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Guidelines of the Eleventh Five-Year Plan for National
Economic and Social Development

(Full Text)

The Guidelines of the Eleventh Five- Year (2006~2010) Plan of the People's Republic of China for
the National Economic and Social Development is compiled according to the “Suggestions of the
Central Committee of the Communist Party of China on the Formulation of the Eleventh Five-
Year Plan for National Economic and Social Development™ and its main purpose is to clarify the
national strategic intention, define the key emphasis in the government work and guide the
behaviour of market subject. It is the magnificent blue print of China's economic and social
development, it is the common program of action of our people of all nationalities and it is the
important basis for the govemment to fulfil the responsibility of economic adjustment, market
control and surveilla social g 1t and public service.

Part 1 Guiding Principle and Development Objective
Chapter 1 The Critical Period of Building a Well-off Society in an AH-Round Way

The Tenth Five-Year Plan period was extraordinary five years. The overall national strength of our
country was enhanced significantly, the people’s living standard was considerably improved and
internationa! standing was apparently raised. In the face of complicated and varied foreign and
domestic situations, with the joint effort of the people of nationalities, we effectively suppressed
the unstable and unsound factors occurring in economic operation, successfully defeated the
challenge of SARS epidemic sitation and major naturat disasters and calmiy responded to the
new change following the accession to WTO. National economy was continuously and rapidly
developing and the major development objectives determined in the Tenth Five-Year Plan were
achieved ahead of schedule. Industrialization, urbanization, marketization and internationalization
steps were accelerated and economic restructuring was constantly deepened. Foreign trade stepped
forward, national financial revenue was greatly increased, total price level maintained basicaily
stable, urban and rural people’s lives were further improved, national unity was continuously
consolidated, various social causes and national defence and army construction made new
progress and socialist democratic political and spiritual civilization construction continued to be
suengthened. The more unportant is that the Party Central Committee proposed the major
strategic concept. These have laid a solid foundation for the development in the Eleventh Five-
Year Plan period. Looking forward to the future, we are standing on a new historical start point.

Special Column 1: Achievement of Major Indl s in the Tenth Five-Year Plas
N Objective of Tenth Annual avera; wih in the
Indicator 2000 | O e P | 2% | Tenth Five-Year Plan %)
| avernge growth of gross domestic product (%) 7 9.5

IAdditional jobs in citics and towns in the five yeary [(4000) {4200)
(10,000persons)
[Transfer of agricultural labor force in the five yeard [4000] (4000}

10,000persons)
Registered rate of unemployment in cities and towns (%) 31 p] 42
IGeneral level of prices Basically stable 14

Total export import votume of goods {100 million USD) 4743 6800 14221 246
[Proportion of appropriation expenditurc in rescarch and tes{ 0.9 1.5 13
development in gross domestic product (%)
iGross crollment ratio of higher education (%) 1.s 15 21
IGross U, ratio of senior tugh school (%) 428 60 53
IGross Ilment ratio of junior mschool (%) 886 9 95
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[Total national population (10,000 person) 126743 133000 130759 6.3%

Red! of totat discharge of major pollutants (%) [10] <[10]

IAnnual average growth of per capita disposable income of urbary 5 9.6

residents (%)

JAnnual average growth of per capita net income of ruml s 5.3

rﬁdems (%)

er capita res:dam:l bu:ldmg ares or urban residents (m?) 20.3 22 26 5.0

\Jo(e the prop of ap di in research and test development in gross domestic product was [.55% according to the
[daia before general ic survey thosc marked with [ ] are sccumulated values in the five years

The Eleventh Five-Year Plan period is the critical period of building a well-off society in an all-
round way and has the historical status of linking the preceding and the following. It both faced
rare opportunities and had austere challenges

China hes the favourable conditions for mamtammg stable and rapid economic development and
harmonious social progress. The d upgrad of ption structure of urban
residents will drive the rapid industnal restructuring and rapnd urbanization development and thus
the market potential is enormous. China has abundant labour force resources and relatively high
rate of national savings. Its infrastructure is continuously improved, industrial ability to provide
the auxiliary items is rclatively strong, scientific and technological education has relatively good
foundation and long term social and political stability is maintained. Its reform is advancing in
depth and socialist market economic system is gradually improved, which will further excite
social vitality and developnient impetus. Peace, developinent and cooperation become the tide of
the present time and the comparison of world political power is conducive to maintaining the
overall stability of international environinent. Economic glubalization trend is developing deeply,
scientific and technological progress changes quickly and production element flow and industrial
transfer are accelcrated. The interrelation and mutual influence benween China and world economy
is increasingly deepened, the two markets, domestic and world, and the two resources compliment
each other and extenal environment as a whole is favourable to China’s development.

Still main difficulties and problems exist in our advancing road. China is and will be in the
preliminary socialist stage for a long time, the productive force is not developed and some endured
decp level development-restricting contradicts still exists: faninland, fresh water, energy and
important inineral resources are relatively insufficient, ecological environment is relatively
vulnerable, economic structure is irrational, the task to resolve the three dimensional rural issues is
very arduous, employment pressure is still great, the independent scientific and technological
innovation ability is not strong and system and mechanism obstruction affecting the development
needs urgent resolution. In the rapid development of the Tenth Five-Year Plan period, some new
major problems emerged: uncoordinated investment and consumption relatonship, blind
expansion of some industries, superfluous capacity, siow transformation of economic growth
mode, excessive energy resource consumption, aggravated environmental pollution, continuous
expansion of development gap between urban and rural areas and between regions and income
difference between some social members and backward development of social causes; there are
stil many factors affecting social stability. international environment is complicated and
changeful and the unstable, indeterminate factors affecting peace and development are increased,
the pressure that developed countries have the v/hip hand in econoiny and science and technology
will exist for a long time, unbalance of world economy Jevelopment will be aggravated,
competition in resources, markets, techniques and taleats will be more intense and trade
protectionism will have new manifestation. All these will challenge China’s economic and social
development and safety.

In the critical period with the coexistence of strategic opportunity and contradiction, we must have
high historical sense of responsibility, strong awareness of hardship and broad intemational sight,
accurately grasp the phase characteristic of China’s development, base ourselves on scientific
development, put forth effort to innovate independently, improve system and mechanism, promote
social harmony, fully enhance China's overall national strength, international competitive capacity



and anti-risk ability, open un a new sitation of socialist economic construction, political
construction, cultural construction and social construction, and lay a solid foundation for the
smooth development in the next ten years and do all we can to push forward China’s characteristic
socialisl cause.

Chapter 2 Implement the Scientific Concept of Development in an All-Round Way

The Eleventh Five-Year Plan period will promote the national econoiny to develop continuously,
rapidly and healthily and the society to progress in an ali-round way. We shall be guided by Deng
Xiaoping's Theory and the important thouglit of Three Represents and command the overall social
development with the scientific concept of development. Adhere to that development is the
fundamental principle. Adhere to giving priority to the development in goveming and rcjuvenating
the country, adhere to concentrating on economic growth and adhere to resolving the problems
cropping up on our way forward through development and reform. Development must be
scientific development. We shall keep human as fund lity, change develop concept,
mnovate development model, improve devclopment quality and implement the “Five Overall
Planning™ and tumn the economic and social development onto the track of comprehensive and
coordinated sustainable dzvelopment. We shall adhere to the foilowing prirciples:

Maintain stable and fast economic development. We shall further expand domestic demand, adjust
investment and consuimption relationship, raiionally control invcsiment scale and enhance the
driving action of consumption on economic growth. Correctly comprehend the change of
economic development trend, maintain the basic balance of the total amount of social supply and
demand, avoid major economic tluctuations and realize rapid and good development.

- Accelcrate the change of economic growth mode. We shall take resource conservation as
a basic national policy, develop recycle economy, prtect ecological environment,
accelerate the construction of resource-saving and environnentally friendly society and
promote the coordination between economic development and population, resource and
environment. Push national economy and society infonnatization, practically take the new
type industrialization road, adhere to economica! development, clean development and
safety development and 1ealize sustainable development

- Improve independent innovation ability. We shall deeply implement the strategy of
rejuvenating the country through science and education and the strategy ofremwgoratmg
China through human resource development, take the enh of i
innovalion ability as the strategic base point for scientific and technological developmem
and the key link for change of growth mode and greatly increase the original innovation
ability, integrated innovation ability and introduce and absorb re-innovation ability.

- Promoie coordinated development between urban and rural areas. We shall proceed from
the overall situation of socialist modernization construction and plan urban and rural
development as a whole. Stick to regarding the resolution of the “three dimensional rural
issues” as the key point of key point for all party members’ work, let industry back feed
agriculture and city support village, push forward socialist new village construction and
promote sound urbanization development. lmplement overall regional development
strategy and fonun the coordinated regional developrent mechanism of mutually
complementation and beneficially interaction for the East, Central and West regions.

- Strengthen the construction of harmonious society. We shall, in accordance with the
requirements of human as fundamentulity and starting from resolving the practical issucs
related to the people and masses’ vital interests, pay more attention (o the coordinated
development of econormy and socisty, accelerate thc development of social cause and
promote overall human development. Pay more attention to social equity and enable all
people to share the achieveinents of reform and developiient. Pay more attention to
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democratic and legal sysiem construction, correctly deal with the relations of reform,
development and stability and mnaintain social stability and solidarity.

- Continuously deepen reform and opening to the outside world. We shall adhere to the
reform direction of socialist market economy, improve modern enlerprise system and
modem pioperty right system, establish the price formation inechanism that reflect
market supply and demand and resource scarcity, more greatly exert the fundamental
function of market in resource allocation, increase resource allocation efficiency,
practically change govermnental functions and improve national macroscopic
readjustment and contro! system. Plan domestic development and opening 1o the outside
world as a whole, continuously increase the level of opening to the outside world and
enhance the ability to promote development while opening conditions are expanded.

According (0 the above guiding ideology and principle and aiming at the conspicuous
contradictions and problems in development, further adjust the concept of development propulsion,
change the inode of development propulsion and define the policy orientation of development
propulsion.

- Pushing forward developiment by expanding domestic demand. Taking the expansion of
domestic demand and especially consumer demand for the basic foothold, promote
cconomic growth to change from being driven mainly relymng on investment and export to
being driven by consumption and investment and domestic demand and foreign demand.

- Pushing forward development by optimizing industrial structure. Taking the adjustment
of economic structure for the main line, promote economic growth to change from being
driven mainly by industry to quantity expansion 0 being driven by the three industries
and suructural optinization and upgrading.

- Pushing forward development by saving resources and protecting environment. Taking
the promotion of fundamental change of economic growth mode for the centre of effort,
promote cconomic growth to change from being driven mainly by increase of resource
investment to being driven by increase of resource utilization efficiency.

- Pushmg forward dcvelopmcm by enhancing independent innovation ability. Taking the
enh of independent innovation ability for national strategy, promote economic
growth to change from being driven mainly by fund and material element investment to
being driven by scientific and technological advancement and human capital.

- Pushing forward development by deepening the reform aod opening to the outside world.
Taking the reform and opening to the outside world for impetus, promote economic
growth to change from being driven by administrative intervention in some fields to a
considerable extent to being driven by exerting the basic action of market distribution
resources (o a greater extent under macroscopic readjustnent and control by the state.

- Pushing forward development by making human as fundamentality. Taking the
improvement of the people’s living standard for the fundamental start point and footpoint,
promote the development to change from emphasizing the increase of material wealth to
more emphasizing the promotion of the comprehensive human development and
coordinated developient of economy and society.

Chapter 3 Major Objectives of Econoniic and Social Development

According to the overall requirement of building a well-ofl sociely in an all-round way, the
following major objectives of economic and social development will be achieved in the Eleventh
Five-Year Plan period:
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- Stable aperation of macroeconomy. Annual average growth of gross domestic product |
will be 7.5% and per capita gross domestic product will double the figure of the year 2000.
45 million additional urban job opportunities will be rcalized and 45 million rural labour
forces will be transferred and regisiered urban rate of unemployment will be controlled at I
5%. The general level of prices is basicaily stable and international revenue and
expenditure will be basically balanced. |

- Optimization and upgrading of industnal structure. Industry, product and enterprise
organization structure will be more rationa! and the proportion of added value for the
service industry in the gross domestic product and the proportion of employed people for
the service industry in the total social employed people will increase 3% and 4%
respectively. Then independent innovation ability is enhanced, and the proportion of
appropriation expenditure for research and test development in the gross domestic product
is increased to 2% and a group of superior enterprises owning independent intellectual
property rights, well known brands and relatively strong international competitive force
will be formed.

Significant increase of resource utilization efficiency. Energy consumption per unit gross
domestic product is reduced for 20%, water consumption per unit industrial value added
is reduced for 30%, available factor of agricultural irrigation water is increased 10 0% and
comprehensive utilization of industrial solid wastes is increased 10 60%.

- Urban and rural regional development tends to be coordinated. The construction of new
social villages generates considerable effects and urbanization rate is increased to 47%.
Respectively characteristic regional development patterns arc preliminarily formed and
the entarging trend of the difference between urban and rural and interregional public
service, per capita incomne and living standard is inhibited.

- Basic public service is reinforced apparently. The average educational time of the people
is increased t0 9 years. Public health and medical service system is relatively sound.
Social security coverage is enlarged, the number of peaple covered by the basic old-age
insurance in citics and towns reaches 223 million and the coverage of new type village
cooperative medical service exceeds 80%. Poverty stricken population continues to
decrease and the ability to prevent and reduce disasters is reinforced and public order and
safe production situation is further improved.

- Sustainable devetopinent ability is enhanced. The totai national population is controlled at
1.36 billion. Farmland retention is kept at 120 million hectares and safeguard level of
fresh water, energy resources and important mineral resources is raised. The ecological
environinental deterioration trend is basically inhibited, the total discharge quantity of
major pollutants is reduced for 10%, forest coverage reaches 20% and contro! of
greenhouse gas emission generates good results.

- Market economic system is relatively perfect. The reform and institutional construction in
the ficlds of administrative management, state owned enterprises, finance and taxation,
banking, science and technology, education, culture and health etc makes a breakthrough
and market supervision ability and social management level is markedly improved.
Opening to the outside world and domestic development is more coordinated and open
econonty reaches a new level.

The people's living standurd continues to be improved. Per capita disposable income of
urban residents and per capita net income of rural residents increase 5% respectively
annually and the quality of life of both urban and rural residents are universally improved
and conditions in residence, traffic, education, culture, health and environment are
considerably improved.
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- Democratic legality building and spiritual civilization building make new progress.
Legality building is advancing comprehensively to forn the socialist legal system with
Chinese characteristics. Ideology and morality construction is further enhanced and
construction of haimonious society makes new progress.

Special Column 2: Major Indicators of Economic and Social Development in the Eleventh Five-Year Plan period
Annual
Class {ndicator 2005 | 2010 | V9B | Agribue
growth
(%)
‘Economic IGross donestic product (1,000 bilbon Yuan) 182 261 A Anticipative]
rowth [Per capita pross domestic produat (Yuzn) 13985 19200 66 Anticipativd
[Freportion of adder! vahe for sevvice nhustry (%) 403 33 B] |Anticipative
Economic [Proportan of unernploymmen. for servioc inchasty (%) 313 353 (4]  |Anticipative]
sructure IProportion of appropriation expendiaure for research and st developoent in
khe gross domestic product (%) 13 2 07 {Anticipativ
[Urbantzation ke (Vo) 43 47 [4] Anticipative]
[Total national population (10,000) 1130756 136000 <8%o | Obligatory
Feduction of encrgy consumption per unit gross domestic product (%) | 120 Obligatory
. Redu_cuon of water comurqplion per gnix industrin] value added {%) : [30] Obligatory
Population  iavailable factor of agricultural irrigation water i 045 05 005  |Anticipativel
TeSOUrCe  IComprehensive utilization of industrial solid wastes (%) | 558 ) 142) |Anticipativ
environment Farmla()d retention (IQO'm-lllon h_eclares) P12 12 03 Obligatory
R eduction of total emission of major pollutants (%) i 110] Obligatory
Forest covernge (%) ¢o182 2 (18] | Obligatory
Average aducational time of the people (yezr) T778s 9 5] |Anticipative;
Number of peaple covered by basic ok ege raurance n et md w s (100 medliond : 1.74 223 | 5.1 Obligatory
ICoverage of new type rural coopxrative medical service (%o) : 235 >80 >{565] | Obligatory
People life lAdditional job opportunities in the five years (10,000 persons): P 4500] [Antcipati
Public service {Tramsirofrural libour furoe inthe five years (10,000 parsns) i | [500) |Anticipative
egistered urban rate of unemployment (%) C42 s Anticipative
er capita disposable incone of urban residents (Yuan) '1493 1330 s Anticipativel
capitanetincorme of nural resider s (Yuan) 328 410 1S |Anticipativg
[Note: the gross domestic product and urban and rural resident income are the price of 2005; those with [ ] are the )
mumber of the five years; major pollutants refer to sulfur dioxide and chemical cxygen demand.

Special Column 3: Attribute of Planning Indicators

The developuxent obiective determined in this plan embodies the people’s funcanental ‘risrest and long-tenn benetit and is the national
strategic infentitm condunsing the peophe’s witl The quantizatien ndicatars in it aro divido} tun two classes: anticipative aid cbhigatory.

Aatietpative Indicatas: is the naonally expecied tkveltvntnl objective and i u .chltvad mainly by relying on the marke! scif- Lovmvun;
The dull create and market adjust
readjustment and control direction mid sirength @ peoper e #3d comprehersively evst various poficies (0 guide social resource
distribution and inake ¢fforts to realize 1

Obligatory indicator: is the indicator dut is further defined and strength on the basis of suticipation and is the wark

proposed by ihe Centrar G 0 koca! g ad n:hred of the Central Gevernend in puic senvice and the
field involvuy public interests The i shall ensure its res) dwouy)) rananal distril of public resources and effective
exenion of sdinwisimative forces.

Part 2 Construction of New Social Villages
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Adhere 1o the basic general plan for unified planning of urban and rural economic and social
development and while actively and stably pushing forward urhanization, solidly and steadily push
forward the constiuction of new villages according to the requirement of production development,
well-off life, civilized village style, neat village appearance and democratic management.

Chapter 4 Development of Modern Agriculture

Adhere to 1aking the development of agricultural productivity as the primary task of building the
new socialist village, push torward the strategic adjustment of agricultural structure, change the
agriculiural growth mode, increase the comprehensive agricuituml production capacity and value
adding ability and consolidate and strengthen the foundational status of agricuitre.

Section 1 Increase Compr?hensivc Agricultural Productivity

Adhere to basic food self-support and stably develop grain production to ensure national grain
safety and to enable the comprehensive grain productivity to reach 500 million tons. Strengthen
the production ability in the main grain production regions and increase per unit area yield, quality
and production benefit of gruins. Establish the interest coordination mechanism between the grain
production regions and the main sales regions. Give priority to the grain production ability
construction in other regions

Adhere to the strictest farmiland protection system and ensure that the towl quantity and quality of
basic farmland are not reduced and dropped. Strengthen the fundamental farmland construction
with emphasis given to the small water resource facilities. rebuild large scaled irrigation areas,
accelerate the improvement of medium and low yield land and increase {armlend quality and
agricultural ability to prevent and reduce disasters

Enhance agricultural scientific and technological innovation and transformation ability. Accelerate
the construction of national agricultural scientific and technological innovation base and regional
agricultural scientific research centre. Accelerate the rescarch and development and popularization
of such technologies as fine variety breeding of agricultural crops and animal and poultry and
aquatic products, forage feeding, epidemic disease preventon and treatment, resource
conservation and pollution treatment and contol. Foster and spread excellent species such as
super-grade crossbred paddy rice. Strengthen protection and rational development and utilization
of species resources.

Reform the traditional cropping pattern, push agricultural standurdization and develop economical
agriculture. Use chemical fertilizer, pesticide and agricultural film in a scientific way and spread
the applicable technologies such as testing soil for formulated fertilization, balanced fertilization,
slow-release nitrogen fertilizer and biological control of plant diseases and msect pests. Popularize
advanced and suitable farm machinery and implement and increase agricultural mechanization
level.

Section 2 Push Forward Agricultural Structural Readjustment

Optimize agriculture industrial structure. While ensuring the stable yield increase of grain, cotton
and oil, increase the proportion of fish breeding and poultry raising. Accelerate the development
of animal husbandry and dairy industry, protect natural pasture jands, construct forage grass and
herbage food base, improve animal and poultry feeding mode and enhance the levei of scalization,
intensification and standardization. Develop economic forest and flower industry by adjusting
measures to local conditions. Develop aquaculture and aquatic product processing, implement the
fishing cease and prohibition system and control fishing intensity.

Optimize agricultural product structure. Development high yield, high quality, high efficiency,
ecological and safe agricultural products. Mainly develop high quality special grain species and




economic crops with high cconomic benefit and grain saving arimal products and famous, special
and excellent new aquatic products.

Optimize agricultural regional layout. {ncrease the comprehensive grain production capacity in the

Huanghai and Huaihai Plain. the Changjiang nid- and down-stream Plain and the Northeast Plain.

In the regions with favourable climatic conditions, construct economic crops industrial zones and
famous, special, excellent. new, rare tropicat crop industrial zones. Develop animal husbandry in
rural sections and agriculture and animal husbandry intersecting areas, develop grassland animal
husbandry in the south grass mountain and grass slope and the southwest karst terrains and restore
and foster the sustainable development ability in the traditioral pastoral areas. Develop dry
farming and water saving agriculturc in water-deficient areas.

Section 3 Suengthen the Construction of Agncuitural Service System

Improve agricultural technology transfer, agricultural product quality safety and standard,
epidemic prevention for animals and plant protection. cerufication and approval service systems.
Integrate agriculture related information resources and strengthen the construction of agricultural
economic information application system. Push forward agricultural service organization and
instiution innovation, encourage and guide peasants to develop various specialized cooperative
economic orgamzations and increase agricultural regularization exicnt.

Section 4 Pertect Agricultural Circulation System

Push forward construction and reconstruction of agricultural product wholesale market and
promote agricultural product quality hierarchization, including norrualization. Continue to
implement the ** market development project for numerous viliages and townships™ and accelerate
the reconstruction of supply and marketing cooperatives operating network and the extension of
urban commercial network points to rural areas. Perfect the “green channel™ network for fresh and
living agricultural products. Develop the chain operation of agricultural means of production and
standardize the market order of agricultural means of production.

Chapter S Increase peasants’ income
Section | Tap the potential of agricultural income increase

Actively develop the superior agricultural products with excelient variety, apparent characteristic
and high added value. Extend agricultural industrial chan to enable peasants to obtain more
incomes from expansion of agricultural function. Develop agricultural product processing,
freshness keeping, storage and transportation and other services. Support agricultural
industnalized operation, foster highly driving leading enterprises and improve thc mechanism of
interest and risk sharing between enterprises and peasant households. Expand the production of
labour intensive products and green foods such as cultivation ard gardening. Encourage export of
superior agricultural products. Develop leisure and sightseeing agriculture.

Section 2 Increase non-agricultural income

Push forward township and village enterprise institutional innovation and structural readjustment
and guide township and village enterprises to concentrate in the small towns and county seats.
Support county-wide economic development, pay attention to the development of the labour
intensive industry and service industry with high employment capacity and strengthen countywide
economy. Improve employment information service systera, guide surplus labour forces to orderly
transfer o non-agricultural industiy and cities and towns, safeguard the legal rights and interests
of the people who go lo cities to work and increase the working peusants’ income.

Section 3 Improve the Policy of Income fncrease and Burden Reduction
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Continue to implement the direct subsidy policy for peasants, increase subsidy strength and
promote the price of agricultural products 1o maintain at rationai level. Stabilize the price of
agricultural production means and extablish agricultural suppori and protection system. Strictly
carry out agniculiural charging management and prohibit indiscriminate charge and unjustified
financial levies for peasants.

Chapter 6 Improve Agricultural Appearasnce

Improve peasants’ production and living conditions through unified planning. step by step
implementation, goverunent guidance, mass voiuntariness, adjusting measures to local conditions
and paying attention of actual effects.

Section | Strengthen Rural Infrastructural Construction

Make efforts to strength the construction of production and living facilities most urgently needed
by peasants. Accelerate the implement of rural drinking water safety project. Strengthen rural road
construction (o basically realize that all towns and villages have bituminous paved (cement) roads
in the country, the villages with organizational system where conditions permit in the East and
Central Regions will have bituminous paved (cement) roads and the villages with organizational
system where conditions pennit in the West Region will have roads, and 1o improve the rural road
management and protection system. Actively develop rencwable energy sources such as rural
marsh gas, power generation with stalk, small hydropower stations, solar energy and wind energy
and improve agricultural power grids. Establish the general telecomumunication service fund,
strengthen agricultural information network constuction, develop rural postal service and
telecommunication and basically realize telephone availability in all villages and intemet access in
all townships. According to the principle of land saving, facility supponting, energy saving and
environmental protection and characteristic emphasis, well carry out countryside censtruction
planning, guide peasants to build houses rationally and proteci the characteristic rural building
style and features.

Section 2 Swengthen Rural Environmental Protection

Conduct national survey for the present situation of solid pollution and comprehensively treat and
contro! soil pollution. Prevent and control non-point source pollution such as pesticide, chemical
fertilizer and agricultural field and gthen poliution tr tor scaled cultivation farm. Push
forward treatment of rural domestic wastes and wastewater and improve environmentai sanitation
and village appearance and style. Prohibit industrial solid wastes, hazardous wastes, town refuses
and other pollutants from being transferred to rural areas.

Section 3 Actively Develop Rural Health Service

Strengthen 1ural health infrustructural construction with emphasis given to village and town health
centres and improve rural tertiary health service and medical assistance system. Train rural health
care personnel and carry out the activity for urban physician to support rural areas. Construct rural
drum supply network and monitoring network. Strengthen the prevention and contro! of zoonosis
such as bird flu. Improve rural birth control service system and implement the rural birth control
family incentive ard support system and the project of “bearing less and becoming rich rapidly™.

Section 4 Develop Rural Social Security

Probe into and establish the nural endowment insurance system corresponding to rural economic
development level and matching with other safety measures. Basically eswablish new type rural
cooperative medicinal system. The places where conditions permit shall establish rural minimum
living standard security systeri. Improve the social relief and assistance system such as support for
the “five guarantecs family™, subsistence allowance for low income households and relief and
assistance for disaster victims.
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Chapter 7 Train New Type Pcasauts

Accelerate the development of rural education, skill training and cultural causes and train the new
type peasants who have culture, know techniques and can operate.

Section | Accelerate the Development of Rural Compulsory Education

Make efforts to popularize and consolidate the rural nine-year compulsory education. Exempt
tuition and miscellaneous fees front the students in rural compulsory education period and provide
textbooks and grant living expenses 0 boardcrs. According to the principle of defining the
responsibilities at various levels, sharing, and increasing, of financial investment by the Central
and local governments, improving safeguard level and multiple-step organizing and implementing,
comprehensively mcorporate rural compulsory education into the public fiancé safeguard scope
and construct rural conmipulsory education fund safcguard mechanisin. Implement rural teacher
training plan and enable 50% rural teachers in the Cenyal and West Regions to receive a
specialized training. Encourage urban organizations at various lcvels to serve the needs of
agriculture with intelligence and increase the strength of urban teachers to support rural education,
Comprehensively implement teleeducation in rural middle and priznary schools.

Section 2 Suengthen Labour Force Skill Training

Suppon scientific and 1echnological training for new type peasants and improve peasants’ farming
skill and scientific and technoiogical quality. Implement the trainung project for transfer of surplus
rural labour forces and remnforce the working ability of rural labour torces. Implement the training
project for rural practicable talents and train a large group of production experts; skilful craftsmen,
managing swaff and scientific and technical personnel.

Section 3 Develop Rural Cultural Cause

Strengthen rural cultural facility construction and enlarge broadcast television and movie coverage.
Guide culral workers to go deep into countryside and satisfy the peasants’ need of spirimal
culture. Support rural amateur cultura) team and encourage peasants to initiate culwral industry.
Push the implementation of peasants’ sports and bodybuilding project. Conduct the activities of
“civilized villages and 10wns' and “civilized households” and cuide peasants to devclop the
scientific, civilized and healthy life style.

Chapter 8 Increase Agricultural and Rural Investment

Adhere to the “more grant, less levy and flexible policies™ and accelerate the establishment of long
term mechanism of promoting agriculture development through industrial measures and
promoling rural arca development through urban area construction. Adjust the national income
distribution pattern and in the national fiscal expenditure and budget fixed asset investment,
continuously increase the investment in agriculture and rural areas according to the principle of
moderate inventory adjustment and key increment inclination. Cnlarge the rural coverage by
public finance and ensure the increase of financial investinent 2 the three dimensional rural issucs
is higher than the previous year, sdditional fiscal expenditure “or education, health and culture is
mainly used in vural areas and the key point of infrastructural construction investment by the
Central Government and local governments at various level is placesd in agriculture and rural areas.
Reform the goveimmental managemeal method for agricutture supporting investment, integrate
agriculture support investment and improve fund use efficiency. Encourage and support financing
institutions to increase investment in agriculture and rural areas, actively develop petty credit and
guide social funds to invest in agriculture and rural arcas.

Chapter 9 Deepen Rural Reform

23)
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Stabilize and improve the dual-level management system with contractual management on
household basis as the basis and witl; the combination of centralization and decentralization. The
places where conditions permit can circulate land contracting and managing right according to the
law in :he voluntary and paid principle and develop multi-form ioderate scale management. Well
carry out the arbitration service in the circulation of land contracting Consolidate reform
achievements of rural expenses of taxation, comprehensively push forward comprehensive rural
reform and basically complete reform tasks of village and township institutions, rural compulsory
education and county and township financial control system Dcepen rural reform of monetary
system, standardize the development of financing institutions conforming to rural characteristics,
exert the agriculiure supporting action of rural credit cooperatives and establish and improve rural
financial system. Steadily push forward collectively owned forest right refonn. Accelerate land
requisition system reform and improve rational compensation mechanism for the peasants whose
lands exprepriated. Enhance the service function of collective ¢tonomic organizations at village
level.

All out push forward the construction of agricultural grassroots organizations. Make ¢ffoits to well
carry out the construction of village Party crganizations und concurrenity push forward the
supporting construction villager self-goveming organization ang uther village level organization
Actively promote the construction of village level organization activity areas. Strengthen the
construction of rural grassiouts cadre team. Proatote political affair disclosure and democratic
management and improve the village self-goveming macherism full of vitaliiy under the
leadership of the village Party organization.

buaalia

Speical Column 4: Key Project of New Village Construction

Large scaled grain, cotton and oil production basis asd kigh quatity graln industrial project. (catruct siea by area high yieki and dependable
crep commodity grain production bases in the man: yain produciion zones and continue 10 vanstiuct high quality cotton base and high quality of)
plam zone. la the 434 main grain production caunties (fanns) in the 13 main grain producnon zorcs. conshuct 10.000mu arca by #rea standard green
farm and impianent such prjects as fine variely brsediig. prevertion and control of plant discasex and insect pesis and advancement of agriculrural
machinery.

Soll fertiization project. licrease the Sanntand quality congtruction: swergt of the medhum, i low yield fanuland with Ygh potential of yield
increase and consiruct inkeqrntion s ransfonation deraoastation hase for different 1ypas of e clay fertilizer techvoloping 1) increase the basic
soil fertility of mvediurn and low yiekd fanus 1 the projcat impleusctianon zonc ofc gads higher.

Plant pestection pruject. Iaaprove county (ily) kevel gmssroots statiotis and provincial level sul-centers and conetruct a group cf ecologicl and
biological disastar controi demoustruion hases. pesticide safely test evaluation centens and hiakchnotoyy test regional centers.

Supportiag renovation far continued construction of Iarge irrigation sreas and renovation af large scaled fload drain pump statiens in the
faur central provinces. Cazry oul suppurting for continued construction and waker saving renovaliou for farge scaied riyation areas. Update arnd
renovate the existisg lamge scaied flood doain puing stations in the four provinces of IHunan, Huber. Jiangx and Anhui

Fine breed project of crop cultivation and fish breeding aod poultry ratsing. Consiruct aunicuitural €rop penm plasm resource pool. agricuttural
crop improvanent center. five varety brecdivg base. animal. pouly and aqualic produci stk ard fine breed sifc. aquatic uracuct inheriance
breeding center. genn plsus resource pool and Lest senler elc.

Aala epidemic prevention syttem. Co
prevention and ¢l guaINtING SUPE VIS
eprdemic disease malnsial sicyuord

<trech and Bmprove e six anajor systems of animal epidenic disease mon‘tanny and prewaming,
. animal renicdy quahiy sepzrvision and reskhet monitoritg. epidanic disease kchnicat support and

Agriceitural product quallty safety inspectian and test system. Constiuct natioral kevel agneuliurat product quality standard and test rechnology
research center. agrcullural product quality test cener. regwonal quality inspecton center. provinc:al level compreheausive apiculiural product
quality inspection center and vounty level agnicultural product lest sl

Agriealtural drinking water safety. Resolve the problem 1321 100 wnillion rura; residents driak high-Avorine water. high arseni water, bites,
contamirated water, and the problein of dard water quality m schi: siricker: aren and ik roorga isn overiinut 83 well a3 seriows
water shortage in kooal regions,

Reral road. Constact asd bi:prove 1.2 millen kiloineters of rual reads and alf hips and e ns and L willages where
permut will have rvads.

Rural mareh gus. Consinuci 1he rurai houseliold use mars's yRs proj

11 the basic conten” of troyas generting pil. Pigy.ry clance, totiel change
and kitchen chanpe as v

weit ag the larye and mwdiur: $iz2d marsh gas projects such a3 5o seakd animal and pouliry culuvation farm and
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culvation disiricts:

e counties and take advmnlage of power grid
il hydi0pow ¢ ations and 0lar cacrgy PV peaver yeneration otc 10 resolve the prablon of decneity
Tion peopks without chetricity

Power supply 10 village and green encrgy county project. Suild SO proen coergy dono:
extznsion wind clocing powcr penctation,
utilizaton by the 3

Rural medical health service system. With stphasis yr
constuct county hosrrials. uxrbier and chik’ atth cane s

110 ihe village and 1own bealth canters in e Central and West Repions. concurmently
ions and raoniry Imdimonal Chinesa. medica! bosprals G:atuonal hospitals).

Rural birth contyl service systear. With emphiasis given 1o fhe cowtly and township ieclwiical savice sietions ir: the Contral a:d West Regions,
CONSINUCE county ben ¢l service Manons. center village and 1wh sevvice Stations and imohike senice cars e1c

Traaster and empioymeat of rurat labor facce. Sirengthien nural Wabor force shill Laiming. emplayment service and 1ight a1 inferest safcguard
service sbiuty consruction and provide free kyal policy advice. anployment infonnaiion. enyoloyment guidance sad job wiroduction for the
peasants who ieavs home to work

Part 3 Push Forward Industrial Structure Optimization and Upgrading

According to requireinents of the new type industrialization road, adhere to having the market as
orientation, the enterprise as principal part and the reinforcement of independent innovation ability
as the centrat link, continue to exert the competitive advantage of labour intensive industry, adjust
and optinuze product structure, enterprise organizational structure and industrial layout, promote
integral technical level und comprehensive competitive force and enlarge and strength the industry.

Chapter 10 Accelerate the Development of High-Tech Industry

According to the requirements of industrial concentration, scaled development and international
cooperation expansion, accelerate and promote the extension of high-tech industry from
processing and assembly to independent research and developnent and manufacture, push forward
the industrialization independent innovation achievements and guide the formation of a group of
Icading industies with corc compelitive lorce, a group of industrial bases with outstanding
concentrating eflect, 2 group of transnational nigh tech enterprises and a group of well known
brands with independent intellectual property rights.

Section | Promoie Electronic Information Manufacturing Industry

According to the overall trend of digitalization, networkization and intelligentization, all out
develop the core industries such as iategrated circuit, software, new type parts and components,
mainly fosier the information industry group such as photoelectric communication, wircless
communication, high performince computation and network ecuipment, construct industrial bases
including soflware, microckectron and photoelectror. etc and promote the formnation of
optoelectronic industrial chain. Develop key technology of information industry, reinforce
innovation ability and competitive force and extend indusirial cham.

Section 2 Foster Bioindustry

Exert China specific biological resources superiority and technical superiority and mainly develop
biomedicine, biological agriculture, biological energy sources and biologicel manufacture aiming
at the major demand of health, agricu'ture, environmental protection, energy resource and material
fields. Implement the special project of biological industry and make efforts to realize the new
breakthrough in the key technology in biological industry and the research and development of
important product. improve market access system, protect specific biological resources and
safeguard bicsafety.

Section 3 Boost Airspace industry

By adhering to the combination of far and near locations, army-civilian integration and
combination of independent development with international cooperation, develop new branch line
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airplane, large airplane, helicopter and advanced engine and airborne cquipment and eniarge
subcontracted production and boost industrialization; drive the airspace industry to change from
test application type to business service type, develop comumunicalion, navigation remote sensing
etc satellite and their application, and form the airspace industrial chain for space, ground and
terminal product manufacture and operation service.

Special Cotumn 5: Major Special ltems for High-Tech Industrial Project

latcgrated clrcuir Inui so(mnrc Construct integrated circuit research i developinent centre -nd realize 9nm and bekw ntegrated circuit
process. Develop software. i lrye key apnt: software and infegeting syshn,

New geaeration nctwork. { cmstiuct the neal geaerhlion intemet demomsiration project. the digiral 1V network covering tlhic nation and the mobile
communication denwnesinmtion wetwork, Realize new network key key and key software rdusiralication and
build new generation indornation neivork mitsatnature. Realize the spucial indistnalization nrd.pu) Mdho and viden procucis

Advanced computation. Breax hough Ui quadrillion high perfonnance comnputer systers tedhinology, construct nenvark based advanced computer
platferm and realize sbe uxhuinatization of keva-scake high perfonnance computer,

Biomedicipe. Congtruct 2 group of 1major disease pmmmon and courol vaccine and gene izati projects.
perfect the modem Chiinese redicine systein and increase new drub development and manuixchamy :bllny

CH alremft. Develop several trunk hines. branch Waes. uliiily aircrafis and helicopters. Develop advaced engines.

Samellite applicarion. Rescuch and develop new lype meteoroloicel. avean. asounx and coimmunication sateliks und develop non-toxic,
pollution-free tange tarus camier rockel Construct yround observation satethiie ardd transii satellde system. domestic sateliite ground systeor
facitities and Applnation ckmionmiion project

New outerial. Coustruct the ustrialization demousiration project of varous high perfomance and new type materials urpently needed in
information, biclogy and nirspec: usicies eic,

Section 4 Develop New Material Industry

Aiming at the development demand of such industries as information, biology, airspace, major
equipment and new energy, mainly develop special functional materials, high ‘performance
structural materials, nanometre materials, composite materials and environmental protection and
energy saving materials and establish and perfect the new material innovation systean.

Chapter 11 Vigorously Develop Equiprment Manufacturing industry
Section ! Vigorously Develop Major Technical Equipment

Make efforts to break through the core technology and improve the integral level of major
technical equipment research and devclopment and design, core parts and components supporting,
processing and manufacture and system integration. Strengthen organization and coordination,
strengthen policy support and rely on key projects to complete technical standards. Research and
develop a group of major technical equipment having significant influence and driving action on
the national economic safety, technical progress and industrial upgrading in the fields of high
grade NC machine tool and fundamental manufacture equipment, and high efficiency clzan power

generation and power (r ission and transformation, and guide the formation of a group of
enterprises wilh strong competitive force and integrated with research, development, design and
manufacture.

Section 2 Promote Automobile Industry level

Reinforce the independent inmovation ability in automobile industry and accelerate the
development of automobile engine, automobile electronics, key assemblies and parts and
components with independent intellectual property rights. Exent the function of backbone
enterprises and improve the market share of passenger cars of independent brands. Encourage the
development and use of cnergy saving and eavironmentai protection and new type fuel
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automobiles. Guide enterprises to realice merger and recoinbination in competition and form
several enterprises with the capacity of one miltion vehicles

Section 3 Enlarge the Strength of Shipbuilding Industry

Strengthen independent ship design capability and construction of ship equipmient supporting
capability and large shipbuilding facilities, optintize the three major ship fonms of bulk cargo ship,
tank ship and container ship and mainly develop high-tech and high added value new type ship
and ocean engineering equipment. Build shipbuilding base in the regions around Bohai Sca,
Changjiang Estuary and Zhujiang Estuary etc and guide the shipbuilding enterprises in other
regions to make rational layout and concenurated development

Special Column 6: Key Point of Vigorous Development for Equipment Manufacturing
Industry

Large scaled bigh efficicncy clean power generation equipment. Cue million KW prade nucka: power gencratiag unit ulirs-supercritical thermmal
power genenating unit. gas-stean contbined circle wnil. iegral coat gasification gas-dean combined cycle unit, Wiye circulaling Nuidized bed
boiler. large hydropower peneraling: unit and puinped sicerage cait Large air cooled unt and hgh pawe: wind genemiing set 2i¢

Ultra-high voltage power and Grasp the i 3 for £500KY NC and 750KV AC
ey power i md i and Gevelop 1.000KV exirm bigh vokage AT and 1300KV DC counplere transinission and
transforamtion cquipment

Lacge scaked complete ethylenc cquipmeat. Pash forwaid the natoualization of one inllion ten grade large scaled complete ethylenc cquipmenat
and complete p-rylene aad terephibalic acid equipment

Large seated complete cosd chemical quip . Ex for coal

a d and olcfine ion with coal.

Large scaked metaliurghkal equipment. Large scaled conmicte sheel mctal cold and hot tandem rolling equipment and coating md plating process
equipraent

Comprcbensive excavation equipment In conl mines. Lanse teaied

ool st i nd lifling. washing and
drossing equipment and lanye scalod surface mie equipsent

Large chlp eyuiproent. Larye sraled occan primiewn engiveenng oquipment. 300.000( are mud crude oil ransport ship. ctamer ship with more
than 10000 randard containers. hquelat muturl @3 tnrspart ship erc large. hadi tecli high added value ships id high power dicsel engine
equipment.

Rall traesit eqoi Gaasp the core bch: and realize e i of the ey such a3 2200hnvh higth speed rail train and new
fype subway vehicles

envireamental protection o comprehensive resource L Large scaled protection such 3¢ sir
pollution comrol and treaiment. urban and industrial watiewater reatment snd sohd waste ireatment. 8nd cotnprehensive resource utifization
equipment such a3 semvaler utilization ond rejucted vediicle treannent ek

INC machine tool. lncrease the level of large scaled. precision and high speed NC

23 NC systern as well a9 funciiona) parts.

Chapter 12 Optimize the Development of Energy Industry

Adhere to giving priority to conservation and base ourselves upon inland and have coal as the
basis 1o realize pluralistic development. Optimize production and consumption structure and build
the stable, economic, clean and safe energy supply system

Section | Orderly Develop Coal

Strengthen ccal resource exploration and realize unified planning and rational development, and
enhance coal recovery and reduce impact of coal mining on ecclogical environment. Construct
large scaled coal base, encourage coal enterprises to carry out combined restructuring and guide
the formation of several enterprises with 100.000,000t production capacity. Encourage
advantageous coal enterprises to implement the coal electricity joint venture or integrated
operation of coal, electricity and transport. Adjust, innovate and roorganize medium and small
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sized coal mines and legally close down the coal mines withou! the safe production conditions and
with resource and environmental destruction.

Strengthen the comprehensive reatment for coal mine gas and accelerate the development and
utilization of coalbed gas. Strengthen clean coal production and utilization, encourage the
development of coal washing and dressing and comprehensive utilization of lowes calorific value
coal and gangue power gencration and develop and spread the technologies such as high
efficiency clean combustion and flue gas desulphurization. Develop coal chemical mndustry and
coal-based liquid fuel and orderly push forward the construction of coal liquefaction
demonstration project to promote the transformation of deep coal processing.

Section 2 Actively Develop Electric Power

Optimally develop thermal power with emphasis given (¢ large scaled high efficiency
environmental protection units. Construct large scaled ultra-supercritical power stations and large
air cooled power stations. Push forward powes generation with clean coal, build 60MW unit
circulating luidized bed power plants and initiate the integral coal gasification gas-steam
combined cycle power plant project. Encourage the development of mine mouth plant and build
large scale coal power generation base. Properly develop natural gas power generation and
accelerate the elimination of backward small thermal power units.

Orderly develop hydropower on the basis of ecological protection and well carry out resettlement
of affected residents, environmental governance and flood prevention and nautical navigation.
Build hydropower bases in Jinsha River, Yalong River, Lantsang River and upper reaches of
Yellow River and the large scaled hydropower stations including Xiluodu and X:angjiaba etc.
Properly build puinped storage stations.

Actively push forward nuclear power construction. Mainly construct one million KW grade
nuclear power station. Gradually realize the independent design. manufacture, construction and
operation of advanced pressurized water reactor nuclear power station. Strengthen nuclear fuel
resource survey. exploitation and process technology innovation and key auclear power
technology development and nuclear power talent fostering.

Strengthen power grid construction. Construct the three major power transmission channel of
West-East Power Transmission Project and transregional power transmission and transformation
project. Expand the scale of West-East Power Transmission and continue to push forward West-
East Power Transmission, South-North Mutual Aid and countrywide network connection. Strength
regional and provincial level power grid construction, synchronously develop power transmission
and distribution network, strengthen urban and rural power grid construction and innovation,
complete urban and rural power distribution network, enlargs power supply scope and ensure
power suppiy safety.

Section 3 Accelerate the Development of Petroleum and Natural Gas

Accelerate the exploration strength of pewroleum and natural gas resources. Strengthen oil gas
resource survey and evaluation, enlarge exploration range, mainly explore sea area, main oil gas
basin and new land oil gas area and carry out non-conventional oil gas resource survey and
exploration such as coalbed gas, oil shale, oil sand and gas hydrate. Push ward pluralistic subject
of oil gas exploration and developmeni.

Pay equal attention to 0il and gas, stably increase crude oil yieid and increase namral gas yield.
Strengthen dependable yield innovation of old oil fields acd suspend the degression of old field
yield. Accelerate oil gas resource development in the regions such as deep sea area, Tarim,
Junggar, Erdos, Qaidam and Sichuan Basins. Adhere to equality and cooperation and mutuat
benefit and win-win and enlarge overseas oil gas resource cooperation and development.
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Moderately construct impont natural gas project in the coast rezicns and expand and construct
national petrolcum reserve base.

Accelerate the planning and consuuction of oii gas trunk pipe network and supporting facilities
and gradually complete national oil gas pipeline network. Build West-East Oil Transmission and
North-South Oil Transport product ail pipe. Construct at appropriate time the second West-East
Gas Transmission Pipeline and land route import oil gas pipeline

Section 4 All Qut Develop Renewable Energy Resources

Canry out preferential finance and taxation and investment policies and mandatory market share
policies, encourage the production and consumption of renewab'e energy resources and increase
its proportion in the primary encrgy consumption. All out develoy: wind energy and build 30 more
than 100.000kw large scaled wind power generation projects and form one million KW wind
power generation bases in Inner Mongolia, Hebei, Jiangsu and Gansu eic. Accelerate the
development of biomass energy, support the development of power generation with statk, waste
incineration and bio-diesc) oil, construct a group of stalk and forest mass power stations, and
cnlarge the production capacity of biomass solid fuel. fuel ethanol and bio-diesel oil. The
synchronized installed capacity wind power generation and biomass power gencration reaches §
million KW and 5.5 million KW. Actively develop and utilize solar energy, geothermal energy
and ocean cnergy.

Chapter 13 Adjust raw material industrial structure aud distribution

According to the principle of total quantity control, backward elimination, restructuning
acceleration and level promotion, accelerate (he adjustment of raw material industrial structure and
distribution, reduce consumption and pollution and increase product grade, technical content and
industrial concentration ratio.

Section 1 Optimize the Development of Metallurgical Industry

Adhere to domination of domestic demand, make efforts to resolve surplus production capacity,
strictly control additional iron and steel production capacity. accelerate the elimination of
backward technology, equipment and product and improve iron and stee} product grade and
quality. Push iron and stee! industry 10 develop recycle economy and exert the product
manufacture, encrgy conversion and waste digestion and treatment function of iron and steel
enterprises. Encourage enterprises 10 carry out transregional collectivized restructuring and form
several enterprises with international competitive: force. In combination with the rclocation of
urban iron and steel enterprises such as Shougang and elimination of backward production
capacity, construct Caofeidian iron and steel base. Actively utilize low grade iron ore resources.

Control the total quantity of electrolytic aluminiwin, moerately develop alumina, encourage the
development of deep aluminium processing and ncw type alloy material and enhance the
comprehensive utilization level of aluminium industnial resources. Increase the cxploration
strength of copper, lcad zinc and manganese ore resources, increase backup resources and stabilize
mine production. Control the construction scale of copper, lead and zinc smeltering and develop
further processed products and new type alloy materials. Strengthen rare earth and tungsten, tin
and antimony resource protection and promote the applicaiion of rare carth in the high-tech
industry.

Section 2 Adjust Distribution of Chemical Industry

According o base, large scale and integration direction. adjust the distribution of petrochemical
industry. In the concentrated oil product consumption regions, moderately expand oil refining
production capacity mainly through expansion; in the concenirated oil product consumption
regions without oil refining industry, rationally arrange new projects; and in the regions with
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relatively redundant production capacity, control oil refining scale. Close down, stop. merge and
change small low efficiency oil refining devices. Rationally arrange large scaled ethylene projects
and form several Refinery-Chemical integration bases and prevent inass action all at once.

Adjust the distribution and structure of cheinical fertilizer, pesticide and agricultural film
industries. Construct million tons level urea base in the eneryy production region and grain and
main cotion production regions. Construct phosphate fertilizer bases in Yuannan, Guizhou and
Hubei and potasium fentilizer bases in Qinghai and Xinjiang. Contro! the total quantity of pesticide,
improve pesticide quality and develop high efficiency, low toxic and low residue pesticide.
Develop and popularize degradable agricultural films.

Optimize the development of basic chemical materials, actively develop fine chemical industry
and eliminate high pollution chemical enterprises.

Enhance independent drug development ability. consolidate traditional chemical bulk drugs and
develop characteristic bulk drugs. Strengthen Chinese medicine resource survey, protection,
development and sustainabie utilization, constiuct Chinese medicine resource base and all out
develop Chinese medicine industry.

Section 3 Promote the Sound Development of Building Material and Building Industry

With emphasis given to the conservation of energy resources, protection of ecological
environment and improvement of product quality grade, promote the structural readjustment and
industrial upgrading of the building industry. In the places where conditions permit, develop at
and above 5,000t/d new type dry-process cement and gradually eliminate the backward production
capacity including vertical kiln. Improve the quality and processing depth of building materials
such as glass. All out develop energy cfficient and environmental protection new type building
materials, insulation matenals and green decoration materials.

Push forward the technical advancement of the building industry, perfect the engineering
construction standard system and quality and safety supervision mechanism, develop building
standard parts, promote construction rnechanization and enhance building quality.

Chapter t4 Promote the Level of Light and Textile lndustry

Make efforts to forge the independent brands, improve quahty, increase varieties, satisfy
diversified demands, enlarge top grade market share, consolidate and enhance the competitive
power of the light and textile industry.

Section | Encourage the Light and Textile Industry to Improve Manufacturing Level

Use the new technologies such as information, biology and environmental protection to innovate
the light and textile industry. Adjust the raw material structure of paper making industry, reduce
water resource consumption and pollutant discharge, eliminate backward straw pulp production
line and carry out forest and paper intcgration project in the regions where conditions permit. AU
out develop food industry, iraprove finish and deep processing level and safeguard food safety.
Encourage household appliance, plastic product, leather and other light and textile industries to
develop new products and improve techinical content and quality.

Section 2 Encourage the Textile Industry to Increase Added Value

Increase the technica! content and the proportion of independent brands of the textile industry.
Develop high tech, high performance, ditferential, green and cnvironmental protection fibre and
recovered fibre and enlarge the development and utilization ot industrial textile products, silk and
non-cotton natural fibres. FPush the transfer giflcxtxlc industrial gradient.




Chapter 15 Actively Push Forward Informatization

Adhere 10 driving industrialization with informatization and promoting informatization with
industrialization to improve the level of economic and social informatization

Section 1 Accelerate the Informatization of Manafacturing Industry

Innovate the manufacturing industry with informatization, advance production equipment
digitalization, production process intelligentization and cnterprise management informatization
and promote the change of research and development and design, production and manufactuce,
material circulation and warchousing, and marketing in the manufacturing industry. Improve the
informatization level of eleciromechanical equipment and realize precision and accurate and high
efficiency production. Popularize the technologies such as total distributed control, field bus
control, and agile manufacture and strengthen online monitoring. prewamning and control of
production process.

Section 2 Deeply Develop inforination Resources

Accelerate the construction of the national basic information bank and promote basi information
sharing, Optimize information resource structure. Strengthen information acquisition in the fields
of production, circulation, science and technology, population, resource and ccological

environment and strengthen deep development, prompt processing. dissemination, sharing and
cfficient utilization of information resources.

Section 3 Perfect the Information Infrastructure

Actively push ahcad the “Convergence of Three Networks™. Corstruct and perfect wideband

communication network, accelerate the development of wideband user access network and stably .

push forward the construction of the rew generation mobile communication network. Construct
the digital TV network integrated with cable TV, ground and transmission. Build the next
generation internet and accelerate commercialized application. Formulate and improve network
standards and promote interconnection and intercommunication and resource sharing.

Section 4 Stuength the Information Safety Guarantee

Actively defense and comprehensively prevent and improve information safety guarantee ability.
Strength the information safety infrastructural construction including safety monitoring and
control, emergency response, key management and network trust. Strengthen the safety protection
of basic infurtnation network and important national information systems. Push ahead information
safety product industrial:zation. Develop specialized information satety service such as
consultation, delermination and review and disaster recovery. Improve safety grade protection,
risk assessment and safety access system.

Part4 Accelerate the Development of Service Industry

Adhere to marketization, industrialization and socialization direction, broaden ficlds, expand
scales, optimize structure, reinforce functions and standardize market and improve the weight and
level of the service industry.

Chapter 16 Widen the Productive Service Industry

All out develop mainly producer oriented service indusiry, refine and deepen professionalized
work division, reduce social transaclion costs and improve resousce allocation efficiency.

Section 1 Give Priority to the Development of Traffic Transpor! Industry
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Unifiedly plan and rationally distribute teaffic infrastructurc, well carry out the mutual link-up of
various transporiation means. exert the combination efliciency and integral advantage and
construct convenient, unobstracted, high efficiency and safe integrated transport systeni.

Accelerate the development of rail transport. Mainly construct passenger special line. intercity rail
transit and coal transport channe! and preliminanly form the personal rapid transit and coal
transport network. Expand road network in the West Region, strengthen road network in the
Central Region and Perfect road network in the East Region. Strengthen the construction of
container iransport system and major passenger and cargo hubs. Construct 17,000km new railway
line including 7,000km special passenger transport line.

Further improve road network. Mainly construct national highway network and basically form the
framework of nutional highway network. Continue to perfect national highway and provincial
trunk road network and get through inter-provincial channel and exert the integrai efficiency of
road network. The total distance of roads reacaes 2.3 million kilometres inctuding 65.000km free
way.

Actively develop waler transport. Perfect the layout of coastal and riverside ports, mainly
construct container, coal, import o1l and gas ard iron ore transfer and transport system. Expand
port's throughput capacity. Improve sea gate navigation channei, improve the conditions of inland
rivers to be open to navigation. Construct the high grade navigauon channel network including
Changjiang Gold Watercourse, Changjiang Delta and Zhujiang Delta and push forward the
combined river and sea transport.

Optimize civil airport layout. Expand large scaled airpoit, perfect inedium scaled airport and
increase small scaled airport and increase the airport density in the Central and West Regions and
the Northeast Region. Improve airline network. Construct modem air traffic conwol management
system.

Special Column 7: Key Project of Traffic Infrastructure

Raltway. Construct Beijing-Shanghai. Beijing-G hou-Shenzher. Hubin-Dalian. Zhengzhou-Xi'an. smu,,»ui-Nu.msm. and Nanjing-
Wihan-Chengdu passenper raibway lutes for passenger haflic. Beijing-Tiamin. Shanghui Nawjing Shanghai- Haogzhou. Kanjing- Hangzhou, and
Quangzhou-Zhuhai itercity rail wasit. Xiarzang-Meirhou Bay. Lanzhau-Changqing. Taivuan-Zhongwei (Y :inchuau) am.y; and Qinghai- Tivet
Reitway extention line. 3nd Datong-Qinghusngd. Shuozhou-Hurighua nitway capacity expansion and reconstruction

Highway. Constrici Duijing-Shamglui. Hcijing-Fuzhou. Geijing-Hong Kong (Macno). Geijing-Kunming Beijing-Harhin. Shonyang-Haikow
Baoiou-Maoning. Quidso-Yinchwan, Nowjing-Lugysug. Shanghai-Xi'se. Shonghab-Chengqug. Staughai Kumming. Fuzliv-Yingchuan and
Guanghou-Kunmin expressways

Port. Construct cosl. import petroleum and gas. 1mport iron ore transfer 3ud trARSPONT Systein and consainer tansport systems for Dakian. Tangshan,
Tuarjin, Qingdao. Shanghai. Ningbo-Zhoushan. Fuzhow Xiamen. Shenzhen. Guangzhou. Zhanfiang and Fangcheng constal ports. Conszruct coal
trausfer 3nd stompe hases st appropridte time i1 East China and South China,

Water traasport. Construct Clangjiany Esuary Deep Channel Govemance Prass 1) Project. Zhujiany Estusry Ses Gae Channel Project,
Onngm' River Syskera. and Zhefiang Water System and Beijing-Hangzhou Canal Channel Govenvinee Project and accelcrae the consinuction of
fncr river ports of Chongqinng. Wuhan and Naying.

Alrpert Expand Beijing. Shanghai. Guanizhou. Hangzhou. Chengdu. Shenzhen. Xi‘an. trumehi. Zbengzhou. Wutun sigparts. relocate Kunming
and Hefei Airpon eic and construct branch line airports w the Cential and West Regions and the Nerheast Reggon.

Optimize transport resource: allocation. Strengthen hub link and iland transpon completion and
promote transport integration. Develop and apply high tech technologies such as high speed heavy
load and large scated specialized transport and new gencration ravigation system and spread
multimodal container transportation and express delivery service. Apply information technology
1o promots transport management level and popularize intelligent taffic transport system.
Develop transport intermediary service such as cargo agent and passenger and cargo marketing.
Construct international navigation centres of Shanghai, Tianjin and Calian.
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Sectior: 2 All Qut Deveiop Modern Material Circulation Industry

Popularize modern material circulation manageiment technology, promote enterprisc-wide material
circulation socialization, and realize series operation of cnicrprise material procurement,
production organization. product sales and renewable resource recovery. Foster specialized
material circulation enterprises and actively develop the third party matenial circulation. Establish
material circulation standardization system, strengthen matenial circulation new technology
development and utilization and push material circulation informatization. Strengthen the
integration of material circuiation infrastructuie, establish large scaled material circulation hub
and develep regional material circulation centre

Section 3 Orderly Develop Financing Service Industry

Improve financial system, perfect service function, innovate service types and enhance service
quality. Standardize and develop medium and small banks with diiferent types of ownership and
the non-bank financial instimuions such as security company. finance company, financial lease
company and fund management company. Encourage {inancial innovation, steadily develop
comprehensive financial service and support the devclopient of network financial service.
Actively develop medium and small enterprise oriented financing and petty credit. Perfect the
payment and settlement sysiem and increase payment and liquidation efficiency. Improve the
registration, trustecship, axl transaction and liquidation system of financial marker. Develop
overseas financial service and foreign exchange risk management and comprehensive financing
etc and provide convenient service and foreign exchange risk avoidance tools for cross-border
operation of enterprises.

Broaden insurance service Gicld and develop endowment insurance and medical insurance and
cxert the in-portant functions of commerzial insurance in the perfeciion of social security system.
Devclop agriculturat insurance and liability msurance and establish nationally supported
agricultural and catastrophe reinsurance system. Broaden insurance fund exertion channel and
develop new service modes such as network insurance.

Section 4 Actively Develop Information Service Indusiry

Improve basic service of post and telecommunication, develop value added service, explore rising
service and promote general service. Adjust telecommunication service structure and develop
internet indusory.

Actively develop clectronic commerce. Establish and improve electronic commerce infrastructure,
legal environment, credit and safety certification sysiem and construct safe and convenient only
payment service platfonm. Develop inter-enterprise elcctronic comnmerce and popularize the third
party electronic commerce transaction and service aiming at the medium and small enterprises and
key industries and regions.

Push ahead electronic government affairs. Integrate network resources, establish unified electronic
government affairs network, build government affars information platform, data exchange centre
and digital certification centre, and promote inter-departmental information sharing and business
cooperation. Develop basic data resources and office resources and perfect the key business
system. Improve portal website system interacting between the gcvernment and the enterprise and
the public and legally disclose government affair information and promote the standard of
procedure for handling affairs. Foster publiz information service institutions and develop and
utilize putlic information resources

Streagthen mapping infrastructural construction, enrich and develop and utilize geographic
information resources and develop geographic information industry. Encourage the digitat content
industrial development in the fields of education, culture, publication, and broadcast movie and
television, enrich Chinese digita] content resoutces and develop caricon indusiry.
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Section § Develop Comumersial Service indusiry in a Sandardized Way

Broaden und standardize the legal services ruch ay lawyer, notarization, legui aid, judicial
expertise and economic arbitration. Develop inv and assets | nent service for project
planning, tinancial consuliant, procurement and restructwring and listing. Develop, in a
standardized way. the economic authentication service such as accounting, auditing, 1axation,
assets evaluation, calibiution. test and goods inspection. Suppcert the development of consuliation
service such as market survey, engincering consultation, management consultation and credit
service. Encourage the development of specialized industrial design. Promote advertising industry
development. Rationally plan exhibition hall and develop conference and exhibitor industry.

Chapter 17 Enrich Consumption Service Industry

Adapt to ihe upgrading trend of residents” consumption structure. continue to develop consumer
oriented service industry, enlarge supply of deficient service product end meet the diversified
service demand.

Section | Promote Commercial and Trade Service Industry

Encourage the development of ownership type and diversified operation form, good faith and
people-conveniencing retail and food and beverage commercial and trade services. Actively
develop modem circulation mode and organization form such as chain operation, concession
operation and material circulation and distribution. According (o the requirement of urban function
optimization and traffic easing, rationally adjust urban commercial network point structure and
layout.

Section 2 J)evelop Real Estate Industry

Adjust housing supply structure, mainly develup general commercial housing and economically
affordable iwousing and stricdy conuol large area high grade commercial housing. According to
principle of supply guarantee and house price stabilization, strengthen the adjustment and control
of the primary and secondary real estate market and lease market to promote echelon housing
consumption. Improve real ecstate development and financing mode, strengthen capital
management and develop in a standardized way the housing consumption credit and insurance.
Standardize realty maragement behaviour and tmprove marketizaton degree.

Section 3 All Out Develop Tourist Industry

Comprchensively develop domestic tourism, actively develop inbound tourism and develop
overseas tourism in a standardized way. Rationally develop and protect tourist resources, improve
infrastructure, push the consauction of key tourist zones and tourist lines and standardize tourist
market order. Continue to develop sightsecing towrism, develop leisure and vacation as well
science popularization, agricultural, industrial and ocean subject tourism etc and perfect self-
service tourist service systera. Continue to promotc red tounism. Accelerate the integration and
restructuring of tourist enterprises and encourage the development of characteristic tourist
commoditics.

Section 4 Strengthen Town Public Utility

Give priority to development of public transit, improve urban road network strucuure and public
transit site and station, and make rail transit the preferred field and plan it in advance and construct
it in appropriate time in the big cities and city groups where conditions permit. Actively develop
taxi indusiry. Strengthen the innovation and centurion of urban water supply and drainage and
reclaimed water pipe network, reinforce safe water supply ability and enlarge the use range of
regenerated water. Rationally plan and construct and innovate urban centralized heat supply and
fuel gas facilities.
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Section 5 Accelerate the Developinent of Community Service Industry

Aiming at the people-conveniencing service, mainly develop community health and homemaking
service, community; safety ensurance. qid people and infan: caing, food distribution, repair
service and waste and old material recovery etc. Smooth community management system, push
community service standardization and networkization construction

Section 6 Develop Sports Cause and Sports Industry

Strengthen the construction of sports facilities in the basic urban and rural levels and various
schools, camry out all people bodybuilding activities and improve tie body constitution of all the
people and especially the youth. Protect and develop national and civilian sports. Deepen sports
reform and encourage social forces to initiate sports causes and invest ir: sports industry. Develop
in a standardized way the sports and body building, contest and performance, sport lotiery, sports
goods as well multi-form sports organizations and operating entities. lmprove compelition and
sports level and well hold Bejing Olympic Games and Guangziou Asian Games.

Chapter 18 Policies to Promote the Development of Service Indusiry

Break moropoly and release access fields and establish open, equal and standard industrial access
system. Encourage social funds to invest in the service industry and increase the weight of non-
public economy. In the fields outside the public service, it is necessary to accelerate
industrialization reorganization according lo the principle «f separation profitability and non-
profitability. Profitability institutions shall be ed mio enterprises and establish modem
enterprise system as soon as possible. Continuc to push torward the socialized reforiration logistic
service of governmental agencies and institutions. Adopt active finance, taxation and land and
price policies and support the devetopinent of the key field of service indusuy, weak ink, rising
industry and new type industry. Perfect the service indusuy standard system and push forward
service standardization. Big cities shall place the development of service industry in the preferred
position and the places where conditions pennit shall gradually form the industrial structure
mainly based on the service economy.

Part 5 Promote Regional Coordinated Development

According 10 resource environmental bearing cupacity, development basis and potential and in
compliance with the requirements of exerting comparative adventage, strengthening weak link and
enjoying equal hasic public service, gradually torm the regional coordinated developinent pattern
that primary function is clearly oriented, the east, central and west beneficially interact and the
difference between the pubiic service and the people's living standard tends to decrease.

Chapter 19 Implement the Overall Regional Development Strategry

Adhere to implementing the overall regional development strategy of pushing the West
Development, boosting the old industrial base such as the Northeast Region, promoting the
Central Region to grow up, and encouraging the East Region to take the lead in development,
improve coordinated regional interacting mechanism and form the rational regional development
layout.

Section I Push Forward ithe Westen Development

The Western Region shall accelerate the step of reform and opening to the outside world and
reinforce its own development ability through national support, own effort and regional
cooperation. Adhere to stringing points with line and diiving wea with point and rely on central
cities and highways to carry out key development. Strength infrastructural construction, construct
cross-border and transregional railway and new channci for West-East Coal Transport, build the
“Five Longitudinal and Seven Transverse™ west road sections and eight inter-provincial highways
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and construct power supply hasc and West-Jiast Power Transmission Project. Consolidate and
develop the achievements of returning farmland to forest and continue advance the ecological
projects such as retum pasture o grassland and natural forest protsction, strengthen vegetation
proiection, increase the trcaument stiengthen of desertification and hammada and strength the
prevention and control of water pollution in key regions. Stengthen the protection and
construction of ecological safety barrier in Qinhai Tibetan Plateau. Support the change of resource
advaniage to industrial advantage, all out develop characteristic industry, strengthen clean energy,
superior inineral resource development and processing and support the development of advanced
manufacturing industry, high tech industry and other superior industries. Strengthen and improve
public service, give priority to the development of compulsory education and vocational education,
improve medial medical and sanitation conditions and push forward ialent development and
scientific and technological innovation. Construction and perfect the border port facilities,
strengthen =conomic. and iechnological cocparetien with neighbouring countries and curry out
frontier trade. Implement and deep the Western Developiment policy, increase policy support and
financial transfer payment strength and prom.ose the establishment of long term and stable Western
Developiment tund channel

Section 2 Boom the Old industrial Bases such as Nostheast Region

The East Region shall accelerate industrial restructuring and state owned enterprise refonm,
restructuring and renovation o realize vigorous developient in the reform and opening to outside
world. Develop modern agriculture, strengthen grain base construction, push agricultural scaled,
standardized. mechanized and industrinlized operation and increase commodity rate and added
value. Construct bases of advanced equipment, top quality steel, petrochemical, automobile, ship
and deep agricultural and sideline product processing and deveiop high tech industry. Establish
resource development compensation mechanism and declining udustry aid mechanism, give
priority (o ihe resource depletion type city economic transfonnaiion experimental spots such as
Fuxin, Daqing, Yiclun and Liaoyuan and weli carry out slum-dweller reconstruction and coal
mining settling area treatinent. Strengthen the infrastructucal construction such as the Northeast
and East Railway Channel and trans-provincial highway transpor: channel, accelerate market
system construction and promote regional economic integration. Expand economic and 1echnical
cooperation with neighbouring countries. Strengthen comprehensive treatment of water loss and
s0il crosion and (he North-eastern and Westen desertification. Support the booming of the old
industrial bases in other regicns.

Section 3 Promote the Grow-Up of Cerdral Regior:

The Cenual Region shall rely on the existing foundation to promote industrial level, promote
industrialization and urbanization and grow up while exerting the advantages of linking the east
and west znd industrial development. Strengthen the consiruction of modem agriculture and
especially main grain production areas, increase invesiment in agricultural inlrastrucrural
construction, reinforce the production capability of bulk agricultural products like grain and
promote transformation and value increase of agricultural product processing. Support Shanxi,
Henan and Anhui to strengthen the construction large scaled coal bases and develop imine mouth
plants and coal and power cogeneration. Accelerate the structural readjustment of superior
industries such as iron and steel, chemical indusuy, non-ferrous meual and building materials and
form the top grade raw material base. Support the development of equipment manufacturing
industries such as mine machinery, automobile, agricultural maciinery, rolling stock and power
transmission and transtormation equipment and the high tech indusiries such as software,
photoeleciron, rew material and bioengirecning. Constuct compeehensive traffic system and
mainly construct trunk mailway 2rd road, inland river port and regional airport. Strengthen
infrastruclural construction like material circulation centre and perfat the market system.

Section 4 Encourage the East Region to Take tie Lead in Developmeat
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The Eastern Region shall takz the lead in impioving independent innovation ability, realizing the
optimizing and upgrading econontic stiucture and change of growth mode and perfecting socialist
market economic system and to help the Central and West Regons to develop whilz taking the
lead in development and reform. Accelerate the formation of a group of independent intcllectual
property rights, core technologies and well known brands and improve indusurial quality and
competitive power. Give priority (o the development of advanced manufacturing industry, high
tech industry and service industry and make efforts to develop intensive processing and top class
products. Promote the upgrading of processing trade, actively carry on the transformation of high
tech industry and modemn service indusiry, improve export-oricated economic level and reinforce
international competitive power. Strengthen farmiand protection and develop modem agriculture.
Enhance utilization efficiency of 1esources and ¢specially land and energy, strengthen ecological
environnwenial protection and reinforce sustainable development ability. Continae to exert the
functions of special economic zone and Shanghai Pudong Mew Area, push forward the
developiment and opering of Tianjin Coastal New Area, support the cconomic development of the
across strait and other regions where Taiwan merchants arc reiatively concentrated 1o drive
regional economic development.

Section 5 Support the Development of Old Revolutionary Base Areas, Minority Iationality
Regions and border areas

Increase financial transfer payment strength and financial invesunent sirength and support the old
revolutionucy base areas, minority nationality regions and owider areas to accelerale their
developmenit Protect natural ecology and impiove infrastructural conditions. Develop pre-school
education, accelerate ihe popularization of compulsory educution, well carry out (he ethical junior
high school and senior tigh school classes in ceatral cities and stengtien the construction of
cthical universities and higher education in minority nationahy regions. Construct minority folk
traditional cultural comununity, support minority publication cause and establish bilingual ieaching
demonstation zonc. Strengthen minority talent team construction and stabitize talent team in
minority nationality regions. Support development ethnica: characteristic industry, ethnical
urgently nesded commodities, ethnical medical industry and o.er superior indusiries. Preferably
resolve the poverty problem of extremely poor minorities, support the economic and social
development of ethnical groups with relatively small population znd push forward the action of
booming the border area and enriching the people. Continue v implement the policies of
supporting the development of the Tibet, Xivjiang and Xinjiung Production and Ceastruction
Corps.

Section 6 Improve Regional Coordination and Inieracting Mecharusm

Improve market mechanism, break the restriction of adminisvative division, promote the
interregional free tlow of production elements and guide indusinal transfer. Improve cooperative
mechanism, encourage and support all regions to carry out tnult-form regional economic
coordination and techsical and talent cooperation and that the East drives the West to develop and
the East, Central and West region jointly develop. Improve mutual aid mechanisin: developed
regions shatl use aid and social donation metaods to help end support underdeveloped regions.
Improve support mechanism and, in accordance with service squalization principle, increase the
state’s support for underdeveloped regions. The state shail coninue to increase support to the
Central and Western Regions in économic policy. fund investment and industrial development.

Chapter 20 Push the Formation of ¥rincipal Function Ares

According to resource environmental bearing capacity, existing development density and
development potential, consider, in a unified way, China’s pcpulstion distribution, gsogiaphical
distribution of the different seclors of the econoiny, territory utilization and urbanization pattern,
divide land space into four principal functional zones of optimal development, key development,
restricted development and prohibited development, and adjustment and perfect regional policies
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and perfcrmance evaluation according o the principal functicrai Jocalization, standardize space
development order and form the rational space d=velopment st cture.

Section | Development Direction of Optimized Development Zons

Optimized developnxent arca refers to the regicn where land devclopment density is alieady high
and resource environmental bearing capacity slacts, to decline. It 1 necessary o change the mode
of realizing rapid economic growth by relying on extensive occupation of land. considerable
consumption of resources and excessive discharge of pollutanis, put the increase of growth quality
and benefit in the first place, promote the level to participate in the global work division and
competition and continue to be the lead zone that drives the national cconomic and social
developinent and the principal zone for China to participate in the economic globalization.

Section 2 Development Direction of Key Development Zone

Key development zone refers to the region where resource environmental bearing capacity is
relatively strong and economic and population concentration condition is relatively good. It is
necessary 10 substantiale infrastructure, improve investment and business establishment
environment, promote indusirial group development, enlwge economic scaie. accelerate
industrialization and urbanization, undertake the indusirial transfer of the optimized development
zone and the population trunster of restricted uevelopment zone and prohibited development zone
and graduelly become the mporant carricr 0 support national economic develupment and
population concentration.

Section 3 Development Direction of Restricted Development Zone

Restricted development zone refers to the region where resource environmental bearing capacity is
relatively weak and large scale concentrated economic and population condition is rot good
enough and which is related (o the ecological safety in the country or greater regional ranges. Itis
pecessary to adhere to protection priority, modzrate developrrent, point development and adjust
measures to local conditions to develop characteristic industry ocarable by resource environment,
suengthen ecological remediation and environmental protection, guide overloaded population to
ordesly transfer and gradually become the national o1 regional important ecological functional
zone.

Special Column 8 Functional Orientation and Developmeni Direction of Some Restricted
Development Zones

Da Xlaganting and Xiso Xiagantiag Forest F. Zoe: prohibit
and headwater cossevation: end protect wildlife

P ive lugpng. conduct tree plaatisy and afforestation

Chaogbal Mountain Ferest Ecotogical Faastionad Zone: probibit or-rtective Wgying. corduct tree plating and 115 vxiatics and headwater
conservation and prevent wakr loss 7nd ol emsion.

Chusndian Ferest Ecolagical and Biodhera'ty Functionsl Zoae: onv:ct hiodiversity aed smufi-ple ce and precious anmal pens banks.
Qinba Biodlverdity Functiona) Zeae modericly dexetop lydroaeryey. reduce forest felling 3106 prurcet wild specics.

Southeast Tibetan fisteau Edge Forvst Functionai 2one: protecs naua. exglogical s:ste:

Xinjiang Altay Forest 2é tional Zone: prohitis non-protective logging 2t Aational renew forest land

Qinghai Sanjlangvian Pralrie Meadow \Wetlaod Ecological Fuaciionsi Zoae. close 2nd ‘or gasslsnd. reduce stock-camying capacity. expand
wetland, conserve he xdw ater. prevent grassixad degs and cany cut weokogical

Xinjang Tarim Riser Deert Ecological Functional Zene mationsily utitize surface water g ground waler. sdiust ayrivs'tunl and snimal
st iure and sicagien druy des copmest pnxyeed
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Xinjlang Aerjin Grasstand Desers Ecologicat Functional Zonc: uoatrol the range of grazing acd 1ounst region. prevent iflegal hunting and roduce
disturbance of human ativities

Noctbwest Tibelan Qluagtang Plateau Desert Fooloyical Functional Zaae. protect deserf calugical system. prevend iticysal hunting and protect
wide aminats.

Nectbeast Sanjlang Plaln Werland E.cologrical Functional Zonc: ¢xxont protection: 1mige. todoce agrk } developua sud wiban
strength and imprrc welland envirpiuu,

North Jiangse Coastal Wettand i Zooe siop jon. exid wellant protection range axl proteet south-north bird
emigration Channe!
Sichusn Roige Plateno Wetland Ecotogicst Functional Zane: stop reduce excessive lopenent. maintin wetland ares sad protect

rare 3Rd precious Enmals

Gaoso Yellow River Important Water Source Recharge £celogieal Fenctionat Zone: siremzthen the protection of maturt forest. weiland and
plateau wildiife. camy ou returming Bind o forest and grass. herdsinan se:ttement and ccological eident relocation

Churndlan Rebe Vafley Ecolegical Functlonat Zene. retum land fo faneat. urigation e grass. caTy oul comprehensive tecaimaat. prevent water
Toss and s0il erosion and recce population dosity

feoer Mongolia Haten Bair Grassiand Desertification Preventien uncd Control Zore: proliibil cxzessive neclamation. uproper firewood cutting
and overload grazing. retum pasture 10 grass wnd preveat and teat pasture lands detersoration and desertificauon.

loner Meongolia Horqh Desertification P'reveation and Control Zune: take hphly pertinent tneatnent imeasures acconling to descrtification
degree.

inner Mongolia Hunshandake Desertification Prevention amd Controd Zone: wke plant and  engireerwy measures and strengthen
comprehensive freamuau

Mawusu Desertification Prevenrion and Control Zonc: restore natwal vegetation and preveni cxpansion of sand dure actisation and descit arca.

Loess Platesu Hill and Ravine Water Loy and Sott Eiosion Preveation sad (.oalml Zaue: conurol developinend strenyth. comprehcrsively
treat water loas and 30il erosion with sinall wattershed unit and construc! warp band dat

Dsbie Mountein Soil Eroston Preventlon sad Controd Zane: cary out ecological resident relocanon, reduce population density and restore
vegention.

Cuangxl, Gulzhow and Yaanan Karst Stone Desert Prevention aud Control Zoae: close the Land for reforestation and grass planting and animal
nist out ecological resident relocation. change cultivation nwade and develop ecotogticsl industry 8nd superior non-agricuhural inaustries.

Section 4 Development Direction of Prohibited Development Zone

Prohibited development zonc refers to various nature reserve areas established legally. It is
necessary to carry out compulsory protection zccording to jaws and regulations and related
plaaning, control the interference of human fuctors with naiural ecology and prohibit from the
development aciivities not conforming to the principal functional orientation.

Special Column 9: Prohibited Development Zone
National pature reserves: totally 243, 89.44 miliion hectares.
World cultural and naturst heritage: cotally 31

Natural key famous scenic sites: totally 187, 9.27 million
hectares.

Natural forest park: totally 565: 11 million hectares.

Natural geological park: totally 138, 480,000 hectares.
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Section S Implement Classified Management Regional Policy

The financial policy shall increase the linancial transfer payment for the resuricted development
zone and prohibited development zone for compensation for public service and ecological
environment and gradually enable lccal residents 10 enjoy equal basic public service. Investment
policy shall mainly support the restricted development zone and prohibited development zone in
their construction of public service facilities and protection of ecological environment and support
the key development zone in its infrastructural construction. Industrial policy shall guide the
optimized development zone to transfer the processing industry and labour intensive industries
that occupy extensive land and have high consumption and to promote industrial swuctural level;
guide the key development zone to strengthen industrial supporting ability construction, guide the
restricted development zone to develop characteristic industry and resrict the industrial expansion
not conforming to the principal functional orientation. Land policy shall carry out stricter
construction land increment control for the optimized devclopment zone and properly enlarge the
construction land supply for the key development 2one while ensuring the basic farland is not
reduced, and carry out strict land use control for the restricted development zone axl prohibited
development zone and prohibit change of ecolugical land usage. Population management policy
shall encourage the exotic population having fixed jobs and residences in the optimized
development zone and key developracat zone to settle down end guide the population in the
restricted devclopment zone and prohibited development zone to gradually transfer voluntarily and
orderly. Performance evaluation and achievement evaluation shall strengthen the evaluation of
economic structure, resource consumption and independent mnovation etc and weaken the
evaluation of economic growth for the optimizcd development zone; comprehensively cvaluate
economic growih, quality benefit and indugrialization and wrbanization level for the key
development zone; emphasize the evaluation of ecolugical cnvironmental protection etc and
weaken the evaluation of economic growth and industrialization and urbanization level for the
restricted development zone; and mainly evaluale ecological cuvironmental protecion for the
prohibited development zone

Chapter 21 Promote the Sound Devek of Urbanizaticn

P

Adhere 1o coordinated development of big, mediurn and small cities and small towns, enhance
comprehensive urban bearing capacity, actively ead stably push torward urbanization according to
the principle of step by step. land conservation, intensive developinent and rational layout, and
gradually change the urban and rural duaiistic structure.

Section 1 Guide Population Urbanization by classes

For the people who temporarily go to work in cities, continue to carry out the policy of being
engaged both in industrial end agricultural production and urban and rural two-way flow and
legally safeguard their legal rights and interests in labour reward, labour time, legal holiday and
safety protection; for the people who already have fixed jobs and residences in cities, create
conditions to make them gradually change into urban residents and legally enjoy the rights owned
by local residents and bear due obligations; for the rural population who have lost their land due to
land requisition for urban construction and will caange into urban residents, the city government
shall provide employment assistance, skili training. unemployment insurance and minimum life
guarantee ete. Encourage rural population to scitle down in medium and smali cities and small
towns and the megalopolises shall proceed from adjusting the source of industrial structure and
form the mechanisin of using economic means to control excessively rapid population growth.

Section 2 Form Rational Urbanization Spatial Layout

Make city agglomeration as the principal fonn for pushing ahead urbanization and gradually form
the highly efficient, coordinated and sustainable urbanization spatial layout that the coastal and
Beijing-Guangzhou Line and Beijing-Harbin Line is the longitudinal axis, the Changjiang River
and Longhai Railway Line is the transverse axis, several city agglemerations are the principal part,
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other cities and small towns are spot distributed and permanent farmland and ecological functional
zones are spaced.

The regions of Beijing-Tianjin-Hebei, Changjiang Delta and Zhujiang Delta where city
agglomeration has formed shall continue i exaii the leading and radiation. actions. suengthen
work division and cnopcration and advantage complementation of all cites in the city
agglomeration and shall reinforce the overall competitive powe: of the city agglomeration

The regions that have the conditions of urban agglomeration development shall suengthen unified
planning and with megalopolis and megapolis as the leader, cxert the functions of central citics
and form several new city agglomerations with less land utilization. more employments, suong
clement concentration ability and rational population distribution.

The regions with disperse population and poor resource conditions that do not have the conditions
for city agglomeration development shall mainly develop existing cities, county towns and organic
towns and become the concentrating centre of economy. population and public service in the
region.

Section 3 Suergthen Urban Planning Construction Management

Planning of city scale and layout shall conform to the local natural bearing capacity such as water
and soil resource, environmental capecity and geological structuie and suit local economic
development, employment space, infrastructure and public service supply ability.

Strength urban water head site protection and water supply facility construction. Water deficient
cities shall properly control city scale and prohibit the development of high water consumption
industries and construction of high water consumption landscape. The cities where groundwater is
exploited excessively shall control groundwater exploitation and prevent land subsidence. The
constmcuon of urban road, water supply and drainage, evcrgy, environment protection,
telecc ion and cable television shall break the departmental and local separation and be
carried oul in a coordinated way on the pasis of unifiea planning to reduce blind filling and
excovation and demolition and construction. Strengthen the construction of comprehensive
disaster prevention and reduction and emergency management ability. Steadily push forward the
innovation of urban ditapidated and ofd houses iand “Urban Village™ and safeguard the legal rights
and interests of the households that have to be relocated due to pull-down of the original home.
Urban planning and architectural design shall extend the history, continue the culture, emphasize
characteristic, and protect ethical and cultural heritage and famous scenery resources. Strengthen
the monitoring and gement of wban planni push forward comprehensive urban
management and improve urban managemen: level.

Section 4 Improve the Systeni Mechanism of Urbanization Developiment

Accelerate the demolition of the system obstruction for urban and rural separation and establish
and improve the finance and taxation, iand requisition, administraive management and public
service systems. Improve administrative division seup and management mode. Reform the urban
and rural separated employment management sysiem, deepen domicile sysiem reform and
gradually establish urban and unified population registration systein.

Part 6 Construct Resource Efficient and Environmental Friendly Society
Implement the basic national policy of resource conservation and environmental protection,
construct low investment, high yield, low consumption, low emission, circuiting and sustainable

national cconomic system and resource efficient 2nd environmestal friendly society

Chapter 22 Develop Recycle Economy
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Adhering o paying equal a‘tention to development and conservatien and conservation priority and
according to the principle of reduction, reutilization and beneficial treatment and. in the links of
resource exploitation, produciion consumption, waste production and consumption etc, gradually
establish the resource recycling system for the whole society

Section 1 Conserve Cnergy Resources

Strengthen the policy orientation for energy conservation and high efficiency utilization and
increase energy saving strength. Realize structwal energy conservation by optimizing industrial
structure and especially reducing the weight of high energy consumption industry: realize
technical epergy conservation by devcloping anc populanizing eaergy conservation technology;
and realize management caergy conservation by strengthening sysiem consbuction in the
industries such as energy production, transpert and consumplion Increase the unplemnentation
strength of automobile fuel oit economic indicaters and accelerate the elimination of old transport
equipment. Formulate subsiitute Liquid fuel standards and acuvely develop petrolewn substitute
products. Encourage e production and use of tugh efficient energy saving products.

Special Column 10 Key Energy Conservation Projects

Low efficiency industrial boiter (kiln) improvement: use the technologies such as circulating fluidized bed
and pulverized coal firing to improve or replace existing medium and s:all coal fired boiler (kiln).

Regional cogeneration: devclop cogeneration and conbined production of heat, power and cold to rebuild the
distributed sinal! heating boiler into centralized heat supply.

Exhaust heat and cxcess pressure utllization: carry out exhaust heat and excess pressure utilization in iron
and steel and building matesial industries.

Saving and replacing petrolcum: take oil saving measures in ¢lectric power and traffic transport industries
and develop petroleum repiacement products such as coa! liquefaction and sicohol ether fuels.

Motor system cuergy conservation: conduct opiimization and improvement of motor driven fan and water
pump system.

Encrgy system optimization: carry out system enstgy optimization it petrochemical enc iron and steel
industries 10 cnable the comprehensive enterprise encriy consumplion ta reach ot approach the world advanced
level.

Building energy conservation: sirictiy execute huilding energy conservation design standard, push the
innovation of existing huilding energy conservation and popularize new type wall materials and encrgy saving
products etc.

Green lighting: popularize high efficiency and electricity saving lighting system in public facilities, hotels,
commercial buildings, ofice buitding and residences.

Governmeatal agency energy conservation: govemient agency buildings shall be reconstructed according to
building energy censcivation stzndad and use of energy saving picducts etc are popularized in government
agencies.

Energy conservation monitoring and techaicel service system construction: update monitoring equipment
and strengthen personnel rairirg .

Section 2 Water saving

Develop agricultural water conservation, push forward raiuwater accumulation and storage,
construct water saving irrigation forage gruss base, improve water utilization efficiency and
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basically rcalize the zero growth of total imigation water. Mainly promote the water saving
technical innovation of high water consumption water m ihermal power and metallurgical
industries. Give priority (0 urban water saving work, compulsorily popularize the use of water
saving equipment and utensils and enlarge the use of regencratcd waler. Strengthen the water
saving facility constructicn of public burldings and residerces. Actively camy out seawater
desalination, direct seawater utilization and utilization of mme voater.

Section 3 Land use saviny

Implement the basic national policy for land protection. Control total quantity, sirictly control
increment and mobilize steck and control the scale of changing agricultural land to constiuction
land. Establish and improve land use quota standard and carry out multi-floor standard workshop.
Conduct rural land arrangement, adjust layout of residential areas, coatrol land occupation by rural
residential areas and carry out reclamation of waste tand. Control construction of big urban
squares and develop encrgy saving and land saving public butldings and residences. Realize the
prohibition of the use of solid clay bricks in ail vities in 2010.

Section 4 Saving Materials

Push ecological product design, popularize iechnical process for material conservation and
encourage the use of small, light duty and regenerated materials. Improve building quality, extend
service life and advocate simple and practicab.e building dec.wration. Push the conservation and
substitution of wood, metal and cement etc. Prokibit excessive package. Standardize and 1educe
the production and use of disposable products.

Section § Sirengthen Comprehensive Resource Utitization

Give priority to the comprehensive utilization of coal and ferrous and nonferrous concomitant
mineral resources. Push forward the utilization of industrial wastes such as fly ash, gangue,
meialiurgical waste residue and chemical waste residue as well ore tailings. Push the recycling of
stalk, agriculurel field and animal and poultry feces. Establish the producer responsibility
extension system, push the recovery and utilizaucn of waste paper, wasie and old mezal, waste and
old tyre and waste electronic products. Strengthen the beneticial use of domestic wastes and
sludge.

Push the industries such as iron and steel, ferrcus meual, coal, electric power, chemical, building
material and suger refining 1o carry out recycle economy innovation and form a a group of recycle
economy demonstration enterprises. Carry out recycle economy experimental spot in key
industries, fields, industrial parks and cities. Develop high efficiency ecological economy such as
the Yellow River Delta and the Three Gorges Rescrvoir avea etc.

Special Column 11 Recycie Economy Demonstration arxd Experimental Spot Project

Key industry: construct a group of recycle economy deinonstration enterprises such as Jigang, Baogang, Angang
and Begang, Pangang, China Alumiauin, Jinchuan Co.. J:angxi Copper Inuusiry and Lubei Chemical Co. etc.

Industrial park: constuct resource recycie industrial chain and park centrafized heat supply and waste treatment
center and construct several recycle economy industriai demonstration zones such as Caofeidian in Hebei and
Chaidamu in Qinghai.

Renewable resource recovery and wtilization: constuct renewable rescurce recovery and utilization market and
processing demonstration bases such as Miluo in Hunan.

&

dary metal utilization: consiruct several >300,00(r secondary cooper. dary al and secondary
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lead demonstration enterprises.

Waste and old household appliance recovery and trcatment: construct several waste and old household appliance
recovery and utilization demonsiratiun hases

Reproducing: construct several 2ulo engine, transimision, motor, tyre recarping etc reproducing demonstration

enterprises.

Section 6 Strengthen the Policy Measures to Promote Conservation

Accelerate recycle economy legislation. Carry out unit energy consumption objective
responsibility and evaluation: system. Improve the energy consumption and water consumption
admittance standard and main energy consuming products and building energy efficiency standard
for key industries and energy saving design specification and water catchment quota standard for
key industnies. Strictly exccute technical standard and material consumption accounting system for
design, construction and production. Carry out the compulsory elimination system of high water
consumption backward technology. technique and equipment. Implement compulsory energy
cfficiency idenufication system and energy saving product certification system. Strengthen power
demand side management, government energy saving procurentent and contract energy source
management. Implement the finance and taxation, price and investment policies conducive to
resource conservation, comprehensive utilization and peuoleumn replacement product development.
Reinforce the resource deficiency awareness and conservation awareness of the whole society.

Chapter 23 Protect and Remedy Natural Ecology
The key point of ecological protection and construction shall change for post-mortem treatment to

prior protection and change form artificial consuuction based to natural recovery base so as © turn
the ecological deterioration tend from the sources.

Special Column 12 Ke)_' [_Ecological Protection Project

Nstursl forest resousce protection: camy out comprehensive and effective tuanapenent ard nmisction for the 94.18 md'ian heclares of natursl
forest and other forest in the project regson and plant 3 79 million hectares oY forest in the project areas m ike upper reaches of Lhsngjiang River end
the upper and middle reaches of Yeliow Rive:,

Return 12ad t0 foreat and grass: confinue 1+ crry oul fetemming land €2 focest and grass in 1ke wler loss And soil erosion area i Cangjiang end
Yellow River draisage basins and north windy send reyions,

Returm pastare to grass: treat the scriously detenomied grassiand it thw: forr areas et pant o7 lner Monyotia. west of {nteer Monyolia, Garsu and
Ninguia, east of Quyghai-Tibet Plareau and oneels of Xinjisng

Wiady sand source treatineat ia Mjmg and Manjin: returs 345.0001¢ectares of jand to forest. dant 290.000hectares of forest in the barren
mountain and deserted region in YiluL anificoidly plae 127 wnillion hectirzs of forems. 2irplase gt 1.45 million hecaser: 5t farent. plant 950000
bectares of irces 20d grass 10 (ia the sand sint treat 291 miilion heziree s of masstand

Protective forest system: construel the ~Three North™ Proteclive Fores: System Phasc IV Preject. Changiang and Zhujiany Pratective Forest and
Tathang Mountain Greenaig. Plain Greening AND Coastal Protective ['orest System Project Push: e consznxction of e Thiee Gonges Reservoir
Ares green bek

‘Wetland protection and remediarion: comtruct 222 wethnd proteciion znes inckading $9 national ones and restore importunt wetiands by means
of ratonal ajlotment and disiributor and 18amyament for waler resouTces.

Ecologicat pretection and constractioa of Qinghal Sanji AR URn Nature Reserie: retuniiig esture 1o prass: 6.44 mallion hecures. rerming
Grmtand to forest and yrass: 6500 Rectares: ciesing the tand for reforestriion. prevention and con'rs? Jf degenificd land. and weiland protectios and
black carth shosl: 800.000 hectares: treutine it of damage by wild ral; 2.09 mithon. treatnent of water loes ond soil erosion” $0.000 hectares.

Coaservancy enginceriag: increase 19 nnillion hectares of waty baes 71d s0il erpsin ireatnent aiea tplensent the comproscrsive treatnent for
Shiyang River Valkey.

Coestraction of wildiife protection and mature reserves: construnt and iniprove a group of wature seserves and continue 1o ‘uplernent the rescoe
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Sroject for extrenncly ndangered speics ot i (auna and flor

Comprehensive treatnicat of stone descrt 1epion: MRIase ST ¢on EON RatMAR smgih by means of VOURTAlON PIOKX10N. retuming
farmland to forcs:. closiy the L tor reforcstation and grass. plant o aud stk keepeng. mtnially developing ad utitizing water resources,
land geatmon and suil conservation. chauiging crltvation system, const wtng rural marsh pas aesd 1he poor by cliangitn: locations.

Establish important ecological functional zone in the restricted development zones such as natural
forest protection zone and important headwater conservation zone o promote natural ecological
restoration. Improve legality, determine subject. define responsibility and strengihen monitoring
and management for nature seserves. Effectively protect biodiversity and prevent exotic harmful
species from infringing our ecological system. Establish ecological compensation mechanism
according to the principle of who develops protects and who benefits compensates.

Chapter 24 Increase Euvironniental Protection Strength

Adhere to prevention first and comprehensive t:eatiment, strengthen pollution prevention from the
source and resolutely change the situation of pollution before tieatment and treating while
polluting. Mainly resolve the conspicuous probiems that affect economic and social development
and especially seriously cnaanger people’s health, effcctively control poliutant discharge and
improve as soon as possible the cavironmental quality in key drainage basin, key region and key
cities.

Section 1 Strengthen Water Pollution Prevention and Treatment

Increase the water pollution prevention and control strength in the key drainage basins such as the
“three rivers and three lakes” and key regions. Scienttically delimitate drinking water source
protection zones, strengthen monitoring and control for pollution from major rivers and lakes,
resolutely suppress direct pollution discharge ports in drinking water head sitcs and strictly
prohibit the discharge of over-limit wastewater 10 rivers and lakes. Strengthen the construction of
urban wastewater treatment facilities, comprehensively begin to collect wastewatcr treatinent
charges and enable urban wastewater trcatment rate to be not lower than 70% in 2010.

Section 2 Strengthen Atmospheric Pollution Prevention and Control

Increase atmospheric pollution prevention and control strength in major cities. Accelerate the
construction of desulfurizing facilitics in the existing coal fired power plants and new built coal
fired plants must install desulfurizing devices according to emission standard, advance the
comprchensive treatment ot sulphur dioxide nt tron ang steel, ferrous metal, chemical and building
material industries. In the big and medium cities and their subwibs, stricdy control the construction
(expansion) of coal fired power plants other thar cogeneration and prohibit fiom the construction
(expansion) of high energy consumption enterprises such as iron and steel and meallurgy.
Increase the treatinent strenglh of urban smoke dust, dust, fine particulates and vehicle tail gases.

Section 3 Surengthen Prevention and Controt of Solid Waste Pollution

Accelerate the construction of hazardous waste treatment facilities and properly treat hazardous
waste and medical waste. Strengthen the monitoring and vontrol of hazardous chemicals,
strengthen heavy metal pollution treatinent and push forward harmiess disposal of stacked
chromiuin residues. Strengthen safety supervision of nuclear facilities and radioactive sources and
ensure nuclear and radiation environmental safety. Strengtben the construction of municipal waste
treatmem facilities, increase the collection snengty of mun:cipal waste teatmenut feeds and enable
the harmless treatment rate of municipal domest ¢ wastes (o be no: lewer than 60%.

Special Column 13 Key Enviromnental Treatment Project

Key drainage basin water poliution rreatment: waicy polluticn treaiment prejects for the “three rivers and three Iakes”™. Three Gorges Reservoir
acea. upper reaches of Clisngiiang River. midd'e and Jower reaches of Yellow River. Sonvar River. South-North Weter Transmission water head
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Flue gas desulphurization of coal fired posier plant incicate the dols'utizalion capacssy of ssting cont Fred power plauts aud enable 90%
exigting power plaus 10 enit w aste ynses nfer reaching the stdan,

of roedica! wastes aad hazardons nastes: corstruct the contralized duposal facililics of medical wastes and hazaedous wastes and
basically realize Mre safe :5posal of mxedicat wasies and hazardous wastcs

Noclear and radintion salfety project: acvekeraie the constrwtivn of ricdivm and low fdicastive waste dispasal sites and resolve the permanent
placement of hiylity adwactive wastes

Chrominm residue pollubon treafment: ¢y out comprodrrgine tesinent for slacked chrwniwn residue and pollited 30il and realize harmiless
i X s1xcked chranwsn residue.

Section 4 Implcment Powerful Enviromnental ¥rotection Measure

All regions shall praciically bear the responsibiiity for the envirenmental quality of their govemed
regions and implenient strict environmental protection performance evaluation and environmental
law enforcement responsibility system and accountability systein. Governments at various levels
shall make environmental protection investment be the key point of fiscal expenditure at their
level and increase it year after year. Improve environmental nionitoring and supervisor system,
enhance monitoring and supervision ability and increase envire | law enfi strength.
Implement total discharge control, discharge permiit and environmenial impact assessment system.
Carry out clean production audit. environmentat labelling and environmental certification system,
strictly executc compulsory elimination and within-limit-time treatment system and establish
rans-provincial river section water quality evaluation system. Implement environmenial quality
bulletin and enterprise envuonmental nfermation disclosure system and encourage the social
public to participate in and supervise environmental protection. Ail out develop environmental
protection industry, establishi sociaiized and pluatistic environmenial protection investment and
financing mechanism and exert econontic means 10 accelerate the process of poliution treatment
marketization. Actively pa:iicipate in the global environment and development affairs and
eamestly fulfil environmental conventicas.

Chapter 25 Str

8 Resource Manag t

Carry out limited developinent, orderty developmient and paid development and strengthen the
protection and management ot various natural resources

Section | Strengthen Water Kesource Management

Accommodate natural law, adjust water control concept, change from the pure flood control to the
flood management and scientific rain flood resource utilization and change from paying attention
to water resource development and utilizatior to water rescurce conservation, protection and
optimization allocation. Strengthen unified management of water resources, plan domestic,
production and ecological water use as a whole, well carry out allocation of upsiream and
downstream water, surface water and ground water and controt groundwater exploitation. Improve
water catchment permit and paid water resource use system, carry out the combined system of
1otal water utilization control and quota il petfect the bined with water resource
management system of watershed management and regional miznagement and establish the
national initial water right distribution systeyn and water right transfer system. Complete South-
North Water Transfer £ast L.ine and Middle Lin= Phase { Project and rationally plan and construct
other water resousce allocation projects.

Section 2 Strengther Land Resource Managemaat

Implement the strictest land raanagement system. Strictly cxecute system of land examination and
approval and compencation for land occupation veithin legat autherity and prohibit frora inviting
businessmen to open companies by ilflegally lowering land price. Siricily manage the compilation
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of overall land use plan, owcrall urban plan end village and inarket town plan. Swengthen land
utilization plan nanagement. usage control and project land pre-examination management.
Strengthen village and town construction fand inanagement and roform and improve house site
examination and approval syslem. lmprove lind protection responstoility evaluation system and
carry out land management accountability systenl. Strengthen land property right 1egisiration and
land assets inanagement.

Section 3 Strengthen Mineral Resource Management

Strengthen the unified planning and management for exploration and development of mineral
resources, strictly .control the access conditions of mineral resource devclopment, reinforce
qualification certification ard license management and conduct development strictly according to
laws and regulations und pianning. Improve sineral resource development management system,
set up exploration right and nuning nght, emablish mining right wade sysiem and perfect the paid
minera) resource occupation system and inine environmental reswiotion compensation mechanism,
Improve important resource reserve sysiem. sirengthen national important mineral product
reserves and regulate reserve structne and fayout. Realize the combination of national reserve and
user reserve and implemeni compulsory reserve for big resource consuiners.

Chapter 26 Rationally Utilize Ocean and Ciimatic Resources
Section 1 Protect and Deveiop Ocean Resources

Strengthen ocean awareness. maintein ocean rigius and interests, protect ocean ecology, develop
ocean resource, carry out comprehensive ccean management and promole ocean economic
development. Comprehensively treat key sea area environmen! and inhibit the ecological
deterioration tread in offshore areas such as Changiang Estuary and Zhujiang Estuary. Restore
offshore ocean ecological function, protect the scological system wr ocean and coastal zone such
as mangrove, seashore wetiand and coral reef and strengthen island protection and ocean nature
reserve management. improve ocean functional division. standardize ocean usc order and strictly
restrict seca sand exploitation. Pertinently explore end develop exclusive economic zone,
continental shelf and intemauonal submarine iesouices

Section 2 Develop and Utilize Climatic Resources

Strengthen the rational develupment end utilization of acriai weter resources, solar encrgy and
wind energy. Develop mzteorolugical cause. sirengiher. comprehensive monitoring such as
meteorological satellite appiication and weather radar and exighlich advanced weuther service
busincss systems. Reinforce disasuous weathe: pre-waming ené forecast zbiluy and improve
forecast accuracy and timnz effect. Reinforue 1he ability of weather to serve the industry such as
agriculture. Strengthen the monitering, forecast and evaluation work for weather modification,
constituent of atmosphere and climatic change.

Part 7 Implement the Strategy of Rejuvenating the Country through Science and
Education and tbe Strategy of Reinvigorating China through Human Resource
Development

Make scientific and technotogical progress ard innovztion »e the important driving force for
economic and social development and pat the : velopmernt sdue2ton and training of high quality
talents having both ability 2i:d woral integrity i+ the mere conspicunus sirategic notiticn. deepen
structural reform, increase investhent, ac:elerate scientific and technological education
development and make effort: 1o coastruct innd: ative country and strong human capital country.

Chapter 27 Accelerate Scicntific and Technclogical Innovation and leapover
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Implement the national medium- and fong-ter:a seizatific and teciglogical development planning
and in accordance with ihe policy of :ndependent innovaion, key leapover. sustainable
developiment and leading (e future, accelerale the consiruction of national innovation system,
continuously enhance enterprises’ innovation ability, strengthen the close combination of science,
technology and economy and education and comprehensively improve the high tech integral
strength and industnial techaical level.

Section 1 All out Push the Independent fnnovation

Strengthen fundamental research, leading cdge 12chnology research and social welfare technology
research, make advanced deployment in the ficlds of information, life. space, ocean, nanometrc
and new material etc, concenirate Qverwhelnung Force. increase invesunent strength and stnve
for important breakthrough. in response to the national major shalegic demand, initiaiz 2 group of
major speciai scientific and technological prujects, strengther key techaology research and
development in energy. 1esource. ¢nvironmenl, agriculture, informauon and health. Realize
integration, innovation anc .eapover of core tecihnologies. Iraplement major special industrial
technological development projects and prom:ote the digestion, absorption and re-innovation of
introduced technologies.
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Special Column 14 Major Special Scientific and Technological Projects and Major Scientific
and Technological Infrastructurc

Core edectric device. top class geacral chip aad foundation softnarcc: deveiop iha key toctundlogics suvh as top class clectreaic peneial devices
208 high confidenue nehvarkization foundusst. fhvare. infrmmtion &y chip and device o

Extremely large scatcd cireuit fatturing fecknaloge and packmgad technlogy: develop Attam-4Smn tigs sped. low power
Consumption chip ay new fype sitxcenm L] itk civuit andhsc i Kehwig sy and cuore i akad viruit equipmi kehaology.

New genevation widcband wireless movile cummunication: dew:len » new geeration widclzuid wirtless mobik conununication nerwork,
terminal and application sectuwiogy.

High speed NC machine ool acd bask manufacturlng teehnology: dsvelop high grade NC imachine 10! and complete basic tnarufacturing
and research ized and intsthgentzed comrol unit

Large oll-gas ficld and coutbed gas dcvclopment: develop complete industrialization exploitancn techinlogy for oil £as resources under special
geological conditions

Large scaled advaacod pressurized wates reactor and high teinperature gas covled reacis: nuclcar power station devclap one million KW
grade large scaled advaiiced pressurizod watsr reactor nuctear pon er ddesip techaoloyy and 200007« modular high temperaiure gas cooled reactor
commercialized tecimaloyy.

Water bedy pollution control ead trcatrent: researsh the kev techmologies such a5 typical dminage basin warcr poflurion control. lake
cutrophication prevenition and Ieabiens and wler enviranental ccokpcal remediation.

Transgene new biolegical specics dreeding. develop functional gene clone mxd verification and scalized gene operation core technologies and
and nprove the three nujor techircal paifarns inchding cacetlem penn plaam 1asovation. new variety breeding and scalized breed
production.

Major new drug develapment: rusearch and des¢lop & pioiup of mese drays kaving independent inkelieciual property nghts ard riarkel competitive
power and establish the rscach s1d developnent platfonn at intermalionsl advancec kevel.

Prevention and con:rel of major infectious ilisesses such ac A 122 vimi bepstitls, <asblh ¢fficient presentics 11l conrol technology
system for AIDS and vienh hepatitis. researcis il dewlop high efficnmwy rpecibesty dingnosis revgert. vaceing and dnug anl st echinology.

Larpe sirplanc: davclop complets kupy 3irplaz eiesipn and inaealactunny iechnoloyy

High resolution groum! obsersation syyin tesclop tie advinced hogh resolition obsenvet:on techuology based on «ateliite. airplane snd
sratosphere airship and establish growwd cbservation data cenmre and key application sysieir.

Maaned space flight and moon project: break tirough e majo: (echmology for agtronnaws 1o leave capsule for inovement and
rendezvous and docking aad establish the gxise Iaboretory attended in the short tent and indgyendently flying on orbit with 8 cectain application




xate. Dovelop key wioon detection foctuivg 3 4 €372 blidh moon vic. e it enginedriag Syskom

Major schentific and technologicat infrastructuie esiablish spaltatem neutron source. sirany mgretic field device. targe scaled astronomical
welescope. integrmal ocen scientitic ressanh ship. scrial remcte serging system. freczmg wind wnnel coutinent structure environmental
monitoring neswork. wzior cnginecting ridlerial sonice afeny 1escach evaluation facilitics. protein scradific resemth fecilities, meridian
engineering. eatrcurly bow frequency clecimmagnetic swveying aciwork for undengound resource and enthquake prediction and agricultural
biological saficty reseanch (acilities cic,

Adhere to payving equal attetion to philosophy and social science and natural science and prosper
and develop philosophy aid social science implement Maxist theosetical research and
construction project, build philosophy and social science innovation system, aclively push
theoretical innovation and further exert its iinportant premotion actions for the economic and
social development. Promote the combination of namural science with philosopby and social
science.

Section 2 Strengthen the Construction of Indepeadent Innovation Ability

Construct scientific and technological support system and comprehensively promote scientific and
technological independent innovation ability. Construct nutional major scientific and technological
infrastructure, implement knowledge innovation project, inlegrate research and experimental
system, establish several world first class scientific research institutions and research type
universities and build high level scientific rescarch and talent veining bases. Implement major
science projects, strengthen the construction of nationat key laboratories, build nationa! scientific
basic condition platform and promote scientific and technologic resource shaning. Construct a
group of industrial techuelogical research and devclopment und test facilities and improve
industrial technological innovation ability. Strengthen the construction of scientific popularization
ability and implement the all people scientfic quality action plan.

Section 3 Strengthen the Principal status of Enterpiise Technological Innovation

Accelerate the establishiuent of the technological innovation system with enterprise as the subject,
market as orientation and combining productiun. learning and research and form the basic system
framework of independent innovation. Strengihen the coustruction of nationai engineering
laboratory. national cogineering ceutre and enterprise technica) centre and estabiish the basic
support platform for enterpnises’ independent innovation. Develop technical innovation
intermediary service such as technical consuitstion and technical transfer and form the socialized
service system. Implement the financial and tax and monciry policies and government
procurement policy that support independent mnovation and cnierprises to increasc investment
and development investment Exert the innovation vitaiity of various enterprises and especially
medium and small enterprises and encourage technological innovation and invention and creation.

Section 4 Increase the Protection of Intellectual Property Right

Strengthen citizens' intellecival property right awareness, improve intellectual property right
protection systeni, establish inteliectual property rignt pre-warning mechanism and legally
scverely crack down the actions of impinging mntellectual property rights. Strengiher metering
basic research, improve national standard aind ¢ vstem and promptly climinate backward standards.
Preferably adopt the technical standards with independent inteliccwal property rights and actively
participate in the formulation of intermational standards. Develop the intellectual property right
service such as patent, traderark, copyright transfer and agency and intangible asscts evaluation
etc.

Section 5 Deepen the Reform of Scientific and Technological System
Integrate scientific and technological resource. rationally allocate the f{orce of basic research,

leading edge technology rescarch and sociai welfare ceszarch. premote the raticnai tow and
cooperation of scientific reszarch personnel Saween scientific research institutions, uurversities
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and cnterprises and build scientific and technological resource sharing mechanism. Deepen the
enterprise system transfonnation and reform of :echnological development institutions and reform
of social welfare scientific research institutiors, improve modem scientific research institution
system and form the open and cooperative reszarch sind develnoment system. Improve scientific
and technological management system and operation tnechanin and reform the sc:entific and
technological review and evaluation and achizveinent cvaluation und reward systems. Establish
pluralistic and muhi-channei scientific and 12chnological investment system, ensure that the
growth amplitude of scienufic and technological funds is apparsntly higher than that of fiscal
ordinary 1evcnue and gradually increase Ihe proportion of national fiscal scientific and
technological investment i the gross domestic nroduct.

Chapter 28 Give Priority to Education Development

Comprehensively implement quality education, make efforis to completc the three major tasks of
“Popularization, development and unprovement”, accelerale education restructuring, promote
comprehensive und coordinated education deveiopinent and buiiit a i aming society.

Section | Popularize and Consolidate Compulsory Educauion

Mainly strengthen rural compulsory educatior:, make effosts to reduce the dropout rate of rural
students and especial schoolgirls, ethnic trinority students and poor family students in the
compulsory education phase and make the rctention rate in the three-year junior high school in the
country reach 95%. Push forward the balanced development of wban and rurel and interregional
compulsory education. Governments at various Jevels shall ensure that the children of the people
who 2o to work in cities (0 equally receive the same compulsory educalion as the local students.

Section 2 Al Out Develop Vocationai ducation

Mainly develop secondarv vccationa! education end expsnd tl:e annual enrolment scale to 8
million studznts. Develop mualti-form: vocaticnal skill traiming. Reform the teaching method of
vocational educalion, renew teaching conient, rush the fostering mode of work and leaming
combination and school and ierprise cooperaiion and establish elastic fearning systera. Promote
the coordinated development betwesn vocational education and ordinary senior high school
education and improve school running level and quality.

Section 3 Improve Higher Education Quality

Place the focus of hgher cducation development in the quality improvement and structure
oplimization, strengthen ressarch and practice and foster studeris’ novation spirit and practice
ability. Stabile improve higher education populenization level, steadily develop ordinary university
and college and master studeint education and smprove higher ievel talent training quality.
Pertinently strengthen the construction of nigher level university and key subjects and push
forward the coordinated developinent various universities and colleges. Continue 1o develop
various adult educations.

Section 4 Increase Education. lnvestunent

Ensure tha the growth amplitude of financial educational fund is apparently higher that of
financial ordinary revenue and gradually make the proportion of financial educational fund in the
gross domestic product resch 4%. Strengthen the governmeni's safeguard responsibility for
compulsory education and increase the transfer payment strenyi: of the Central Government and
provincial governments for ihe compuisory elucational appropriations of the countes suffering
financial difficulties. Promote: education eauahity and incline public education resources towards
rural areas, the Central and Western Region. peverty stricken area and minorily nationality regions
as well as weak schools and power families. Jovernents at various levels shall increase
investment in vocational education and main'y support the rural student oricnted secondary
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vocational schools, Suppori the cstablishment of rnon-gecemzental charitabie foundation
organizations 1o suppert poor family studert 15 go o school and encoursge socii circles ©
donate funds for schools. continue ¢ implemeni study ican. smpiove subsidy system aiming at
students at various stages and perfect the sysiem of helping poor family students for study.
Enlarge the skare of lottery public weltare funds in the special education

Section 5 Deepen the Reform of the Management System of Education

Define that goverrunents at various levels should provide public education, formulate and improve
school setup standard, suppcit the development of privaic education and form the sckool nunning
patter of joint development of state run education and private cducation. Form the pluralistic
education investinent systens, Compulsory education is the full respensibitity of the government,
education in senior high schiool pericd is n uly invesied by e government and vocational
education and higher education are invesice by the goverwuent and social investment
complementarily. Standardize education charge and cstablish strngent cducation charge bulletin
system. Form the education system conformiw « the requircment of quality education, reform
entrance exam system, push forward teaching course reformation, release overweight lesion
burden of middle and primarv schoo! students and improve cvaluation system. Form the right and
responsibitity defined education management system, provide schools more decision-making
powers in subject, major, speciality, course setup and enrolment scale and talent engagenent and
foster and exert the advantages and characteriatics of schools. Further strengthen the canstruction
of teacher rcams.

Special Cotunia 15 Key viducation Develcpimant Project

Construction of rural boarding schnot in \West Reglon: in 2004-2007. the state allocates 10 bil'ion Yuan fund to
mainty suppost the western rural areas where the “two (rsics™ have not been realized, to construct, expand or rebuild
7,700 rural boarding schools.

Modcrn teleeducation of rursl middle and primary schocis: in 2003-2007, the Central and {ocal governinents joinly
allocate 10 billion Yuan fund 1o construct computer classooms tor 37,500 rural juniar high schools in the west region,
provide satellite teaching receiving equipment tor 384.0C0 rural pimary schools and provide teaching CD playing
equipment and complete teaching C3 ior 110,000 priznary schoals.

Reconstruction of rural jualor high schoots in the C'entral and Western Regions: push the reconstruction of rural
junior high schocd buildings ini the Cenal aud Western neions not incomesateg it the “two basics™ development plan
to0 improve schoot running conditions and increase student cetention rate arvi lodgiry rate.

Construction of busic vocational education ability: suppust 1,000 county leve! vocational cd:<ation centers, 1,000
seoandary vocational schools and 10 pilot higher vocationa! schools t improve school running conditions and form a
group of backbone vocational education bases.

Higher education Project “211™ and “988": continie to suengthen the construction of high level universalities and
major subjects, form a group of rizing and intersubjects it. the leading edgre of schofar, some subjects approaching or
araining the world zdvanced icvel.

Chapter 29 Pusk Forward ihe Sustegy o Detnvigereling China rhrough Humay Resource
Developraent.

Adhere t¢ ke principle e © he P2rty manzges aleats, fianiy set up the scientific concept of talent,
enlarge talen: tezm, enhance talent quality, opti.cize talent strusture, improve staffing mechanism,
exert the functions of talent and promote the country with large population to change to strong
capital country.

Section 1 Construct High Quaiity Talent Team
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Implcment the Party and pelitical tal=nt training project. nenrove training sysient. strengthen

theoretical education. vocational training and practice, enhance the ideological and political
quality and administration ability of the Party and political taieits and construct a high quality
Party and political leader taleni team. Implement entrepreneur trainiag project, training and bring
up a group of enueprencurs with innovation awareness and ability and conforming to the
requirement of economic globahization and push forward the professionaiization and marketization
of enterprise operation and management talenis. inplement specialized technical talent knowledge
renewing project and strategic high tech talent waining project esiaolish a group of highly skilful
talent training bases and public practice and t g bases and eorstenct highly skitful ralent team.
Strengthen rural practical talent training. Strerpthen talent resource development and talent team
construction in the Central and Western Regicns and the Northeast Region. Encoursge and guide
the Chinese people studying ubroad to return {hina to work and serve the country. Actively attract
overseas high level talents.

Section 2 Innovate Talent Work Mechanism

Push ahead the market conligured talent rexources, eliminate the systen obstruction for the
development of talent market. standardize the management of talent market and build the social
environment in which people of talent come out in succession and everyone can do his best.
Deepen the reform of personael system for sadres, perfect the pevsonnel systematic nanagement
system for cadres in agencs, enterprises @:d mstitutiors, and improve tac talent evaluation,
selection and appointment and inspiration and ;i feguard wechanism focusing on moral character,
ability and performance. Esuiblish the compreiensive cadre examination ard evaluation system
conforming to the requirement of the scieniifi: concept of dJeveiopment and pay <tiention to
training lalents in pracuce. Dezpen professione! title system rzrorm. Implement the civil servant
taw and improve the system of pubiic service. (Governments at various levels and enterprises and
institutions shall increase the nvestiwnt in the development of talent resources, strengthen the
ability construction of aleni cesource and form the pluralistic invesiment mechanism

Part 8 Deepen Structural Reform

Focusing on the reforms such as changing 2ovemmental fuuctions and deepening enterprise,
finance and taxation and banking, accelerate the nmprovenwnt ol socialist market economic
system and form the mechan:sm conducive ¢ changing the ecenomic growth mode and promoting
the comprehensive coordinated sustainable deveiopment

Chapter 30 Make Efforts to Push Forward the Reform of the Administration System

According to the principle of simplification. unification and efficiency and the requirement of
decision, cxecution and supe vision coordiration, blish the admini ive management system
of scientific decision making, equal right and responsibility, rational work division, smooth
execution and power supervision and accelerale the construction of serving government,
responsible govemment and Jegally goveming government.

Section 1 Push Ahead the Change of Governmenta! Functions

According to the principle of separation of governmental functions from enterprisc management,
separation of ¥ ¥ 5+ # guvermmen: from assets, separation of government from affairs and
scparation of government from market inicrmediary organization, rationally delimit the
government responsibility scope and gthen the social public service functions of
the governmental at various icvels. Further push the adranistrative examination and approval
system reformn and reduce aud standardize adnunistrative examination and approval. Deepen the
restructuring  of  governmwat  administration, optimize organizational Structure, reduce
administrative hierarchy, smooth responsibility division, increase administrative efficiency, reduce
administrative cost, and realize the scientification. standardization and legalization of
governunental responsibility. institution and wganization. Rationally divide the responsibility of
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the central and local govelmients in economic sdiustment, market supervision and control, social
management and public service. Accelerate the unstitution classificz tion reform.

Section 2 lmprove the Goveriunent Decision Making Mechaaism

Complete scientific and democratic decision making mechanisim and improve the collective
decision making. expert corsultation, public disclosure and hearing and wrong decision making
liability ascertainment systemn for major aflawrs. Carry cut government affairs disclosure and
gradually realize institutionaiization, complcrs governmental news release system. enhance
govemnmental work transparency and safeguare the citizens' right to know, to participate in, 0
express and (0 supervise the government wock. Comprehensively push forward adminisiration by
law and edministrative organs ard their staffs shall strictly fulfil their responsibilities strictly
according to legal authoritics and procedure. Exceute comprehensive law enforcemnenc. strengthen
supervision for adininistrative enforcement of law and estabiish aw enfoicement responsibility
ascertainment system. Carry sut citizens' requirement for government responsibility and improve
administrative compensatior. system

Section 3 Deepen the Reform of Investment Systen

Determine enterprise’s  decision-making power for investments, gradually reduce the
government's approval cope for investment projects and improve Wie enterprise investment project
approval system and accreditation system. Raiionally delimit the goverumental investunent scope
and the central and local investment duties and responsibilities, improve and complete decision
making rules and procedure, increase fund use efficiency and estabiish the government investment
project decision making respunsibility asceriainmnent system. dstablish and complete the
investment regulation and wentrol system.

Chapter 31 Adhere to and Improve Basic Economic System

Adhere to the basic economic system with public system as the subject and joint development of
different types of ownership. Steadily consolidate and develop publicly-owned =conomy and
steadily encourage, support and guide the devefopment of non-public economy like individual and
private economies.

Section 1 Deepen State-Owned Enterprise Reform

Push the government capital lo concentrate in the important indusiries and key fields critical to the
nationa! safely and national economic arteries, optimize state owned economic distribution,
reinforce the controlling forse. influence and driving force of the state owned econoiny and exert
its leading function. Improve the flexible and rationally tlowing mechanism of state owned
capitals, accelerate joint ftock system reform of large scaled state owned enerprises and most
stated owned -large scaled enierpnses are sestuctured into pluralistic shareholder companies
except that a few must be ru by the sole nationaj invesunent. Improve the capital stock structure
of state owned enterpiises, develoy mixed ownership economy. realize pluralistic investment
subject and property right, establish and unprove modern entcrprise system, form effective
cotporate legal person ranagement structure and enhance erterprise vitality. Develop big
company :nd big enterpnise yroups with relatis ely strong conpetitive power. Wholcheartedly rely
on employees and masses 1o probs into the cficctive approach of democratic management by
workers under the modern crterprise system. Continue 20 derpen colicctive enterprise reform and
develop multi-fonn collective ecorocy.

Section 2 Improve State-Uwned Asscts Supervision and Control System
Formulate and improve the iaws and associated administrative regulatons for supervision and

control systein of operating state-owned assets, estaolisii and complele govermnent capital
operation budget, enierprisc operation performance evaluation and wrong major enterprise
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