aware of the identity of the
Australian end customer of the goods.

Notwithstanding the above, we note that Angang International:
e s listed as the supplier on the bill of lading; and
e arranges and pays the inland freight.

We also note that Angang HK is listed as supplier on the commercial invoice to the
importer in Australia.

Zinc coated (galvanised) steel and aluminium zinc coated steel
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5.6 The importers

We consider that for export sales of galvanised steel and aluminium zinc coated steel
made via intermediaries Angang International and Angang HK, the Australian
customers were the beneficial owners of the goods at the time of importation. The
beneficial owner is considered to be the one who was entitled to all the benefits
associated with ownership even though they may not be the legal owner of the
goods. We noted that each of the Australian customers:

negotiated with Angang HK directly;

are considered by ANSTEEL, Angang International and Angang HK to be
the end customers;

are named as the consignee on the bills of lading; and

arranges and pays marine insurance, Customs clearance, logistics, and
storage of the goods after they’re delivered to the Australian port.

We consider the Australian customers to be the importers.

5.7 Arms length

In respect of the sales to the Australian customers we found no evidence that:

there is any consideration payable for or in respect of the goods other than
their price; or

the price is influenced by a commercial or other relationship between the
buyer, or an associate of the buyer, and the seller, or an associate of the
seller; or

the buyer, will, subsequent to the purchase or sale, directly or indirectly,
be reimbursed, be compensated or otherwise receive a benefit for, or in
respect of, the whole or any part of the price.

We consider the export sales of galvanised steel and aluminium zinc coated steel to
the Australian customers were arm’s length transactions.

5.8 Export price — preliminary assessment

We are satisfied that:

the goods have been exported to Australia otherwise than by the importer;

and

the purchases of the goods were arms length transactions.

However, we consider that the export price for these sales cannot be determined
under s. 269TAB(1)(a) as the goods have not been purchased directly from the

exporter,

ANSTEEL, but through an intermediary of the exporter, Angang

International and Angang HK.

Zinc coated (galvanised) steel and aluminium zinc coated steel
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We therefore consider that the export price for these sales can be determined under

s. 269TAB(1)(c)

having

regard to all the circumstances of the exportation.

Specifically we consider it appropriate to ascertain the export price based on the
price paid or payable for the goods by the importer.

The weighted average quarterly free-on-board (FOB) export price in USD is

summarised in the table below:

Sep 11

ALZn Coated Steel

Galvanized Steel

Dec11 Mar 12 Jun 12 Grand Total
N | |

Details of the export price calculations and summary export prices are at
confidential appendix 1.
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6 COSTS TO MAKE & SELL

6.1 General
6.1.1 Spreadsheets submitted in the exporter questionnaire response

In the initial response to the anti-dumping exporter questionnaire, ANSTEEL provided
cost to make and sell (CTMS) spreadsheets for domestic and Australian sales of
galvanised steel and aluminium zinc coated steel. These spreadsheets provided
monthly CTMS data at the goods level and a single row for the cost of hot rolled coil
(HRC). Subsequently, ANSTEEL was requested to provide, inter alia, CTMS data
separately for each model and a breakdown of the HRC costs.

In its supplementary exporter questionnaire response, ANSTEEL provided monthly
CTMS data for each PCN and cost data for the following cost centres:

HRC;

Steel billet!1;

Pig iron;

Coke;

Sintered ore; and
Pellet ore.

ANSTEEL also provided the following diagram to illustrate the production process
and how the cost centres are linked.

\ 4

Pellet Ore

Iron Ore Pig Iron

Sintered Ore

A4

Hot Roll Steel |« Steel Billet

A4

Galvanized

These updated CTMS spreadsheets are at confidential attachment CTMS 1.

11 also known as steel slab

Zinc coated (galvanised) steel and aluminium zinc coated steel
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6.1.2 Reconciliation between cost centres

During the verification visit, ANSTEEL explained how it produced the CTMS
spreadsheets that were submitted in the supplementary exporter questionnaire
response and how the cost centres can be linked.

ANSTEEL explained that it produced the monthly cost to make (CTM) data by
calculating a weighted average unit cost for each PCN over the investigation period
from monthly cost data extracted from SAP (confidential attachment CTMS 2), then
multiplying it by the monthly sales quantity to obtain a total CTM amount. ANSTEEL
stated that it undertook this weighted average approach to overcome the issue where
there were no cost data for sales of some PCNs in a particular month.

We explained that our preference is to use actual monthly cost data to capture
fluctuations in raw material costs over the investigation period. We also explained
that for the purpose of undertaking an ordinary course of trade test or ascertaining a
constructed normal value, we would use the preceding month’s cost data if there
were no production of the PCN in that particular month.

Therefore, we advised ANSTEEL that the SAP report of the monthly CTM for each
PCN will better meet our requirements than the spreadsheets that it submitted. For
each PCN, this report shows the consumption and costs breakdown into the following
items:

Total CTM for PCN
Raw material subtotal
HRC
Zinc ingot
scrap steel offset
Processing fee subtotal
Aucxiliary material
Energy
Direct labour
Manufacturing overheads

We then selected HRC costs for the focus of our verification as it accounted for the
significant majority of the cost to make galvanised steel and aluminium zinc coated
steel. We did not select any other raw materials or processing fees for verification as
we consider that these items were insubstantial to the overall costs.

During the visit, we selected PCN ||} } I for the month of December 2011
(the PCN with the highest volume for export sales to Australia) and asked ANSTEEL
to use this PCN to demonstrate how the SAP report linked with the other
spreadsheets down to iron ore and coking coal purchases. For this PCN, we note
that HRC made up [ of the cost of the goods in December 2011.

ANSTEEL provided us with a more detailed monthly CTM data from SAP that shows
the breakdown of the cost to a lower level (confidential attachment CTMS 3). From

this breakdown, we were able to see that two different models of HRC were fed into
the production of PCN ||l ANSTEEL then provided us with another

Zinc coated (galvanised) steel and aluminium zinc coated steel
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SAP report for the December 2011 ‘thinning’ cost centre for these two HRC models
(confidential attachment CTMS 4) and we attempted to match the unit prices of the
two HRC feedstock (in confidential attachment CTMS 3) to the unit costs of the HRC
after the thinning process (in confidential attachment CTMS 4). While one model
matched exactly, there was a variance of less than 1% for the other model.
ANSTEEL explained that the cost of the HRC feedstock is an average weighted cost
and the variance is due to coil from the previous month being used. We consider
that this is a reasonable explanation.

We then attempted to reconcile the price for each HRC used in the ‘thinning’ cost
centre (confidential attachment CTMS 4) to the HRS cost spreadsheet provided in
the supplementary exporter questionnaire (confidential attachment CTMS 1). We
note that there were three different HRS models that fed into the two ‘thinned’ coils.
One of the HRS models matched exactly, another HRS model had a variance of less
than 1%, and the third model had a variance of 2.5%. For the third model, we note
that the price of the feedstock is between the November 2011 and December 2011
costs for that HRS model, which is consistent with ANSTEEL’s explanation regarding
the use of previous month’s stock in its cost calculations.

Using the same methodology as above, we were then able to reconcile, for the
selected models, the HRS cost spreadsheets to the steel billet spreadsheets, then
from the steel billet spreadsheets to pig iron spreadsheets, then finally from the pig
iron spreadsheet to the sintered ore and pellet ore spreadsheets.

Once we were satisfied that all the cost spreadsheets reconcile, we then sought to
verify the major raw materials down to source documents, specifically iron ore, coking
coal and any purchases of coke. This verification is discussed in section 6.3 below.

6.1.3 Allocation of processing costs

As outlined above, the processing cost amount for the galvanised steel and
aluminium zinc coated steel cost centre includes auxiliary material, energy, direct
labour and manufacturing overheads. The cost spreadsheets for the other cost
centres also follow the same structure.

We sought to determine whether ANSTEEL’s SAP system allocates these processing
costs reasonably to different products down the production line. ANSTEEL advised
that the steel billet full cost of production from SAP includes all raw materials and
processing costs up to that stage of the production process.

We analysed the processing costs for various steel billet PCNs for December 2011
and found that, as a proportion of total cost, processing costs for various PCNs
ranged from [} to | and of that, manufacturing overheads ranged from [ to [
(confidential attachment CTMS 5). We also undertook a similar analysis of HRC
costs and found that processing costs ranged from [t to [l and of that,
manufacturing overheads ranged from [ to % (confidential attachment
CTMS 6).

ANSTEEL stated that processing costs are influenced by variations in raw materials
costs and processing method, but can also be influenced by exceptional
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circumstances. It explained that there are some abnormal situations when the
processing cost ratio is extremely high or low.

We note that there are only a small number of PCNs on the lower and upper
percentage ranges and these PCNs also have relatively low production volumes. For
steel billet, almost 95% by production volume has processing costs of between |
and % in December 2011. In relation to HRC, over 90% has processing costs of
o or os. We considered that this analysis indicated that the full cost of production
for steel billet, and for HRC, used within SAP as the basis for constructing the input
costs for HRC and the goods respectively, were calculated on a reasonable basis.

We also requested, and ANSTEEL provided, the bill of materials for the following
PCNs showing the standard allocations (confidential attachment CTMS 7), which
we were able to match to the cost spreadsheets:

e (Galvanised Steel A47A00BKJ3436
e HRC A47D00BKJ4227
e Steel billet A21C00B782013

We consider that the allocation of processing costs in ANSTEEL’s SAP system is
reasonable.

6.2 Verification of production costs to audited financial statements

We sought to verify the completeness and relevance of the cost spreadsheets by
asking ANSTEEL to demonstrate how the cost spreadsheets reconciled up to
financial statements.

ANSTEEL provided us with a cost reconciliation spreadsheet (confidential
attachment CTMS 8) that shows, for each month, the following calculation:

cost of galvanised steel and aluminium zinc coated steel
plus cost of other products
plus stock at the beginning of the month
minus  stock at the end of the month
minus  elimination entry and other adjustments

equals cost of main operations

We then selected December 2011 for further verification. Firstly, we were able to
match the cost of the goods shown in the reconciliation spreadsheet (confidential
attachment CTMS 8) to the December 2011 cost spreadsheet (confidential
attachment CTMS 3). We then sought to verify the cost of the other products.
ANSTEEL provided us with a report from SAP showing a breakdown of all costs
incurred by company in December 2011 (confidential attachment CTMS 9) and we
were able to match the total costs of all products in December 2011 shown in this
report (confidential attachment CTMS 9) to the total cost to make amount (i.e. sum of
the cost of the goods plus other products) shown in the cost reconciliation
spreadsheet (confidential attachment CTMS 8).
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We then sought to verify the December 2011 inventory movement costs shown on
the cost reconciliation spreadsheet (confidential attachment CTMS 8) and ANSTEEL
provided us a December 2011 inventory movement summary report from SAP
(confidential attachment CTMS 10) which matches the amounts in the
reconciliation spreadsheet (confidential attachment CTMS 8).

We asked ANSTEEL to provide details of the nature of the elimination entry and
other adjustments. ANSTEEL stated that these adjustments can be made for
numerous reasons. For example, ANSTEEL explained, the December 2011
adjustments were for the elimination of unrealised internal profits, write-off of
provisions for the impairment of inventories and other adjustments (confidential
attachment CTMS 11). We noted that the adjustments for March 2012 were
unusually high at 15% and asked ANSTEEL to provide details of these adjustments.
ANSTEEL to provided us with the breakdown of the adjustments, which includes
write-off of provisions for the impairment of inventories, reconciliation entries of
internal transactions of materials and freight, and elimination entries. ANSTEEL also
provided us with SAP screenshots to support these adjustments (confidential
attachment CTMS 12). We note that the overall net adjustments for the
investigation period equates to 2% of the costs.

Finally, ANSTEEL provided us with a copy of its December 2011 income statement
(confidential attachment CTMS 13) and we were able to match the total cost of
main operations from the reconciliation spreadsheet (confidential attachment 8) to
the income statement (confidential attachment CTMS 13). We were also able to
match the total cost of main operations for the investigation period shown in the
reconciliation spreadsheet (confidential attachment 8) to the income statement
provided in the exporter questionnaire response (confidential attachment
CTMS 14), which reconciles to the financial statements in the 2011 Annual report
and 2012 interim Annual report.

6.3 Verification of production costs to source documents

As discussed in section 6.1.2 above, we selected iron ore, coking coal and coke for
further verification down to source documents.

6.3.1 Iron ore

As part of the market situation questionnaire response, ANSTEEL provided listings of
iron ore purchases (confidential attachment CTMS 15). We compared the unit
price of the iron ore feedstock in the pellet ore and sintered ore cost spreadsheets
(confidential attachment CTMS 1) to the unit prices shown in the iron ore purchase
listing (confidential attachment CTMS 15) for December 2011 and found the prices
comparable (confidential attachment CTMS 16).

During the investigation period, ANSTEEL purchased iron ore sourced from
Australia, Brazil and China, with Chinese iron ore accounting for &% of purchases
by quantity.

We noted that the iron ore purchase listing (confidential attachment CTMS 15) was
monthly summaries of iron ore purchases by supplier and source country. We
advised ANSTEEL that we needed to drill down to sales invoices and select
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purchases of iron ore from Australia and China in December 2011 for further
verification. ANSTEEL provided us with detailed listings of purchases (confidential
attachment CTMS 17) for the selected purchases, which reconciles to the iron ore
summary spreadsheet (confidential attachment CTMS 15). ANSTEEL then provided
us with the source documents for two Australian and one Chinese iron ore
transactions (confidential attachment CTMS 18) which reconciled to the detailed
iron ore purchases spreadsheet (confidential attachment CTMS 17).

In relation to the Australian iron ore purchases, ANSTEEL advised that purchases
are made through Angang International and Angang HK. ANSTEEL provided
invoices between ANSTEEL and Angang International, Angang International and
Angang HK, and Angang HK and the Australian supplier in the source document
package (confidential attachment CTMS 18).

In relation to the Chinese iron ore purchases,
investigation period were supplied by
company. An analysis of the prices indicate that

% of purchases over the
, a related

(confidential attachment CTMS 19).
[price comparison of domestic
and overseas iron ore purchases]

ANSTEEL argued that

[argument concerning the iron ore
purchase price difference]. In addition, ANTEEL’s supplementary exporter
questionnaire included a spreadsheet of the cost of iron ore production by

, to demonstrate the arm’s length nature of the prices
and indicating a profit margin of [JJl% (confidential attachment CTMS 20).
Although ANSTEEL offered, we did not seek verification of these costs.

6.3.2 Coke and coking coal

In its supplementary EQR, ANSTEEL provided a spreadsheet listing its coking coal
and coke purchases over the investigation period (confidential attachment
CTMS 21). ANSTEEL explained that even though it produces coke, it would
supplement its production of coke with purchases at times when it has insufficient
production of coke.

During the investigation period, ANSTEEL purchased coking coal sourced from
Australia, Canada and China, with Chinese coking coal accounting for % of
purchases by quantity. In addition, all purchases of coke were sourced in China.

We first sought to reconcile the coke cost spreadsheet to the pig iron and sintered
ore cost spreadsheets for December 2011 and found variances of between 0% and
1.5% (Confidential attachment CTMS 22). We consider these variances
reasonable taking into account that previous month’s coke feedstock may be used.

We then compared the price of coke purchased by ANSTEEL to the cost to
manufacture it reflected in its costs spreadsheets and found the purchase prices to
be | [price comparison of purchased and manufactured material]. By
comparing the highest cost coke in December 2011 to the price of the coke
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purchased in the closet month, the purchased coke was || GGG orice
comparison of purchased and manufactured materiall. However, we note that

purchased coke accounted for || - of the coke consumed by ANSTEEL
during the investigation period and therefore do not consider this issue to be
significant.

Similar to iron ore, the coking coal and coke purchase listing (confidential attachment
CTMS 21) provided by ANSTEEL contained monthly summaries of coking coal and
coke purchases by supplier and source country. We selected purchases of coking
coal in December 2011 from d a domestic supplier, and Angang
International which supplied coking coal from Canada for further verification. We
also selected purchases of coke from ||l in September 2011 for further
verification.

ANSTEEL provided us with detailed listings of coking coal and coke purchases
(confidential attachment CTMS 23) for the selected purchases, which reconciles to
the coking coal and coke summary spreadsheet (confidential attachment CTMS 21).
We then selected one transaction from each supplier and asked for, and ANSTEEL
provided, the VAT invoices for those selected invoices (confidential attachment
CTMS 24) which reconciled to the detailed iron ore purchases spreadsheet
(confidential attachment CTMS 23).

In relation to the selected purchase of coking coal from Canada, ANSTEEL also
provided the relevant coking coal invoice from the Canadian supplier to Angang
International (confidential attachment CTMS 25). We were able to reconcile the
amounts noting a margin of approximately [J% to Angang International.

6.4 Selling, general and administrative expenses

ANSTEEL explained that for the CTMS spreadsheet it submitted in the EQR, it
calculated selling, general and administrative (SG&A) expenses based on its monthly
income statements. However, we advised ANSTEEL that our preference is to
calculate an SG&A as a proportion of revenue over the entire investigation period
and ANSTEEL stated that it was comfortable with that approach. Therefore, we
applied the SG&A based on the income statement provided in the EQR (confidential
attachment CTMS 14) to the CTM to reach a CTMS for each PCN.

We also requested a breakdown of the SG&A amounts however ANSTEEL was
unable to provide SG&A to that detail. Nonetheless we are satisfied that SG&A
calculated from its income statement is an audited statement and therefore contains
all relevant expenses.

We note that in addition to ANSTEEL’s income statement, ANSTEEL also provided
income statements for Angang International (confidential attachment CTMS 26)
and Angang HK (confidential attachment CTMS 27)

The treatment of SG&A for these related companies are discussed in the
adjustments chapter (section 9 below).
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6.5 Costs to make and sell — preliminary assessment

We verified ANSTEEL’s cost to make and sell galvanised steel and aluminium zinc
coated steel to source documents and to audited financial statements. As a result,
we are satisfied that the information provided is accurate, relevant and complete.

We consider that these costs to make and sell are suitable for:

J determining a constructed normal value under section 269TAC(2)(c); and
o assessing ordinary course of trade under section 269TAAD.

The calculation of unit costs to make and sell for galvanised steel and aluminium zinc
coated steel from ANSTEEL is contained in confidential appendix 2.
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7 DOMESTIC SALES

71 General

ANSTEEL estimated that its market share in China for sales of galvanised steel and
aluminium zinc coated steel is around 10%. It understands that Baosteel accounts
for the biggest market share in China, but is uncertain about the quantum.

ANSTEEL advised that almost all of its domestic sales are made in relation to
specific customer orders, and that while sales from stock can occur, these are very
uncommon and would be sales of ‘overrun’ production.

ANSTEEL explained that it issues a price list that is revised monthly, and that all
domestic sales to all customers are made at this price. The price list shows a matrix
of price variations according to the grade and thickness of the products. In relation to
the degree of zinc coating, it shows that a base price applies to coatings of 140-
180gsm and coatings of less or greater amount incur price extras. This zinc coating
table is further differentiated into products of less than 0.6mm and products of 0.6mm
and greater.

Further variations of product specification also incurred price ‘extras’, and these
comprised:

extra (50 RMB/T) over normal packaging for inclusion of a box

extra (200 RMB/T) for products of a width <1000mm;

extra amount subject to negotiation for special HRC;

extra (30 RMB/T) over non-spangle and skinpass which have no extras
extra for surface quality FB (50 RMB/T) and FC (150 RMB/T) over FA;
extra for finger print resistance (100 RMB/T);

extra for passivation (50 RMB/T);

extras for grades not already mentioned in the grade/thickness matrix
(variable amounts) over DX51D+Z;

o extras for standard (variable amounts) over Q/ASB 392-2006.

Copies of the 12 price extras lists for the investigation period are at confidential
attachment DOM 1.

Given the factors that potentially affect price, we asked ANSTEEL to provide a new
domestic sales listing with further details, including width, whether or not passivated,
whether or not finger print resistant, whether or not oiled, surface structure (eg
normal spangle), and surface quality (eg. FA or FB). We also asked for related party
transactions to be identified. ANSTEEL provided this revised spreadsheet which is at
confidential attachment DOM 2.

ANSTEEL explained that when it produces any non-prime or downgrade products,
these are recycled and not sold into domestic or export markets.

ANSTEEL advised that its channel to market can include a significant volume of
sales through Angang International because most of the Angang International
domestic sales are to distributors and resellers, while most of the ANSTEEL sales
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are to end-users. ANSTEEL explained that the Angang International sales are not
based on a commission and applies a margin independently.

7.2 Levels of trade

In its response to the exporter questionnaire, ANSTEEL identified two levels of trade
for its domestic customers; distributors and end-users. The ANSTEEL domestic
sales data identified the level of trade for all individual transactions.

ANSTEEL stated that domestic selling prices do not vary by channel to market. The
following chart shows the monthly price variations for domestic sales of PCN
h, which accounted for 17% of all domestic sales of galvanised
steel (the highest volume selling PCN for galvanised steel).

—#—Distributor

== End-user

A similar comparison of prices for PCN |} | I (the highest volume
selling PCN for aluminium zinc coated steel), which accounted for 6% of all domestic

sales of aluminium zinc coated steel also showed that different levels of trade do not
appear to drive different selling prices.

We consider that the evidence supports ANSTEEL’s claim that the levels of trade did
not have an effect on prices for domestic sales of galvanised steel and aluminium
zinc coated steel in the investigation period.

7.3  Sales to related parties

The domestic sales spreadsheet showed that the proportions of ANSTEEL domestic
sales of galvanised steel and aluminium zinc coated steel sold to related parties in
the investigation period were e and % respectively. Of these related party
sales, in excess of o were to Angang International in relation to both galvanised
steel and aluminium zinc coated steel.

ANSTEEL advised that it does not sell at different prices to parties that are related.
We noted in the ANSTEEL Annual Report of 2011 (page 80), in relation to the “sale
of products...to related parties” that the price is based on “The selling price offered
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by the Company to the independent third parties.” At page 185 of the 2011 Annual
Report, in relation to related party transactions, is states that “The selling prices are
not higher than the average prices charged to independent customers for the
preceding month.” Also, on page 264 of the annual report, it states “The Group sold
finished goods and scrap materials to Angang Holding Group mainly at selling prices
based on the prices charged to independent customers.”

We compared the weighted average selling prices of galvanised steel and aluminium
zinc coated steel domestic sales between ANSTEEL and independent customers
with prices to related customers.

We noted in the case of galvanised steel that, when using all domestic sales over the
investigation period, monthly selling prices to related parties ranged from zero to
6.2% lower than prices to independent parties. The weighted average difference for
the investigation period was 4.4%.

We noted in the case of aluminium zinc coated steel that, when using all domestic
sales over the investigation period, monthly selling prices to related parties ranged
from 5.3% and 14.9% lower than prices to independent parties. The weighted
average difference for the investigation period was 11.9%.

Having regard to the ANSTEEL pricing policies, and the actual price differences
observed between ANSTEEL selling prices to independent and to related parties, we
consider that the price for goods sold to related parties has been influenced by the
relationship between ANSTEEL and those related customers. Accordingly, we
consider that the sales of galvanised steel and of aluminium zinc coated steel from
ANSTEEL to its related customers are not arm’s length transactions.

7.4 Domestic sales process, pricing, terms and payment
7.4.1 General

ANSTEEL explained that the sales process for domestic sales of galvanised steel
and aluminium zinc coated steel is as follows:

e price is in accordance with the monthly price list (although we noted that prices
in the spreadsheets often did not accord with the price list);

e customers place orders by telephone or facsimile;

e g sales contract is issued to confirm the order;

e the sales contract also acts as the production order as the details are input to
the production system

e production of the goods commences (noting that all production is to specific
customer order, not for stock)

e once production is finished, delivery is arranged based on the delivery terms
negotiated; and

e atax invoice is issued.
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7.4.2 Delivery terms

The domestic sales spreadsheet showed delivery terms for each transaction. We
noted in the case of galvanised steel that approximately 79% of domestic sales were
ex-factory and the remainder were delivered into store. In the case of aluminium zinc
coated steel 100% of domestic sales were ex-factory.

7.4.3 Payment terms

The domestic sales spreadsheet showed payment terms for each transaction. We
noted that most (94%) domestic sales were “payment in advance”. Most of the
remaining sales, which were at 30 or 60 days credit terms, were to related parties.

7.4.4 Rebates, discounts and commissions

ANSTEEL explained that no rebates or discounts were available in relation to its
domestic sales, and that the invoice amount was the final amount paid or payable.
ANSTEEL also explained that no commissions were applicable to domestic sales.

7.5 \Verification of domestic sales up to the audited financial
statements

We asked ANSTEEL to demonstrate how the domestic and export sales data
provided in the submission could be reconciled to audited financial statements.

ANSTEEL provided a reconciliation chart for the investigation period that was
prepared for this purpose. It showed how the volume and value figures for the
aggregate of galvanised steel and aluminium zinc coated steel domestic and export
sales (which matched the detailed sales spreadsheets provided) could be traced to
ERP data that showed sales data dissected into “subject merchandise” and “non-
subject merchandise”. The total value for these two categories for the full
investigation period was traced back to the audited financial statements revenue
figure for the full year 2011, allowing for a six-month realignment of revenue figures
(also based on ERP sales data) to match the audited financial year and calendar
year of 2011. Audited financial statements were not yet available for the financial
year 2012.

To check whether the subject merchandise category had been reasonably defined for
this purpose we asked for data from the SAP system to support the total volume and
value amounts for the investigation period. ANSTEEL provided extracts from an SAP
report that showed export and domestic sales for galvanised steel and aluminium
zinc coated steel in volume and value that matched the data already provided.

A copy of the reconciliation chart and the SAP extracts is at confidential attachment
DOM 3.

We concluded that the domestic sales spreadsheet provided by ANSTEEL contained
a complete and relevant list of domestic sales of like goods for the investigation
period.
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7.6 Verification of domestic sales down to source documents

Prior to the visit, we selected 8 galvanised steel and 6 aluminium zinc coated steel
domestic sales from the detailed domestic sales spreadsheet and requested that
ANSTEEL provide source documents in relation to each invoice.

For each selected invoice, ANSTEEL provided copies of the following documents
during the visit:

Sales contract (which is also used as the production order);
Commercial invoice;

Proof of payment (in the form of a bank receipt);

Evidence of inland freight charges

We noted the payment evidence showed amounts that did not correspond with the
invoice values. ANSTEEL explained that this was because independent customers
were treated as operating on an ‘open account’ system whereby sufficient funds had
to be deposited in the ANSTEEL account to cover any order value before invoicing
and delivery of the goods for that order was commenced. This was said to give
effect to the payment in advance terms. We selected one domestic customer,
, and ANSTEEL provided the accounts receivable
ledgers for those customers over the investigation period that demonstrates that the
account was always in credit (confidential attachment Dom 4 HW 29).

We noted that payments from Angang International were made at times that were
reasonably consistent with the 30 day credit terms. The payment amounts were
always greater than the invoice values, consistent with ANSTEEL'’s explanation that
the payments were for many invoices including the selected invoice. However,
ANSTEEL could not demonstrate exactly which invoices were included in the
payment and it could not demonstrate the value of the selected invoice was the
amount ultimately paid by Angang International. Therefore, we cannot be satisfied
that the credit terms quoted in the domestic sales spreadsheet are reasonably
accurate.

In the case of selected sales to the related party Angang International, ANSTEEL
also provided copies of the commercial invoices and sales contracts in relation to the
independent purchaser.

We matched the sales information in the source documents to the data contained in
the detailed sales spreadsheet. The source documents, including proof of payment,
of the selected sales are at confidential attachments 5.

We concluded that the domestic sales spreadsheet provided by ANSTEEL contained
a reasonably accurate list of domestic sales of like goods for the investigation period
so far as it related to sales to independent parties. We were left with some
uncertainty as to the amounts paid to ANSTEEL for domestic sales to its related
party Angang International and are therefore not confident the domestic sales
spreadsheet is accurate so far as price paid for those sales is concerned.
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7.6.1 Inland transport

Of those selected transactions where the terms were ‘delivered’” we asked for
evidence of the inland freight charges. ANSTEEL provided copies of invoices and
schedules of freight charges. We noted the charges included components for freight,
railway construction fund, electrification fee, and stamp duty. We also noted that
ANSTEEL had removed VAT of 7% from the freight and railways construction fund
components to calculate the cost of freight excluding VAT. The evidence matched
the amounts reported in the detailed domestic sales spreadsheet.

7.7  Arms length

In respect of ANSTEEL’s domestic sales of galvanised steel and aluminium zinc
coated steel sales to unrelated parties, we found no evidence that:

o there is any consideration payable for or in respect of the goods other than
their price; or

o the price is influenced by a commercial or other relationship between the
buyer, or an associate of the buyer, and the seller, or an associate of the
seller;

o the buyer, or an associate of the buyer, will, subsequent to the purchase
or sale, directly or indirectly, be reimbursed, be compensated, or otherwise
receive a benefit for, or in respect of the whole or any part of the price.

We therefore consider ANSTEEL'’s domestic sales of galvanised steel and aluminium
zinc coated steel to unrelated parties are arm’s length transactions.

However, we consider that the price for goods sold to related parties has been
influenced by the relationship between ANSTEEL and those related customers.
Accordingly, we consider that the sales of galvanised steel and of aluminium zinc
coated steel from ANSTEEL to its related customers are not arm’s length
transactions.

7.8 Ordinary course of trade

As stated in section 2.3 above, following the visit, the delegate made PADs in relation
to dumping of galvanised steel and aluminium zinc coated steel. The delegate has
preliminarily determined that a market situation exists in relation to sales of
galvanised steel and aluminium zinc coated steel in China and normal values should
be based on constructed costs and an amount for profit. However, we have
undertaken an ordinary course of trade (OCQOT) test for the purpose of calculating a
profit.

In order to test whether the domestic sales are in the OCOT, we first tested the
profitability of each transaction individually by comparing the unit selling price to the
corresponding quarterly weighted average CTMS for each model based on the PCN.
For those sales found to be sold at a loss, we then tested its recoverability by
comparing the unit selling price to the weighted average CTMS of the relevant PCN
over the whole of the investigation period.
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We undertook this test for each PCN individually and where the volume of
unrecoverable sales exceeds 20%, the unrecoverable sales for those PCNs were
deemed not to be made in the OCOT. Of the 167 different PCNs of galvanised steel,
143 models had unrecoverable sales exceeding 20%. For the aluminium zinc coated
steel, 23 PCNs out of 24 PCNs had unrecoverable sales exceeding 20%.

7.9 Domestic sales — preliminary assessment

Following the visit, PADs were issued (refer section 2.3 above) and Customs and
Border Protection has preliminarily determined that a market situation exists in
relation to sales of galvanised and aluminium zinc coated steel in China. Because of
this domestic selling prices are not suitable for the purpose of establishing normal
value. Normal values have been established based on s.269TAC(2)(c) using
constructed costs and an amount for profit. Notwithstanding this treatment, the
above section sets out the verification conducted in relation to selling prices, and the
results of the ordinary course of trade test that was used to determine an appropriate
amount of profit.
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8 THIRD COUNTRY SALES

In its exporter questionnaire response, ANSTEEL provided a summary its galvanised
steel and aluminium zinc coated steel export sales to third countries.

As we considered that we were in possession of enough verified information from the
submission and our visit to calculate normal values for galvanised steel and
aluminium zinc coated steel using domestic sales or a construction method, we did
not undertake detailed verification of the third country data.
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9 ADJUSTMENTS

9.1 General

To ensure that the normal value was comparable to the Australian export price, the
following adjustments were made.

9.2 Packaging

During our tour of ANSTEEL'’s production facility, we inspected the packaging of both
the goods sold domestically and for export and found that the packaging were
identical for both domestic and export sales. Therefore, no adjustments were made
for packaging as we found that there were no differences in packaging between
domestic and export sales of galvanised steel and aluminium zinc coated steel.

9.3 Domestic inland freight

We note that some domestic sales of aluminium zinc and galvanised steel are
delivered. Therefore, we made a downward adjustment based on the weighted
average domestic inland freight costs over the investigation period for galvanised
steel and aluminium zinc coated steel separately.

We note that the constructed normal value may include a mixture of domestic and
export delivery expenses, however, as stated in section 6.4 above, ANSTEEL did not
provide us with a breakdown of SG&A expenses to enable us to isolate delivery costs
in the SG&A figures provided.

9.4 Exportinland freight

We have made an upwards adjustment for export inland freight using the weighted
average export inland freight costs over the investigation period for galvanised steel
and aluminium zinc coated steel separately.

We note that delivery expenses may be included in ANSTEEL's SG&A expenses,
however, as stated in section 6.4 above, ANSTEEL did not provide us with a
breakdown of SG&A expenses to enable us to isolate delivery costs in the SG&A
figures provided.

9.5 Export handling charges

We have made an upwards adjustment for export handling charges using the
weighted average export handling charges over the investigation period for
galvanised steel and aluminium zinc coated steel separately.

We note that similar to export inland transport, export handling charges may be
included in ANSTEEL’s SG&A expenses, however, as stated in section 6.4 above,
ANSTEEL did not provide us with a breakdown of SG&A expenses to enable us to
isolate export handling charges in the SG&A figures.
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9.6 Angang International’s and Angang HK’s SG&A

As galvanised steel and aluminium zinc coated steel exported to Australia are sold
through Angang International and Angang HK, we consider an upward adjustment for
Angang International’s and Angang HK’s SG&A in the normal value calculation is
required to ensure fair comparison to export price. We calculated SG&A expenses
based on Angang International’s and Angang HK’s income statements (see section
6.4 above). This SG&A adjustment is in lieu of Angang International’s commission
and Angang HK’s bank charges.

9.7 Un-refundable value-added tax

ANSTEEL incurs an un-refundable value-added tax (VAT) expense on export sales
to Australia of 4%, being the difference between the VAT amount of 17% less 13%
VAT refund on export sales of galvanised steel and aluminium zinc coated steel.
Therefore, we applied an upwards adjustment of 4% to the normal value for direct
export sales to Australia.

9.8 Credit terms

As discussed in section 7.6 above, we could not be satisfied that the domestic sales
credit terms accurately reflected the actual payment received by ANSTEEL from its
domestic customers. Therefore we did not make a downwards adjustment for
domestic credit terms.

In addition, the payment terms for all export sales are at L/C or T/T. Therefore an
upwards adjustment for export credit terms were not required.

9.9 Width

As outlined in section 7.1 above, the domestic price extras show an additional charge
of RMB 200 per MT for coils with a width of less than 1 metre. We noted that for
some PCNs, there were transactions for coils that were greater than 1 metre in width
and others with less than 1 metre in width for the same PCN. Therefore, we made
an upwards adjustment of RMB 200 per MT for transactions where the width is less
than 1 metre.

9.10 Surface treatment

The domestic price extras show an additional charge of RMB 100 per MT for coils
with fingerprint resistance surface treatment and RMB 50 per MT for coils with a
passivation surface treatment. We noted that for some PCNs, there were
transactions for coils that had different surface treatments for the same PCN.
Therefore, we made an upwards adjustment of RMB 100 per MT for transactions with
fingerprint resistance surface treatment and RMB 50 per MT for transactions with a
passivation surface treatment.

Zinc coated (galvanised) steel and aluminium zinc coated steel
42

Folio 144



PUBLIC RECORD

Exporter visit — Angang Steel Company Limited

9.11 Normal Spangle

As outlined in section 7.1 above, the domestic price extras show an additional charge
of RMB 30 per MT for coils with normal spangle. We noted that for some PCNs,
there were transactions for coils that had normal spangle and no spangle for the
same PCN. Therefore, we made an upwards adjustment of RMB 30 per MT for
transactions with normal spangle.

9.12 Surface quality

As outlined in section 7.1 above, the domestic price extras show an additional charge
of RMB 50 per MT for coils with a “FB” surface quality. We noted that for some
PCNs, there were transactions for coil with different surface qualities for the same
PCN. Therefore, we made an upwards adjustment of RMB 50 per MT for
transactions with a “FB” surface quality.

9.13 Adjustments — Conclusion
We are satisfied that there is sufficient and reliable information to justify the following

adjustments, in accordance with s. 269TAC (9), and we consider these adjustments
are necessary to ensure a fair comparison of normal values and export prices:

Domestic inland freight Deduct a weighted average cost of
domestic inland freight.

Export inland freight Add a cost of export inland freight.

Export handling charges Add a weighted average cost of

export handling charges

Angang International’s and Angang | Add an amount for Angang

HK’'s SG&A International’s and Angang HK’s
SG&A.

Unrefundable VAT Add the unrefundable VAT amount of
4%,

Width Add RMB 200 per MT for
transactions with a width of less than
1 metre.

Surface Treatment Add RMB 100 per MT for

transactions with fingerprint
resistance surface treatment and
RMB 50 per MT for transactions with
a passivation surface treatment

Normal Spangle Add RMB 30 per MT for transactions
with normal spangle

Zinc coated (galvanised) steel and aluminium zinc coated steel
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Surface quality

Add RMB 50 per MT for transactions
with a “FB” surface quality
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10 NORMAL VALUE

As stated in section 2.3 above, following the visit, the delegate made PADs in relation
to dumping of galvanised steel and aluminium zinc coated steel. The delegate has
preliminarily determined that a market situation exists in relation to sales of
galvanised steel and aluminium zinc coated steel in China and normal values should
be based on constructed costs and an amount for profit.

The delegate also considers the cost of HRC reflected in Chinese exporters’ records
does not reflect a competitive market cost due to the various influences of the
Government of China on the steel industry in China. PAD 190 contains details about
the benchmark used to determine HRC costs for exporters in China. Applying this
benchmark results in an uplift to ANSTEEL’s cost of HRC during the investigation
period.

Normal values have been constructed using the cost to make galvanised steel and
aluminium zinc coated steel exported to Australia plus SG&A on the assumption that
the goods, instead of being exported, were sold domestically’2. A rate of profit has
been added using data related to the production and arm’s length sales of like goods
in the ordinary course of trade’s.

In using costs to make and sell as the basis for normal values, we consider that
certain adjustments, in accordance with s. 269TAC(9), are necessary to ensure fair
comparison of normal values with export prices as outlined in section 9 above.

A summary of normal value calculations is at confidential appendix 4.

125 269TAC(2)(c)

13 Regulation 181A(2) of the Customs Regulations 1926
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11  DUMPING MARGIN — PRELIMINARY ASSESSMENT

In calculating the dumping margin we compared each export transaction with the
corresponding quarterly normal value for the corresponding model of galvanised
steel and aluminium zinc coated steel. The weighted average product dumping
margin for galvanised steel and aluminium zinc coated steel is 19.3% and 4.9%
respectively. A summary of dumping margin calculations is at confidential

appendix 5.
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12 PARTICULAR MARKET SITUATION

12.1 General

The Australian industry claims that a ‘particular market situation’ exists in respect of
galvanised steel and aluminium zinc coated steel from China due to government
influence on both the prices of the goods and the major raw material inputs including
HRC, iron ore, coal, and cold-rolled steel used in the manufacture of the goods.

ANSTEEL submitted a response to the Particular Market Situation questionnaire,
which includes, inter alia, a spreadsheet listing its main raw material purchases,
during the investigation period (confidential attachment CTMS 18). As an integrated
manufacture, ANSTEEL’s main feedstock is iron ore. We undertook a verification of
the iron ore purchase spreadsheet as part of the cost verification (see section 6.3.1
above for details).

In addition, we requested, and ANSTEEL provided, a detailed sales listing of its
domestic HRC listing (confidential attachment MS 1). This was for the purpose of
analysing whether its sales of HRC to ANSC-TKS Galvanizing Co., Ltd, a related
company, were arm’s length transactions, however it could also be relevant for
analysing market situation and has been provided to the case team.

ANSTEEL disputes the claim that there is a particular market situation in the Chinese
steel industry. It claims that there is no government control on production levels,
selling prices or any other aspects of the manufacture or supply of steel or any steel
products. It also claims that the Government of China does not have the ability to
exercise any controls over Anshan Iron and Steel Group Complex, or any other
company in the Angang Group, nor does Anshan Iron and Steel Group Complex
exercise any government functions.

We noted that the response to the particular market situation questionnaire refers to
its Article of Association. ANSTEEL provided us with a copy of its Article of
Association and Angang Holding’s Article of Association at confidential attachment
MS 2. ANSTEEL also provided us with a copy of its most recent board meeting
minutes at non-confidential attachment MS 3.

12.2 Government of China Five-Year Plans

We asked ANSTEEL whether it was aware of the Government of China’s 12" Five-
Year Plan of Iron and Steel Industry and the Blueprint for Steel Industry Adjustment
and Revitalization. It stated that it is aware of these documents, but only through the
media. ANSTEEL explained that as a manufacture of steel products, it is in its
interest to pay attention and to be aware these documents, although it claims that the
document has little effect on its business decisions. It claims that it does not, nor any
other company under the Anshan Iron and Steel Group Complex, implement any of
the policies outlined in the Government of China’s five-year plans, the National Steel
Policy, or the Revitalization Plan for the steel industry.

We noticed that page 18 of ANSTEEL’s annual report has a reference to ‘the “12™
five-year” strategic development plan of Angang’. ANSTEEL stated that it does not

Zinc coated (galvanised) steel and aluminium zinc coated steel
47

Folio 139



PUBLIC RECORD

Exporter visit — Angang Steel Company Limited

have a five-year plan. ANSTEEL initially did not have any details of the document
referred in its annual report, however after some enquires with its parent company, it
was able to provide us with Angang Holding’s five-year strategic development plan
(confidential attachment MS 4).

12.3 State-Owned Assets Supervision and Administration
Commission

ANSTEEL claims that SASAC is simply a shareholder of Angang Holdings and does
not play any direct role in any of the companies within the Angang group.

We enquired whether certain business decisions require approval by SASAC and
ANSTEEL advised that that is the case, for example foreign investments. We asked
whether there have been any such foreign investments and ANSTEEL advised that
Anshan Iron and Steel Group Complex currently have a 50-50 joint venture in an
Australian mine, Karara Mining Ltd. ANSTEEL claimed that neither the Government
of China nor SASAC played any role in encouraging or arranging this or any other
acquisitions or joint ventures. We then asked if it was aware of the Government of
China ‘Go out’ or ‘Going Global’ policy. ANSTEEL claims that it was not aware of
such policies.

12.4 Steel industry consolidation

We presented ANSTEEL with several media reports of merger activities by Angang
Group. In particular, we enquired about merges with Pangang, Benxi and Sanming
Steel. Angang claimed that it had no information regarding the merger with Benxi or
Sanming Steel. In regards to the merger with Pangang, it provided us with an
announcement made to the Hong Kong Stock Exchange (HKSE) regarding the
merger (non-confidential attachment MS 5) and a statement from a Chinese law
firm on an anti-trust assessment of the merger (non-confidential attachment MS 6).
ANSTEEL claims that this merger has no impact on its business in relation to its
production of steel and steel products.

We noted that the HKSE announcement states that “Angang Holding has received a
notice from the State-owned Assets Supervision and Administration Commission of
the State Council (“SASAC”) which states that SASAC has agreed to the joint
restructuring of Angang Holding and Pangang Group Company Limited.” ANSTEEL
claims that there was no notice prior to this announcement that SASAC was
assessing the merger, nor were there announcements that Angang and Pangang
were considering merging.

We asked whether the Government of China and/or SASAC has played any role in
encouraging or arranging the merger with Pangang or any other mergers. ANSTEEL
claimed that except for approvals required by law, such as environmental influence
assessments, the Government of China does not have any role in encouraging or
arranging merger activities.

In addition, ANSTEEL states that it has not closed steel production facilities or
reduced capacity in the past 5 years.
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12.5 Export restrictions of HRC

We discussed with ANSTEEL the European Union’s recent preliminary findings that
there are export restrictions in China of HRC leading to depressed HRC prices.
ANSTEEL strongly refutes this claim. It argues that there are no restrictions on its
exports of HRC. It states that there are no export quotas or export tax on export of
HRC. However, there are no VAT rebates applicable to HRC exports, unlike
galvanised and aluminium zinc coated steel where there is a rebate of 13%.
ANSTEEL explained that only special types of HRC, such as those with alloys, have
VAT refunds of 13%. ANSTEEL provided us with a copy of the tariff schedule for
HRC at non-confidential attachment MS 7.

ANSTEEL states that most of its HRC is sold domestically with only 5-10% exported.
It explained that in the past it exported greater volumes of HRC until a major Korean
customer, Hyundai, started manufacturing its own HRC. ANSTEEL added that most
of its exports of HRC have alloys added and thus are eligible for a VAT rebate when
exported.

ANSTEEL notes that export duties apply to steel slab and billets but it does not sell
steel slabs or billets.

In relation to coke, ANSTEEL claims that it does not sell domestically or export coke.
It states that it consumes all of its coke production, and as discussed in section 6.3.2
above, it supplements its production of coke with purchases of coke.
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13 Subsidies

During the visit, we undertook a verification of ANSTEEL'’s response to the subsidy
exporter questionnaire. We have identified additional cash payments provided by the
Government of China in its Annual Report and have sought further information from
ANSTEEL regarding these payments. At the time of drafting this report, we were
analysing the information provided and gathering more information from ANSTEEL.
We will make an addendum to this report in due course.
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14 LIST OF APPENDICES AND ATTACHMENTS

Appendix 1 Export price

Appendix 2 Cost to make and sell
Appendix 3 Domestic sales and OCOT
Appendix 4 Normal values

Appendix 5 Dumping margin

Non-confidential attachment GEN 1

Product manual of galvanized plate

Non-confidential attachment GEN 2

Product manual of hot rolled strip

Confidential attachment GEN 3

Chart of accounts

Confidential attachment GEN 4

Related subsidiaries

Confidential attachment GEN 5

Steel grade table

Confidential attachment EXP 1

Angang International export sales
spreadsheet

Confidential attachment EXP 2

Angang HK export sales spreadsheet

Confidential attachment EXP 3

Export price extras list

Confidential attachment EXP 4

Export sales source documents

Confidential attachment CTMS 1

Updated CTMS spreadsheets

Confidential attachment CTMS 2

SAP cost reports

Confidential attachment CTMS 3

Detailed cost report

Confidential attachment CTMS 4

Reconciliation of cost between GAL and
HRC

Confidential attachment CTMS 5

Steel billet processing cost analysis

Confidential attachment CTMS 6

HRC processing cost analysis

Confidential attachment CTMS 7

Bill of materials

Confidential attachment CTMS 8

Cost reconciliation spreadsheet

Confidential attachment CTMS 9

December 2011 SAP cost report

Confidential attachment CTMS 10

December 2011 inventory movement
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summary report

Confidential attachment CTMS 11

December 2011 adjustments

Confidential attachment CTMS 12

March 2012 adjustments

Confidential attachment CTMS 13

December 2011 income statement

Confidential attachment CTMS 14

Income statement for investigation period

Confidential attachment CTMS 15

I[ron ore purchases summary

Confidential attachment CTMS 16

I[ron ore comparison

Confidential attachment CTMS 17

December 2011 detailed iron ore
purchases

Confidential attachment CTMS 18

Iron ore purchase source documents

Confidential attachment CTMS 19

Iron ore price analysis

Confidential attachment CTMS 20

Cost of iron ore production

Confidential attachment CTMS 21

Coking coal and coke purchase
summaries

Confidential attachment CTMS 22

Coke comparison

Confidential attachment CTMS 23

Detailed transaction of selected coke and
coking coal purchases

Confidential attachment CTMS 24

Selected VAT invoices of coke and
coking coal purchases

Confidential attachment CTMS 25

Invoice of coking coal from Canada

Confidential attachment CTMS 26

Angang International income statement

Confidential attachment CTMS 27

Angang HK income statement

Confidential attachment DOM 1

Domestic price extras list

Confidential attachment DOM 2

Updated domestic sales spreadsheet

Confidential attachment DOM 3

Sales reconciliation to financial
statements

Confidential attachment DOM 4

Accounts receivables

Confidential attachment DOM 5

Domestic sales source documents

Confidential attachment MS 1

Domestic HRC sales listing
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Confidential attachment MS 2

Articles of association

Non-confidential attachment MS 3

ANSTEEL’s board meeting minutes

Confidential attachment MS 4

Angang Holding five year plan

Non-confidential attachment MS 5

Pangang merger announcement

Non-confidential attachment MS 6

Statement from a Chinese law firm on an
anti-trust assessment of the merger

Non-confidential attachment MS 7

HRC tariff schedule
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Angang Steel Company Limited

Angang Steel Company Limited (Ansteel) is a listed company controlled by
Anshan Iron and Steel Group Corporation (A shares in Shenzhen Stock
Exchange and H shares in Hong Kong Stock Exchange). Ansteel possesses
overall resource distribution of techniques, facilities and staff integrating
large—scale sintering, coking, iron—making, steel-making, rolling, power
supply and the like. The main equipments have been up to the international
advanced and domestic leading level with the products of high quality and
high value added.

Ansteel can manufacture steel products with more than 150 appliances, 850
steel grades and more than 50000 specifications and coking products with 40
varieties. The products are widely used in the industries of mechanical,
metallurgy, petroleum, chemical, coal, power, railway, ship, automotive,
construction, household appliances, aerospace, national defense and the like.
Ansteel can also research, develop and manufacture special products for the
special customers' requirements and national major projects to meet the
market demand and special requirements.

Ansteel has passed the certifications of GB/T 19001-2000 quality
management system, GB/T 24001-2004 environment management system
and GB/T 28001-2001 vocational health and safety management system.
The shipbuilding steel has been certified by 9 classification societies from
China, USA, England, Italy, France, Norway, South Korea and Japan. The
petroleum tube and casing tube have passed the certification of APl Spec
5CT. The automotive steel has been certified by ISO/TS 16949:2002.
Ansteel will create the bright future with you hand in hand with the top
facilities, top products and top services.
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Vertical continuous annealing furnace from
USA EF:

The vertical furnace can realize the functions
of no over—burning, no spots and no scratch.
The furnace condition has good stability.

The hot tension roller and control roller are
designed in the furnace to make the strip
moving forward in the right direction and get
good shape and good quality of zinc coating.

f#EMiebach 27 By F B PRSI
HEWEaMN P, RASBHEE, HEPILKE,
SRH IR BRI 6.

Resistance welder with narrow lap from German Miebach:
Thewelder-has the function of automatic centering from front
to rear that can realize the full-automatic welding. The welder
has the punching facilities that can realize the function of
welding track‘in‘g-bn the wholeline.
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Ceramic induction zinc pot from England AJAX:
Every zinc pot has hoisting device and traversing
track that can produce products with different
coating by changing liquid zinc compasition in

the zinc pot.

EEIFOENATIMSTI
Air knife from German FOEN
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Skin pass machine from French CLECIM:
This machine has 4-roller stand with the
operation system of roll bending and wet skin
pass that can efficiently control the shape and
the mechanical properties and can realize the
automatic on-line roller changing and the
closed-loop control of the rolling parameters
and elongation.

BEDUMAZL RIRYESFIRIBAL: JHER S,
BES

Electrostatic oiling machine from German DUMA:

The machine has uniform oil film and high precision.
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T KRS Steel grade

j = FREERS iz TERE
Steel grade Code of zinc coating weight Executive standard Main application
DX51D+Z ( St027 ) iR A
Normal
E A
DX52D+Z ( St03Z) Drawing
£60-2350 Q/ASB 385 AP E R
DX53D+7Z ( St047Z ) Deep drawing
S220GD+Z. S250GD+Z
S280GD+Z. S320GD+Z 5 %f”ﬁr
S350GD+Z. S550GD+Z a1
il A
SGeC Normal
HEA
SGCO Drawing
Z60-7350 Q/ASB 387 SR E
SGCD2, SGCD3 Deep drawing
SGC340. SGC400. SGC440. i
SGC490., SGC570 Construction
-
CS A, CS B, E8C ﬁﬁm
ormal
FSA. FSB Z60-Z350 &’fwﬁ
( A#lmetric system ) Q/ASB 10 9
DDSA. DDSC G20-G115 FobE A
h [ ##IEnglish system ) Deep drawing
SS33(230). SS37(255). SS40(275) 4
SS50(340). SS80(550) Construction
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Variety, surface structure and after-treatment mode of zinc coating

T

[tem

%35
Type

REF A

Variety of zinc coating

k=
Pure zinc

RMEH
Surface structure

ERESE
Normal spangle

T HIE
No spangle

FEEEE
Skin-passed spangle

JE A EE 5 =
After—treatment mode

H R LB
Normal passivation

R

Environmental passivation

i $65C
Fingerprint resistance

b i
Oiling

Fidk+ R
Passivating and oiling

RERBER
Surface quality level

*iE R fa
Normal level

i)
High level

& Rifc

Higher level

—

s

Folio 122




10

al= ANSTEEL

RES R
Standard and properties

pEFn1k S K 4> Steel grade and chemical composition
Q/ASB 385

LERN, %, TKTF
= Chemical composition %, not greater than
Steel grade

C Si Mn P S Ti

DX51D+Z ( St02Z )
DX52D+Z ( St03Z ) 0.12 0.50 0.60 0.10 0.03 0.30

DX53D+Z ( St04Z )

S220GD+Z. S250GD+Z
S280GD+Z. S320GD+Z 0.20 0.60 1.70 0.10 0.035
S350GD+Z. S550GD+Z

a Rk "-" ATEK,
—in the table means no requirements.

b T BURIINDAR RS 4TI, LLENbFITIHAEE<030% .
Nb can be added to substitute parts of Ti and at the time the total content of Nb and Ti is equal to or less
than 0.30%.

AR SRR TSRS AL 22 B 5 5 VP IR 25 KL & GB/T 22209 #1 %
The permissible deviation of the chemical composition of the finished sheet and strip should be up to the regulation of GB/T 222.

Q/ASB 387
*EHD%, TKAT
5 Chemical composition% , no greater than
s
Steel grade
(83 Mn B S

SGCC 0.15 0.80 0.05 0.030
SGCD 1 [0 0.60 0.04 0.030
SGCD 2 0.10 0.45 0.03 0.030
SGCD 3 0.08 0.45 0.03 0.030
SGC340 0.25 1.70 0.20 0.035
SGC400 0.25 1.70 0.20 0.035
SGC440 0.25 2.00 0.20 0.035
SGC490 0.30 2.00 0.20 0.035
SGC570 0.30 250 0.20 0.035

B SR SMAR AN R T RO 2 B 4 7 1 iR 2 R AT & GB/T 2220 M1
The permissible deviation of the chemical composition of the finished sheet and strip should be up to the regulation of GB/T 222.
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S Fn{k K 4 Steel grade and chemical composition
Q/ASB 10

HERH, %

Chemical composition, %

= BETE
Stef;ade c Mn P S Als " Nb® Residual
elements
FTRF FiIhF FATF :
Not greater than Not less than |  Not greater than :
CSA 0,60 i ] ag e s b
; CsB 0.60 0.030 ond. |7
. Gsc 0.60 0.100
.5 0.020

§580(550)

#'nd T‘ime‘t?erm&m be added-while
se| rat#*’hot%reéﬁar than 0.10% and the

REERRS L ER S AR E L RECET 222 oot —— o\
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Standard and properties
WA FNEN T B SR TZ %R

Mechanical properties and processing properties of sheet and strip

Q/ASB 385
RN o
Tensile test
e TEREE" R W S B, 9% % oo
Steel grade Lower yield Tensile Breaking elongation
strength strength { L,=80mm,b=20mm )
ReL Rm
FINF
e i Not less than
DX51D+Z(St027) - 270~550 22
DX52D+7 ( St03Z ) 140~300 270~420 26
DX53D+Z ( St047 ) 120~260 270~380 30
S220GD+Z =220 =300 20
S250GD+Z =250 =330 19
S$280GD+2Z =280 =360 18
S320GD+Z =320 =390 17
S350GD+Z =350 =420 16
S550GD+Z =550 =560 -

a HREERAERER,

The tensile sample is taken horizontally.
b HEHHENWERE, BREEBR,..

The yield strength is R,,,without obvious yield.
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Mechanical properties and processing properties of sheet and strip
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Q/ASB 387
%
Tensile test
d THBALR. MPa FHBER, Mpa ol
Steel grade Lower yield strength Tensile strength (0 —50mgrl"n b—?E!]Omm |
DT M=
FINF
Not less than
SGee 205 270 y
SGCD1 o 270 38
SGCD2 — 270 40
SGCD3 e 270 42
SGC340 245 340 20
SGC400 295 400 18
SGC440 335 440 e
SGC490 365 490 16
SGC570 560 570 =

a frfeil FE R E,

The tensile sample is taken horizontally.
b %45HEERES, BRIEBERR, .
The yield strength is R, ,without obvious yield.
e A e B e e b S B P T W el T o

il s.;,ﬁisaw.g@% B s o

e A ___ B A

=

T
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al= ANSTEEL

| FRES 1R
Standard and properties

MARFNN TR S F M REFN TE R
Mechanical properties and processing properties of sheet and strip

Q/ASB 10
$7 feh iz 15
Tensile test
WS K E, % Ngo £
e TEREED, R mhEER,, Breaking elongation
Steelgrade Lower yield strength Tensile strength L,=50mm,b=12.5mm
(L,=2in,b=0.5in)
RIphF
MPa KSI MPa kSl Not less than
CSA 170~380 25~55 = - 20 - e
CSB 205~380 30~565 e = 20 =
Cs € 170~410 25~60 e = 156 -

FSA. FSB 170~310 25~45 = = 26 0.17 1.0
DDS A 140~240 20~35 = - 32 0.19 1.4
DDS C 170~280 26~40 32 0.17 1.2

S§533(230) =230 33 =310 45 20 - -
SS37(255) =255 37 =360 52 18 - -
S540(275) =275 40 =380 55 16 -
SS50(340) =340 50 =450 65 12 = =
S5S80(550) =550 80 =570 82 o -

a Hrfdid R m,
The tensile sample is taken horizontally.
b YHAFHEWERE, BREERR,. .
The yield strength is R,,, without obvious yield.
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| FRESERE
Standard and properties

AR AN T3 Y S F M REFD T2 M RE
Mechanical properties and processing properties of sheet and strip
TZ1EE Processing properties

Hﬂ = % ’L‘E%%mm
Stesl T 3 Pin diameter
teelgrag (b= 100mm,4in),
DX51D+2(51022). CSA. CSB. CSC.
DX52D+2Z(51032). 28232 SGSCGDch ES A FSE. 0
DX53D+Z(St042) 3 DDS A, DDS C
$220GD+Z
$250GD+Z SGC340 $533(230) 1a
$537(255)
S280GD+Z SGC400 8340(275) 2a
$320GD+Z SGCA40 %
S350GD+2Z SGC490
$550(340)
S550GD+Z SGC570 e 5

15
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| FRES 1EEE
Standard and properties

R, M ERFRZE(Q/ASB 392)
Permissible deviation of dimension and outline
1. BEERFRE

Permissible deviation of thickness
1AM TEEE R ITRENFSRPAE
Permissible deviation of thickness of sheet and strip should be up to the regulation of table.
Efr. Zkunit: mm

LEHE PTA SRBE PT.B BRBE PT.C
Normal precision High precision High precision
ﬁﬁiﬁ DIREE NFRIEE ATREE

thickness Nominal width Nominal width Nominal width
<1200 uooi 1500| > 1500 <1200 |, 200: 500/ >1500 <1200 |, 200: s00| > 1500
0.30~0.40 +0.05 +0.05 = +0.03 +0.04 = +0.05 +0.05 +0.05
>0.40~0.60 +0.06 +0.06 +0.07 +0.04 +0.05 +0.06 +0.05 +0.05 +0.05
>0.60~0.80 +0.07 +0.07 +0.07 +0.05 +0.06 +0.06 +0.05 +0.05 +0.0b
>0.80~1.00 +0.07 +0.08 +0.09 +0.06 +0.07 +0.07 +0.05 +0.05 +0.05
>1.00~1.20 +0.08 +0.09 +0.10 +0.07 +0.08 +0.08 +0.05 +0.05 +0.05
>1.20~1.60 +0.10 + 0,11 +0.12 +0.08 +0.09 +0.09 +0.05 +0.05 +0.05
>1.60~2.00 +0.12 +0.13 +0.14 +0.09 +0.10 +0.10 +0.08 +0.08 +0.08
>2.00~2.50 +0.14 &=0.15 +0.16 +0.11 +0.12 +0.12 + 015 +015 +0.18

FARAEJIS G 3302 QAS/B 387iT 5 M, ITHERABKRERE, ~AREEATSEEEN LR PERENEE
(MEm=#)
To the products ordered according to the standard of JIS G 3302 and QAS/B 387, the ordered thickness is the thickness
of base sheet and the nominal thickness is the thickness of the ordered thickness plus the equivalent thickness of zinc
coating in chart (the sum thickness of two sides)

Folio 115
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| FRAES R
Standard and properties

R~F. SMERFRZE(Q/ASB 392)
Permissible deviation of dimension and outline
EREWEE (Nm=ZF)

Equivalent thickness of zinc coating (the sum thickness of two sides)

HERS 780 790 2100 7120 7140 7150 7160

Code of zinc coating

ZEWERERE, mm
Eqguivalent thickness 0.011 0.013 0.014 0.017 0.02 0.021 0.022
of zinc coating

BERS
Code of zinc coating

SNEREE, mm
Equivalent thickness 0.025 0.028 0.031 0.031 0.036 0.039 0.039

of zinc coating

7180 7200 7220 7226 7250 2270 2275

= E R1FmZE Permissible deviation of thickness

~ Nominal width

=1200

51200~ 1500

> 1600

i o — ' S— r— El? J
i U" B < " o
2 ¥ ,! B - :,m‘; - ek Vi 'ﬁi
i m i | [Fe m m =
# | - -
S %
ik
. ,-':g
- A'.' 7
o o
;f.‘,-..v'.-:
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| el
Product packing

EEWEREERAR
Standard packing mode of galvanized strip

RIEESNEEHFRESHITREEARX, TEENT, MIXAKBRENAR. BESAEFIMREMELEX
REBM, £FMRERBERRINIME, REXGEMBENEMEE.
There are different packing modes for different products and different transportation. The outline drawing is as follows.
The marking method is to stick the labels. There are 2 kinds of labels of the small production label and big delivery
labels. The small production labels are stick to the inner and outer diameters. The big delivery labels are stick to the

inner diameters and the sections.

1. EENT 1. Galvanized strip
2. TR 2. Industrial packing film

3. End back plate of the outer back

3. BRHSMAEHRTR plate of corrugated paper
4, WIMEIPA 4, Back angle of the inner and outer
5. MSMmRIRIFHR paper 5
6. MM 5. Steel back plates at the inner and
outer end

7. W 6. Steel back angle inside and
8. #iImEs outside
9, B 7. Steel bundles

8. Locker shim

9. Straw support pan

Folio 113
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| iR
Product label

AN E

HOT DIP GALVANIZED GOIL

BEWNEKRHOERLQF

Angang Steel Company Limited

H#EER
COIL NO . ZN-NE|GHT NET/GROSS-WE | GHT]
il & ® I3 I3 EFS=E
Order NO LENGTH DATE

-2 4k 2
PURCHASE NO SURFACE TREATMENT
TR B
CUSTOMER

W 5% & f

CONS | GNEE

E R &AW
CUSTOMER

FE/EE (k)

uﬂr |Nﬁ|uu§ th MADE IN CHINA
T BXHARE 186 412 6751356

ﬂﬁﬁﬁ%?ﬁﬁ t 

WK MABERLZA @mswem%

Angang Steel Company Limited QA LT

h:
STANDARD

SEREER SE/EE (kg)
ZN-WE I GHT NET/GROSS-WE | GHT]
A E B EEAN

Ordsr NO LENGTH DATE

B B 5 3 4 2
PURCHASE K0 SURFACE TREATHENT

DY
CUSTOMER

W8
CONS | GNEE

£ P &R
CUSTOMER

T i @ MADE IN CHINA

DEST INATION

EELE BARGRE 186 412 6751356

EXPORT DESTINATION
MBS RERIOR (TS, MR )
Prouduct label of hot dip galvanized coil (fingerprint resistance and environmental passwation)

19
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| 7 5 P
Product application

FERITZEATRB. BH, ITFTL,
The products are widely applied in the industries of
household appliances, construction, IT and the like.

— e — e T —

20
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RIE(K £

| Guarantee system

ArEEEAEERRAEARLT b R A AR
HREAEEF RS ARLE (FEARETEHEEEREDT) CPEAETEMRERAED
5 i o Bk i e o BAK R AGEEH R E KR ANEES
BOEE KRB wum sin
i) HiARBAERLE WG HRLE
INT { P ot R 114621} ¢ L s w1
. Gﬂ;ﬂfz}ﬁlﬂ‘,ﬁ N PrOPRET WL Rt A [ I mmurm}‘“ 2 i
PETET T GB/T28001—2001 GB/T2Z4001-2004—1SO14001:2004
GB/T19001-2000—1509001:2000 AR, Crmensrann,
TR IRALEEE RN ML, ML BRRNERN. AR
BRI R A, S B e s
m&ﬁﬁ(#‘ﬁﬂ MALPEFERT: AILYE. BY0 AEUMAE (A 4 v ¥ 2 i ;
RERDS: WBHRN. RS (B) R A4 SRR A EMILE. TR SRnk AR AR, DT RRAAEATE.
MRS, EHARTRECE £V BRRSRIEGE P rS T PEs Ty E'?:Imj::r'!i. PRI ATAWRRA T AN, RTAI. KESC. B-NRC. B-ERT. 8
B RIRERY: REARRPIEEDHASEN SRAEREA LI AN IR s M = ; p 3 s :
- w5 - A g g
mgit. FL. EFERS vy el e Ry i B ol B RRERT. BAREINEDC. R, BESEOC. BAGL.
ey REAE GRS A I AEERT. BARETHEDC. &Rk, BESEDO. EAGGC.
::wy\-nsn.u IH

i

Y s .“‘- :u Llﬂl:“ % f’
B 20w €17 1211

B LI 2008 17 10 M w1 v W o0 14 211

AR 2908 87 12 DS

g e 00 ek
2008 157 11 1854 T ERitE

CAAB

WY, CNABG G '
BRI, CNABOZIS

LS TL R

B BSLANARRE G PRI 58 TR CNREN A L AR SN e g

A ARAH
Self- Declaration of Confirmation
TG B RONS SO

Conformation: The ROMS Directive

LAEER RGO RLT
+ hgang Steel Company Limi tod

Laltbhl: BT ERL AR
Address: Tiexi District, Anshan City, China

WAL £ A7 2 B G T A B RoltS RIS AT S TERES
R TR

Tt is announced by the Angang Steel Company Limited that the
hazardous substances in the products are conformed to the ROHS
Directive. The details are as follows.

1. B RoMS 14 P8 R AR S
Those covered by Immnity of The ROMS Directive are excluded

L ABRE PN, s
This Guarantee

is written in Chinese and English. the Chinese
wersion is the Official version

FERT: ALFG. REFRELE, MRTBEN D, AHLane
. PRSLRER BELWMEINER, FESENEH.
Products Type: The cold rolled products. the free-chrosating hot
dip galvenized products. Anti-finger Hot-Dip
Galvanized Sheet products. the cold rolled silicon
strip products. the cold rolled shape to use hot
rolled steel sheet and strip produets, excluding
the packing materials.

PRkh: AMIRE
Products State: Not process

G BRGNS SMLE
Address : Angang Steel Company Limited Of The Product
Manufacturing Department

o W:ia02
Post Code:114021

;486 0412 6735157
© 486 (M12 6735157

Tkl BSOS, IS, IV HRRAKER. RAAFSPETIES
HHETRO T REE FHREM.

Standsrd: Tested by the orgonization of the SG5. ITS and TV, the
content of the following six hazardous substances in the

sbove products of our company are far from the standard

value.

n

TEL

* K: +B6 0412 6728112
FAL © +B6 0412 6728112

G R
Hazardous substances Standard Valve Limit value
g e <100ppm Tiom
L3 .H its L <2500 <600ppm
etk <1000ppa <BOOpp:
mIERAE

HrEHIRK
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| JAIEUE B
Certificates

o saTaS A CrEn Do 8 1900 Fam e . SHOTSTOS Cowns One ik 18 a3

SGS SGS SGS

SGS

22
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Centering on the customers

Cooperating to obta

In win-win
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BHRBERATATIHESEL Marketing Department of ANGANG STEEL COMPANY LIMITED

itk ITEEEBLTSEXALE42E  ADD: No. 42, Tuanjie Street, Tiedong District, Anshan City, Liaoning Province, PRC
BiE: 0412-6728446 TEL: 0412-6728446

f£E. 0412-6721400 FAX: 0412-6721400

BR4: 114002 PC: 114002

W3k http://www.ansteel.com.cn Website: http://www.ansteel.com.cn

% IR & A 4:800-890-0858 Free service telephone: 800-890-0858

ERRE S5 2A

BHREGFRESERAAERES AR BHEGREFRSARNELS AR

Motk JPATFIER BI5121 SCE— 8T ot FEBAARRX/\SEREE3-4-305

HiF: 024-22504022 fEH: 024-22504022 Fi%: 022-24210067 f§¥H: 022-24210050
BENERESERARESIRAR HNERERAFAABS AR

Mrdik: 7N TSI R RIS FE 31 S Hbht: RERTE IR AR

Bi%. 020-82804767 fEE . 020-82804737 FEi%: 028-87572067 f5HE: 028-87572067
BNEAEREFESARNAENMHES AT EHNERESARERS LA

k. LT PEEKE61S tth: TR EE1998S L A H402%

HiE: 0412-6733390 f£H: 0412-6733390 FEi&: 021-61624031 021-61624032 f%HE: 021-61624130 021-61624083
i #Eih X Asia and Australia

UMEA B xHERESH

Angang group Japan Co., Limited
Addr: Room 405, Higobashi | P Building, 1-18-35, Edoborl, Nishl-Ku, Osaka, 550-0002, Japan.
TEL: 0081-6-64799711 FAX: 0081-6-64799708

BENEHAFERFRAF

Angang Group Korea Co., Limited

Addr: Rm 606, SeungJi Haizh No.1, 702-13, Yeoksam-Dong, Kangnam-Gu, Seoul, Korea.
TEL: 0082-25568390 FAX: 0082-25568391

BMRXFEFRAA

Ansteel Australia Pty Ltd

Addr: Level 1, St George Square, 225 St George Terrace, Perth, WA 6000
TEL: 0061-894851706 FAX: 0061-894851709

EMthX America

BMEERRAA

Angang Ameica, Inc

Addr: 8th, Two Tower Center, East Brunswick, New Jersey, NJ 08816
TEL: 001-2015195103 FAX: 001-7322389259

EXiM i X Europe

BMRMARA R

Ansteel Europe GMBH

Addr: Graf Adolf Platz 15, 40213 Dusseldorf, Germany.
TEL: 0049-211-38548710 FAX: 0049-211-38548716

I)r'IJ WKEMFL St TEL0412-8609569

DISHUI ART DESIGN CENPER 013898005681
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Non-confidential attachment GEN 2

Product manual of
hot rolled strip

# 5L v e an

www.ansteel.com.cn

£ 5N AR 1 7 BR 23 7]

ANGANG STEEL COMPANY LIMITED
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Angang Steel Company Limited

Angang Steel Company Limited (Ansteel) is a listed company controlled by
Anshan Iron and Steel Group Corporation (A shares in Shenzhen Stock
Exchange and H shares in Hong Kong Stock Exchange). Ansteel possesses
overall resource distribution of techniques, facilities and staff integrating
large—scale sintering, coking, iron-making, steel-making, rolling, power
supply and the like. The main equipments have been up to the international
advanced and domestic leading level with the products of high quality and
high value added.

Ansteel can manufacture steel products with more than 150 appliances, 850
steel grades and more than 50000 specifications and coking products with 40
varieties. The products are widely used in the industries of mechanical,
metallurgy, petroleum, chemical, coal, power, railway, ship, automotive,
construction, household appliances, aerospace, national defense and the like.
Ansteel can also research, develop and manufacture special products for the
special customers' requirements and national major projects to meet the
market demand and special requirements.

Ansteel has passed the certifications of GB/T 19001-2000 quality
management system, GB/T 24001-2004 environment management system
and GB/T 28001-2001 vocational health and safety management system.
The shipbuilding steel has been certified by 9 classification societies from
China, USA, England, Italy, France, Norway, South Korea and Japan. The
petroleum tube and casing tube have passed the certification of APl Spec
5CT. The automotive steel has been certified by ISO/TS 16949:2002.
Ansteel will create the bright future with you hand in hand with the top
facilities, top products and top services.
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Introduction of products

 IESOee

SRBHERAFMA1580, 1700ASP, 1780, 215C 4511
A, AT4EFEEREH1.2 ~25.4mm, EEH700 ~2000mm§
e, *E. HEREBAR, RTHEES. TAGBEXH
ENEE. SIS URERRREILT R, NR]
FhiEE, HEMALT, FLAABTFURMES,

Ansteel has 4 production lines with width of 1580mm, 17
output capacity of 15.5 million ton of products with 1.2
products have the characteristics of purified steel gr
performances, excellent surface and shape quality and hig
quality continuous hot rolled products to the industries of

gas, carrier, railroad vehicles, automotive, ship, pressure
like. If the varieties, specifications and special requiremen
please feel free to contact us. Ansteel will reply you
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Profile of Ansteel

Introduction of products

Production Flow

Main equipments and technical characteristics

Standard and properties

Product packing

Product application

Guarantee system

Certificates
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| & PR T
Production Flo
) T4 &t
| - Celdk
[ron ofe ‘ ' ; s L /
//'7 > { > A > * S > |—| > N >
W o — - -
N Sinder Uge o) L vbu B! =
P@\Cﬂ’ ofe __ ”flT’ 5% S AR F01 40 ER 23 (LF. RH ) ¥&k5 W E & it AP
—— L Blast Pretreatment (RHand LF)  Slab- continuous @ Reheating
L‘y furnace of molten iron LEnverter Refining casting slab = furnace
ll Il (L] 1LA] ll II l\
- Ul - - Pt .- ]
L e
SEKEH (EEEAHY) HINA RiBE (54 ) myf F‘ﬂmiﬁ
dHe\irca;!:g Sizing press Blooming  Soaking hood {Coil box) Flying shear Finishing mill
BEAE =
- _
. Shipped directly 1}‘;‘:—51—9—"-
to the customer
’ - " S/ EEMNE
> > i > o =
&b 0 ° . - f Parting cut/ levelling
ki . the sheared coil ")qu
e e
B4 & WA WiEs @ FR
Laminar flow cooling Coiling machine Strip coil f.) — AN Plate
#44L 5 Goloh

=

= -

_Supplied to cold rong
. -— voll
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| FELEZRTZHA
Main equipments
and technical characteristics

RHEZ4bIE
BRCEH , m ks, HIMD

Vacuum treatment

Decrease C content and eliminate H
Decrease inclusion

Uniform compostition

BiER s

BESKKTEEE
Desulphuration and slag removal
Decrease S content of the molten iron
> (oA
S (A

-
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| FELEEZERTZH S
Main equipments
and technical characteristics

E B E AL
SLHLE E 5 HELE

Size press
Freely rolling with various width

£ RGEEIMERELIES
Digital control in the whole system

EILANA
PCEHLH. BEFITHEEF R

Continuous rolling
Efficiently controlling the shape by PC mill and
strings of roller
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Standard and properties

e —
PR AT

Introduction of standard

tRER “ARIEFRNERN, MERAMERNFELES S RETHITHREAREE"
Standard is the technical reference to guarantee the adaptability of the products that they must meet some or all
parts of the requirements.

= RRERSZR
Common code and name of standard

ERS o E
Standard code Chinese name
S 1 b AR
RIASE Angang standard
GB + EERIRE
Chinese national standard
B & T ViR
JIS Japanese industry standard
AP XELHAME
American petroleum association

EEAFEIRRNS

SAE Society of automotive engineers
e £EHHSREDS
American society for testing and materials
Deutsche industrie normen
SEW 18 = W % TRV th=#7£VDEH

Verein Deutscher Eisenh U ttenleute

Folio 98
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Standard and properties

EMREHRS BN
Code and name of classification societies

AR S o IR
Standard code Chinese name
o B R
ces China Classification Society
EEM R
BV Bureau Veritas
EED KA R
GL Germanischer Lloyd
R EEF KR
L Lloyd's Register of Shipping
Dnv B hE
Det Norske Veritas
KR B EATRE
Korean Register of Shipping
BEAFABRA
Sl Registro Italiano Navale

!
é
|
|
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| tRES%ERE
Standard and properties

AEL 25

Product varieties

= = ﬁﬁﬁ;ﬁ EE ﬁg ~£ &
5% il S 518 Executive | Thickness Width .
Name Steel grade Quotation ctandard i pery Application
Q195. Q215A., Q215B.
B A Q235A. Q235B. GB/T 700 —Re M A
Carbon constructional Q235C. Q236D Q/ASB 271 | 1.9~25.4 | 700~2000 Applied for normal
esl $5330. 55400 JIS G 3101 erTatlsen]
Q345A. Q345B.
1&.%@?&1@%@ Q345C. Q345D GB/T 1691 —P&%ﬁ]ﬁﬁ
Low-alloy SS490 JIsG 3101 | YASB271 | 25~20.0 | 700~ 1950 Applied for normal
constructional steel construction
SM490A. SM490YA | JIS G 3106
iig ) AEESAE A
= = Applied f Id rolli
. hon stasl SPHC. SPHD. SPHE JISG 3131 | Q/ASB 330 | 1.9~254 | 700~ 2000 pp(fco?cfrfcoormir:gmg
L8100 THRLE
20 ~45 GB/T 699 J& 15 FA B9 LM 25 40 1
Ca%of?ofs%ﬁﬁmat QASEEY] | 5 -1 | o0 ~Taigl) A0S Delve mechin]
i | - z and hot treated to
quality stee S25C. S35C. S45C | JIS G 4051 used as mechanical
component
i A SPHT1. :SPHT2.. SPHT3 | JISGi3182 | Q/ASB 271 1.9~25.4 | 700~ 2000 _)E%?%%ﬂ%‘ﬁﬁ
Tube steel Applied to weld tube
A320L. A420L. A510L. BT ERAFREN
AB50L. AB10L RREMRERER
RERFEAR, #EE
QStE340TM. Applied to produce
QStE380TM. longitudinal girder
QStE420TM., SEW 092 and ross girder with
QStE4B0TM . excellent cold forming
QStEBO0TM and high strength
3= 4 vk F 4 3 @ ATFHENR,
Aitomotive steel Q/ASB 275 | 2.0~19.0 | 700~ 2000 wm 6
SAPH400. SAPH440 | JISG 3113 Applied to produce
longitudinal girder,
cross girder and wheel
BETHEREREN
; e 3 2 S
LQ330. LQ380. RAEREAERNE
LQ410. LQ450 EERRLE
ABBDL% A400I:F Applied to produce
3 rolling wheel rim
and web
AFHlEfikE
e Rt SPA—H Q/ASB2 | 1.6~10.0 | 700-1800 | Applied to produce
pp P
u
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' Standard and properties

AL mFh IR
Product varieties

= HATHRAE EE : <
hE] s &= 5| B : e 5 iEFEE
Name Steel grade Quotation iﬁ:ﬁg;’;’; Th'fr':r?‘ess V\r,rlu?:\h Application
S245, S290. S320.
S360. S390. S415. GB/T 16164
S450. S485
BAFRBRASWIEE
45, NB. ‘
ﬁiméﬁég\ MBRHEOERNE
L290NB. L290MB. B R
1320. L360. Apphed‘to produce
: L360NB. L3somB, | SBM 97111\ q/asB 276 conveying tube of
BLRIN GB/T 9711.2 petroleum and natural
g 1390, L415. L415NB. 3.3~20.0 | 700~ 1950 :
Pipeline steel L415MB. L450 gas and other fluid
L450MB\ l_485‘ conveying tube with
L48t:>MB ° similar requirements
B. X42. X46. X52.
X56. X60. X65. X70 | APISL
BTHSREREE
Applied to produce
casing electric
JB5 API 6CT Q/ASB 176 e RIS
straight welded
casing
’ FTHIE SR
98Cur HRE. TB/T1979 | Q/ASB 274 By, EEART
09CuPCrNiA = A
i 1 ik 540 FA 6 i
Corrosion-resistant a1 | T0h=tapy |  CREISG 0 BReues
eolistlictional steel Q450NQR1 zoﬁgxos construction, tower
3 and other construction
parts
EES.: LR s &0
EAL BN A. B. D. AH32. BV. GL. BT 15 &7 X T A An
shiptking ool | ALEE, DS, BLBE | By, i, | SeReal) Bhsdl ) GESEE  eellpg i Rrediioe
RINA various kinds of vessels
TERIAER BT &M/ IBNMNE
Engineering HQ460. HQBOOMC e - [ Be~128] 700~ vesu|  AEREdte produce
mechine Steel e various englneerlng
machines
o BT &HfREH
g Applied to produce
Bridge steel Q345qC. Q345qD GB/T 714 2.5~20.0 | 700~ 1950 various biidge

construction
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' Standard and properties

Al w25

Product varieties

8% e wegm | ARE e R &R
Name Steel grade Quotation Executive Thickness Width Application
g standard mm mm
HP295 B 6653
SRS - 812
Welded gas vessel Q/ASB 273 25~6.0 | 900~ 1350 Applied to produce
steel gas vessels
SG295 JISG 3116
BATE=RTICH .
TR, #h. W7
FRBEE
5 Applied to produce rake
AR 65Mn Q/ASB 85 3.0~8.0 800 ~ 1500 blade, saw blade,

Cutting tool steel mechanical blade,

spring for manufacture
agricultural machincry

and the like
ETLA M ﬁ?i?%ﬁ
Hinge stesl AHYG Q/ASB 341| 3.0~6.0 | 700~1630 Applledh‘_:o produce
inge
Q195. Q215A. =
HESR Q215B. Q235A. GB/T 700 A :F?Eiﬁ'#ﬁjﬁt&ﬂ%
Q2358 - iy
Aheckered plate Q/ASB 272 | 2.5~8.0 | 900~ 1500 Applied to produce
tear plate

$5400 JIS G 3101

e T T T e T T e S
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| FRAE S 1R
Standard and properties

R ST

Carbon constructional steel

LZE2, % AL AR I
Chemical compostion Tensile test Impact test
e o o > . JEARAE &
| n Yield strength ; i
% MPa o sig | BE | A0y
Steel MERRE | g T?mf‘;i Impact
grade Tensile | Breakin esting | ENergy
PREE, mm strength eLont—g tempe- | A, J
FRF Thickness, mm s Eitia rature
Not greater than % oc
=16 >16
Q195 0.12 0.30 0.50 0.035 0.040 =195 =185 315~430 =33
Q215A 0.050
0.15 0.35 1.20 0.045 2215 =205 335~ 450 =231
Q2158 0.045 +20 =07
Q235A 0.22 0.050
0.045
Q2358 0.20 0.045 +20
035 1.40 =235 =095 370 ~ 500 =76
Q235C 0.040 0.040 0 S
0.17
Q235D 0.035 0.035 —20

VA oRE v Tt
ah “-’_-'%‘ﬁiﬁ' % Tensile test Bending test
,=. emical composition TEHE‘E% W, %
= ower yle Breaking elongation o
Steel P S strength FivaE e 180 =
grade MPa Tensile Aaumm Boorin Pg(;la‘ HiE
; in diameter
£ Si Mn ThF _ﬁfﬁ@ﬁ, mm strength _?IE’&EIL(EJ”E, mm (b==3Bmm )
Not greater ickness, mm MPa ICKNESS, MM
than <16 >16 <b >6~16| >16
SS330(<0.15|=<0.35|=<1.20| 0.035| 0.035 | =205 =195 330~430 =26 =21 =26 0.5a
S$S400(<0.20|=<0.35(=<1.40| 0.035| 0.035 | =255 =245 400 ~ 510 =21 =17 =2 1.ba

—
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| #RES 1ERE

Standard and properties

REE 51w

Low-alloy constructional steel

¥R, % iR b
Chemical composition Tensile test Impact test
FRAES
e Yield : . ;
Steel strength E7 ks & ég ks )
grade . : MPa R Elon- | Testing Impact
£ Si Mn P S Nb Vv Ti Als B Tensile gation | tempe— energy
Thickness | strength y rature | Aws J
mm MPa 2 €
=160 =16
Q345A =(0.045|<0.045 . 20
>
=0.20 ~ |=0. =0. ~ ~ ~ 5 =34
Q3458 <055 1#‘120 =0.040|=<0.040 Oo();go O{j0125 OOOSO =345 | =325 4;;] 0
Q345C f =0.035/<0.035| *- i A =0.015 _— -20
Q345D|<0.18 <0.030/<0.030 >0.015 s 40 | =27

WZEHD, %

ETEL

Shink

; : Tensile test Bending test
Chemical compostion
L —FEE%ETE th Breaﬁr%ﬁlﬁ?ation
= ) ower yield strength| 180°
B | Si | Mn | P | S MPa AHEE b BLOER
grade =y Tensile | somm | 200mm (Pg1 d|3agnete3
: Bx strength B i
Not g;i,r;);t; than Thickness MPa Thickness
<16mm| > 16mm <5mm |>5~16mm| > 16 mm
S5490 | 0.24 | 0.35 | 1.60 | 0.035 | 0.035 | =285 =275 |490~610 =19 =15 =19 4a
SS490A | 0.20 | 0.55 | 1.60 | 0.035 | 0.035 | =325 =315 |490~610 =22 =17 =22
SS490YA| 0.20 | 0.55 | 1.60 | 0.035 | 0.035 | =365 =365 |490~610 =19 =15 =19
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| FRES %8
Standard and properties

RN
Low carbon steel

kERT, % A LR s 180° ZehidLs
Chemical composition Tensile stest Bending test
/5 i< 5 TLHE
s 6 Si Mn B 5 Breaing elongation Pin diameter
Ste;l SEE A% ( Lo=50mm, b=25mm ) ( b=35mm )
grade :
LA R ELLL
gth : .
FRTF MPa Thickness Thickness
mm mm

Not greater than

1.6~ 2.0~ 1 25~ | 3.0

elb |« b | <ip | eap | FAP et mad

SPHC 0.12 | 005 [ 060 | 0.030 | 0.020 | 270~440 | =27 | =29 =30 =31 =32 | =32 0 a

SPHD 0.08 | 0.06 | 050 | 0.025 | 0.020 | 270~420 | =30 | =282 =33 =35 =37 | =39 0 0

SPHE 0.06 0.05 | 0.50 | 0.020 | 0.020 | 270~400 | =31 =33 =35 =37 =39 | =41 0 0

RGRTE SR Ak

Carbon constructional quality steel

LERT, %
Chemical composition
R )
Steel grade Cr Ni Cu B S
& S M
' " AAF
Not greater than

20 0.17~0.23 0.17~0.37 0.35~0.65 0.25 0.30 0.2b 0.035 0.035

35 0.32~039 | 0.17~0.37 0.560~0.80 0.25 0.30 .25 0.035 0.035

45 042~050 | 0.17~0.37 0.50~0.80 0.25 0.30 0.25 0.035 0.035
S20C 0.18~0.23 | 0.15~0.35 | 0.30~0.60 0.030 0.035
S36C 0.32~0.38 0.15~0.35 0.60 ~0.90 0.030 0.035
S45C 042~048 | 0.15~0.35 0.60 ~0.90 0.030 0.035

14
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PRESIERE

: Standard and properties

il & A W

Tube steel

fr it o 180° T
.Wﬁﬁiﬁ’ % Tensile test Bending test
e Chemical composition N
Steel Wi B BLHER
grade TER Breaking elongation Pin diameter
BE |fmmmEr | Awes % (L=50mm, b=25mm) |mm(b=35mm)
Lower | Tensile
= Vle{d Strength gﬂﬁigfg PR E
€ Si Mn P S |strength| MPa Thickness Thickness
MPa mm mm
<1.6|1.6~<3.0]3.0~ <6.0/6.0~13.0) <30 | >30
SPHT1*|=<0.10| <0.35| =0.50 |=0.035/<0.035] =200 =270 | =30 =32 =35 =37 0 1a
SPHT2*(<0.18| <0.35| =0.60 |=<0.035|<0.035| =215 [350~480| =25 =27 =30 =32 2a 3a
SPHT3’|=<0.25| <0.35|0.30~0.90|<0.035(<0.035| =265 |410~550| =20 =22 =25 =27 3a 4a

REBFER, SIEBRTFAT0.05%,
To meet the customers' requirements, the contnent of Si can be greater than 0.05%.

< TE AN

Container steel

180° :
. RZERS, % Rt % Tyt % i
5 Chemical compositien Tensile test Bending | Impact test
test
e B i B S R K o —
Thickn | T ol Breaking w1 ;
—ess | BE | g é elongation %‘1% BE | e I"?’ T
B vl P s Jou | oo [N m Lﬁ‘;‘fgr Tensile [ [ ®E#RT | gam Samplel Tempe eﬂgfgj
strength St!r\ir;gth o Sample |_aper —on Sl
MPa a dimension
L5 by mmj R
290~ |= AE | Ba
spA_1{005 0250200070 | < 0.25-/030~| < | =0 |Z3 | 00 [22] 80X | 2 ercal inthe | _
0.12 |0.75 |0.60 |0.120 [0.025| 0.50 | 1.25 |0.65 >6-12| =355 490~ |= 200 x40 | 2.0a ?M[‘Ej temperal
610 (15 Verticall —ture

15
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16

| FRAES ERE

R

RN

Automotive structural steel

O ———

Standard and properties

S5, % o R
s . Chemical composition Tensile test 180° T ikl
HE S AR ETTI R A R TR R HRRE [FEREE Aepding fest
teel | Thickness Tensile |Lower yield g 5% B apr e
grade = AAF Als i strength Elongation| Pin diameter
Not greater than MPa MPa % b=35mm
A320L | =5.0 [0.10|0.05|0.50|0.0300.025 320~420| =215 =27 0
A420L°| =120 |0.12|0.05|1.20|0.030|0.025|0.06 420~520| =305 =25 0.5a
A510L°| =<12.0 |0.16|0.05|1.60{0.025|0.020|0.06 510~610| =355 =24 0.5a
A550L*| <12.0 |0.18|0.05|1.60{0.025|0.020|0.06 550 ~650 | =400 =22 1.0a
AB10L | =10.0 [0.12|0.05(1.70|0.025|0.020|0.09 0.22 | =0.015 | 610~700| =500 =20 1.0a
LQ330° 0.08|0.20(0.80 0.04| 0.04 |0.04| =0.005| 330~430| =230 =30 0.5a
e | 125280 0.020]0.020
LQ380 0.10]0.20/1.00 0.04] 0.04 [0.04| =0.005 | 380~480| =260 =28 0.5a
LQ410° 0.12]|0.35]|1.20 0.04| 0.04 |0.04 | =0.005 | 410~520| =315 =26 0.5a
= 5 0.020|0.020
LQ450 0.14]0.35(1.40 0.04| 0.04 |0.04 | =0.005 | 450 ~560 | =345 =25 1.0a
A330LF"| 3.0~80 |0.12|0.20(1.00|0.030(0.025 330~440| =215 =30 0.5a
A400LF*|12.0~16.0/0.20| 0.30|1.30| 0.020 [ 0.020 =0.005 | 400~510| =260 =25 1.0a

CHATMA—EEHIHK,

The supplier can add finite volume of Ti.
* Nb+V+ Ti<0.22%,
The total of Nb, V and Ti is not greater than 0.22%.

CHEFRETMAR, . ATXPH—HAENHE—ES,

The supplier can determine to add one of Nb, V and Ti or any mixture of them.

—

k=5, % EA O
Chemical composition Tensile test 180°
- . xE, % TRAR
= EE Si Mn P 5 Nb A Ti LEEE E{Ongaﬂﬂn Bend|ng
Steel Thickness MAGRE| 3E = test
grade mm Tensile | Upper L;)):ggmm, Lo=5.65V5,| BH=E
FRTF Als | strength | yield |2=29Mm _Pin
Not greater than MPa |strength RS E diameter
MPa Thickness b=35mm
<3.0mm |=3.0mm
w 1.30]0.025|0.020 420~ 540, =340 =19 =25
QStE380TM’ 1.4010.025|0.015 450 ~ 590 =380 =18 =23 0.5a
— ] =
QStE420TM (3.0~ 10.0{0.12]0.50( 1.560]0.025|0.015(/0.09/0.20|0.15 0.005 480 ~ 620 =420 =16 =21
QStE460TM" 1.6010.025(0.015 520 ~ 670 =460 =14 =19 10a
QStEL00TM® 1.70]0.025|0.015 550 ~ 700 =500 =12 =17 .

* Nb+V+ Ti<0.22%.
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| tR/E ST BE
Standard and properties

RESE AN

Automotive structural steel

me W E 180°

*ZE/T, % Tondile test )
Chemical composition bl %méﬂﬁ
" v 32 0 ending
TEmRRE Brea%?f 1$|wazlti/Q test
Lower yield 1 Heleiion TLER
s strength Pin
s BE ; I MPa A A, | diameter
Steel |Thickness A Tensile i« “ | b=35mm
grade mm strength BE mm
Als | MPa Thickness, mm
6~ |8~< 2~1(25~[35~/4.0~
FATF <6 | <8|14.0| <? |<2.5| <3.5<4.0/<63/7%3
Not greater than <2| =2
ANF
Not less than
SAPH400 ::466 0.20]| 0.30| 1.2010.025|0.020 400 2665|235(235| 31| 32| 34| 35| 36| 24 | 2a | 2a
SAPH440 1465 0.20] 0.30( 1.20(0.025|0.020 0 0;05 440 30512951276 29| 30 | @2 | 38 | 34 | 22 2a | 3a

IS AR A I
Ship-building steel

L2, % it 1 R
Chemical composition Tensile test Impact test
£ P [ s mE | E | Wk TEEE
oo ; < : Yield | Tensile | Breaking _| Impact
grade| C Si | Mn Nojtrgjr(ez:ter Nb V. | Ti | Als | strength| strength | elongation |" phe 2| energy
- shiat MPa MPa - o Ay J
A =0.50| 0.035 | 0.035 - 20 -
B |<0.20|<0.35|=060|0.035 | 0.035 6045 =235 |400~520| =22 0 =27
D =0.70| 0.030 | 0.030 : -20 =27
AH32 0.030 | 0.030 0 =31
=315 [450~590| =22
<0.18| <0.50| " : =010} =002 %22
H36 1.60 | 0.030 | 0.030 | 0.05 0 =34
A 0.055( =385 [490~620| =21
Dh36 0.025 | 0.025 -20 =34

17
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| fRES1ERE
Standard and properties

B
Pipeline steel
Q/ASB 276-2004 GB/T 14164-1993 GB/T 9711.1, 2-1999 API 5L

S245 $240 1245, L245NB. L245MB B
5290 $290 L290. L290NB. L290MB X42
$320 S315 L320 X46
S360 S360 360, L360NB. L360MB X52
S390 5385 L390 X56
S415 5415 1415, L415NB. L415MB X60

18

RER S, %
e Chemical composition
e
Steel grade c - i > s (%hkér
S245 <0.17 =0.35 =1.20 <0.025 =<0.015 w
5290 <0.20 =0.35 =1.30 =0.025 =0.015 #
S320 =0.20 =0.35 =1.40 =0.025 <0.015 b
S360 =0.20 =<0.35 =<1.40 =0.025 =<0.015 b
S390 <0.20 <0.40 <1.40 =0.025 =0.015 b
S415 =0.12 =0.40 =1.60 =<0.025 <0.015 b
5450 =0.12 <0.40 <1.60 <0.025 =0.016 b
5485 <0.12 =0.40 <1.70 <0.026 <0.015 5

* 3T S290% S290Bl EINBMME, REBHEMNERAESHRESHRK001%, REBINATHEMERKESERS0.05%; BEXN
F5290. S320Ff1S360%%, RAEESRA BAT1.50%; % FS390. S415S450 WK, BAEEBFHRT1.66%; ¥T
S4855A%, BMAEESBTBART2.00 %o
To the steel grade of S290 and above 5290, every decrease by 0.01% based on the regulated maxi mum content of C
permits the increase by 0.05% based on regulated maximum catent of Mn. But to steel grade of S 290, s320 and S360,
the maximum content of Mn should not be greater than 1.50%. To steel grade of S390, S415 and S450, the maxi mum content
of Mn should not be greater than 0.01% and to steel grade of S485, the maximum content of Mn should not be greater than

2.00%.

"HEFRETHNAR. . ATEIH—FHEMNNE—AES, BR. . KTEXEEZFFNEIT015%,
The supplier can determine to add one of Nb, V and Ti or any mixture of them. But the total content of Nb, V and Ti should not

be greater than 0.15%.
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AR SR
'Standard and properties

B
Pipeline steel
iz st 0|°c;4=$iit;'ﬁ Ha%rfess
1= i WS k& 1Bsg:fn§ gg% S Th ﬁﬁﬂngz';;;ee}saiing area, SA%
SeRlge |t i | Breaking | WuEE | impact To TR AR | HV10
MPa MPa elonrgatlon Pin diameter GX:ergJy Average | Minimum of
© v individual sample
5245 245 ~ 445 415 ~ 755 =21
$290 290 ~ 495 416 ~ 755 =21 e
$320 320~ 525 435 ~ 756 =20
5360 360 - 530 460 ~ 755 =19 d=2a =42 | =90 >80
$390 390 ~ 545 490 ~ 755 =18 <220
S415 415 ~ 565 520 ~ /55 =17
S450 450 ~ 600 535 ~ 755 =17 =47 <235
S485 485 ~ 620 570 ~ 755 =16 =63 <250

EERD, % RPR% G R
% Chemical composition Tensile test Bending Impact test
Steel g b
grade ERREE| AR E | EHEE TOER | RriE shTh
i ; .| Yield | Tensile | Breaking Pin Testing Impact
c Si Mn 5 S [No+V+TH strength | strength | elongation| diameter |temperature| eneray
MPa MPa | Agps % mm e Ay J
0i1b~ | G105 410~
uEb 0.21 0.30 <1.40(<0.020|<0.010| =0.15 540 =520 =24 2a -10 =50

i3]
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| FRESTERE

Standard and properties

1 25§ A £

Corrosion-resistant steel

2R %
s Chemical composition
Steel grade
€ Si Mn P 5 Cr Cu Ti Ni RE
T | Qg | 025~ | 0P~ | ypag 02~ 003 0.006~0.15
0.40 0.55 0.12 0.50
09CuPCrNi—A 0.25~ 0.20 ~ 0.07 ~ 0.30 ~ 0.25~ 012 ~0.65
=0.12 =0.020 2l
(ORI, 075 | oso | 012 126 | 050

AEFIMAND, V. TISEMBTE.,

Trace element of Nb, V and Ti can be added.

*%5<0.010%5, F{ETTﬂE
When the value of S is not greater than 0.010%, RE can not be the acceptance requirement.

i i 6
i 180° Behistl” R
oo BE Bending test Impact test
Steel grade Thickness | TIEEREE | MHEE | MiefhEkX T LEE —40°C P FHIh
mm Lower yield Tensile Breaking B3E Lt Pin diameter Impact energy
strength strength elongation | Yield ration b=20mm in -40
MPa MPa % g
: <6 a
09CuPTIREA
( Q295GNH ) sl =305 =400 =24 2a
z =0.75 =21
09CUPCrNiA = a
=355 =490 =24
( Q345GNHL ) 5614 2a

0 ?’“@ 2 i o 55 U A

j %
i

MMo

The sample is taken vertically in the impact test.

20

he sample is taken horlzontally in the tensile and bending test.
Tt 56 b 21 Eb=20
The w%tgmog)\arbmary sample in the bending test is 20mm.
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| tRiES ERE
Standard and properties

TN A
Engineering machine steel
CEHT, % e 180° Lihit AR
Chemical composition Tensile test Bending test Impact test
= : EE
Stobfopade| C | S [ M| P | S |yidiss| masae | sinme | wice 4220
Yield Tensile | Elonga— b=35mm Vertical
FAF mm strength | strength tion d=2a direction
Not greater than MPa MPa % As J
as10mm d=2a
HQB0OMC | 0.12 | 0.50 | 2.00 [0.025/0.015| <16 =690 |685~830( =17 =47
a>10~ 16mm d=3a
=12 =460 590~760| =18 =12 d=2a
HQ460 | 0.15| 0.50 | 1.80 |0.025|0.015 e =47
>12~20 =460 |570~730| =18 a>12 ~ 20mm d=3a
Bridge steel
L2, % Fifi i 4 180° Edhidis AR
Chemical composition Tensile test Bending test Impact test
BE Y EVED &
= ick— ; - e VE R
& P48 ok |mmamm nnaelpcr . | VertcalVimpaot| Ton
Steel ; Yield | Tensile |Elong—+ r{i0 " O B Vertical V
gade | C | Si | Mn FEF Als mm | Strength [ strength | ation : Tempe- ageing
Not greater AL rature J impact
than MPa MPa % o g
. = e =16 =345 =510 [ =21
Q345qC 0.035|0.035 =16 >16 0
0.20| 0.60| 1.60 >12% =326 | =490 | =20
=" s aileinss = <16 | =345 2510 | =21
Q345qD 0.025(0.025|0.015 d=2a | d=3a | -20 =34 =34
0.18/ 0.60( 1.60 >0 | =825 | =490 | >20

21
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| IrAE S % EE
Standard and properties

1RSI AW

Welded gas vessel steel

ALFRS, % BT B
Chemical composition Tensile test 180° THhiALe
B Bending test
we TEMER | fumE | HEERE|  ouEa
Steel grade C si Mn P S i Lower yield| Tensile Breakmg Pin diameter
strength | strength | elongation b=35mm
MPa MPa %
SG295 <0.19 =<0.35 =1.00| =0.025 | <0.020 | =0.015 =295 =440 =28 3.0a
HP295 =<0.19 <0.10 <1.00| <0.025 | <0.020 | =0.01b =315 460 ~ 560 =28 2.0a
TIE N
Cutting tool steel
tFERT, %
[-E=1 Chemical composition
Steel grade :
& Si Mn P S Ni Gr: Cu
65Mn 062~0.70 | 0.17~0.37 | 0.90~1.20 =0.030 <0.030 =0.25 <0.25 <0.20

T e A I R P Ty I A [ DR e e e A e e e ]

B AW
Hinge steel

ALFEF, % THEREE | mhRE Wi i E
=) Chemical composition Lower yield | Tensile Breaking
Steel grade strength strength elongation
C Si Mn R 5 MPa MPa %
AHYG 0.07~0.12 =0.15 0.20~0.35| =0.030 =0.030 =195 315~430 =33

22
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| AR A
Standard and properties
R, sMERI R RE

Permissible deviation of dimension and outline

Q/ASB 269 #IEFL MK WH B E LIFRE
Permissible thickness deviation of continuous hot rolled plate and strip

ARER MTEENAEEATFRE, mm
el Permissible deviation of thickness that is less than, mm
Nominal
thickness PT.A PT.B PT.O
mm > 1200 > 1500 >1200 > 1500 >1200 > 1500
<12000 ZJ1&0 | Zions | >1800( <12000 7 S0 | T a0 | >1800[<1200| Ty205 | Zqgpg | 1800
1.5 +0.15 +0.17 — — +0.10 +0.12 +0.13 +0.13| £0.15 +0.17 - —
+0.15 +0.17 +0.18 +0.19
>156~20 | £0.17 +0.19 +0.21 +0.21| £0.11 +0.13 +0.13 +0.13 ~0.19 ~0.20 ~0.20 ~0.21
+0.15 +0.18 +0.20 +0.20
>2.0~25 [ +0.18 +0.21 +0.23 +0.25( £0.13 +0.13 +0.156 +0.15 _0.21 ~022 _075 _0.27
+0.16 | +0.18 +0.20 +0.20
>25~3.0 | £0.19 +0.21 +024 | +£0.26| £0.15| =+0.16 +0.15 +0.15 _0.22 _022 _0.25 _0.29
+0.18 +0.20 +0.20 +0.20
>3.0~4.0 | £0.21 +0.23 +0.26 | £0.27( £0.15 +0.15 +0.15 +0.15 _0.24 _0.24 _0.27 _0.34
+0.18 | +0.20 +0.20 +0.20
4.0~5. 24 0.26 0.28 : 0. A 0.15 +0.15
= 0|02 L + +0.29] £0.15| =+£0.15 + + _028| -032 ~036 -0.38
+0.20 +0.20 +0.20 +0.20
.0~6. : . +0.2 ) +0: i ; +0.
>5.0~6.0 | £0.26 +0.28 +0.29 | £0.31] 20.17 +0.19 +0.20 +0.21 —032 ~0.36 _038 SO0
+0.20 | +0.20 +0.20 +0.25
.0~8.0 . +0. i 0.35| £0.22 ; 0.23 }
>6.0~8 +0.29| +0.30 +0.31 +0.35| =0 022 + +0.26 e [T e _0.42 ~0.45
+0.20 +0.20 +0.20 +0.25
8.0~10. + 0. £ 0 i +0.40 .24 L +0.27 ;
>8.0~10.0 | £+0.32 +0.33 +034 | = +0.2 +0.26 +0 +0.30 _o44| —048 v 055
+0.20 +0.20 +0.20 +0.25
10.0~12. : +0.36 0. 0.43 : 0.28 +0.30 .34
>10.0~12.5| £0.35 +0.3 +0.37 + +0.26 o +0 +0.3 ~0.50 _0.52 054 0,60
12.5-150| £037|| 038 | =040 | 048] 20288 +030 | +0as {| soss| 020 LOFARNINEE, | -5
-0.54 -0.56 -0.60 -0.67
+0.20 +0.20 +0.20 +0.25
15.0~25.4| £0.40 +0.42 0.45 0.50| +0.30 +0.32 +0.36 +0.37
5y ik i o e % i —060| -064 | -070 | -0.75

#
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| fRES 1% 8E
Standard and properties

R~F. AMERIRIFIRE
Permissible deviation of dimension and outline
Q/ASB 269 #LIZEZ] MR RN & E R IFRE

Permissible width deviation of continuous hot rolled plate and strip

EEATFRE
Permissible width deviation
AHEE mm
Nominal width
i (EM )
cut edge

PWA PWB

+20 +18 +3
800~2000 0 0 0

Q/ASB 269 FLEIL MK ERITIRE

Permissible length deviation of continuous hot rolled plate

IR 215/ = 80 ~ +5mm
Permissible length deviation of plate is 0 ~ +5mm.

Q/ASB 269 HUEEL WA AR F B E
Unevenness of continuous hot rolled plate

T3 % B B9 S B4R O
Unevenness of the below width
EE
Thickness rnm
A4 <1200 >1200 ~ 1500 >1600
PF.A EEB PF.A PF.B PF.A PF.B
<20 18 18 20 20 25 20
>2.0~4.0 15 16 16
>4.0~6.0 15 14 18 14 23 14
>6.0~10.0 18 13 3
>10.0~25.4 12 12 12
RO EMNEATRETERFN®,
The value in the table is only fit for the plate but not for strip.
PEEIRMEATEEEERN, EEFFEERSRIGRNET, HENFTUNE, FESEDTH,
When there are no requirements on the unevenness from the demander and the uncoiling equipments of demander can
guarantee the quality, the supplier and demander can negotiate and describe the negotiation in the contract.
CHBEAMNTOTEEERUN, RPEERATHITRSEERETE T NTH LU T MR,
When the demanders claim the unevenness of the plate, the value in the table is fit for edge cropped plate from the strip by
demander after being parted and levelled.
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Standard and properties

R~t. ShMERISR R E

Permissible deviation of dimension and outline

Q/ASB 269 # %] 5 A N RIR T] T A E
Rocker of continuous hot rolled plate and strip

Q/ASB 269 #E LN RIERAE
Ower of continuous hot rolled strip

MARF N T
AR Rocker
Nomical length mm
mm
L (EM ) s (EC)
Mill edge Cut edge
<2500 8
>2500~4000
3/2000
>4000~6000 8
>6000 12
ki 3/2000 -

E U EEEE
Coil quality Column height
mm
A 50
B 30
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Product packing

EHNAELZEREDELNE
Coil that directly shipped domestically or parted

ENRELESE
Coil that directly shipped domestically

26
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Product packing

HOFREAEHREDELNE
Coil that directly shipped for export or parted

RN NE
High strength steel coil

VIR

Crosscut steel plate

Folio 78

27



IR
al= ANSTEEL

| 7= am e A

roduct application

HEBESER—%. ZHEEIRAX70. X80HH205 WL E
More than 200000 ton of X70 and X80 supplied for No. 1 and
2 pipeline projects of conveying gas from west to east.

EEAERSEERE. R 5% MW=L, §-F-T. 6
TRk MBS REAGH. REARKHEEN.
%R, SRINGELSLAEETE, RiHHE3000 M
The accumulated sales volume is more than 3 million ton
for more than 40 pipeline projects of Zhong Wu railway, two|
railways of Shaan and Jing, Shuang Lan railway,

Shuang Lan railway, Yong— Hu-Ning,

pipeline along the river, Ji-Ning tie line, finished oil pipeline
in south west, finished oil pipeline network in Pearl River
Delta, LNG in Guangdong and Fujiang .

28

B AN
Pipeline steel

NS H) B T217.5mmEX705423077 0f
300000 ton of X70 coil with thickness of
17.5mm for pipeline project conveying
Sichuan gas outside Sichuan.

wrEoRHOFEL. SF. FH. EEHE, #FRE.
E. tEHZE, BitHO0A M

The accumulated export is more than 500000 ton

to Sudan, Chili, Iran, Pakistan, Iraq, India, Turkey and the like.

Folio ’;7
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roduct application

FRRTERW

Container steel

2007 FRBERBEANEERET M EREBEFRBEBRABREI S RAEH ERBEARE LT
Sales of container steel in 2007 are more than 1 million ton. | The volume and quality of container ranks first in the global container
manufacture industry through continuous hot rolling.

FraEEes., EEERNSREXMIRASG00MC.
AS7600MC, AFHE4sfE

Ansteel can develop higher and lighter high strength
container of AS600MC and AS7600MC used to
manufacture special containers.

TEABEHRERN S ERER BT

Ansteel can produce container steel with all specifications and
supply matched set products to container manufacture
industry.

28
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Product application

T 4% FA
Atmosphere corrosion resisting steel

2 P
f A

; @ewmm |

GBRWREIN DB INATHESENE, BF. KE, HESR
EFNEER

The series of products are widely used to manufacture railroad
locomotives, passenger car and truck and the sales volume

ranks first successively.

B SRR R B R
The special vehicles produced by Ansteel steel .

AAEAEE, FET 2% EBNQI50NQRT .
Q550NQ51, AFHIERRER

Ansteel has developed Q450NQR1 and Q550NQ51 to
decrease the car weight to manufacture heavy autotuck.

30
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Product application

RERW

Automotive steel

RHENAETENEERSE
The autotruck produced by Ansteel steel
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Product application

R F N
Bridge steel

PN il KA
Runyang bridge Nantong—Suzhou bridge

g5 AN
Constructional steel

el = S~y ~
e N, -

POAT T D AT Ut i . PRSI

Sl 0 A AT, I Lt A

T ‘!h‘:?ﬁ‘v#& N g

-2 S, SO Q @ .

: --.a‘!:’ Lo :

BiETRIBKILA
Water cube-Qlympic project
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Product application

Hefrlk
Other industries

FaEITZNATARMA. R, A, mEE R, SmE
EfT

The products have been widely used in the industries of
ship, cutting tool, mechanical, magnetic material, cold
froming and the like.
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'Guarantee system
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Certificates
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W2 b A1
Centering on the customers
Cooperating to obtain win-win




SRR ERASTHIAEHEE Marketing Department of ANGANG STEEL COMPANY LIMITED

Hot. STTERLTSERFL#E42S  ADD: No. 42, Tuanjie Street, Tiedong District, Anshan City, Liaoning Province, PRC
BiE. 0412-6721410, 6722255 TEL: 0412-6721410, 6722255

f£E . 0412-6310922 FAX: 0412-6310922

Bi4s: 114002 PC: 114002

Pt : http://www.ansteel.com.cn Website: http://www.ansteel.com.cn

1 # IR & #.4:800-890-0858 Free service telephone: 800-890-0858

E MRS5S 2AE

ENERRZARLAFAEFRLES2A BHNERFRESFRZLAAELES 2R

Modik: SEPHTFER BiHE121SCE—#T b, KRR/ \GEFAEE3-4-305

HBi%. 024-22504022 {EH: 024-22504022 Hi%: 022-24210067 fEH: 022-24210050
BNERRAERAFAEESAF BHNERARAAESSAF

Mok S T R RUE RS FE 341 S Hbik: AEERTH &N RS K E

% 020-82804767 {EE: 020-82804737 Hi%. 028-87572067 fEHE. 028-87572067
BNEAERFRESFESLANAENHHEST 2F BEREGRRSARERS AR

k. L H P EEE261S Hhib. EiTHERARE1098S £ R AE402E

Hi%: 0412-6733390 f&£H: 0412-6733390 Hi%: 021-61624031 021-61624032 {¥H: 021-61624130 021-61624083

iF ;B X Asia and Australia
BMEABRFHASH

Angang group Japan Co., Limited
Addr: Room 405, Higobashi | P Building, 1-18-35, Edoborl, Nishl-Ku, Osaka, 550-0002, Japan.
TEL: 0081-6-64799711 FAX: 0081-6-64799708

EMEASHEARAR

Angang Group Korea Co., Limited

Addr: Rm 606, SeungJi Haizh No.1, 702-13, Yeoksam-Dong, Kangnam-Gu, Seoul, Korea.
TEL: 0082-25568390 FAX: 0082-25568391

BEMRAXAERRAHE

Ansteel Australia Pty Ltd

Addr: Level 1, St George Square, 225 St George Terrace, Perth, WA 6000
TEL: 0061-894851706 FAX: 0061-894851709

- EMME America
BNEEABRLA

Angang Ameica, Inc
Addr: 8th, Two Tower Center, East Brunswick, New Jersey, NJ 08816
TEL: 001-2015195103 FAX: 001-7322389259

EX i it X Europe
BB AR R

Ansteel Europe GMBH
Addr: Graf Adolf Platz 15, 40213 Dusseldorf, Germany.
TEL: 0049-211-38548710 FAX: 0049-211-38548716

l} ) ﬂ*ﬁiﬁg%gf:@,t\ TEL:0412-8609569

I oisHul “arT DESIGN CENPER 013898005681
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I. The report of the board of directors for 2011 was approved.

The report will be submitted for consideration and approval at the annual general
meeting for the year of 2011 of the Company (the “2011 AGM”).

II. The 2011 annual report and its summary were approved.

III. The audited financial report for 2011 was approved.

The report will be submitted for consideration and approval at the 2011 AGM.

IV. The proposed plan in relation to the distribution of profits for 2011 was
approved.

As audited and confirmed by RSM China Certified Public Accountants (Special
General Partnership), the Company recorded a net loss of RMB2,146 million
attributable to shareholders of the Company for the year 2011 in accordance with the
PRC Accounting Standards. As the Company recorded a loss, pursuant to the PRC
laws and regulations and the articles of association of the Company, the Company
would not make allocation to surplus reserve nor recommend any profit distribution or

transfer of reserve to share capital for 2011.

This distribution proposal will be submitted for the shareholders’ consideration and
approval at the 2011 AGM.

V. The proposal in relation to the remunerations of the directors and senior
management for 2011 was approved.

The independent non-executive directors of the Company are of the opinions that the
Proposal in relation to the Remunerations of the Directors and Senior Management of
the Company for 2011 prepared by the Board is consistent with the performance of
the Company and the level of remuneration offered by other similar enterprises in the
PRC, and have approved such proposal.
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Details of the Proposal in relation to the Remunerations of the Directors and Senior
Management of the Company for 2011 will be set out in the 2011 annual report of the
Company.

The proposal will be submitted for the shareholders’ consideration and approval at the
2011 AGM.

The proposal in relation to the continuing connected transactions for 2011 was
approved. Zhang Xiaogang and Yu Wanyuan, being the directors associated with
the relevant connected persons, abstained from voting on this proposal.

The Company’s continuing connected transactions of the year 2011 were carried out in
accordance with the terms of Supply of Materials and Services Agreement (2010-2011)
which was approved by the shareholders of Company at the extraordinary general
meeting held on 28 December 2009. The total amount of the continuing connected
transactions carried out in 2011 did not exceed the related caps.

The independent non-executive directors have confirmed:

1. the continuing connected transactions of the Company in 2011 were carried out in
the ordinary course of business of the Company;

2. the continuing connected transactions of the Company in 2011 were conducted (a)
in accordance with the normal commercial terms (with reference to transactions
of a similar nature made by similar entities in the PRC); (b) on terms no less
favourable to the Group than the terms available to or offered by the third
parties (if no comparable case is available); (c) on the terms which are fair and
reasonable to shareholders of the Company (if no reference case is available);
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3. the continuing connected transactions of the Company in 2011 were conducted in
accordance with the terms set out in Supply of Materials and Services Agreement
(2010-2011) between the Company and Anshan Iron & Steel Complex* (¥% 1]
#2245 B~ 7)) (“Angang Holding”) dated 27 October 2009, and on the terms
which are fair and reasonable and in the interest of the Company and shareholders

as a whole; and

4. the total amount of continuing connected transactions of the Company did not
exceed the relevant applicable caps as specified under the Supply of Materials
and Services Agreement (2010 to 2011).

VII. The proposal in relation to the continuing connected transactions in January and
February 2012 was approved. Zhang Xiaogang and Yu Wanyuan, the directors
associated with the relevant connected persons, abstained from voting.

As the Supply of Materials and Services Agreement (2012-2013) entered into between
the Company and Angang Group Company* (#84E[# /A H]) on 11 October 2011
has not been approved at the extraordinary general meeting of the Company held on
19 December 2011, in order to ensure normal operation of the Company, the Board
approved the amount of continuing connected transactions of the Company in January
and February 2012 in accordance with the requirements of the Shenzhen Stock

Exchange.

The total amount of the continuing connected transactions conducted between the
Company and Angang Group Company in January and February 2012 was RMB5,673
million, representing 10.85% of the audited net assets of the Company for 2011 (being
RMB52,305 million).

The proposal remains subject to the approval of the shareholders of Company at the
general meeting. Connected persons who have an interest in such connected transactions

will abstain from voting on the proposal at the general meeting.

The Company has been actively negotiating with Angang Group Company on the
terms of the new Supply of Materials and Services Agreement (2012-2013). Upon
the determination of such terms, the Company will fulfill its obligations regarding
the approval of and disclosure such new Supply of Materials and Services Agreement
(2012-2013) as soon as possible.
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Prior to obtaining shareholders’ approval of the new Supply of Materials and Services
Agreement (2012-2013), the Company will carry out the continuing connected
transactions with Angang Group Company and its subsidiaries (“Angang Group”)
pursuant to the pricing principles and other relevant terms as set out in the Supply of
Materials and Services Agreement (2010-2011).

Subject to the execution of the new Supply of Materials and Services Agreement
(2012-2013) between the Company and Angang Group Company and the obtaining
of the approval from the independent shareholders of the Company, the Company
will make retrospective adjustments to the terms of the relevant continuing connected
transactions entered into during the period from 1 January 2012 to the date on which
the new Supply of Materials and Services Agreement (2012-2013) becomes effective
pursuant to the terms of the new Supply of Materials and Services Agreement (2012-
2013).

Details of the continuing connected transactions carried out by the Company and
Angang Group in January and February 2012 are set out below:

% in the
Category Sub-category Amount amount of the
of connected by products January to 2011  same type of
transactions or services February 2012 transactions
(RMB’ million) (RMB’ million)
Purchase or acceptance Principal raw materials 3,115 18,152 50.35
of services
Ancillary materials 232 1,595 14.02
Energy and power 208 1,772 30.60
Support services 172 6,290 52.94
Total 4,327 27,809 —
Sales or provision Products 1,248 8,452 9.55
of services
Minus Sieve powder, 37 211 95.18
scrap steel and
abandoned materials
Comprehensive services 61 5734 37.24

Total 1,346 9,236.4 —
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Such connected transactions have been reviewed and approved by independent
non-executive directors of the Company. They have also approved to submit the
above proposal to the Board for its consideration. Upon due and careful review, the
independent non-executive directors expressed their independent opinions in respect of
such transactions as follows:

1. the directors associated with the relevant connected persons abstained from voting
in respect of the proposal at the Board meeting. The voting procedures are in
compliance with relevant laws, regulations and requirements of the Articles of
Association, while the connected transactions are entered into on the basis of the
principle of fairness and justice and in compliance with statutory procedures.

2. The continuing connected transactions of the Company from January to February
2012 were carried out (a) in the ordinary course of business of the Company; (b)
on normal commercial terms or terms no less favourable than the terms offered
by an independent third party or (if no comparable is available) on terms which
are fair and reasonable to shareholders of the Company; (c) on terms which are
fair and reasonable to and in the interest of the shareholders of the Company as a
whole, without prejudice to the interests of independent shareholders and minority
shareholders; (d) in line with the actual conditions of the Company in terms of
the amount of continuing connected transactions from January to February 2012
and beneficial to the normal operation of the Company.

The proposal will be submitted for the shareholders’ consideration and approval at the
2011 AGM. Connected persons who are interested in the connected transactions will
abstain from voting on the proposal at the general meeting.

Further details are set out in the announcement of the Company regarding the
continuing connected transactions from January to February 2012 which will be
published as an overseas regulatory announcement on the websites of the Company
and The Stock Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”)
respectively.
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VIII. The proposal in relation to the appointment of RSM China Certified Public
Accountants (Special General Partnership) as the auditor of the Company for
2012, and the authorization to the Board to determine its remuneration were
approved.

The proposal in relation to the re-appointment of RSM China Certified Public
Accountants (Special General Partnership) as the auditor of the Company for 2012,
will be submitted by the Board for the Shareholders’ consideration and approval at the
2011 AGM.

The total auditing fees payable by the Company to RSM China Certified Public
Accountants (Special General Partnership) and RSM Nelson Wheeler Certified Public
Accountants for 2011 amounted to RMB6.1 million.

IX. The proposal in relation to self-assessment report on internal control for 2011
was approved.

Opinions of independent non-executive directors:

Pursuant to the relevant domestic and overseas regulations, the Company has carefully
reviewed the efficiency of its internal control systems in 2011. Upon review, the
Board has issued the self-assessment report on internal control. Upon careful review of
the report and the relevant information, we are of the view that, the self-assessment on
internal control of the Company has objectively and truly reflected the conditions of
internal control of the Company. It has also disclosed the information on the important
activities in respect of the establishment of internal control systems and the measures
taken on key areas in 2011.

The self-assessment report on internal control for 2011 will be published as an
overseas regulatory announcement on the websites of the Company and the Hong
Kong Stock Exchange respectively.
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The proposal in relation to the corporate social responsibility report for 2011 was
approved.

The Corporate Social Responsibility Report for 2011 of the Company will be
published as an overseas regulatory announcement on the websites of the Company
and the Hong Kong Stock Exchange respectively.

The proposal in relation to amendments to the articles of association of the
Company was approved.

The Board has proposed to delete the relevant articles relating to the preparation of
financial statements under the International Accounting Standards from the articles of

association of the Company. Details of the proposed amendments are as follows:

Original Article 232:

“The financial statements of the Company shall be prepared not only in accordance
with the PRC accounting standards, laws and regulations but also in accordance
with the international accounting standards or the accounting standards of the
jurisdiction outside the PRC where the Company’s shares are listed. If there are major
discrepancies between the financial statements prepared in accordance with these two
types of accounting standards, such discrepancies shall be indicated in the notes to the
financial statements. When distributing the after-tax profit for the related accounting
year, the Company shall adopt whichever is the lower of the after-tax profit in
financial statements (i) prepared under the PRC accounting standards and rules and
regulations of the PRC or (i1) prepared under the international accountings standards
or the accounting standards of the jurisdiction outside the PRC where the Company’s
shares are listed.”’

Amended as:

“The Company’s financial statements shall be prepared under the Accounting
Standards for Business Enterprises in the PRC.”
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Original Article 233:

“Any interim results or financial information published or disclosed by the Company
shall not only be prepared in accordance with the PRC accounting standards, laws
and regulations of the PRC, but also in accordance with the international accountings
standards or the accounting standards of the jurisdiction outside the PRC where the
Company’s shares are listed.”’

Amended as:

“Any interim results or financial information published or disclosed by the Company
shall be prepared in accordance with the Accounting Standards for Business
Enterprises in the PRC. The proposal will be submitted for the shareholder’s
consideration and approval at the 2011 AGM.”

XII. The proposal in relation to the administrative system for registration of persons
with inside information was approved.

Pursuant to the Requirements for the Establishment of Administrative System for
Registration of Persons with Inside Information of Listed Companies* (/A% {5 &
FE NG E HH D)) stipulated by China Securities Regulatory Commission, the
Company has formulated a new Administrative System for Registration of Persons
with Inside Information which shall be implemented from the date on which it is
considered and approved by the Board of the Company. The original Administrative
System for Registration of Persons with Inside Information and the Administrative
System for External Information Users* (<{4M&B1H S NEBH D)) were
repealed at the same time.

The new Administrative System for Registration of Persons with Inside Information
will be published as an overseas regulatory announcement on the websites of the
Company and the Hong Kong Stock Exchange respectively.
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XIII. The proposal in relation to the amendments to the terms of reference of each of
the remuneration and appraisal committee, the nomination committee and the
audit committee was approved.

Pursuant to the revised Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Hong Kong Listing Rules”), the Board has
approved to amend the terms of reference of each of the remuneration and appraisal
committee, the nomination committee and the audit committee. The respective revised
terms of reference shall be effective upon the approval of the Board.

The revised terms of reference of each of the remuneration and appraisal committee,
the nomination committee and the audit committee will be published on the websites

of the Company and the Hong Kong Stock Exchange respectively.

XIV. The proposal in relation to the adoption of the revised code on corporate
governance practices issued by the Hong Kong Stock Exchange was approved.

The Board has approved to adopt revised Code on Corporate Governance Practices

issued by the Hong Kong Stock Exchange as its new code of governance.

XV. The proposal in relation to the changes in the members of the committees of the
Board was approved.

Pursuant to the revised Hong Kong Listing Rules, the members of the remuneration
and appraisal committee, the nomination committee and the audit committee of the
fifth session of the Board are changed as follows:

(1) Remuneration and Appraisal Committee

Chairman: Kwong Chi Kit, Victor
Members: Yang Hua, Li Shijun and Ma Guoqiang

— 10 —
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(2) Nomination Committee

Chairman: Li Shijun
Members: Zhang Xiaogang, Ma Guogiang and Kwong Chi Kit, Victor

(3) Audit Committee

Chairman: Ma Guoqiang
Members: Li Shijun and Kwong Chi Kit, Victor

XVIL. The Proposal in Relation to Convening of the 2011 AGM was approved.
It is approved to convene the 2011 AGM on 29 May 2012.
The notice of 2011 AGM and the annual report of the Company will be published and

delivered by the Company in due course.

By Order of the Board
ANGANG STEEL COMPANY LIMITED*
Fu Jihui

Executive Director and Secretary to the Board

Anshan City, Liaoning Province, the PRC,
27 March 2012

As at the date of this announcement, the Board comprises the following directors:

Executive Directors: Independent Non-Executive Directors:
Zhang Xiaogang Li Shijun

Yang Hua Ma Guogiang

Chen Ming Kwong Chi Kit, Victor

Yu Wanyuan

Fu Jihui

*  For identification purposes only
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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take
no responsibility for the contents of this announcement, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising

from or in reliance upon the whole or any part of the contents of this announcement.

oo By AR A H
ANGANG STEEL COMPANY LIMITED’

(a joint stock limited company incorporated in the People’s Republic of China with limited liability)

(Stock Code: 347)

RESTRUCTURING OF ANGANG HOLDING
AND
RESUMPTION OF TRADING

This announcement is made pursuant to Rule 13.09 of the Rules Governing the Listing of

Securities on The Stock Exchange of Hong Kong Limited.

The Company is notified by its controlling shareholder, Anshan Iron & Steel Group Complex*

(¥ 1L S 5 5E [ /2 7] ) (“Angang Holding”) on 21 May 2010, that Angang Holding has received
a notice from the State-owned Assets Supervision and Administration Commission of the State
Council* (B b Bl A & £ B BHE 2 B &) (“SASAC”) which states that SASAC has agreed
to the joint restructuring of Angang Holding and Panggang Group Company Limited* (24 £E 5]
AR F]) (“Panggang Group”) (the “Joint Restructuring”). The Joint Restructuring entails the
establishment by SASAC (as the representative of the State Council) of a new company, Angang
Group Company* (#4#fi] 4E [# /2 F]) (“Angang NewCo”), which will wholly own Angang Holding
and Panggang Group.
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Trading in the shares of the Company (“‘Shares”) on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) was suspended at the request of the Company with effect from 10:23 a.m.
on 24 May 2010, pending release of this announcement. Application has been made to the Stock
Exchange for the resumption of trading in the Shares with effect from 9:30 a.m. on 26 May 2010.

As of the date of this announcement, Angang NewCo has not yet been established. The Company
will make further announcement(s) in respect of the progress of the Joint Restructuring when
further information is available.

The Company envisages that a waiver application will be made to the Executive Director of the
Corporate Finance Division of the Securities and Futures Commission in respect of any mandatory
general offer obligation which would otherwise arise under Rule 26 of the Code on Takeovers and
Mergers as soon as possible.

By Order of the Board
Fu Jihui

Executive Director and Secretary to the Board

Anshan City, Liaoning Province, the PRC.
25 May 2010

The directors of the Company jointly and severally accept full responsibility for the accuracy
of the information contained in this announcement and confirm, having made all reasonable
enquiries, that to the best of their knowledge, opinions expressed in this announcement have been
arrived at after due and careful consideration and there are no other facts not contained in this

announcement, the omission of which would make any statement in this announcement misleading.

As at the date of this announcement, the Board comprises the following directors:

Executive Directors: Independent Non-Executive Directors:
Zhang Xiaogang Li Shijun

Yang Hua Ma Guogqgiang

Chen Ming Liu Wei

Yu Wanyuan Kwong Chi Kit, Victor

Fu Jihui

*  For identification purposes only
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tRm T REIWE SN

JIA YUAN LAW FIRM
PR EXIIA IS8 0 mE KEF407  EEERMM: 100031
F407, Ocean plaza 158 Fuxing Men Nei Avenue, Beijing 100031 China

WS TEL: (8610) 66413377 R FAX: (86103 66412855 E-piaie: eofficei@jinyuan-law.com
AXTREHFELERGHA
e Statement on the anti-trust investigation

ATRIEEE S P ST R B AR A 0 B (LU R AR “ B8l ") Fdtai i
BT (LR R BT ML, HEARR M B EF T4 A9 (L
TRIFR AN ") i R ES T b B 2R A I L TR IR S . BN
HOS IR T AF Tt el al, A H I 95 45 a4 B 2 W o 2 1) R Rl AR o et S
il =it . We hereby are authorized by Anshan Iron and Steel Group Complex("Angang Group") and

Pangang Group, to provide legal service on the anti-trust issues incurred during their merger.

o ARHBHE R 2010 7 8 FIS, 1 4o B [ A e [ AT
TFRGYE S A U TR AR 35 e 9 R ZE W o7 2 M DS R ML, 9EF 2010
11 A 29 HIEA Wi &Sa REN RRS Bt T 2011 4 1
H 5 Higacsh e 3 (— X

2y Fei 55 8 B2 2 W7 J= OB A= 1 T 2 45 P TR 2 A 1) e 2B b o A F R 3T
fFAEh 78 AR SCIFIS W3O, ST S EMmE el f
Ao BT 2011 56 1 H 11 FI i A s el A PR SRR A B by Lo
FilAD (RRELFEARINFE 3 T, REMNFRIEHEE KR
W &% T LI,

= AR EHE AN RENTEENSERENRELERE, BEHAEH,
BERAEARIT S SFrE@ih, B 201151 H 11 HE 2011 F
2 H 11 B, RSB 55 50 e ZE W R e ek A o T 40 i B (v s 2 e
1 A W AT #020 W Fral R s it A RS e

LIS R (e A RGILRIE BB L) HIMGE: B4 P I ZE T HiE LR
v 2 HCR E SRS Em . Rtz AR =1THA,
A HRASE S RPHETIPE T, Fl R D AR
2, JFREIRmEE A& 55 R R PENLRE A i — b
R R PE s R R T E R, B R TR

T CAHONTIIIS TS 4 R 2R R, SR R S R S
H R AT £, AR ESAITH LW, BRI
SRS, 5 TR R R E ANV TR A R B mikE,
AN R Bl —+H G Rl el 4R 42T S 4l 75 30

75 R R iR A, A S BT A
1. AKRZEMHEERLEZH (BI2011 €1 H 11 H) heE
FIRAEFFEREM O BEZH, MEHRERRNYSFZAR
=+ A AEH R - AR PE  FF 0 I s e AL A A

According to the above facts and regulations of laws, our law firm reach the below conclusion:

1. The applicant should submit qualified ddcuments on the date that the anti-trust investigation

was initiated(Jan. 11, 2011). The Anti-trust Bureau of Deparment of Commerce shall make the decision

on whether to conduct a further investigation within 30 days since the initiation date, and inform Angang Group

and Pangang Group in writing.

R,

=



2. As confirmed by both parties and our law firm, we don't receive any notice or decision in writing within

30 days since the initiation date.

3. Thus, according to the above facts and relevant regulations of laws, Angang Group and Pangang Group

could confirm that they have passed the anti-trust investigation and the merger has been approved to proceed.

B, AR AR R E R, AR KE T T LA

2. BARRIWHBTT BARITFFETE0N, EA N ZERTH AL
K2 HE=-—H P, ARS8 522 W 5 0 AF o] 15 w5 g

3o AR P R4 S ] AT LU LB e s AR SR R A A
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NOTE: ***#*#%%%ikx¥%**There is no export duty for hot roll steel.***#¥¥*ikiikisix

Tariff code Commodity name and Note Import duty rate / VAT rate / Export VAT refund rate
» | EOXEERE #E | 40 -
BRES BOROE R R & (%) | Bk @ iEes | ¥e as
' REE| BE | (%) | (%)
7207200000 | FHE =0. 25% HIHE 2 11 17 0 T3
7208 BE =600 BRMBRREGENFRAM, LA,
| EREOE ERLRE

7208100000 | BLAT TSR RS BE CIRAHLAL R — 5N TAY) 5 14 | 177 e T |A
7208250000 | JREE =4, 75 AR IARZREOMALEM (R S i4 17 0 TR |A

HIFRRE—E T, 58 =600 BK R0 K2)

720826i000 4.75 K > S =3 BORA H AL KTREERALE M 5 14 17 ¢ T A
(B, TR =600 :%ﬂk BRI >355 48 F
HEK) -

7208269000 | Jh4.75 B > R =3 HAMRAIALEHY (BB 5 14 17 G TR A
i, RE =600 220, JE R <355 8/ F 7%
X))

7208271000 | FBE <1.5 ORI HAMBAHEM (LR RE=| S E I o TR (A
600 R, R B

108270000 | 1.5 BR <R <3 A LMBMILLH (LR, s | u | 7 | o T |A
SR =600 20K , 4. 48 B2

7208360000 | JRHE > 10 BAMHABALH (GRSSAB-| 6 | 4 | 17 1 0 FROA
BT, B 600 2ok A B RR)
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B)
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