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Circular of the Customs General Administration on Import Taxation Policy for Further
Encouraging Foreign Investment

{Shu Shui [1999] No. 791 November 22, 1999)

The Customs General Administration Guangdong Branch, the various Customs directly under the
Customs General Administration and universities and colleges:

In accordance with the spirit of the instructions of the State Council. With a view to encouraging
forcign investment, the Customs General Administration has decided, after consulted with the
Ministry of Foreign Trade and Economic Cooperation. the State Economic and Trade Commission
and the Ministry of Finance, 1o further expand the preferential impon taxation policy on forcign
investment. The relevant issues are notified as follows:

1.For imponation, within their productive operation scope originally approved. of self-using
equipment and technology. fittings and spare parts that can not be produced at home or their
capacitics can not meet the demands, by the established foreign investment cnterprises under
Encouraged Category and Restrictive Category B, research and development centres with foreign
investment. foreign investment enterprises with advanced technology and foreign investment
enterprises of export-oriented products (hereinafter referred to as five categories of enterprises for
shon) for technology reform. Customs duties and import tax may be exempt in accordance with
the Circular of the State Council on the Adjustment of the Taxation Policy On Imported
Equipment (Guofa {1999] No. 37).

1. Those enjoying tax cxemption incentives specified in this Article should meet the following
conditions:

(1) Their sources of funds should be self-owned funds (specifically referred to the enterprise’s
reserve funds, development funds, deducting depreciation fee and profit after tax payment) outside
the total amount of investment of the five catcgorics of enterprises;

(2) The use of imported commoditics: renewal or maintenance, within the productive operation
scope originally approved, of the original cquipment of the enterprises (complete sct of equipment
and production lines are not included):

(3) Import commoditics scope: equipment not capable to produce at home (i, ¢ commodities
outside the List of Import Commoditics by Home Investment Projects Not to Be Exempted from
Tex) as well as technology. fittings and spare parts fornung complete set with the above mentioned
equipment (including those imported along with the equipment or those imported in scparation).

2. Procedures 1o go through for levy or exemption from tax:

(1) Importation testimony produced: Testimonial Paper for Importation, by Foreign Investment
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Enterprises, of Renewal Equipment. Technology. Fittings and Spare Parts (for the form, see
appendix one below) produced by the departments concemed in accordance with the provisions of
sub-sections one and two, Clause ! of this Article, of which testimonial paper for enterprises under
Encouraged Category and Restrictive Category B should be produced by the original authonties
for examination and approval that had produced project confirmation {for the above mentioned
enterprises set up with approval prior to the date of December 31, 1997, their testimonial paper
should be produced by the original authonities for examination and approval); testimonial paper
for rescarch and development centres with foreign investment should be produced by the original
authoritics for cxamination and approval (for the details, see the sub-section one, Clause, Article 2
of the present Circular): testimonial paper for products export-oriented enterprises and enterprises
with advanced technology should be produced by the Ministry of Foreign Trade and Economic
Cooperation or by the departments of foreign trade and economic cooperation of the various
provinces. autonomous regions, municipalitics directly under the State Council and municipaliues
under central planning that had issued Confirmation Paper for products Expont-Oriented Foreign
Investment Enterprises and Confirmation Paper for Foreign Investment Enterprises with Advanced
Technology.

(2) Procedures to go through for testimony for levy or exemption from tax: Customs directly
under the Customs General Administration in the places where the enterprises are located shall
produce testimonial paper by the above mentioned testimonial papers. contracts and import
licenses and other material related after verifying the importation comumodities scope against the
provisions of sub-scction three, Clause of this Article.

3. Specific rules:

(1) In case the five categories of enterpriscs camy out technology reform beyond the scope as
defined by sub-section two, Clause 1 of this Article, their importation should be testified by
Registration Certificate for Confirmation of Technology Reform Projects produced according to
their respective examination and approval power by the State or the provincial economic and trade
commission ( for the form. see appendix 2);

(2) In case the five catcgories of enterprises carry out equipment renewal and maintenance or
technology reform by using their own funds. which needs to import commodities within the
confines of the List of Impont Commodities by Home Investment Projects Not to Be Exempt from
Tax, and if the commodities are surely of the same kind of products whose capacities can not meet
the demands, they shall be verified by the State industrial department in charge of the said
products, and shall have to produce from the same department Certificate for Importation of the
Same Kind of Equipment Needed by Foreign Investment Enterprises for Equipment Renewal or
Technology Reform that Can Not Be Produced at Home (for the form, see appendix 3). And
Customs directly under the Customs General Administration shall handle the procedures for
examination and approval for tax exemption for the equipment and technology forming a
complete set imported, by the above mentioned testimony and Centificate for Importation by
Forcign Investment Enterprises, of Renewal Equipment, Technology, Fittings and Spare Parts or
Registration Certificate for Confirmation of Technology Reform Projects, and contracts, import
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license and other material related.

2.Importation, within their total amount of investment, by research and development centres
established by using forcign investment, of self-using equipment and technology, fittings and
spare parts forming a complete set which can not be produced at home or their capacities can not
meet the demands, shall be exempt from Customs dutics and import tax in accordance with the
Provisions of Circular of the State Council On the Adjustment of Taxation Policy On Imported
Equipment (Guofa [1999] No. 37).

1. Those enjoying taxation incentives specified in this Article should meet the following
conditions:

(1) The enjoying units should be rescarch institutions set up within the foreign investment
enterprises or separatcly established, specially engaged in the development of products or
technology that are approved by the State Planning Conunission, State Economic and Trade
Comnussion. the Ministry of Forcign Trade and Economic Cooperation as well as the depariments
or burcaus of planning commissions, economic and trade commissions and forcign trade and
cconomic cooperation of the various provinces. autonomous regions. municipalities directly under
the State Council and municipalities under central planning;

(2) The source of funds is confined within the total amount of investment;

(3) Impont commodities scope: self-using equipment can not be produced at home or their
capacities can not meet the demands (referred to commodities outside the List of lmport
Commodities by Forcign Investment Projects Not 10 Be Exempt from Tax) and technology,
fittings and spare parts forming complete set which do not constitute laboratories with production
size or medium experiment nonm. and do not include ships, airplancs, special types of vehicles and
construction machinery. '

2. Procedures to go through for levy and exemption from Tax:

(1) Project confirmation paper to be produced: Project confirmation paper for research and
development centres with forcign investment shall be produced, according to the examination and
approval power over the above mentioned research institutions, and the provisions of sub-sections
one and two, Clause | of this Anticle, by the State Planning Commission, the State Economic and
Trade Commission, Ministry of Foreign Trade and Economic Cooperation and the departments or
burcaus of planning commissions, economic and trade commissions and forcign trade and
cconomic cooperation of the various provinces. autonomous regions, municipalitics directly under
the State Council and municipalities under central planning. The form and contents of the project
confirmation paper arc the same with those of Confirmation Papers for Home and Forcign
Invesunent Projects Encouraged for Development by the State attached 1o Document Shu Shui
(1999] No. 1062,
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(2) Handling of the centificate for levy or exemption from tax: Customs directly under the
Customs General Administration in the places where the enterprises are located shall handle the
certificate by the above mentioned projects for confirmation paper and the relevant material and
on the analogy of the provisions of Document Shu Shui [1999] No. 1062.

3.For those projects conforming to the list of the advantageous industries and advantageous
projects for utilizing foreign investment of the central and west provinces, autonomous regions
and municipalitics directly under the State Council (the list will separately be issued after approval
by the State Council. same below). their import within their total amount of investment, of
self-using equipment which can not be produced at home or their capacities can not mect the
demands, and technology. fittings and spare parts forming a complete set. shall be execmpt from
impon duties and import tax, ¢xcept those prescribed in Document Guofa [1999] No. 37 entitled
the List of Import Commodities by Foreign Investment Projects Not to Be Exempt from Tax. The
relevant procedures shall be handled on the analogy of the regulations on foreign investment
projects described in Document Shushui [1999) No. 1062.

4 For those projects confomung to the list of the advantageous industrics and advantageous
projects for utilizing foreign investment in the central and west provinces, autonomous regions
and municipalities directly under the State Council, the scope of commodities imported with their
own funds outside their total amount of investment which enjoy preferential taxation policy and
the procedures for tax exemption shall be handled on the analogy of the retevant provisions on the
five categories of enterprises described in Anicle of the present Circular

5.Where the goods imported with tax exemption in accordance with the regulations of this
Circular are goods under the Customs’ supcrvision and control, they shall not be sold and
transferred freely by the enterprises themselves. Equipment replaced owing to equipment rencwal
or technology reform. if continually o be used within the enterprises, shall be managed over
according to the period for supervision and control by the Customs, and shall be exempt from
additional tax payment in case the equipment is sold or transferred within the period for
supervision and control 10 enterpriscs enjoying preferential laxation policy for imported
equipment. In other cases. tax shall be levied according to the laws and regulations related.

6.Customs directly under the Customs General Administration where the enterprises are located
should strengthen contact and coordination with the Customs where the goods are imported and
should raise up working cfficiency. Customs directly under the Customs General Administration
should inform as soon as possible the Customs where the goods are imported for handling the
procedures for check and approval of tax exemption after verifying without error the Centificate
for Levy or Exemption from Tax for Imporied Goods presented. In case the Customs where the
enterprises are located are not the scating places of the Customs directly under the Customs
General Administra(ion,.applicanons can be accepted and examined by the Customs at lower level
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in the seating place, be reported to the Customs directly under the Customs General
Administration for verification and for producing certificate for levy or exemption from tax. The
Customs General Administration will organize forces to supplement and readjust as soon as
possible the Management System for Tax Reduction and Exemption and to computenize the
management of this preferential taxation policy.

7.This preferenual taxation policy involves multi-departments and multi-policies, and the various
Customs should leam and grasp in real earnest the spirit of the document, and should strictly carry
it out and should not expand at their will 1ax exemption scope. The Customs should actively
contact local governnents and the responsible departments concemed to do well propaganda
work.

8.The present Circular shall be enforced from September 1, 1999, but the tax payment alrcady
collected shall not be retumed. Those declared and imported after this date but without going
through tax levy procedures, Customs clearance shall be made for them with tax exemption. and
their securities already charged shall be returned to them.

For any question and situation that may arisc in implementation, please report in time to the
Department for Customs Duties Collection and Control of the Customs General Administration.

Appendix 1: Centificate for Imponation of Renewal Equipment, Technology. Fittings and Spare
Parts by Foreign Investment Enterprises (Omitted)

Appendix 2: Certificate Registered for Confimation for Technology Reform Projects (Omitted)
Appendix 3: Certificate for Importation of the Same Kind of Equipment Needed by Foreign

Investment Enterprises for Equipment Renewal or Technology Reform that Can Not Be Produced
at Home (Omitted)
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Arcmene BI- eNaLeH

Order of the State Council of the People’s Republic of China
(No. 538)

The Interim Regulation of the People’s Republic of China on Value Added Tax was amended and
adopled at the 34th exccutive meeting of the State Council on November 5, 2008.

The amended Interim Regulation of the People’s Republic of China on Value Added Tax is hereby
promulgated and shall come into force as of January 1, 2009.

Premicr Wen Jiabao

November 10, 2008

Interim Regulation of the People’s Republic of China on Value Added Tax(Promulgated by Order -

No. 134 of the Statc Council of the People’s Republic of China on December 13, 1993 Amended
and adopted at the 34th exccutive meeting of the State Council on November 5, 2008)

Anticle 1 Entities and individuals engaged in the sale of goods. supply of processing, repair and
replacement services, and import of goods within the temitory of the People’s Republic of China
are taxpayers of value added tax (hereinafter referred to as  “taxpayers” ), and shall pay VAT in
accordance with this Regulation.

Anrticle 2 VAT rates:

1. For taxpayers sclling or importing goods, other than those as specified in Items 2 and 3 of this
Article, the tax rate shall be 17%.

2. For taxpayers sclling or importing the following goods, the tax rate shall be 13%.

(1) food grains. edible vegetable oil:

(2) tap water, heating, air conditioning, hot water, coal gas, liquefied petrolcum gas. natural gas,
methane, and coal/ charcoal products for household usc.

(3) books, newspapers, magazines;

(4) feed, fertilizer, pesticide, agricultural machinery and agricultural film; and

(5) other goods as prescribed by the State Council.

3. For taxpayers exporting goods, the tax rate shall be zero, except as otherwise prescribed by the
State Council.

4. For taxpayers supplying processing, and repair and replacement services (hereinafter referred to
as “taxable service™), the tax rate shall be 17 %.

Any adjustments to the tax rates shall be decided by the State Council.

Anticle 3 For a taxpayer concurrently engaged in goods or taxable services at different wx rates,
the sales amounts for goods or taxable services al different tax rates shall be calculated separately.
otherwise, the higher tax rate shall apply.

Anticle 4 Except for the provisions in Article |1 of this Regulation, for a taxpayer engaged in
selling goods or supplying taxable services, the payable tax amount shall be the balance after
offsetting or deducting the input tax amount for the current period against or from the output tax
amount for the current period. The formula for compuling the payable tax amount:

the payable tax amount = the output tax amount for the current period ~ the input tax amount for
the current period

If the output tax amount for the current period is less than and insufficient to offset against or
deduct the input tax amount for the current period, the deficiency can be carried forward to the
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following period for offset or deduction.

Article 5 The VAT tax amount that a taxpayer sclling goods or supplying taxable service calculates
on the basis of the sales amount and at the 1ax rate as prescribed in Article 2 of this Regulation and
collects from the buyer is the output tax amount. The formula for the calculation of the output lax
amount:

the output tax amount = the sales amount x the tax rate

Article 6 The sales amount shall be the full price and ex-price fees that a taxpayer charges the
buyer for selling goods or supplying taxable service, but exclude the output tax amount collected.
The sales amount shall be calculated in RMB, Where a taxpaycr settles the sales amount in a
currency other than RMB, it (he) shall convert it into RMB.

Article 7 If the price of the goods sold or taxable service supplicd by a taxpayer is obviously low
without a justifiable reason, the competent taxation organ shall verify and determine the sales
amount.

Article 8 The VAT amount that a taxpayer pays or bears for buying goods or accepting laxable
service is the input tax amount.

The following input tax amounts are allowed to be offset against or be deducted from the input tax
amounts:

1. the VAT amount as indicated in the special VAT iavoice obtained from the scller:

2. the VAT amwount as indicated in the special bill of payment of import VAT obtained from the
customs house:

3. for the purchase of agricultural products, besides obtaining the special VAT invoice or customs
special bill of payment of import VAT, the inpul tax amount is calculated on the basis of the
agricultural product purchase price as indicated in the agricultural product purchase invoice or
sales invoice and at a deduction rate of 13%. The formula for the calculation of the input tax
amount:

the input tax amounts = the purchase price x the deduction rate .

4. For the purchase or sale of goods and payments for freight during the production and business
operations, the input tax amount is calculated on the basis of the freight amount as indicated in the
freight setilement voucher and at the deduction rate of 7%. The formula for the calculation of the
input tax:

the input tax amount = the freight amount x the deduction rate

Any adjustments to the allowed deduction items and rates shall be decided by the State Council.
Article 9 For a taxpayer purchasing any goods or taxable service, if the VAT deduction voucher it
(he) obtains does not conform to law, administrative regulation, or relevant provisions of the
taxation administrative department of the State Council. the input tax amount shall not be offset
against or deducted from the output tax amount.

Article 10 The input tax amount on any of the following items shall not be offset against or be
deducted from the output tax amount:

1. the purchased goods or taxable services used for non-VAT taxable items. VAT-free items.
collective welfare or individual consumption;

2. the abnormally lost purchased goods and relevant taxable services:

3. the abnormally lost purchased goods or taxable services for products under production or
finished products:

4. the taxpayer's self-use consumables as prescribed by the finance and taxation administrative
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departments of the State Council; and

5. the freight of goods and freight of sold tax-free goods as described in Items 1 through 4 of this
Article.

Anticle 11 For selling goods or taxable service of a small-scale taxpayer, a simple approach shall
be employed to calculate the payable tax amount on the basis of the sales amount and at the tax
rate and the input tax amount shall not be offset or deducted. The formula for the calculation of the
payable amount:

the payable tax amount = the sales amount x the tax ratc

the criterions for small-scale taxpayers shall be formulated by the finance and taxation
administrative departments of the State Council.

Article 12 The tax rate for the VAT on small-scale taxpayers shall be 3%.

Any adjustment to the tax rate shall be decided by the State Council.

Article 13 A taxpayer other than a small-scale taxpayer shall apply to the taxation administrative
department for determination of its qualification. The concrete determination measures shall be
formulated by the taxation administrative department of the State Council.

Where a small-scale taxpayer with independent accounting is able to provide accurate tax-related
matenals, it may apply to the competent axation organ for determination of its qualification for
not being treated as a small-scale Laxpayer in the calculation of the payable tax amount under this
Regulation

Article 14 For goods imported by a taxpayer, the payable tax amount shall be calculated on the
basis of the composite assessable value and the tax rates as given in Article 2 of this Regulation.
The formulas for the calculation of the composite asscssable value and the payable tax amount:

the composite assessable value = the customs duty-paid value + the customs duty + the
consumption tax

the payable tax amount = the composite assessable value x the tax rate

Article 15 The following items shall be exempted from the VAT:

1. self-produced agricultural products sold by agriculwral producers:;

2. contraceptive medicines and devices:

3. antique books;

4. apparatus and equipment imported and directly uscd for scientific research, expenment and
teaching:

S. imported materials and equipment from forcign govemments and intemational organizations as
gratuitous aid; v

6. anticles exclusively for persons with disabilities that are directly imported by organizations of
persons with disabilities: and

7. self-used articles sold by the seller.

Except for the provisions of the preceding paragraph, the VAT exemption and reduction items
shall be prescribed by the State Council. No other region or department shall prescribe any tax
exemption or reduction item.

Article 16 For a taxpayer concurrently engaged in VAT-free or VAT reduction items, it (he) shall
calculate the sales amounts of the VAT-free or VAT reduction items separately, otherwise, it (he)
shall not enjoy the tax exemptions or reductions.

Article 17 1f the sales amount of a taxpayer docs not reach the VAT threshold as prescribed by the
finance and taxation administrative depantments of the State Council, it shall be exempted from
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the VAT. If it reaches the aforesaid threshold, the VAT shall be calculated and paid in full amount
on the basis of this Regulation.

Article 18 Where an entty or individual outside the termitory of the People’s Republic of China
supplies taxable services inside the territory of the People’s Republic of China, and it (he) has not
established a business institution within China, its agent within China shall be the withholding
obligor. If it (he) has no agent within China, the purchaser shall be the withholding obligor.

Arucle 19 The time at which an obligation to pay the VAT arises shall be as follows:

1. For the goods or taxable services sold. it is the date on which the sales pricc payment is
received or the sales voucher as requested is obtained. If an invoice is issued in advance, it shall be
the same day when the invoice is issued.

2. For imported goods, it is the date of customs declaration for import.

The time at which an obligation to withhold the VAT ariscs shall be the same day when an
obligation to pay the VAT arises.

Artcle 20 The VAT shall be collected by taxation organs and the VAT on imported goods shall be
withheld by the customs houses.

The VAT on self-usc articles carried or mailed into China by individuals shall be levied together
with the customs duties. The specific measures shal) be formulated by the Taniff Policy Committee
of the State Council in conjunction with relevant departments.

Anticle 21 The taxpayer of goods or taxable service sold shall issue a special VAT invoice to the
buyer requesting for a special VAT invoice and give clear indications of the sales amount and
Qutput tax amount on it.

Under any of the following circumstances, no special VAT invoice shall be issued:

1. The goods or taxable services are sold to individual consumers;

2. The tax-free provisions apply to the goods or taxable services sold; and

3. The goods or taxable services are sold by smail-scale taxpayers.

Article 22 The VAT payment places:

1. Businesses with a fixed establishment shall file tax returns with the competent taxation organ at
the locality where the establishment is Jocated. If the head office and the branch are not situated in
the same county (or city), they shall file 1ax retums separately to their respective local competent
taxation organ. The head office may. upon the approval of the finance or laxation administrative
department of the State Council or its authorized finance or taxation organ, file tax retums with the
competent taxaton organ at the locality where the establishment is located on a consolidated
basis.

2. Busi with fixed establishments selling goods or taxable services in different counties (or
cities) shall apply for the issuance of an outbound business activities tax administration certificate
from the competent taxation authority at the locality where the establishment is located and shall
file tax retums with the competent taxation authority at the locality where the cstablishment is
located. 1f they do not obtain the outbound business activities tax administration certificate, they
shall file tax returns with the competent taxation organ at the locality where the sales activities

lake place or where the taxable services occur. The competent taxation organ at the locality where
the eslablishment is located shall collect the overdue taxes for which no tax return has been filed
with the competent taxation organ at the locality where the sales activities take place or where the
taxable services occur.

3. Business without a fixed establishment selling goods or taxable services shall file tax retums




with the competent taxation organ at the locality where the sales activities ke place or where the
taxable services occur. If it fails to do so. the competent taxation organ at the locality where it is
located or resides shall levy the overduc taxes.

4. For imported goods, tax returns shall be filed with the customs house at the locality where the
customs declaration is made.

A withholding obligor shall file tax retums and pay the tax amounts, which it withholds, (o the
compctent taxation organ at the place where its insticution or domicile is located.

Article 23 The VAT taxable period shall be one day. three days, five days, 10 days, 15 days, one
month or one quarter. The specific taxable period of a taxpayer shall be determined respectively
by the competent taxation organ on the basis of the payable tax amount of the taxpayer. If the tax
cannot be paid on a regular period basis. it can be assessed on a transaction-by-transaction basis.

A taxpayer who adopts one month or one quarter as a taxable period shall file tax retums within 15
days after the expiration of such a period. If it (he) adopts onc day, three days. five days. 10 days
or 15 days as a taxable period. it (he) shall prepay the tax within five days after the expiration of
such a period and within 15 days of the following month, file a tax retum and settle the payable
tax amouni of the immediately previous month.

The time limit for a withholding obligor to deliver tax payment shall be govemed by the preceding
two paragraphs.

Article 24 A taxpayer of imported goods shall pay the tax within |5 days from the date on which
the customs house fills out the special bill of payment of import VAT issued by the customs
offices.

Anicle 25 A taxpayer exporting tax-rebate (exemption) goods shall go through the export
formalities in the customs house and within the prescribed time limit for applying for tax rebate
(exemption) and on a monthly basis. apply to the competent tasation organ for handling the tax
rebate (cxempuon) for the exported goods on the strength of export declaration forms. The
concrele measures shall be formulated by the finance or taxation administrative department of the
State Council.

Where any exported goods are returned or a customs declaration is withdrawn after the completion
of the tax rebate on the exported goods. the taxpayer shall pay back the said tax rebate according
to law.

Article 26 The administration of collection of the VAT shall be govemed by the Law of the
People’s Republic of China on the Administration of Tax Collection and the relevant provisions in
this Regulation.

Article 27 This Regulation shall come into force as of January 1, 2009.
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Notice of the General Administration of Customs and the National Development and Reform
Commission on the Relevant Matters concerning the Examination and Approval of Tax Exemption
of Domestic and Foreign-funded Projects Encouraged by the Govemment
(N0.290 [2009] of the General Administration of Customs)

Guangdong Branch of the General Administration of Customs, and all customs offices directly
under the General Administration of Customs: the development and reform commissions,
economic (trade) commissions of all provinces, autonomous regions, municipalitics direcdy under
the Central Government, cities under scparate state planning: and the Development and Reform
Commission of Xinjiang Production and Construction Corps:

In order to strictly implement the provisions of the Notice of the State Council on Adjusting the
Tax Policies on Imported Equipment (No. 37 [1997] of the State Council. hereinafter referred to as
the “"Notice™). do a continued fabulous job in the examination and approval of the investment

projects encouraged by the government, strengthen the contact and cooperation among all customs '

offices direatly under the General Administration of Customs and the competent departments of
investment projects of all provinces, autonomous regions, municipalitics directly under the Central
Government and the cities under separate state planning (hereinafter referred to as the “provincial
project examination and approval departments™), and in accordance with the provisions of the plan
of the State Council on “Three Determinations”™, which prescribe that the National Development
and Reform Commission shall take a lead in drafting the Catalogue for Guiding Industrial
Restructuring and the Catalogue of Industries for Guiding Foreign Investment, you are hereby
notified of the relevant matters as follows:

I. During the process of examining and approving (ratifying) domestic or foreign-funded projects
and issuing Project Confirmation Letters, a provincial project examination and approval
department shall examine whether the relevant investment project falls within the category of
encouraged industries. As the department for the exanunation and approval of tax exemption and
reduction of imported equipment under the category of encouraged domestic and foreign-funded
projects. the customs shall work closely with the provincial project examination and approval
departments and shall take a rigid attitude in properly implementing the import tax policies of the
state.

I1. A customs office directly under the General Administration of Customs (or an affiliated custom
office authorized by it) in the place where a domestic or forcign-funded project is located shall,
upon the strength of the Project Confirmation Letter issued by the provincial project examination
and approval department, accept the application for tax reduction or cxemption of the relevant
investment project. Where the description of the industrial category is ambiguous and may lead 1o
disputes or the customs office believes that it is obviously improper (o treat the relevant project as
one in the category of encouraged industries, the customs office dircctly under the General
Administration of Customs shall offer to contact and communicate with the provincial project
cxamination and approval department. If the provincial project examination and approval
department believes that the determination is correct, it shall file an application with the National
Development and Reform Comnuission for confirmation and forward the submitied documents (o
the customs office directly under the General Administration of Customs of the place where the
project is located. .

The customs office shall not accept the application for tax reduction or exemption of the relevant
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investment project befare it is confirmed by the National Development and Reform Commission.
The customs office may accept it if the project owner files an application to the customs office for
releasing goods after paying a tax guarantee.

The National Development and Reform Comunission shall. in its determination with respect to
whether the investment project falls within the category of encouraged industries. forward its
opinions to the customs office directly under the General Administration of Customs of the place
where the project is located. The customs office shall, in accordance with the confirmation of the
Nationa) Development and Reform Commission, decide whether to go through the formalities for
record-filing or examination and approval of tax reduction or exemption of the relevant domestic
or foreign-funded project.

111, Where a customs office has gone through the formalities for record-filing or examination and
approval of tax reduction or exemption of a domestic or foreign-funded project in accordance with
the Project Confirmation Letter issued by the provincial project examination and approval
department and any doubt is raised with regard to the classification of the relevant investment
project into the catcgory of encouraged industries upon the examination of the auditing
department or the self-check of the customs system, it shall be handled in accordance with
relevant provisions of Article 2 herein.

Where the National Development and Reform Commission confirms that the relevant investment
project does not fall within the category of encouraged industries, the customs office shall, upon
the strength of the confirmation of the National Development and Reform Commission, stop
accepting the application for tax reduction or exemption of the relevant investiment project, and at
the same time, retroactively recover the taxes exempted or reduced, if any, on the goods in
accordance with the provisions of relevant laws and regulations.

IV. When a customs office goes through the formalities for record-filing or examination and
approval of tax reduction or exemption of a domestic or foreign-funded project in accordance with
the Project Confirmation Letter issucd by the provincial project cxamination and approval
department. it shall focus on whether the investment project falls within the category of relevant
encouraged industries. In the case of any doubt. it shall communicate with the provincial project
examination and approval department in a timely manner $o as to avoid any doubt that may arise
afterwards on whether the investment project falls within the category of encouraged industries
after the formalities for record-filing or examination and approval of tax reduction or exemption
has been completed.

V. Where a customs office finds that any project has been approved beyond power or divided into
smaller pans for purposes of examination and approval or any other violation of regulations in the
process of record-filing or examination and approval of tax reduction or exemption of the relevant
investment project in accordance with the Project Confirmation Letter issued by the provincial
project examination and approval deparunent. it shall also handle the issuc under the principles as
prescribed in the Anticles | through 4 herein.

VL. For the issuance of the Project Confirmation Letter, where the relevant provincial project
examination and approval department makes frequent mistakes in detcrmining the category of
encouraged industries, examines and approves the project beyond power or in violation of
regulations, delegates the power to issue Project Confirmation Letters to the lower levels without
authorization, the National Development and Reform Commission shall, in accordance with the

relevanl provisions, suspend the power of the relevant provincial project examination and
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approval department on issuing Project Confirmation Lerters, and can decide on whether to release
the suspension in view of the result of rectification.

VII. The Project Confirmation Lettcrs issued by other departments of the State Council and other
provincial examination and approval depantments shall be handled by reference to the principles
as prescribed herein.

General Administration of Customs of the People’s Republic of China

National Development and Reform Commission of the People’s Republic of China

July 7. 2009
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ATTACHMENT Bié- ENGLISY

Notice of the Ministry of Finance and the State Administration of Taxation on Stopping the
Implementation of the Policy of Refunding Tax to Foreign-funded Enterprises for Their Purchase
of Home-made Equipment
(No.176 {2008] of the Ministry of Finance)

The public finance departments (bureaus) and state taxation bureaus of all provinces. autonomous
regions. municipalities directly under the Central Govemment and citics under scparate state
planning; the Public Finance Bureau of Xinjiang Production and Construction Corps:

To cooperate in the nationwide VAT transformation reform and regulate the tax regime, upon the
approval of the State Council. we decided to stop implementing the policy of refunding VAT to
forcign-funded enterprises for their purchasc of home-made equipment. We hereby notify you of
the relevant issucs as follows:

I. From January 1. 2009, the policy that foreign-funded enterprises that purchase home-made
equipment within the total amount of investment may have all the VAT on the home-made
equipment refunded shall not be implemented any more. The following documents and articles
shall be abolished simultaneously:

1. Notice of the State Administration of Taxation on lssuing the Administrative Mcasures for
Refunding Tax to Foreign-funded Enterprises for Their Purchase of Home-made Equipment (for
Trial Implementation) (No.171 [1997] of the State Administration of Taxation);

2.Article 1 of the Notice of the Ministry of Finance and the State Administration of Taxation on
Several Specific Issucs Conceming Refunding (Exempting) the Tax on Exported Goods (No.116
[2004] of the Ministry of Finance);

3. Notice of the Ministry of Finance and the State Administration of Taxation on Adjusting the
Coverage of the Tax Refund Policy for Foreign Investment Projects that Purchase Home-made
Equipment (No.61 {2006] of the Ministry of Finance):

4. Notice of the State Administration of Taxation and the National Development and Reform
Commission on Issuing the Mcasures for the Administration of Tax Refund to Foreign Investment
Projects that Purchase Home-made Equipment (No 111 (2006} of the State Administration of
Taxation); and

5. Notice of the State Administration of Taxation on the Issue of Tax Refund for the Purchase of
Home-made Products by Construction Undertaking Enterprises upon the Entrustment of
Forcign-funded Enterprises by Way of Contracting for Labor and Materials (No.637 [2007] of the
State Administration of Taxation)

I1. To guarantee the smooth transition of the policy. a foreign-funded cnterprise may continue to
enjoy the VAT refund policy according (o the original provisions for the home-made equipment
purchased on or before June 30. 2009 if the VAT invoice is verified as correct, provided that the
following requircments shall be met at the same time:

1. it has obtained the Letter of Confirmation of a Foreign-funded Project Conforming 1o the State
Industrial Policies before November 9, 2008, and has registered at the competent tax authority




before December 31, 2008:
2. it has actually purchased the home-made equipment, has been issued a VAT invoice and has
applied to the competent tax authority for tax refund before June 30, 2009: and

3. the purchased home-made equipment has been listed into the List of Home-made Equipment for
Project Procurement.

I11. The VAT on the home-made equipment that has enjoyed the VAT refund policy as purchased

by foreign-funded enterprises shall not be counted into the input tax to be deducted or offset from
the output tax.

1V. The home-made equipment that has enjoyed the VAT refund policy as purchased by a
foreign-funded enterprise shall be under the supervision of the competent tax authority for five
years. During the period of supervision, if the enterprise is transformed into a Chinese-funded
enterprise, or the ownership of the equipment is transferred as the equipment is assigned or given
as a gift. or the equipment is leased or used for reinvestment, the forcign-funded enterprise shall
make vp the refunded tax to the competent tax authority. The amount of tax to be made up shall be
calculated according to the following formula:

The amount of tax to be made up = net value of home-made equipment x applicable tax rate

The net value of home-made equipment shall be the net value calculated upon the depreciation of
equipment as accrued according to the financial and accounting rules.

Ministry of Finance
State Administration of Taxation

December 25, 2008
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RULES FOR THE IMPLEMENTATION OF THE INCOME TaX LAW OF THE PEOPLE'S
REPUBLIC OF CHINA FOR ENTERPRISES WITH FOREIGN INVESTMENT AND
FOREIGN ENTERPRISES

(Promulgated by Decres No. 83 of the State Courxil of the People's Republic of China on June 30.
1991. and effective as of July 1. 1991)

Chapter | General Provisions

Article | These Rules are formulated in accordance with the provisions of Article 29 of the
income Tax Law of the People’s Republic of China for Enterprises with Foreign Investment and
Foreign Enterprises (hereinafter referred 10 as the "Tax Law™).

Article 2 “Income from production and business operations” mentioned in Aricle 1.
paragraph 1 and paragraph 2 of the Tax Law means income from production and business
operations in facturing. mining. icati and portation. construction and
installation, agriculture. forestry. anima! husbandry. fisherv. water conservation. commerce.
finance. service industries. exploration and exploitation. and in other trades.

“Income from other sources™ mentioned in Article 1. paragraph 1 and paragraph 2 of the Tax
Law means profits (dividends). interest. rents, income from the transfer of property. income from
the provision or transfer of patents. groprietary technology. income from trademark rights and
copyrights as well as other non-business income.

Article 3 "Enterprises with foreign investment” mentioned in Article 2. paragraph | of the
Tax Law and “forsign companies. enterprises and other economic organizations which have
establishments or places in China and engage in production or busi perations” mentioned in
Article 2. paragraph 2 of the Tax Law are. unless otherwise especially specified, generally all
referred to as “enterprises” in these Rules. "Establishments or places” mentioned in Article 2,
paragraph 2 of the Tax Law refers to management orpanizations. business organizations.
administrative organizations and places for factories and the exploitation of natural resources.
places for contracting of construction. instatlation. assembly. and exploration work. places for the
provision of labor services, and business agents.

Anticle 4 "Bus agents” ioned in Article 3, paragraph 2 of these Rules means
companies, enterprises and other economic organizations or individuals entrusted by foreign
enterprises to engage as agents in any of the following:

(1) representing principals on a regular basis in the aranging of purchases and signing of
purchase contracts and the purchasing of commodities on commission;

(2) entering into agency agreements or contracts with principals. storing on a regular basis
products or commoditics owned by principals, and delivering on behalf of principals such
products or commodities to other parties; and

(3) having authority to represent principals on a regular basis in signing of sales coniracts or
in accepting of purchase orders.

Article 5 "Head office” mentioned in Article 3 of the Tax Law refers 1o the central
organization which is blished in China by an enterprise with foreign investment as a legat
person pursuant to the laws of China and which is r

ible for the mar operations and
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controf over such enterprise.

Income from production and busi perations and other income derived by the branches
within or outside China of an enterprise with foreign i shall be tidated by the head
office for purpases of the payment of income tax.

Anrticle 6 "Income derived from sources inside China" mentioned in Article 3 of the Tax Law
refers to:

(1) income from production and business operations derived by enterprises with foreign
investment and foreign enterprises which have establishments or places in China, as well as profits
(dividends).. interest, rents. royalties and other income arising within or outside China actually
cornected with estabiish or sites established in China by entesprises with foreign investment
or foreign enterprises;

(2) the following income received by foreign enterprises which have no establishments or
sites in China:

{a) profits (dividends) eamed by enterprises in China;

(b) interest derived within China such as on deposits or loans, interest on bonds. interest on
payments made provisionally for others, and deferred payments;

(¢) rentals on property leased to and used by lessess in Chir;a;

(d) royalties such as those received from the provision of patents. proprietary technology.
trademarks and copyrights for use in China;

(¢) gains from the transfer of property, such as houses, buildings, structures and aftached
facilities located in China and from the assignment of land-use tights within China;

(f) other income derived from China and stipulated by the Ministry of Finance to be subject
10 tax.

Article 7 In respect of Chinese-foreign contractual joint ventures that do not constitute legal
persons. each partner thereto may separately compute and pay income tax in accordance with the
relevant tax laws and regulations of the State; income tax may, upon approval by the local tax
authorities of an application submirted by such enterprises. be computed and paid on a
consolidated basis in accordance with the provisions of the Tax Law.,

Article 8 “Tax year" mentioned in Article 4 of the Tax Law begins on Jaruary 1 and ends on
December 31 under the Gr:gorian Calendar.

Foreign enterprises that have difficulty computing taxable income in accordance with the tax
vear stipulated in the Tax Law may, upon approval by the local tax authorities of an application
submitted by such enterprises, use their own 12-month fiscal year as the tax vear,

Enterprises commencing business operations in the middle of a tax vear or actually operating
for a period of less than |2 months in any 1ax year due to such factors as merger or shut-down
shall use the actual period of operations as the tax year.

Enterprises that undergo liquidation shall use the period of tiquidation as the tax vear.

Article 9 "The competent authority for tax affairs under the State Council” mentioned in
Anrticle 8. paragraph 3 and Article 19. paragraph 3, ltem (4) of the Tax Law and Article 72 of these
Rules refers to the Ministry of Finance and'the State Tax Bureau.

Chapter Il Computation of Taxable Income

Article 10 "The formula for the computation of taxable income" mentioned in Article 4 of the
Tax Law is as follows:

(1) Manufacturing:

File 138

Toermrrsrnrenend

151




(a) taxable income = {profit on sales) = (profit from other operations)

(b) profit on sales = (net sales) - (cost of products sold) - (1axes on sales) - [ (selling expenses)
= (administrarive expenses} < (fimance expenses) J;

(c) net sales = (gross sales) - [ (sales retums) ~ (sales discounrs and aliowances) ]:

(d) cost of products sold = (cost of products manufactured for the period)

fe) cost of products manufactured for the period = (manufacturing costs for the period) +
(inventory of semi-finished products and products in process at the beginning of the period) -
(inventory of semi-finished products and products in process at the end of the period):

(f) manufacturing costs for the period = (direct materials consumed in production for the
period) = (direct labour) = (manufacturing expenses). '

{2) Commerce:

(a) taxable income = (profit on sales) + {profit from other operations)

(b) profit on sales = (net sales) - (cost of sales) - (taxes on sales) - [ (selling expenses) +
(administrative expenses) + (finance expenses) |;

(c) net sales = (gross sales) - [ (sates renzms) + (sales discounts and allowances) ];

(d) cost of sales = (inventory of merchandise at the beginning of the period) + [ (purchase of
merchandise during the period) - [ (purchase retumns) + (purchase discounts and allowances) | +
(purchasing expenses) } - (inventory of merchandise at the end of the period).

(3) Service trades:

(a) taxable income = (net business income) + (non-operating income) -(non- operating
expenses): ,

{b) ret business income = (gross business income) - [ (taxes on business income) + (operating
expenses) + (administrative expenses) + (finance expenses) ).

(4) Other lines of business: Computations shall be made with reference to the above
formulas.

Article 11 The computation of taxable income of an enterprise shall. in principle. be on an
accrual basis. i .

The following income from business operations of an enterprise may be determined by stages
and used as the basis for the computation of 1axable income:

(1) Where products or commodities are sold by installment payment methods, income from
sales may be recognized according to the invoice date of the products ar commodities 10 be
delivered; income from sales may also be recognized according to the date of payment to be made
by the buyver as agreed upon in the contract;

(2) Where construction, instatlation and assembly projects, and provision of labour services
extend beyond one year. income may be recognized according 1o the progress of the project or the
amount of work completed;

{3) Where the processing or { ing of heavy hirery. equipments and ships for
other enterprises extends beyvond one year. income may be recognized according to the progress of
the project or amount of work completed.

Article 12 Where Chinese-foreign contractual joint ventures operate on the basis of
product-sharing, the partaers thereto shall be deemed to receive income at the time of the division
of the products; the amount of income shail be computed according to the price sold to third party
or with reference to prevailing market prices. V

Where foreign enterprises are engaged In the co-operative exploration of petroleum resources.

Public

File 137

152




Public
File 136

the partners thereto shall be deemed to receive income at the time of the division of the crude oil;
the amount of income shall be computed according to a price which is adjusted periodically with
reference to the intemational market prices of erude oil of similar quality.

Article 13 In respect of income obrained by enterprises in the form of non-monetary assets or
rights and interests, such income shall be puted or appraised with refe to prevailing
market prices.

Article 14 "Exchenge rate quoted by the State exchange control authorities” mentioned in
Article 21 of the Tax Law refers to the buying rate quoted by the State Administration of
Exchange Control. .

Article 15 In respect of income obtained by enterprises in foreign currency. upon payment of
income tax in quarterly Instalments in accordance with the provisions of Article 15 of the Tax Law,
taxable income shall be computed by converting the income into Renminbi according to the
exchange rate quotation on the last day of the quarter. At the time of final seitiement following the
end of the vear. no recomputation and reconversion need be made in respect of income in a
foreign currency for which tax has already been paid on a quarterty basis: only that portion of the
foreign currency income of the entire year for which tax has not been paid shall, in respect of the
computation of taxable income, be converted into Renminbi 'according to the exchange rate
quotation on the last day of the tax vear.

Article 16 Where an enterprisé Is unable to provide complete and accurate cenificates of
costs and expenses and is umable to comvectly compute taxable income, the locat 1ax authorities
shall determine the rate of profit and compute taxable income with reference to the profit level of
other enterprises in the same or similar trade. Where an enterprise is unable to provide complete
and accurate certificates of revenues and is unable to report income correctly, the Jocal tax
authorities shall appraise and determine taxable income by the use of such methods as cost
(expense) plus reasonable profits. .

When the tax authorities appraise and determine profit rates or revenuss in accordance with
the provisions of the preceding paragraph, and where ather treatment is provided by the laws,
regulations and rules, such other treatment shall be applicable.

Anticle 17 Foreign air ransportation and ocean shipping enterprises engaged in intemational
transport business shall use 5% of the gross revenues from passenger and cargo transport and
shipping services arising within China as taxable income.

Atticle 18 Where an enterprise with foreign investment invests in another enterprise within
China, the profits (dividends) so obtained from the enterpsise receiving such investment may be
excluded from taxable income of the enterprise; however. expenses and losses incurred in such
above-mentioned investments shall not be deducted from taxable income of the enterprise.

Article 19 Unless otherwise stipulated by the State. the following items shall not be it2mized
as costs, expenses or losses in the computation of taxable incomne:

(1) expenses in ¢ jion with the acquisition or construction of fixed assets;

(2) expenses in connection with the transfer or development of intangible assets;

(3) interest on capitat;

(4) various income tax payments;

() fines for illegal business operatlons and losses due to the confiscation of property;

(6) surchasges and fines for overdue payment of taxes;

(7) the portion of losses due to natural disasters or accidents for which there has been
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compensation:

(8) donarions and contributions other than those used in China for pubtic welfare or retief
purposes:

(9) rovaities paid to the head office:

(10) other expenses not related 1o production or business operations.

Anticle 20 Reasonable administrative expenses paid by a foreign enterprise with an
establishment or site in China o the head office in connection with production or business
operations of the establishment or site shali be permirned to be itemized as expenses following
.agreemant by the local tax authorities afier an examination and verification of documents of proof
issued by the head office in respect of the scope of the administrative expensas. total amounts. the
basis and methods of allocation. which shall be provided together with an accompanying
verification report of a certified public accountant.

Administrative expenses in < ion with production and busi perations shall be
atlocated reasonably berween enterprises with foreign investment and their branches.
Anicle 21 Reasonable interest payments i d on loans in ion with production and

business operations shall be permitted to be itemized as expenses foliowing agreement by the local
tax authorities after an examination and verification of documents of proof. which shall be
provided by the enterprises in respect of the loans and interest payments. Interest paid on loans
used by enterprises for the purchase or construction of fixed assets or the transfer or development
of intangible assets prior to the assets being put into use shal! be included in the original vatue of
the assets. “Reasonable interest” mentioned in the first paragraph of this Article refers to interest
computed at 2 rate not higher than normal commercial lending rates.

Article 22 Entenatnment expenses incurred by enterprises in connection with production and
business operations shall. when supported by authentic records or invoices and vouchers. be
permitted to be itemized as expenses subject to the following limits:

(1) Where annual net sales are 15 million yuan (RMB) or less. not to exceed 0.5% of net
sales: for that portion of anaual ner sales that exceeds 15 million yuan (RMB). not to exceed 0.3%
of that portion of net sales.

(2) Where annual gross business income is 3 million yuan (RMB) or less. not to exceed 1%
of annual gross business income; for that portion of annual grass business income that exceeds 5
million yuan (RMB). not to exceed 0.5% of that portion of annual gross business income.

Aricle 23 Exchange gains or losses ingurred by enterprises during preconstruction or during
production and business operations shall, except as otherwise provided by the Srate, be
appropriately itemized as gains or losses for that respective period.

Article 24 Salarles and wages, and benefits and allowances paid by enterprises to employvees
shall be permitied 1o be itemized as expenses following agreement by the local tax authorities after
an examination and verification of the submission of wage scales and supporting documents and
relevant materials.

Foreign social security premiums paid by enterprises to employees working in China shall
not be itemized as expenses,

Article 25 Enterprises engaged in such businesses as credit and leasing operations may, on
the basis of actual requirements and following approval by the local tax authorities of a report
thercon, provide year-by-year bad debt provisions, the amount of which shall not exceed 3% of the
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amount of the vear-end loan balances (not including inter-3ank loans) or the amount of accounts
receivable, bills receivable and other such receivables. 1o be deducted from taxable income of that
vear.

The pertion of the actual bad debt losses mcurred by an enterprise which excesds the bad
debt provisions of the preceding year may be itemized as a loss in the current year; the portion less
than the bad debt provisions of the previous vear shail be included in taxabie income of the current
vear

Bad dsbt losses mentioned in the preceding paragraph shall be subject to approval after
examiration and verification by the local tax authorities. .

Article 26 “Bad debt losses™ mentioned in Article 25. paragraph 2 of these Rules refers to the
following accounts receivable:

(1) due to the dankrupicy of the debior. collection is still not possible afier the use of the
bankruptey assets for settlement;

(2) due 10 the death of the debtor. collection is still not possible after the use of the estate for
repayment; .

(3) due 10 the failure of the debtor to fulfi) repayment obligations for over two years.
collection is stil} not possible. ’ .

Anrticle 27 Accounts receivable already itemized as bad debt losses which are recovered in
full or in part by an enterprise in a subsequent vear shall be included in taxable income of the year
of recovery.

Article 28 Foreign enterprises with establishments or places in China may. except as
otherwise provided by the State. deduct as expenses foreign income tax. which has been paid on
profits (dividends), interest. rents. royalties and other income received from outside China and
actually connected with such establishments or places.

Article 29 “Net assets or remaining propenty” mentioned in Article 18 of the Tax Law means
the amount of all assets or property fotlowing deduction of various liabilities and losses upon the
tiquidation of an enterprise.

Chapter 111 Tax Treannent for Assets

Article 30 “Fixed assets of enterprises™ means houses. buildings and structures. machinery.
echanical apparatus, means of transport and other such equipment. appliances and tools related
to production and business operations with a useful life of one year or more. ltems not in the
nature of major equipment which are used for produciion or business operations and which have a
" unit value of 2,000 yuan (RMB) or less, or with a useful life of two years or less may be itemized
as expenses on the basis of actual censumption.

Article 31 The valuation of fixed assets shall be based on original cost.

The original cost of purchased fixed assets shall be the purchase price plus transportation
expenses. installation expenses and other related expenses incurred prior to the use of the assets.

The original cost of fixed assets manufactured or constructed by an enterprise itself shatl be
the actual expenses incurred in their maaufacture or construction.

The original cost of fixed assets treated as investments shall, giving consideration to the
degree of wear and tear-of the fixed assets, be such reasonable price as is specified in the contract,
or a price appraised with reference to the relevant market price plus the relevant expenses incurred
prior to the use thereof.

Anticle 32 Depreciation of fixed assets of an enterprise shall be computed commencing with
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the month following the month in which they are first put into use. The computation of
depreciation shall cease in the month following the month in which the fixed assets cease to be
used.

All investments made during the development stage by emterprises engaged in the
exploitation of oil resources shall. taking the oil (gas) field as a unit. be aggregated and treated as
capital expenditures: the computation of depreciation shall begin in the month following the
month in which the oil (gas) fisld commences commercial production.

Article 33 In respect of the computation of depreciation of fixed asse:s. the salvage value
shall first be estimated and deducted from the original ccst of the assets. The saivage value shall
not be less than 10% of the original value: any request for retaining a lower salvage value or not
salvage value must be approved by the local tax authorities.

Aricle 34 Depreciation of fixed assets shall be computed using the straight-line method.
Where it is necessary 10 use any other method of depreciation. an application may be filed by an
enterprise which. following examination and verification by the local 1ax authorities. shall be
reported level-by- level o the S:ate Tax Bureau for approvai.

Articte 35 The computation of the minimum useful life in respect of the depreciation of fixed
assets is as follows:

(1) for houses and buildings: 20 vears;

(2) for railway rolling stock. ships. machinery, hanical app and other production
equipment: 10 vears;

(3) for electronic equipment and means of transport other than railway rolling stock and ships.
as well as as such fixtures. tools and furnishings related to production and business operations: 3
years.

Article 36 Depreciation of fixed assets in the nature of investmants during the development
stage and subsequent stages of an enterprise engaged in the exploitation of oil resources may be
computed on-a consolidatec tasis without retaining salvage value; the period of depreciation shall
not be less than six vears.

Article 37 "Houses and buildings™ mentioned in Article 33, ltem (1) of these Rules means
houses, buildings and atached structures used for production and business operations, and living
quarters and welfare facilities for employees. the scope of which is as follows:

-- houses, including factory buildings. busi premi office buildings, waret
residential buildings. canteens, and other such buildings;

- buildings, including towers, ponds. troughs, wells. racks, sheds {not including temporary.
simply constructed structures such as work sheds and vehicle sheds). ficlds, roads, bridges,
platforms, piers, docks. culverts, gas stations as well as pipes, smokestacks, and enclosing walls
that are detached from buiidings. machinery and equipment;

Facilities artached to buildings and structures mean auxiiiary facilities that are inseparabie
from buildings and structures and for which no separate value is computed, tacluding. for example,
building and structure ventilation and drainage systems, oil pipetines. communication and power
lines, elevators and sanitation equipment.

Article 38 The scope of railway rolling stock, ships, machinery, mechanical apparatus and
other production equipment mentioned in Article 35, Ttem (2) of these Rules is as follows:

-- “railway rolling stock” Includes various types of locomotives, passenger coaches, freight
cars, as well as auxiliary facilities on rolling stock for which no separate value is computed;
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~ "ships” includes various types of motor ships as well as auxiliary facilities on ships for
which no separate vaiue is computed;

- v, mechanical app and other production equip " includes vasious types
of machinery, hanical app hinery units, production lines. as well ‘as auxiliary
equipment such as various tvpes of power. port and conducti quip

Article 39 The scope of electronic equipment. means of transport other than railway rolling
stock and ships mesntioned in Article 35. Item (3) of these Rules is as follows:

-« “electronic equipment” means equip comprising mainly integrated circuits. transistors,
electron tubes and other clecironic components whose primary functions are to bring into use the
application of electronic technology (including sofrware), including computers as well as
computer-conirolled robots. and digital-control or program-control systems.

~ "means of transport other than railway rolling stock and ships® includes airplanes.
automobiles. rams, tractors. motor bikes {boats), motorized sailboats. sailboats, and other means
of wansport.

Aticle 40 Where. for special reasons, it is necessary to shorten the useful life of fixed assets,
an application may be d by an enterprise to the local tax authorities which following
examination and verification shali be reported level-by-levet to the State Tax Bureau for ipproval.

Fixed assets which for special reasons as mentioned in the preceding paragraph require the
useful life to be shortened include:

(1) machinery and equipment subject to strong corrosion by acid or alkali and factory
buildings and structures subject to constant shaking and vibration;

+

(2) machinery and equipment op d continually yvear-round for the purpose of raising the
utilization rate or increasing the intensity of use;

(3) fixed assets of a Chinese-foreign contractual joint venture having a period of cooperation
shorter than the useful life specified in Article 33 of these Rules and which will be left with the
Chinese party upon termination of the cooperation.

Article 41 Enterprises which acquire used fixed assets having a remaining useful life shorter
than the useful life specified in Article 35 of these Rules may. following agreement by the local
tax authorities after examination and verification of centifving documents so submitied, compute
depreciation according to the remaining useful life.

Article 42 Where expenditures incur during the course of the use of fixed assets due to
increased value caused by expansion, replacement. reconstruction and technical innovation of
fixed assets. the original value of fixed assets shall be increased; where the period of use of fixed
assets can be extended. the useful life shall be appropriately extended and the computation of
depreciation adjusted accordingly. .

Anticle 43 No further depreciation shall be allowed in respect of fixed assets which can be
continued to be used after having been fully depreciated.

Article 44 The balance of proceeds from the transfer or disposal of fixed assets by an
enterprise shall, after deduction of the under preciated amount or the salvage value and handling
fees, be entered into the profit and loss account for the curent vear.

Article 45 Depreciation of fixed assets received as gifts by enterprises may be computed on
the basis of reasonable valuation.

Article 46 Patents, proprietary technology, trademarks, copyrights. land-use rights and other
intangible assets of enterprises shall be appraised on the basis of the original value.




For alienated intangible assets. the onginal value shall be the aciual amount paid based on a
reasonable price.

For self-developed intangible assets. the original value shall be the acrual amount of
expenditure incurred in the course of development. ’

For intangible assets used as investment. the original value shall be such reasonable price as
is stipulaced in the agreement or contract.

Article 47 The amortization of intangible asssts shall be computed using the straight-line
method. ’ .

fntangible assets transferred or assigned or used as i where the useful life is
stipulated in the agreement or contract. may be amartized over the period of that useful life: the
amortization period in respect of intangible assets for which no useful fife has been stipulated or
which have besn developed interally shall not be less than ten vears.

Arnticle 48 Reasonable exploration expenses incurred by enterprises engaged in the
exploitation of petroleum resources may be amortized against income from oil (gas) fields that
have aiready d cial production. The amortization period shall not be less than
one year,

Where operation of a contract field owned by a foreign oil company is terminated due to
failure to find commercialfy viable oil (gas). and where ownership of the contract for the
exploitation of petrcleum (gas) resources is not continued and managemert organizations or
offices for carrying on operations for the exploitation of petroleum (gas) resources are no longer

d in China,r ble exploration exp already incurred in respect of the temminated
contract field shall. upon examination and confirmation and the issuance of centification by the tax
authorities. be permitted to be amortized against production income of a newly owned contract
field when the new contract for cooperative exploitaion of oil (gas) resources is signed within tea
vears from the date of the termination of the old coatract.

Anicle 49 Expenses incurred by enterprises during the period of organization shall be
amortized beginning with the month following the month in which production aad business
operations commence; the period of amortization shall not be less than five vears.

The period of organization mentioned in the preceding paragraph means the period from the
date of approval of the organization of the enterprise to the date of ment of prod
and business operations (including trial production and trial business operations).

Adticle 30 Inventories of merchandise. finished products, goods in process. semi- finished
" products, raw materials, and other such materials of enterprises shalt be valued at cost.

Anticle 51 Enterprises may choose one of the following such methods: first-in, first- out;
moving avesage; weighted average or last-in, first-out as the method of computing actual costs in
respect of the delivery or receipt and use of goods in stock.

Once a method of valuation has been adopted for use, no change shall be made thereto.
Where a change in the method of valuation is indeed necessary, the matier shall be reported to the
local tax authorities for approval prior to the commencement of the next tax year. ’

Chapter 1V Busi Dealings B Assoclated Enterprises

Atticle 52 “Associated enterprises® mentioned in Article 13 of the Tax Law refers to
companies, enterprises and other econcmic units that have any of the followlng relationships with
other enterprises: - .

(1) relationships in respect of existing direct or indirect ownership of or control over such
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matters as i busi perations or purchases and sales;

(2) direct or indirect ownership of or contzol over it and another by a third party;

(3) any other relationship in respect of an association of reciprocal interests.

Atticle 33 “Bust ions between independent enterprises” ioned In Article 13
of the Tax Law means busi dealings carried out b iated and lated
enterprises on the basis of arm’s length prices and common business practices.

Enterprises have a duty 10 provide to the local tax authorities relevant materials such as

standard prices and charges in respect of busi deatings with their iated enterprises.
Article 44 Where prices in respect of purchase and sales transactions between an enterprise
and its associated enterprises are not based on independent busi dealings. ad) 1ts may be

made thereto by the local tax authorities according to the following arrangements and methods of
determination:

(1) based on prices of the same or similar busi aclivities bs! ind d
enterprises;

(2) based on the level of profits obtained from resales in respect of unassociated and
unrelated third party prices;

(3} based on costs plus reasonable expenses and profit margin;

(4) based on any other reesonable method.

Acticle 35 Where interest paid or received in respect of accommodating financing between an
enterprise and an associated enterprise exceeds or is lower than the amount that would be agreed
upon by unassociated and unrelated parties, or where the rate of interest exceeds or is fower than
the normal rate of interest in respect of similar business, adjustments may be made thereto by the
local tax authorities with reference to normal rates of interest.

Anticle 56 Where labour service fees paid or received in respect of the provision of labour
services by an enterprise 10 an associated enterprise are not based on business dealings between
independent enterprises. adjustments may be made thereto by the local tax authorities with
reference to the normal fee standards of similar labour activities.

Anticle 57 Where the valuation or the receipt or payment of usage fees in respect of such
business dealings as the transfer. of property or the granting of rights 10 the use of property
between an enterprise and an associated enterprise is not based on business dealings between
independent enterprises, adjustments may be made thereto by the local tax authorities with
reference to amounts that would be agreed to by unassociated and unrelated parties.

Article 58 Management fees paid by an enterprise to &n associated enterprise shall not be
expensed.

Chapter V Withholding at Source

Article 59 "Taxable income on profits, interest. rents, royalties and other income™ mentioned
in Ariicle 19. paragraph 1 of the Tax Law shall. except as otherwise stipulated by the State. be
computed on the basis of gross income. Gross royalties obtained from the provision of patents and
proprictary technology include fees for blueprint materials, technical services and personnel
training. as well as other related fees.

Article 60 "Profits” mentioned in Article 19 of the Tax Law means income derlved from the
right 10 profits according to the proportion of investment, equity rights. stockholding. or other
non-debt profit-sharing rights. -

Article 61 *Other income” mentioned in Article 19 of the Tax Law includes gains from the
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teansfer of property such as houses. buildings and structures and anached faciiities within China
and land-use rights.

“Gains™ mentioned in the preceding paragraph means the amount remaining from the recsipt
on transfer minus the original value of the property.

Where foreign enterprises are unable t provide comect certification of the original value of
the property. the original value of the property shall be determined by the local tax authorities
according to the specific circumstances thereof.

Article 62 "The amount of pavment” mentioned in Amicle 19. paragraph 2 of the Tax Law
means cash payments. payment by remitances. and amounts paid by account transfers. as well as
amounts in eguivalent cash value paid in non-cash assets or rights and interests.

Armicle 65 “Profits obtained from an enterprise with foreign investment” mentioned in Article
19. paragraph 3. ltem (1) of the Tax Law means income obtained from profits of an enterprise with
foreign investment following the payment or the reduction of or exemption from income tax in
accordance with the provisions of the Tax Law.

Arnicle 64 “International finance organizations® mentioned in Asticle 19, paragraph 3, ltem (2)
of the Tax Law means fi ial institutions such as the 1 ional Monetary Fund. the World
Bank. the Asian Development Bank. the lntemational Development Association. and the
Intemnational Fund for Agricultural Development.

Agticle 65 “Chinese State banks” mentioned in Article 19. paragraph 3. ltem (2) and ltem (3)
of the Tax Law means the People’s Bank of China, the Industrial and Commercial Bank of China.
the Agriculural 8ank of China the Bank of China. the People’s Construction Bank of China. the
Bank of Communications of China. the Investment Bank of China. and other financial institutions
authorized by the Siate Council to engage in credit businesses such as foreign exchanze deposits
and loans.

Acticle 66 The scope of the reduction of or exemption from income tax on royaities provided
for in Article 19. paragraph 3. Item (4) of the Tax Law is as follows:

(1) royalties received in providing propriewary technoiagy for the development of farming.
forestry. animal husbandry and fisheries:

(a) technology provided to improve soil and grasslands. develop bamren mountairous regions
and maké fuil use of naturel conditions;

(b) technology provided for the supplying of new varieties of animals and plants and for the
production of pesticides of high effectiveness and low toxicity;

(c) technology provided such as to advance scientific production management in respect of
farming. forestry, fisheries and animal husbandry, to preserve the ecological balance, and to
strengthen resistance to natural calamities;

(2) royalties received in providing proprietary technology for scientific institutions.
instlwtions of higher learming ané other scientific research units to conduct or cooperate In
carrying out scientific researcii or scientific experimentation;

(3) royalties received in providing proprictary technology for the development of energy
resources and expansion of ¢« ications and transportation;

(4) royalties received in providing proprietary technology in respect of energy conservation
and the prevention and control of environmental pollutlo:i;

(3) royalties received in providing the following proprictary technology in respect of the
development of important fields of science and technology:
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(a) production technology for major and advanced mechanical and electrical equipment:

(b) nuclear power technology;

{c) production technology for large-scale integrated circuits;

(d) production technology for photoelectric integrated citcuits, microwave semi-conductors
and microwave integrated circuits. and manufacruring technology for microwave electron tubes;

() manufacturing technology for uttra-high speed computers and microprocessors,

{f) optical telec: icati hnology;

(g) technology for long-distance. ultra-high voltage direct current power ransmission; and

(h) technology for the lig ion. gasification and comprehensive utilization of coal.

Anticle 67 In respect of income .of foreign enterprises engaged in Chinz in construction.
installation. assembly. and sxploration contracting work. and provision of labour activities such as
consulting. management and training, the 1ax authorities may designate the parties paying the
contracted amounts and labour service fees as tax withholding agents.

Chapter VI Tax Preferences

Article 68 Pursuant 1o the provisions of Article 6 of the Tax Law, the gramting of any
ial in respect of enterprise income tax to enterprises with foreign
investment that are encouraged by the State shall be implemented in accordance with the
jministrative rules and regulations of the State.

Article 69 “Special economic zones” mentioned in Article 7, paragraph 1 of the Tax Law
means the special économic zones of Shenzhen, Zhuhai, Shantou and Xiamen and the Hainan
Special Economic Zone established by law or cstablished upon approval of the State Council;
“economic and technological development zones™ mentioned therein means the economic and
technological development zones in the coastal port cities established upon approval of the State
Council.

Y prefe

pravisions of the relevant jaws and

Article 70 “Coastal economic open zones” mentioned in Article 7. paragraph 2 of the Tax
Law means those cities. counties and districts established as coastal economic opsn zones upon
approval of the State Council. )

Article 71 “Imposition of enterprise income tax at the reduced rate of 15%" mentioned in
Article 7. paragraph 1 of the Tax Law shall be limited to income obtained by erterprises from
production and business operations in the respective areas so specified in Article 7. paragraph | of
the Tax Law. '

“Imposition of emerprise income tax at the reduced rate of 24%" mentioned in Article 7,
paragraph 2 of the Tax Law shall be limited to income obtained by enterprises from production
and business operations in the respective arcas so specified in Article 7, paragraph 2 of the Tax
Law.

Anticle 72 "Enterprises with foreign investment of a production nature™ mentioned in Article
7. paragragh 1 and paragraph 2 and Article 8. paragraph 1 of the Tax Law means enterprises with
foreign investment engaged in the following industries:  *

(1) machine manufacturing and electronics industries;

(2) energy resource industries (not including exploitation of oil and natural gas);

(3) metallurgical, chemical and building material industries;

(4) light industries, and textlies and packaging industries;

(5) medical equipment and pharmaceutical industries;

(6) agriculture, forestry, animal husbandry, fisheties and water conservation;
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(7) construction industries:

(8) communications and transportatior: industries (not including passanger wranspor):

(9) development of science and technology. geological survey and industrial information
consultancy' directly for services in respect of production and services in respect of repair and
maintenance of production equipment and precision instruments:

{10) other industries as specified by the tax authorities under the State Council.

Anicle 73 "Imposition of enterprise income tax at the reduced rate af 13%” mentioned in
Article 7, paragraph 3 of the Tax Law applies to the following:

(1) production-oriented enterprises with foreign imestment established in the coastat
economic open zones. special economic zones and in the old urban districts of municipalities
where econcmic and technological development zones are located and which are engaged in the
following projects:

(a) technology-intensive or knowledge-intensive projects:

(b) projects with foreign investments of over US § 30 million and having long periods for
retum on investment;

(c) energy resource. wransportation and port construction projects;

(2) Chinese-foreign equity joint ventures engaged in port and dock construction;

(3) financial institutions such as foreign capital banks and Chinese- foreign banks established
in the special economic zones and other areas approved by the State Council. where the capital
contributior: of the foreign investor or the funds for business activities allocated by the head office
bank to the branch bank exceeds US $ 10 million, and where the period of operations is ten years
ot more;

(4) production-oriented enterprises with foreign investment established in the Pudong New
Area of Shanghai. as well as enterprises with foreign invesiment engaged in encrg) resource and
transport construction projects such as airports. ports. railways, highways and power stations:

(5) enterprisas with foreign investment recogaized as high or new technology enterprises
established in the State high or new technology industrial develop
State Council, as well as enterprises with foreign investment recognized as new technology
enterprises established .in the new- technology industrial development experimental zone of the
municipality of Beijing:

(6) enterprises with foreign investment engaged in projects encouraged by the State and
es:ablished in other areas stipulated by the State Council. Enterprises with foreign investment in
projects listed in {tem (1) of the preceding paragraph shall, following approval by the State Tax
Bureau of an application submitted by such enterprises, be subject to enterprises income 1ax at the
reduced tax rate of 15%.

zones designated by the

Aticle 74 "The period of busiress operations” mentioned in Antic'e 8, paragraph i of the Tax
Law means the period commencing on the date an enterprise with foreign investment actually
begins production oc business operations {including tial production and trial business operations)
and ending on the date the enterprise ceases production or business operations.

Enterprises with foreign investment that pursuant to the provisions of Article 8, paragraph 1
of the Tax Law may enjoy treatment in respect of reductions of or exemptions from enterprise
income tax shall submit to the local tax authorities for examiration and verification such

. circumstances as the lines of busincss in which engaged, names of major products, and the period
of operations decided upon. No treatment in respect of reductions of or exemptions from
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enterprise income tax shall be enjoved without ination and verification and agrecmert
thereof. .

Article 75 “The relevant provisions promulgated by the State Council before the eatry into
force of this Law”™ mentioned in Article 8, paragraph 2 of the Tax Law means the following
provisions in respect of ptions from or
approved for promulgation by the State Council:

(1) Chinese-foreign equity' joint ventures engaged in port and dock construction whare the
period of operations is 15 vears or more shall, following application by the enterprise and approval
thereof by the 1ax authoritics of provinces. autonomous regions. or municipalities directly under
the Central Government of the location and commencing with the first profit-making vear, be
exempt from enterprise income tax from the first year to the fifth vear and subject to enterprise
income tax at a rate reduced by one half for the sixth vear through the tenth vear.

(2) Enterprises with foreign investment estatlished in the Hainan Special Economic Zone and
engaged in infrastructure facility projects such as airports, harbours, docks. highways. railways,
power stations, coal mines and water conservation, and enterprises with foreign investment
engaged in the development of and operations in agriculture where the period of operations is 135
years or more shall, following application by the enterprise and approval thereof by the tax
authorities of Hainan Province and commencing with the first profit-making vear, be exempt from
enterprise income tax from the first vear 10 the fifth year and subject to enterprise income tax at a
rate reduced by one Tialf for the sixth vear through the tenth vear.

(3) Enerprises with foreign investument established in the Pudong New Area of Shanghai and
engaged in construction projects such as airports. ports, railways. highways and power stations
where the period of operations is 15 vears or more shall. following application by the enterprise
and approval thereof by the tax authorities of the municipality of Shanghai and commencing with
the first profit-making year, be exempt from enterprise income tax from the first year to the fifth
vear and subject to enterprise income tax at a rate reduccd by one half for the sixth year through
the tenth vear,

(4) Enterprises with foreign investment established in the special economic zones snd

A,

of erterprise income tax promulgated or

" engaged in service-oriented industries where the amount of the foreign investment exceeds US $ 5

million and the period of operations is ten vears or more shall, following application by the
enterprise and approval thereof by the tax awthorities of the special economic zome and
commencing with the first profit-making year. be exempt from enterprise income tax in the first
vear and subject to enterprise income 1ax at a rate reduced by one half for the second and third
years.

(5} Financial institwtions such as foreign capital banks and Chinese- foreign banks established
in the special economic zones and other areas approved by the State Council where the capital
contribution of the foreign investor or the funds for business activities allocated by the head office
bank 1o the branch bank exceeds US $ 10 miliion and the period of operations is ten years o more
shall. following application by the enterprise and approval thereof by the local tax authoritics and
commencing with the first profit-making vear, be exempt from enterprise income tax in the first
year and Subject to enterprise income tax at & rate reduced by one half for the second and third
vears. - .

(6) Chinese-foreign equity joint ventures recognized as high or new technology enterprises
and established in the State high or new technology Industrial devel zones designated by

P
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the State Council where the period of operations is ten vears or more shail. foltowing application
by the enterprise and approval thereof by the local tax authorities and commencing with the first
profit-making vear. be exempt from enterprise income tax in the first vear and second year.
Enterprises with foreign investment established in the special economic zones and the economic
and technological deveiopment zones shall be governed by the preferential tax provisions of the
special economic zones and the ic and technological devel 2o0nes. Enterprises with

¢4 P

foreign invesiment established in the new technology industrial development experimental zone of -

the municipality of Beijing shali be governed by the preferential tax provisions of the new
-technology industrial development experimental zone of the municipaliry of Beijing.”

(7) Export-oriented enterprises invested in and operated by foreign businesses for which in
any year the output value of all export products amounts to 70% or more of the output value of the
products of the enterprise for that vear may pay enterprise income tax at the tax rate specified in
the Tax Law reduced by one half after the period of enterprise income tax exsmptions or
reductions has expired in d with the provisi of the Tax Law. However.
export-orienied enterprises in the special ic zones and ic and technological
development zones and other such enterprises subject to enterprise income fax at the tax rawe of
15% that qualify under the above-mentioned conditions shall pay enterprise income tax at the tax
rate of 10%.

(8) Advanced technology enterprises invested in and operated by foreign businesses which
remain advanced technology enterprises after the period of enterprise income tax exemptions or
reductions has expired in accordance with the provisions of the Tax Law may continue to pay for
an additional three years enterprise income tax at the tax rate specified in the Tax Law reduced by
one half.

(9) Implementation of other provisions in respect of exemprions from or reductions of
enterprise income tax promulgated or approved for promulgation by the State Council.

Enterprises with foreign investment shall. in applying for exemptions from or reductions of
enzerprise income tax in accordance with the provisions of liem (6). ltem (7). or ltem (8) of the
preceding paragraph, submit relevant documents of proof issued by departments in respect of the
examination, verification and confirmation, the application shall be subjected to approval by the
Tocal tax authorlties afier examination and verification.

Aricle 76 "The first profil-making vear” mentioned in Article 8, paragraph 1 of the Tax Law
and in Article 75 of these Rules means the first tax year in which profits are obtained by an
enterprise following commencement of production or business operations. Where an enterprise
suffers losses during the carly stages after establishment, such losses may be made up by the
income of the following tax year in accordance wlith the provisions of Article 11 of the Tax Law.
The first profit-making vear shall be the year in which profits are obtained after such losses are
made up. The period for exemptions from or reductions of enterprise income tax specified in the
first paragraph of Article § of the Tax Law and Article 75 of these Rules shall be computed
continuously commencing with the year in which the enterprise begins to make profits. The
computation skall not be deferred because of fosses incurved in any of the subsequent yeass.

Article 77 Enterprises with foreign in which operations in the middle of
a year and eam profits may, where the actual period of operations ls less than six months, choose
to use the following year as the period in which to begin the putation of tax exemptions or tax

reductions; however, income tax shall be paid in zccordance with the Tax Law on profits eamed -
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during the vear.

(Article 78 Unless otherwise provided by the State Council, the preferential tax provisions of
Article 8. paragraph | of the Tax Law shall not apply to enterprises engaged in the exploitation of
such natural resources as petroleum. natural gas. rare metals and precious metals.

Article 79 Enterprises with foreign investment that have received exemptions from or
reductions of enterprise income 1ax pursuant to the provisions of Article 8. paragraph 1 of the Tax
Law and Anticle 75 of these Rules shall. where the actual period of operations is Jass than the
period stpulated therein. except in the case of major losses susiained due to natural disasters or
unforescen accidents. make up the amount of the exemptions from or reductions of enterprise
income tax.

Articie 80 "Direct reinvestment” mentioned in Article 10 of the Tax Law refers 1o profits
received from an enterprise with fareign invesiment by foreign investor of that enterprise which
prior 1o reczipt are directly used 10 increase registered capital, or which following receipt are
directly used to organize another enterprise with foreign investment. )

Foreign investors shall. in computing the amount of tax refundable in accoidance with the
provisions of Article 10 of the Tax Law, provide centificates conficming the use of the reinvested
profits for the vear; the focal tax authorities shall adopt any reasonable method for the reckoning
and determination thereof where centificates cannot be provided. Foreign investors shall, in respect
of the application for a refund of tax. submit within one vear of the date of the actual investment
of the reinvested amount a record of the reinvested amount and a cerificate for the investment
period of the increased capital or contributed capital to the tax authorities in the place where the
taxes were oniginally paid.

Article 81 "Other preferzntial provisions of the S:ate Council* mentioned in Anticle 10 of the
Tax Law refers 10 direct reinvestment in China by foreign investors for the organizaticn and
expansien of sxpost-oriented enterprises or advanced technology enterprises, as well as profits of
foreign investors earned from enterprises established in the Hainan Special Economic Zone that
are directly reinvested in the Hainan Special Economic Zone in infrastructure projects and
agriculture development enterprises and for which the entire portion of enterprise income tax that
has already been paid on the reinve_'si:d amount may, in accordance with the provisions of the
State Council. be refunded.

Fareign investors that apply for a refund of rax on reinvestments in accordance with the
provisions of the preceding paragraph shall. in addition to completing the requirements pursuant to
Article 80, paragraph 2 and paragraph 3 of these Rules. submit certificates issued by the
examining. verifying and confirming departments confirming the organization and expansion of
export-oriented enterprises or advanced technology enterprises.

Enterptises in which foreign investors have reinvested in respect of the organization or
expansion thereof which within threz years of commencing production or operations have not
achieved the standards in respect of export-oriented enterprises of have not continued to be
confirmed as advanced technology enterprises shall repay 60% of the amount of tax refunded.

Article 82 "Tax refunds on reinvestments” mentioned in Article 10 of the Tax Law and
Acticle 81, paragraph 1 of these Rules shall be computed according to the following formula:

Amount of tax refund = Reinvestment amount v [1 - (originally applicable

enterprise income tax rate + Jocal income tax rate)] X originally
applicable entecprise income tax rate X tax refund rate
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Chapter VII Tax Credits

Aricle 83 “Income tax already paid abroad” mentioned in Article 12 of the Tax Law means
income tax actually paid abroad by an enterprise with foreign investment on income from sourcss
outside China and does nor include wxes paid for which compensation is later received or
assumed by other parties.

Article 84 "The amount of wax payable computed on income from sources outside China in
accordance with the provisions of this Law” mentioned in Article 12 of the Tax Law means the
amount of 1ax payable computed on taxable income arising from income from abroad of
enterprises with foreign investment. following the deduction of costs. expenses and losses
allowable in accordance with the refevant provisions of the Tax Law and these Rules attributable
io that income. The limit of the amount of tax payable that can be deducted shall be computed on a
country-by-country basis: the method of computation is as foliows:Limit on deduction Total
amount of tax Amourt ofof 1ax pavable on = payatle on domestic * income fromincome from
abroad income and foreign sources

income from -esec-s
atroad computed Total domestic

in accordance with income and

the Tax Law income from

abroad

Atticie 85 Where the amount of income tax actually paid abroad on income from sources
from abroad by enterprises with forsign investment is less than the deductible limit resulting from
comnputation based on the provisions of Article 84 of these Rules, the actual amount of income tax
paid .abroad may be deducted from the amount of tax pavable; where the decuctible limit is
exceeded, the portion in excess shall not be deducted from tax and shall not be itemized as an
expense. however. the portion not exceeding the limlt thereof may be used as a deduction against
following vear's taxes: the time limit for such supplemental deductions shall not exceed five vears.

Acicle 86 The provisions of Article 83 to Article 85 of these Rutes shall appfy only to
enterprises with foreign investment with head offices established within China. Enterprises with
foreign investment that deduct taxes in accordance with the provisions of Article 12 of the Tax
Law shal! provide the original tax payment certificates signed and issued by the foreign tax
authorities in respect of the same year; copies or tax pavment cestificates of different years shall
not be used as tax deduction certificates.

Chapter V(1§ Tax Administration

Article 87 Enterprises shall, within 30 days of completing business registration. complete tax
regisiration with the Jocal tax authorities. Enterprises with foreign investment that esteblish or
terminate branch offices outside China shall, within 30 days of the date of establishment or
terminatica thereof. complete with the local tax authorities procedures in respect of tax
registration, amendiments to the registration, or llation of the registration

Enterprises that complete registrations in the preceding paragraph shail, in accordance with
the provisions, present relevant documents, licenses and matetials.

Article 88 Enterprises that undergo important registration changes such as chanrges of address,
restructurings, mergers, spin-offs, tenninati as well as changes in the amount of capital and
scope of business shall, within 30 days of the completion of the change in business registration or
prior to the cancetlation of registration, complete the change in registration or cancellation of
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registration with the local tax authorities with the relevant documents.

Article 89 Foreign enterprises which establish two or more business organizations in China
may use are of the selected business organizations in respect of the consolidated filing and
payment of income tax. However. the business organization so selected shall mest the following
conditions:

(1) assumption of supervisory and managemen responsibility over the business operations of
the other respective business organizations:

(2) maintenance of complete account records.and certificates which accurately reflect the

- income. cost. expense and profit and loss situations of the respective business organizations.

Articte 90 In respect of foreign enterprises which in accordance with the provisions of Article
89 of these Rules consotidate the filing and payment of income tax. the business organization so
selected thereunder shall submit an agplication for approval according to the following provisions
after examination and verification thereof by the local 1ax authorities:

(1) consolidated filing and pavment of income tax in respect of business organizations
located in the same province. region, -or lity directly under the Central
Government shall be subject to approval by the tax authorities of the province. autonomous region
or municipality directly under the Central Govemment,

(2) consolidated filing and pavment of income tax in respect of -business organizations
located in two or more provinces. autonomous regions. or municipalities directly under the Central
Govermnment shall be subject to approval by the State Tax Bureau.

Following approval for the filing and payment of tax on a consolidated basis by foreign
enterprises, such circumstances as the establish of additional busi organizations. mergers.
change of address. termination of operations, or shutdowns shall. prior to such event. be reported
to the local tax authorities by the business organization responsibie for the filing and payment of
tax on a consolidated basis. Any change in respect of the business organization filing and paying
tax on a consolidated basis shall be dealt with in accordance with the provisions of the preceding
paragraph.

Anticle 91 Where business organizations related 1o foreign enterprises that file and pay
income tax on a consolidated basis apply different tax rates in respect of the payment of tax. the
amount of taxable income of the respective business organizations shall be separately computed
on a reasonable basis and income tax shall be paid on the basis of the different tax rates.

Where the respective business organizetions mentioned in the preceding paragraph have
tosses and profits. tax shall be paid on the profi: remaining after the offsetting of losses against
profits according to the tax rate applicable to the profit-making business organization. A business
organization which incurs losses shall offset losses using profits of the subsequent year of the
business arganization; tax shall be paid on the profit remaining after the offsenting of such losses
accorcing to the tax rate applicable to the business organizarion; tax paid on the offsetting amounts
shall be based on the tax rate applicable to the busi organization that offsets the losses
incurred by the other business organization.

Article 92 Notwithstanding the provisions of Article 91 of these Rules, where a business
organization responsible for filings -and payment of tax on a consolidated basis is unable to

P P ly and bly the taxable income of the respective business organizations,
the local tax authorities may make a reasonable apportionment among the respective business
organizations of the gross taxable income based on the proportion of business revenues, the

P
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proportion of cost and ¢xpenses. the proportion of capital assets, and the proponion of the number
of staff or salaries and wages.

Anicle 95 Enterprises with foreign invesiment which establish branch offices in China shall
complete consolidated filings and payment of income tax with reference to the provisions of
Article 91 and Article 92 of these Rules.

Article 94 Enterprises that pay taxes in advance on a quarteriy basis in accordance with the
provisions of Article 13 of the Tax Law shail pay in advance on the basis of actual quanterty
profits: where difficulty exists in payving in advance on the basis of actual quarterty profits. the
advanced quarter(y payment of tax may be made according to one-fourth of the taxable income of
the previous vear or any other method approved by the local tax authorities.

Article 95 Enterprises. whether realizing profits or losses in a tax vears. shail file income tax
retums and final sitements of account with the local tax authorities within the time limit
prescribed in Article 16 of the Tax Law. and unless otherwise provided by the State. shall include
when filing the final accounting statement an audit statement of a certified public accountant
registered in China.

Where. for special reasons. an enterprise cannot file an income tax return and fina!
accounting statement within the period prescribed in the Tax Law. an application shal! be
submitted within the filing period and. upon approval of the local tax authorities, the filing period
may be extended appropriately.

Acticle 96 Final accounting brmitted by branches or business organizations to
head offices or business organizations that file and pay income tax on a consolidated basis. shali
be submined at the same time to the local tax authorities.

Article 97 Enterprises that ars merged. spun off. or terminated during the vear shall. within
60 days of the termination of production or busi operations. p with the local tax
suthorities procedures for the senlement of any liability for and pavment of income tax, with
refunds for overpayments or supplementary payments for deficiencies. ’

Article 98 Enterprises which must complete procedures for tax refunds in the case of
overpayments of tax may. where income in foreign cumency has already been converted into
Renminbi according to the foreign exchange rate. coavert the amount of the tax in Renminbi to be
refunded into foreign currency acéording to the exchange rate in effect when the tax was originaily
paid, and then reconvest this amount of foreiga currency into Renminbi according to the foreign
exchange rate at the date of issuance of the tax refund certificate. Where it is necessary to

) q ]

plete p for supp Y tax payments in the case of underpayments of tax, the
amount of supplementary tax payments shall be converted into Renminbi according to the foreign
exchange rate at the date of issuance of the centificate for supplementary tax payments,

Article 99 Enterprises with foreign investment that undergo liquidation shall, prior to the
compietion of the cancellation of business registration, complete the filing of income tax retumns

with he local tax authorities.

Article 100 Except as othenvise provided by the State, enterprises shall maintain in China
accounting vouchers, books and statements that support the comect computation of taxable
income.

Accounting kers, books and : and reports of enterprises shall be completed in
. the Chinese language or completed in both the Chinese language and a foreign language.
Enterprises that use electronic computers for purposes of book-keeping shall treat the
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accounting records in computer storage or in printed form as account books. All records on
magnetic tape and diskete that have not been printed out shall be completely rewined.

Accounting vouchers. books and starements. and reports of enterprises shatl be retained for at
least |3 vears.

Article 101 Invoices and cenificates of receipts of enterprises shall be subjected to approval
by the local 1ax authorities prior to printing and use.

Administrative measures in respect of the printing and use of invoices and certificates of
receipts of enterprises shal! be formulated by the State Tax Bureaw.

Article 102 All enterprise income tax returns and centificates of tax payments shall be printed
by the Siate Tax Bureau.

Article 103 If the final dav of the period for payment of tax and the period for filing of a tax
return falls on a Sunday or a legal holiday. the day following the holiday shall ke used as the {ast
day of the period.

Article 104 Tax authorities may pay withholding agents as specified in Article 19, paragraph
2 of the Tax Law and Articie 67 of these Rules a handling féc based on a certain proportion of the
amount of tax withheld; the specific methods shall be formulated by the State Tax Bureau.

Aticle 105 Local cax authorities may. accord:ng 10 the seriousness of the case. impose 2 fine
of 5.000 yuan (RMB) or less on 1axpayers of withholdir.g agents that refuse 1o actept examination
by the tax authorities in accordance with the relevant provisions or that refuse to pay late payment
penalties within the time limit preseribed by the tax authorities.

Article 106 The tax authorities may. according to the seriousness of the case, impose a fine of
5,000 vuan (RMB) or less on an enterprise which violates the provisions of Article 87; Article 90.
paragraph 2; Article 93: Article 96; Article 97; Article 99; Article 100 and Article 101 of these
Rules.

Article 107 “Tax evasion” mentioned in Article 23 of the Tax Law means the illegal actions
of a 1axpaver who has intentionally viotated the provisions of the Tax Law such as by: fatsifving,
altering or destroying account books, receipts or accounting vouchers; faisely itemizing or
overstating costs and expenses; concealing or understating taxable income or recelpts: or avoiding
taxes or fraudulently recovering taxes already paid.

Article 108 The tax authorities skall, in punishing taxpayers or withholding agents in
accordance with the provisions of the Tax Law and these Rules, serve notice of contravention.

Article 109 Any entity or individual shall have the right to report 2 failure 1o comply with the
Tax Law and the violators thereof. The tax authorities shall maintain confidentiality for inf
and award them in accordance with the relevant provisions herein.

Chapter 1X Supplementary Pravisions

Article 110 Enterprises with foreign investment which completed business registration prior
10 the promulgaticn of the Tax Law may. ia respect of the payment of income tax in accordance
with the provisions of the Tax Law and where the liability for tax is higher than that prior to the
entry into force of the Tax Law, use the original applicable tax rate during the approved perlod of
operations. Where there is no established period of operations, income tax may be paid using the
original applicable tax rate for five years commencing on the date of the entry into force of the
Tax Law. However, in respect of the above-mentioned period, if during a tax year the tax liability
is higher than that stipulated in the Tax Law, income tax shalt be paid commencing with that tax
year according to the tax rate stipulated in the Tax Law.
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Article 11] Preferential weatment in terms of exemptions from and reductions of enterprise
income tax enjoyed pursuant to the laws and administrative rules and regulations prior to the entry
into force of the Tax Law by enterprises with foreign i rent which completed businsss
registration prior to the promulgation of the Tax Law may continue to remain in effect until the
termination of the period of exemptions and reductions.

Enterprises with foreign inv which pleted busi registration prior 1o the
promulgation of the Tax Law but which have not eamed profits ar have earned profits for less than
five vears may. in accordance with the provisions of Article 8. paragraph 1 of the Tax Law. be

granted 2 corresponding period of in respect of exemptions from or reductions of
enterprise income tax. .
Article 112 Enterprises with foreign i which feted busi registration after

the promuigation of'the Tax Law but prior to the entry into force of the Tax Law may refer to the
provisions of Article 110 and Article 111 of these Rules for implemertation herein.

Asticle 113 The Ministry of Finance and the State Tax Bureau shall be responsibie for the
interpretation of these Rules.

Anrticle 114 These Rules shatl come into force on the effective date of the income Tax Law of
the People’s Republic of China for Enterprises with Foreign Investment and Foreign Enterprises.
The Detailed Rules for the Implementation of the Income Tax Law of the People’s Republic of
China Concerning Chinese-Foreign Equity Joint Ventures and the Detailed Rules for the

Empl ion of the | Tax Law of the People's Republic of China for Foreign Enterprises

shall be abrogated at the same time.

21

Pubtlic
File 119

110




FHRARFNRSEE R OAI DL FBBEL AR

(199 1E6HI0ARKEMAS 5 FRM)
a—f B0

B—% BE (PEARRNBAERTCLONBLLFDEE) (UFHHEE 5o
+RABNE. HEREN. ‘

WA BED-AR-K. BIRFROLEE. SERSG. RIFABHES. Ry,
BIEEY, WHREL . Rib, b, WL, By, AR, Fl. GRL. BEL. B
BRREY, URRITINES, SRFHE,

BEB—AR K. BIRAROREMAA. BRI (RA) . HE. B, €LY
UG, BEREHEERR. SHHA. FHER. SRS RTLIMOITHE,
BE& BEBCAB—KS RNATRECUAEIES - AN RS RAEPENAR
SHU. $H. ABES. SENAELR. CURERSTAR. EEAWS, R HIE
WMok, FIEHLL,

BEFSA£BSHFRNNG. B, REERIH, BENH. ARBRIT. F
ROATHOGF, KLRN. £%. 2. LESTRECNSFIRATENFRUR
HUREA,

BOE ABUBZEETRFERBLARBA, REAT FIHERN—HEHE DLBRA
H, ABSENAT. LUNKOSTAAREMA

(=) BRAREEABREBE S, FETHREE, RYRBHES

(2) BERABTRBHLRTLN, SHUTRFEEANPHRET N, Itk
BRABEALAR-ARET &)

(2) ARBRREBRALTHRAARLRETH.

BEA BRARSRFENLIE, REKEEIRERSUE AN ERERY. &
DA RN AT EC LB EEE SRR,

ABEREYEPEEN LT HH S TIRNES . REFRAROHG. dENHT
BHMFEEL
BAS BERSARRAETPERANSA, A1

(=) HERELLONRLLEPREARING. B, ABL~, SENHD,
URREETFSA. D555 TR AR E A DA QI OBU, HHTT KT
BREMNHE () . ME. HE. BFEHRRELA.

(=) S ELLEPBEARRITIY. SFROOTHRA

L. APESALYRABOMT (RE)

2. AREEARGOEREERANG. ABENE. BHRRLERIRHAE

Public
File 118




Public
File 117

. BUFESPRANEATHRAMNEL.
. RREFPAHNEANFHR. ¢TER. BFR, SHUEITRENTER.
- HUEEPERANRAR. BRUZKMBRE. LBEHRESY~TRGNHWE.
. BUBEBREERNATBRARBHRAFD.
ok TABRCVEANTIEESRLL, TUSSELFREDFALREER. &
AT HEAFAR, CTUSEL R, SHBREN XM, KHMBLEL— T EY
HETRR. .
EAF BEBRRAFANWBRER. aAN~-A-BEE+-A=+—Bit.
AP KM BEREMHRER T EHBN QTR BN, TURL . f40
BENXMAS. UXLd@ AT ELAHBEN.
EUE-TARERNP@EF L. REFSTFEE. RATRA, ERMREMMNKIFL
BEMTRToAAM BAURTFLEWH - AREN.
e aRs. RAURRMEAEL-TARER.
WAk BREREAFBZN SHASEZEK (M) BAXGUB-L+ AR RNESRE
WaRl REMBB. BXREA.

o N AW

WIR NARTABNITN

Bt BEBOXFRONNROFRE XEHLRET:

(=) Hligdb:

b ARG =7 SR+ AR iR+ B A - TS X

2. MM = WS P A - RAYRE ARG S - (YR +EE
RA+UERA)

3. FARMAB=4HY SN (HREE+HRITD

4. FREBEE=KRRRE+HRNIFGET - NK~RE7F

5. K RARF=RPEFREKMYERSL. EFRRF-BRELR. £XRR

6. AMEERA=ANEXRANEEHH+ ERTR+HERA

(Z) ke .

1. PISHBORT A=Y SR+ SLAe dh 8 FUH -+ Bk SN — Bk s 3 e

2. FHRME=HRPE-HHRE~HARE - (HRRA+FERB+MERAD

3. HRAB=HRSW— (HHEE+ R '

4. GRRA=IHRAT+ (SHMER - GERUdHRKIFL) +i#RM) -
PIRE & ET :

() Bk

N 72




1. EBRFBH=U FUAPBR+ EASEA ~B L LY

2 B HFUABPHE=LFYASE—(UFEARG U FTH+ERRA UL RA)

() Rfpirde: SEULLAKXHR.
B+—% SUIRBFGEOHR. CUURRESHEY,

LU THEELEOHRATUS FEAE, FBEUHERARABE

CH) BT ASFQREA R0, TUBRYHFARETAFEEARMNE
W SERANI R, RITLUES EEENRRAZM K EMRE S REANTR:

() BR. KK RETENRRT S, BENEEIT—£0, TUUREIERLE
TRALERBEBANTR,

() ARBLYNT. MEXUAREE. BOS, BEr@gIE—EM. TulEx
LA RN LERRERANIR.
BH=& PHSHEELURKBRTRARFAN, SHEIR> 08, DARGUA. K

WA S R ARN ST NGO SR SE AN TS .

SRAEYABSERRAUESN. SHEEEFBRMT, EPHRBEA. REARY
B3t 1o plOb oy b Dugs gy R nll E - Tinlig: 3o g -
=4 MURBAYANNEHTRARALRMN, RENGE S E LM ITH TR
WHARER.
FHAE REBZT-SARMNERIMCEBIRX2G0NCAN REEFIMNCEES
LHRISHCEAR.
BAIE ARG HSEE GO, ERERESTRARES EMMAT 6. RN
ERBE—BOMCRRTERARD U HENEFGER FEET B IANE, MEHK
EEFABKEOIBRFAT. TERFHGHER. RERLERAUHDADRTHGB .
FRERRE—QHINCRHN. HERARM I RENRAOE.
BHAE SURERETHE. HRURE. RURE FRERIEHRFN G0N, o
L3655 M X S RMITRRARLUTEOHIAPHENEE, R REHRFEN: £u
T RE TR, WA EIE, TRERPREANY, dMBREVXEAAE (R
MEEHNBEHETUEE, REREHBAOE.

BLE MR R R BRRERAGR, &, R, ARSHREN. KW
HERIT,
B+t SNEMRE. SELMABEFENLSE, UREFDRARETHEABENY
S ARFBBAG .
A% HERELVEPDIAPRTREE L. ABTERN ARG OFG (B
B).ﬂuxﬁAtﬁﬂﬂ%&ﬁﬂﬁ:@ﬂtﬁ&ﬁﬁ&imﬁﬁﬂm%-*ﬁ#ﬁKﬁ
WA A .

Public
File 116

173




BtA% EHHEAHRNORE. RAXAHRLS. FHSHATMIHRE. RIS
ES

(=) BeE~EE. REXE:

(Z) Bege9RiL. FRE,

() BENHE.:

(M) ZMABELBK:

(B) BESE NRAERUM A%,

(XY BB AR & Fo 1K

£) BRREXAEIBYURREEENBS.

GO BYPERALE. MFERUANIAN.

GL X2 SHUMFFREHR.

(H) HEF, SBERHTXNRBIH.

Vo4& SHRLUEPRRARIOVN. HH7. BREFUNHAHETNL. HEE.
LEERNSENPEAR, HERMLNUHAHFRMOMER, S8, FRKEUTE
MEAXM, FHUTERSHRNETRE. SHBRINXTERAERS. RFHIX.

SPRBTURHERSIMIEBLIRERE. SRTANEAR,

B4 CUWRESEF BEAXMNEIOORNE, L5E 0K LMIER T
LHARFNXTREARS, RFHX,

dEXHTHERNUE. REXEXRRTORE. FL. ER0RARARH
AREAHE, R AR RN,

FEB-BARNSBNMENE, BUETHT —ROLRKARIENAL,
Bot+2& pURESEF. DETXNAREME. HLHRTMCRUERE, 55
ETFIREARET L RAFIX.

(=) SERHPBE—TEEARUTY, FHGTARPRNTHLE: LEHK
REAL-TREFTTNHS, FOMTEFIHRPENTAZE.

(D RFLHFRALBREREARUTH. FRSLLHFUASHOFIZ+ &%
WHFEASRYULETATNSBS, FABLEAFILHFEALENTHZT.
Bo+=4 SUEBROEF, SEPRENCLAR, BRERBSHMTI NLEEY
A BRI AEE,

W +OA% SUFEERIHTEENR. MYRER TR KB XHRTX
%f, SRBRENRTHRAER, BTFHX.

SATRUZREFEHENTENRLTOAN UL RO R,

BAES ABHER. EABLENLY. TREEXFHRE, RELORFNKAE,
EEEERBERE (FEERITAHRE) , REFREERK. SERBETEHRANSK
B, HRTALE 2 SHIRKHEE, AKFREHBRAGRPINS.,

" Public
File 115




EARFRENFERR, Hid E—FHHEORKAZRS, THASHBRK: &
FL-SEHRANXKERES. RNTATEENERRADE.

RRATRAIIR SRR, AR LB AN LN KT,
BITA% FAVBZHERBMFTREOKKAL, TIHTFARGRR

() BfE AR, EUREEHEREE, DRTEEERN.

(D) BEFARC, EURBFRER, BARTHEEMN:

(Z) BREAERIRBITRMLE. COLHE, NATEREL.
BoHt%k RUEFTIHTERRORBE, EUSEFELBREBIQER, FLiTA
WRERNEMBF Q.
BotAE SPRDA P EIER RO BRRBREED TS LRI, 9
HEFBRNAN (R . M8, A, HFEUERRNIEH @S EHIRMNFT B8,
B, REFXATEEI, sTLUFHRBME.
BthE& BUER+H/ARFRNR-PERERKRVE, £IGE WM MAWA~WE
M 7<4neR & W AR BRKSE HORT.

W= AFOBRSLE

B=H4 SUMBRG, LROAFRE—F—LNHR. BAY. 1B, N E%
TRMRESERS. GBEXHRE. BA. TAN. FTRTLE. SEIEQENYM.
SUHNETRUT RS @RERTRIHEN. TUREREMEMI R,
HE+—5& BEESOFN. EBCUEN A%,
WENEREE, LBNMER. READPEMFEENRGTEBRHVER.
BY. AROBEES. UM BESEERRENTHEEL RN,
FHBREMEEE, FLERETEFIIRE, RARWZOSBRRRE LRI X
BT RO 5 2 RO Or S IR R R BUE RO KR W LA
E=+24 CUMBRES NEAENMEAAGRORHALHERE: SLemnmss
P MEABEERAGNKAR, Bkt A,
ABFREHFAEOLL, EFRMRORE KA () BARE. SHRUH
ARELH, AWM () BFERLEESBROKARITENE,
BETZ4 BRRAETRFIBN. EAETRE AERRTRO SRR, RARST
ETRAMENZ+: BESURETHREN, ALBWABHNRIE.
BTN BAREANHIE EARANGEE: BERARFTIREN, Tude
WREDY, SUBRENETHEE, FRELADRUERMIE,
B=+ES BRETERANRRERNT:
(=) Bl BRW. H=+E

Public
Filc 114




() RE, ®FB. N8, MRORGEEQE, H+e

(D) BFREMKE, RBLUAMEDTAURSES. SFFTENSEA. TA.
XAS. AHE.

BEHAR ARFRERRBOLL, EFANRARUEHBEFRERNBE R, 7
UESUHRINE, TERE. WROERTEDTAE,

B=t+t4 FEUNESHIED () THRMER. BRY. RERES. SREAN
RRTEE. WHRSNOHL. SRYRAMBRE, SANT,

FRE. SECH. BLAK. ALAM. BE. ERAR. SRARBERT

ERY, BB, B, 9. 5. 8.0 (FEEENTE. TROME L . 4. &.
W T4, Bk, KIS, BHiF. NOEURRITERINSREZANTE. HE, Ma
.

BR. BRYONBLE. REARR. IRWTTHHN. FEEHANANRED
. BBEFEE. BRAMAMES. Gk B0FE, &R, RARB. 4R, DERES.
FEHAS FAMMSHESS () BIFROAE. 245, NE. URBREE~ RS
HEMT:

K, QHEEBIE. X REURTEHENENT LREQS

%0 SEZBIDMIURTRBTEN 0N LTS

N8, URAGLBES RE. OESHLE. AR, N4, £ RRAREQRE. &H
FH. ik, EFRES.

B=+HA% FENBSHEAD (D RHFROQTFRENAE. LALUIMEEH CA.
“HWT.

BFRE. AFOHMNKLHR, RUYF. ATFHESETFRBHAR, SAQTHLAR (AE
B REEANRE. SECTHENUREETHINSHOMNBA . TRREREER
%% . :

KE. MUSENEHI A, AE M. KE. 9F. BN REE BB . HIRR.
NBURKMIER TR
AN+E BRAraTREFORSHERATRN. Tt Ut 0, &5MEE
NXHHE. F3ERRRBSBIE.

RRFRANETHERERUREHIERNAEES, 5

(=) RBR. BEBNLBHNSLEON B TR, RN HRAY:

(D) SFREWAR, MEEHER, TRAELFRTERRSONE. RE:

(2) PHEFESELLNEERLFERB S+ EFINNTAFRE, FESHEM
REAEF S R EFTNER R,

Public
File 113




AW+—% LURBESLEALINBETES, RUTEAERLAANS =+ EAEEN
FIBFREN, TURMER TR, QUBREARTREES, I EHER A
:
N+ F BERFEEAIRS, B K. TR BEORRSATANNERLED
Xt SEAMZETESRN. RP, TUSEEHEMY. TR5ELECIFATH,
A BRI STAF 1.
BA+=4% REESHNLHG, TULLEDN, THLEFA.
EM+EE LUK ERERMEEESE~OGAN. ERATANSERTRURLER
MEQRE. FHYEEOTLS,
EN+EE CUBEREENERRE. TUSBER. +RHA.
BO+A%F CWMTHIL. SWHR. BHER. $ERL. HREHRSEBE~Wit6r.
22 GG .
FUMEHRER. LUEH ARG RER LT 0S8N RO,
BTFRNERARS. UFRTIRRRENRELEGEAR.
EARAMERA, UHL. SEAEHSBOBYEN.
BA+E& IRHSORE. FYRAERETHE.
FARRRARLULMOELER. EL SRR ENER. TTLHERSEHER
SRS, AWMERASRN, WERLATTFENEHES, BUMBREL T+,
AOHA%. ABARBHRANCUFEENSENNERA, TUESEFHHLRL
PR () BRAT RS BIRRIEALT—F,
HEEMLAATOAER, BT RRRB LY () BT LAY, mRETiig
AERRM (K AHEAR, ETEFABARTF LS (V) REOSTFEINLIRE
B, HERAKLSAENSENHRREA, BRENATFERRFHATTE, A2
EERZBEHEAXETHNSERRG () FHSRN, BT ERHRT SARMNL
DR,
BO+hE ERESHURENRA. REAFEES, CEAGNRAR. SMRH.
BHMRTEODS FHE. ‘
MARFROEAM, RIEACVEMREHZ BREF e, 88 (ASRE~. &
Bl 2 Biama, :
BHEHE LUMBR. KRR EEH. ERANEL. HHSEEOT, HELEE
9 4.

BET—F SRFZNRGRETH. NLFRENGH RS TUELELE. B2

P, MREDHELLHSTED, BolER—w,
WHFE—RER, THREEE, HRABIRA BN, NAET-HRERF
SR BIBR S LKA,

Public
File 112




POR KRR

RETZ& BEBHISAUNKBREY, RBSAUWHRUTE —%2EML T, SUAK

e 2FER

(—)&§ﬁ~&§~%ﬁﬁﬁﬁ.#Ei&ﬁ#ﬂ&mwﬁﬁﬁﬁﬂxﬁ

(D) HESNADELAHAB=EF R4 RE0Y

(Z) Kb ERXBOHKR.
BET=F BEBTZFAUNRTOWZEMNESER BIFREXEXENL LY
18, IREAPREZ S B BRI SR,

EUFXERR G RBAUZ @I FER, BSBRRENLRET XON K. BRI
®ERM,
RETNE eUSXROWVZ@MEOBHLE, FEBTGdr > @0 & &R m M0, S
B HLX T LUK 18 T F IR M B0 2 00 5 i 1T A%

(=) BB oAy 2 M TIE R E R LN %75 00018

() ZAHGETXBRXRNBZE N RAERBOHAT .

(Z) RREMEEHR AR

(W) RIABEEETRE.
WERE ok 5 RBE Ik 2 ERE R SHT TR E WIROITE . ML S T @17 Rt
XRFEFEBOIHE, WERHMERITIREETRRESERMRO. 2085 IETLL
SRUEH HRiLT WAL,

BRETALE SUEXREW2MBHHS . FEELOW 2 ML % G RGN (555 %

R, GBS MATT UBRAGIS AN ERXGRIFRES TR,

BEHEF LU ERDAN L @M, SR EARBEFER. TR Ok
e BRI REUR. TIHEHRE, DOBENXTULBRHXRX A SR
HEURT AR,

BETAE SURBAZEUXKEELXHOTER,

BEE @AM

BEHAK BEBTAKB-RFIRORE. MA. 1. HEREARAELG, &
RARERATREI,, HHIEMEA ST HARRE.,

RECRR. SHRANERMEARLE, ABESRAANHERMR. LARS B
MARHUR, URRBHEXRA.

Public
File 111

178




BAHE HERTAFAENHD. AHRELILH. BE. ROXEXEEERXR
S EMANRHRGNFE.
BAT—# REFTAAFEORLFO. EEELEPEEANER. BAIRRHE
@R, HBEARSUATHRONWY,

REAROGE, BEEERAKREN >~ BEENRE. SHELLTAR RS ~H E
BIEREES, LR IXRER KT RS TR ~NERE.
BATZE& BREETNAEAS KT RNLTOKE, &931}2&1{% IR AT, #tk3 (4
RN, UEAERHESRERMFNLANSE.
BA+Z4 BESHASEIRE (<) BHAROA TRADWRBOFGD. RIEMS
P b 1 0 BUE AR SE B AR R R BUE MR RBWI S,
FATEE BEBHAABZRE (O AR LNERERBAQ, BIFEH T RLAS
SRET. EHFRET. HEFLHE. EFRUERLELANDIEFSHEH,
EATES REBTAKBIES (D) B 8 () GFUNPRERET, S0
AREHT, PETHRT. PERYERT. PRET. PRARRRE|T. TABT. 0
RARTARRLE SRR BESNCRERE N FLFNSREN.
FATA% BRESTAESSES (@) SR ORFRENREE. a5 a8NT
HET.

(=) ERBR. K, K BLESFTTRET HEFHRFERNCHR.

L. REEL B, FRAL. URRSHMaREHANSLEA

2. BENRPFLBOESHREBRBNLR

3. oA HROBLOBLBTHFEFER, RFESTE. BRAROKRKEREHG

FEORR,
(2) HHER. BBSERURRLRFIISETRE & TSR, ML,
BREGERFEROEMR.
(2) EFREM. RBLBEDHTRHSTHRAKRNERER,
(R EXLRERRYIREBERA TR RN S HERTERG SRR,
(B) EFRBEHRARLAERKTHCTRRFEROTAR
. RAMSCHMNE R E LR
. AR
. KRB B LR
. FOHRRL, BN SRR AR AR B R R P R R
. BEEATURAARL BN EA,
. FESBWIRKA.
. EEREE A
. M. ALRESHARR,

® W e A W N

Public
File 110

179




Public
File 109

EAHEE ANDevEPBEAABRR. 8. 4R, BESLRELNREH.
BE SUFFHEDNFE. RENXTUNTIBNNREFNERNLTALFBEN
nMILEA.

BRE BREK

FATAZ REFLEBAFAT. HERBMHNNERRCY. REELVFOARYTL
FREKEN, KHUERERIER. FREEOBERT.
BATAZ BEBLFB—BFENGFIFE. Bi5HiE R G 0 55 B QR
Ik Wik, BOASHBFHR, FUNSFHAFER, RIFCEHEMELLHE
OBMAANBHFERFRE.
Ht+%& BREBLEAN-KAUOGERFTRE. BIFGSESRAE N TS FFRK
. 8, K.
BET—% BESLAB-RARORBETIZ FEORBEROCWATER, U THE
BLEAB—RANEMOLERVAR ANRE>, SBERBHFS.

BER AN KFROGAKTIZTONRBERCFTE, RMTEER-tR
FRIRFEMLRERNBE AR LS. SERMOHO.
KA+ g BHEBEAT &K BoKOPARB R EOE S TRED L, B
MBI TFHTk S B 8 B Ao

(=) HLlmid. §F Tk

(2 FeHTY (REFREMW. RART) .

() B, ¥, BET:

(M 2I. $ifh. BT

(B) BB, M.

(R) Rk, #odk. B, QL RkFE;

B BHFN:

OO Zillighidk (FEFIE) .

OV HBRAEEREOAEFR, ARYE. A UFRSFHNE~QE. BENBE
BRA.

+) BMFHEB% =W TR TR T,
BET=4 BEFLENZBHARVTUSRT A2 FEORRERSLHEE, &H
F:

(=) EEBRFHRENLFHE . CHFERAREFERTHZHERIOMTF
SPEE kP AR AN

1. HRER. WASHYMITE.

180




2. HEEEES TR L, BRARHGEORS.

3. . TR, BORQMIAE.

() ABBOBARAND NS RDEL L.

() EBFHR DS RMENK RBE B ING FRAT. PHEHRT TR,
RS GBEEFRAEERE HT B QTHARIEARMT T FRT. SEYE+EUL
46,

() & LERRRR RLOESBRRRY, URMBIS. 0. %ok, 2.
RESIAE. TRBRA MR A R

CF> 0% 5 S 9 085 95 KA FF K 030 0V B A A R A e RV T 21
i, BRGSO B ROR ke TR A O 8 LAY A R 0 07 R DAL RV 92 ¥ ol

GO ERFRATH L BBRE R INMEDRBEE LM HREAY .

REMBM (—) ABHTEOAGBALY, [£4ERERRFHMER . WITEH
2+ TRBREERLALF AR,

SLHOE BESARBRTRNRER. RIRASATAE YRR G175 288
BRER, REN) 2 AREALE LS, SEZ H kMR,

BRBETARE KR TR . SESUFRRENAREA L. 1
BRABOTL . B~ 58 HNREOS BRI S0 S AL %, RS AR
M, FAFZRE. RESLFBEHA.

BEHES WEE/ARE KT RN AL FRASRRE . RIEES ERG ST
AR TAVIE ., ok 57 HBLOORLSE

() ARHOBLERMPIEELELY. BEPERFULN, BOLB
FBIE, BRE . ERTRANKIE. AFEEHNNERE P-FERREREL
UFBR, BARER-HERSER L08R

() EEHEFER RIOMFIR. B0, Bk, %K. 4%, Q. K8 KH
DEELETE MR A LN BRLTTESENNE R LY, REMETTEUL
K, SLUTE, BEERENURIE, AFERANERE. F—EESRERECLHR
BR, BATEBHEREERE LGB

() ELRBORFE RIONES. £0. &5, A8, SUSRE. TRBEIR
BRARRELY, SEMETTELLA, BEWHR. LRTRANKIE, AFHETR
HOSRR, B-TEREERECUNAN BARES FERLERELHBHL.

(M) ERWHE RINTHE TS TRAE R, SRR E TR,
GEMETEULS, SOLEH, SFHRRFIKIRE, AFERANFNLE, B—F
LELUTOH, BoENES FRAEEKLLARR,

(F) ER KR ESRAA G IAEEE R LM ERIT. PHERETE RN,
SUREERANRARIRE ST S ITFRARER QML —FHRT. SEMEHEL L,

[S—




BRUPT, HEREMENAE, ATFERANEER, B—ELELLMBS, FoEM
FEFREERELHFAR,

(O EDFARZNDRBEFRRSLFAE QLOBAEHEFERE LODI S
FSTRY, FENEHEULY, BOVHR, BHHFRIE. AFEEHNTLE.
E-FHNBSELELUNB. RESHFROBFRAFRERNATRAL L. U
FAE WRFEARTF R R NBR BRI IT, R S35 Rk e e 72 S0 X 0 8
BEL, RERTHEARS TR RBE R R ERE AT,

(£) ATRESEANASHOMY, CEMEEETRE. RELLFOHAER.
AL O 8 (4 BT A S E 2 2 6B E ), TS B BT
FEKELFOHARFREMEFRRFRE RERMECRIEE 52+ RO
WHFBRMEREORL, T4 LR, RESZ HOREEKELRER.

OO SMERER DO RAR D, REBETEAE. BECYFERMAETY
SRR, TURBELERR MR R S R L F B,

GO EESREE RERE IERTOR MM A% LE . RELVFARNEE.

ST L MR (K0 R B (B) MARE UO FRERIRLE . i
AT, (7% B ARSI ABOTRIE IF, b 28 % B bt
BhHAE  BUEBARB—RAADNE G+ E AR RO TFHIRAOER. 155 6L I
EREE, B MRBHEOMRER. SLFMINT SR, THRMBIES %
MAEEE LR, DRI A ARMMBE T ST TR .

BUEBA KB RAOEBUE-L+ERRBORE, BECL I OENBIR. FHNA 5
WHHERBLSE T, MBS RAES AL,

BtHEA HABRESUTELPEF L, YERGHATEREFGENTLAH
. TRERNT et BRE. WIECUHBEAMMG: B0 45EFESHH,
S B AR S B T 1 B

BLHAK ABRAREM. KAT. BHLR. BELRFFANLY. BES RN
T TEMTFHERAAB—KOBRRERE,

BEFAE KUBEBAGE—RREQNS L LAAE. CROHRE. WELLS
BROAGRE LY, REFLENTHLTERY, REEE OAKENEAFLERE
KIRERLS, UMD RE. RENDLFHRBK,

BAHE BUASTEFUMIEREN. LI FRE 20 B A E RN R R AR
BEMRE RN EEA TR NEM R X, RE ERRETRA TRABHKMINGRES
gk,

EMR BB+ 4 SR v SEA BT, SRR % 25 HROLAND A 2O F 42 R M0
REMMOES, FERETR, humBsNXEASBNITET LUEARE.

Public
File 107

182



SFEREELARBLEREXFEAZBE—FA, HRARLTLHE. RTAR
MRAREFLFTY. ARABRNRENX4TEAR.

BNAT—# BESHEAFROEERATRBLE. RENHDRATEPERARIERL

HAED FREGUODIREREEREY. URIDZEERNENDFHKANSY

FANMNERALASHLSFHZAOBERIHRIRBURLARLL. TURWES
- RMOTRRE. 2MBTABRELFUBANELFBREK. '

SHBLAERRAWKAEHNFRRER. REAXAWRAT ALK B
RENMEN, AR HBASITLAGRUED, TR R H PR 1O AR F
BAREYMESR.

SONASEHBLESS. FROCY, BFEES. FEETFNRTEH~AL
DodebrEe). KEKTHRBERUHRERALLN, FRMESQFKRGE FLAT.
BA+HZE BESTHEFNEENEN+—EB-ELEN LR A, URBIE N2
KR

BRB=ARAR- (1 ~REFEEMNLEFABBBHSRAAORRHLH) <R
L AR L ATEARE R BHER

RtE BEIMM

BATESR BER I RHRMEEHSRBNFGRER. RIS TR LRI T
AT BLE B RN BT B BB, T EBMRLE L8 3 e E e b AR ik
1BROBEK.
BAHOE BRERT ROV EMEERETIOSHRN, LEARLRD
RIS, KR E @A XA ENR A RALRA QAR A R
K. BHEHBEFNGE T EANNEE. INRBGEDHMRE, NI5EF 2R
W HHRAKREDT.

MBI IR = MR KRB AMEAB AT K T R B
FRABR-HA. ST AR
BATES  STRE S SORE T HU A RERILFRAR R OB, (0 T &M AH
D38 A+ 0 2 500k i 994 0 FOBR LAY, T LUMEY SR BR o §0RRIUAE B0 54 SRR AR B T 10
B KULINRIRERNS. ST &S T AEAR TG, BFBFNRAZ L. BTLMHLL
FBARRGORT TR RMREM MRS KT ORI HE,
FIHAE FAUBATZEEATEADRT, REAT SN REPTEH A EIL
Bk, SFERASWERBREDN T K ORTORRGN, EEREBARFNRRE
G918 —FREMREERE. AR LA RETR EEZ MBI FE R R UNER.

Public
File 106




ENE BRER

BA+HEE CYENRIARREZHEN. MM LSEREVRNTES BT, SR
REWEPDHES QUL TRAP TN, FLERURINNZIALSHEN. B4
RANXABBS B2, RERCKRATWE 2.

DA HBNKERE, ELENTRTHELE. ER. &Y.

BATNAE& LAAEY. 4. 8. HI. FLUREEREW. SETMTTEY
LB, EREHELHETRICAETORREEBRTH, HEEHMSEHES 0
XNBEEDRCIATHBIC. )
BAHAL AR2WEPDHAQUTPREFNAULEUHEN. TUOIGEE X P
— B S RS, QB IULE S AZ LT &M

(=) MRGEZIBYAONOSELEFRAURBTRRE

(2) RARBOKE, T, BYERARRSELIHNEA. 2A&. REDASH
r.

FhTE SHELERBEBURNTARRE, SHFDREAFERN. FLORETE
PMIERHUSIRL B, SURBRENXTILGE, KR THRERAL:

(=) EFIMMPBBAHRNERLUNYDREA—F. BHE. THTH, 846, @
#ibl. HEMBREHRMR:

(D) SN PRARAFROETELINQRERIXE/AULY . GI6K, HETN.
a@RBH ML,

StDed B & PIRMELE, BHELRHGNR. 43, . Flk. RAUTIR
B, BAEBITHARSIFRBABMRLAY R LB ANXIRE, FEETSF DR
BEGILMHN, KEAKREHE,

BAA—% StELYEHPREAFBE. M RATLNHEATAREHBN, Y
SRS HER L ANEARARN, FRTANRBREMAEGR.

REARMEELNN, TRAES. ATARENHING, EARTRHAB LY
RERANBEMSE. RESHOHELNEG. HLUEELHIHUEERNBRSFHRTIA.
A SRBFEHNN, BB LIS EANBRRAR: MG RN T RE W
HLERTE WL AER 8B E B,

Bht+& SHRGEUBA+—EONE, AHRSHFIHEARGRNTLIOTRS
2164 503 5 £ LB AR M ATG G, MBS YUKE LR RERBMAE BT, &
MEWEALEH . ENRREH ., B2, BIAKRE TRUEGHLS, ESELY
MziEgsBme.

BAT=H SHRERALET RN RIS NN, ECLHBUNTIOHN, HAE
AUMBEA+—FHOBAHZENREHE,

Public
File 105




Public
File 104

FATBX U RIBREETEANRE I ERIMA BB, 604 BB M SRR
#: REEXEFARREH B0, STUUR b~ ER T AR QRN S 2 — ik & 5 %
HENKRANIC M 5 E RN GE.
FNTEF CVEARTAATORARTSH. FSEHEERTAXRTHNA. &
HRBFNXMEAARERBOSHRAMRE, ERE2TANARY. RRESTRR
Sb EHARPEENSHTNOAKERS.
LUBHRRE FREDRZETMEIREREEDRBIS HRIMBLA, muG
RBMANBY DR, DUBBGW KA, TUESITIE,
BAAAE HIOGREERIUGTEN S LKA G2 I+ DRANET B BN S W LIYM
B RAMEN, SRS LB SNR,
BAHEE CUEERPEAEN. HL. BEH, FIERLES, D82 B2 +BH.
B MBS FEND B LR GRICHRE, SBEDH.
BAHAE LAFEHHIERRTHCEGICRN TS RAR TRAGKN. £ £ 2EE
KREAHRAHRA, TURARGARTBK. EXAMARKIINCIRNT &R IE N
i, P 0 5t BRI BB S E Y MAMNCR I T 8 A R TLLERE, RED
MRBEHEALEIRET, FUREATF IR TES BOSTIRN TS RA R TAh b B
BATAE ABRBLLEITHEN, RUENBTHEGRRL M. £5BB %N
BARRDE.
F—EE BEAFKATEES CUESEPERARTLEY ERF HENRFHSHNS it
EIE. K.
LUMSU R, EBUEE, FEERAPRXFRE, GALUN T, A TTIR
L
KM FHREMCKROE Y, RAGTHENKERHEALITHIR, BRSHEE:
ARITENE BE RGBS . MR HRBED,
NS RE. EIRE, TIRATLE,
B-HE—% LUMKFNKKEE, ASLOREN YA, HUDM, FH,

LY FHRRAGKRENDHNIEATENE, SEFREREIL.
B-EHPTF LUFOBERBIOAHET, BRRRERL—L,
F-HR=F DUEMBEKMBIREERNRORS ~ KRN EE Kbz kE
B, UEIEMHKRALMRARE K.
R-FO& MREFHAABTRARBMBAHLARNEOMBXF A B0
LUSPR BB — Mt S TER, ASAEARRRS RS,
B-HLEE: WMRIXFARTMWLEAEEIRE SRS NRABM, B £IREH
£HT BTN @0, MBS LU R 1 R, S BT LU F Ay TR,




E-HRA% LUBRAENEATLS. BATEESR. SA+RE. FIHAZ.
BAHLE. B84 BT —FREM. BEUXTLURERTRE. 2UR TR
T ey,

B-ERt% BER-LISFROGE. RHNELEATSHE AT, H. B
& SRR CRRERARD. B SRAE. B, BE. LAENETORLE
YA, LRARLERECARRBBETY.,

B—EIAL REANARBREABMRTMAE LS ALEINZLE AL T, 73
Hirg Tz 1,

R—EFAE EARENDCATLEGENT YNGR A BIATEIR, B35 0125 % 5
MERE, HRBRTLT LD,

BAR KRy

BH-+E BELHNESHE IS IINABIIE DN, (R NHE 7 A5 2w
BT, KRB OB FRIENITIIN, STLTERB NS B IIA R EE B 6 mE
B RHTERAG, TUERRKITZBREEA, HHEHEHONEMWFBE, O
ELEIEL REEROBE BT RERT N, 55 0%W0ER RS KBRS NG
BIHTEBL.

F—BH—+—% RELHNCSHETHRROMERE W, AR GKESHES TR
. THORRIAY SEF . GECUABBIEESRL, TUMERT, HZ LU, EENE
Mk,

BELHNERME T MRCHGRE S, GRIRMBH RALREF E/. Tl
WREBAKR-ROIRE, STHEMRNLE. AT BT,
B—B—+I& BELHE. BTNHBIGREHABRE Y, Tl ukElR—
A=t B—E—+—£0RFRT.

B-EH—+=% FHM DM BE. BERFRAREH,
F-B—+AK FERE (FEARANBAHRE CUOSREIHAERE BH2 A

BT, (PEARKHAFHSELRLUFGREEITAM 0 (P ARAHDIND
EWHOABRRTAT B,

Public

File 103



- CHINESE: Public
Rriacument B\t File 102

Annex D.8.AD6-3

MEA, ERBEER, BXAWXTFEBXTF LR BEBRMEEGBA

RAXNAMBEBIE L RIBXLT ZRXSME[20011202 B

45 B30 2001-12-30 £ % B 1§ 2002-01-01

4. BARK, EET. HYANTHMRT (B ) AREZR. B5EFR  BXLR KRy

” EFEREX:

RERERNABBINER/LRS  2ARNAX (AFRATEREBAFRE TREER
MAE) (AR (2000) 33 8 ) R AAFRALTHREABSREBA R XFEBAARETF
BREBBIEZANEA) (AH% (2001) 73 8 ) B AFEBAFRHBRRBEREE

BEAmT
—. BAEA

ARANTATBIZERD. OIE. AME,. SR ARAEE. BRESE. HRE. T
HEHKAAR, el FlaRReaRk. FELFREAA. ARTAAEN/ BRKA
AR ( ERMXATRFESHRX), SREREIREAKAAMN. BLEABRLREER

AN, EREEAMEKREAN | THUEAESBENBIRRBRENRT,

=, A&pE

1, MEEASBEEARIHAFLNNELLNABRERL | £ 2001 £X 2010 FHE ,

B 5% BB R & L PR,

ARBHEFLONERURER (PARAIBEHABO~ L. ~RHRERE R (2000 F




Public
File 101

Annex D.8.AD6-3

#iT P PARHSLABHTE LS  REBUFBASDLBBA 70%A LR,

BRBHXNABREDL R OMVEREFLESER) TRENEMHAHEE NAERE
FARERS. ARABUHVERALANAZRFRASHEBRARAN (PESRRABRE
B LEARN W18 BG )PAEN~LAARTELS RAFTULHRASELERA 70%

HEMtd,

2. REBARBRTAE RESAELSNAFRLITURBRIELRTLLFBE  AHRE

EATHUBELRMEH IR PRELFABBMLNFHNBRUEFERTHAXREHT,

3. NEEDGXHNXM, Bh, K. @R, SEecL  ERARLAFBA S E K
ATORALN  TUERPLAHABBOTRERE  ARCLAFRESZE2AR  H—F
ER_FRACLABY W=FEXIFHLTRDCLAFBE  IHRELLLEBE 10
FULEN  ARFIFEE R-SER_FRACLFGH B=FZTHEIFAXTHRDWAR

B8,

FAXBELRARRAFS B LH, B, NP, B0, BLITNFBTHNE L, FH
BATLRERAMANEEAEENDL, HHKHOLAKREHINBTTRARERSA
B, OBARE. WE. gk, KARRP. KHRE. LRI, TEFR. THRHRPRE
FRKF BAABNRL, HABBRLBEREFSINEEBEZEND Y, FH/ Bel

LR EAERHANE RBREENR L,

4. HARPESFR  BMEM ( EBHNHE 80%EL L ) B HARLEZBA | ARBIK

AFEHRE 10 FRETERULB=B.

[




Public |
File 100

Annex D.8.AD6-3

5. NEHBXNBEN., HEREHAE HAKE. RVUAIAKKUESESAE. FERE
HHEABNBRABAGSERTABAN. LR HUDAMN S AWML | LBLRN

#fG, FBEE, REN. TR, XEGIHEANBTERB2F,

BEREELBENE HEUARTLBRICALATREMN L AS  ad. AARNERS

ARBRIRE,
LreBiA  ARZAR  FERTLAKBEN  NYARTMEZBRIMNEHE LB,

6. MABLRXAHEBER” L. ABREZDAFLRERBFLNRE ERELENEONA
ReE , R (BAAFARATFRENEOHRE R (2000 FHIT P N QI\BHREABTF
KENEAHRER) FATRN . REXBREOXPHAR. ARAH"LRERSHH
AERe. ARRBITYRALANALHARISEBRERFN (FESLXAGHRARD

FLEFR)(F18BH) AT

LRARBEBREER (AFRXTERH ORI REBRNBE) (AR (1997) 37 5 ) wAX

AERIT,

. RERTHZHEARBFLR. BXERBTRE,

M, F@AME 2001 F£1 8 1 BRRAIT.

BB

BARBFLR

BXEW




Annex D.8.AD6-3

Public
Filc 99

—oc—F+ZH=+8

[P,



ATACIMENT B\ - eNGLLY

Annex D.8.AD6-3

Public
File 98

! Circular of the Ministry of Finance. State Administration of Taxation and
General Administration of Customs on the Preferential Tax Policy of

: Development of the Western Region
CAISHUI{2601] No. 202

Iyate of Promulganon: Dec. 30, 2001 Dute of Effecuvencss: Januany 1. 2001 Prenwlgated by
i Ministry of Fimance. Sute Administrauon of Taxation and General Admimstraion of Cusioms

To the finance departments (bureaus). state admnistration of taxanon. local ndminisuaeun of
taxanon, General Admmistraiior: of Cusioms Guangdong Cusioms and all diectly 2ffiliaied
customs of all provinces, aulonomous regions, municipalitiss directly under the Centisl
Government and ciues direcily under State planning.

To reflect the focused support of the western region by the stete. implement in an all-round

way the spirts of the Circular of the State Council on Pohicies and Measures Pertaining 1o the
Development of the Wesiem Region (GUO FA (2000) No.33s and the Circular of the Staie
Council’'s General Office on the Dismbution of “"Suggestions on the Implementations of Policies
and Mcasures Pentaining to the Development of the Westiemn Regien™ Submittied by the Wesiern
Region Development Office of the State Council (GUO BAN FaA (2001) No.73). it is hereby 10
notify the preferential tax policy of development of the wesien: region below:

1. Range of applicability

These policies are 2pplicadle 10 the Munmicipahiy of Chongaging. Sichuan Province. Guizhou
Province. Yunnan Province. the Tidbel Auionomous Region. Shaanxi Province. Gansu Province. the
Ningxia Hui Autonoinous Region. Qinghai Provinee. the Xinjiang Uvgur Autonomous Region. the
Ninjiang Production and Construction Crops. Inner Mongoiia Autonomous Region and the
Guangx: Zhuang Autonomous Region (hereinafier collectively referred 10 as “"Westers Region™),
Hunan Province Tujia-Miao Autonomous Prefecture of Xiangxi, Hubei Province Enshi Tujia-Miao
Auvtonomous Prefecrure and Jilin Provinee Korean Autonomous Prefecture of Yanbian can exccule
the preferential tax policy according 10 that of the westemn region,

II. Dewiled contems

1. Domestic enterprises and foreigm-invested enterprises in the wesiem region falling under
the Encouraged Catepory of the State are subjecied to enterprise income tax at the reduced rate of
13% frem 2001 10 2010,

Domestic enterprises falling under the Encourage Categony of the State refer 1o enterprises

who have the industrial items stipulated in the Coatalogue of Key Indusiries. Products and
Technologies Encouraged for Development b¥ the State (revised in 2000) as major businesses and
) whose income from major businesses accoums for over 70%0 of the 1nal.
i Foreign-invested emerprises {alling under the Encouraged Catcgony of the Swne refers s

enterprises who have the encouraged items stipulated in the Catalogue for the Gudance of Fore

s
svestimen Industries and the industrial iems supatated in the List of Advaniageous Indastries for
Foreign Investments in the Centzal and Wesienn Pans (Deceree No 183 of the Store Ecoromic and
Trade Comnussion, the Siaie Development Planning Comnussion and the Mirisiry of Foreiun

4 . . - .
as msjor businzsses and whose income from mapor busmesses

de and Economic Cooperation

aegeniis for over 20" of the total.
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2. Approved by the people’s govemment at the provincial level. domesue enicrprises i the

arcas of eihnic autonomous regions may be reduced or exempt irom the enterprise income tax for
a cenain period. and foreign-invested enterprises may be reduced or exempt from the local income
1ax. National enterprises are subject to prevailing relevant regulations conceruing the power of
examination and approval and procedures of reduction and exemption of income 1ax.

3. New enterpnses engaged in wansport. power. water conservancy. posial senvice.
broadcasung and television in the Westemn Region. whose business income of the above items
accounts for more than 70°% of the total. are eligible for followiny preferential policies conceming
cnterprse inceme tax: domesuc enterprises. commencing with the busiress operation day. shall be
exempt from the enierprise income tax from the first vear io the sevond vear and subjeyy to

enteprise ncome tax at a rate reduced by one half from the third vear through the fifth year

Foreign-mvested enterprises. with the period of opzration 10 vears o1 longer shall, commencing
with the first profit-making vear. be exempt from the enterprisz income 1ax from the first vear to
the second vear and subject to enterprise income 1ax 2t a rate reduced by one half from the third
vear through the fifth vear.

New transport enterprises refer to enterprises being committed 1o highway. railway. aviation.
port, wharf operation and pipe twransport through investment. New power enterprses refer to
enterprises beng commitied to power operation through nvestment. New water conservancy
enterprises refer to enterprises through investment being commitieé to develvpment of water
conservancy and controt of fluoding damages such as comprehensive reatment of sivers and lakes.
flood control and surface drainage, imigation. water supply, water resources protection. water
power, water and soil conservation. channel dredging. river and sea dike building. New postat
service enterprises refer 10 enterprises through mvestment being conumtted to postal operation.
New broadcasting and television enterprises refer 10 enterprises through investment being
committed to the operation of broadcasting and television.

4. No agriculture tax should be levied for ten vears on income from special agricultural
products produced by ecological forests and grasstand converted from cultivated land jover 80%%
of ecological forests) for the purpose of ecological protection.

5. By analogy with tax cxemption in rathway and civil aviation construction. no occupation
tax will be collected for taking cultivated land in the westem region to build state-level highwayvs
and province-level highways. Detailed range of exemption from occupation tax for 1aking
cultivated land is limited 1o highway lines. The cultivaied land occupied by side ditches on both
sides of highway lines and occupied by siock vards, maintenance gangs. check points. engincering
1earms, car wash yards along the highway are not exempt from occupation tax.

Governments of provisions. autonomous regions and municipalities directly under Central
Government in the Westem Region should deTide on any reduction or exemption oi taxes for
taking cultivated land to build other types of highwavs other than state-level highways and
previnee-level highways. .

In case the lands exempl from tx are changed in puipose and don't fali into the range of tax
Kemption, tax on occupation o."cuﬁivatcd land shall be repaid from the date of changing the land

purpose.
6. Sell-using equipment imported by foreign-invested enterprises and domestic enterprises
falling under the Encouraged Category of the Siale and advantageous industries in the Westem

Region within their total investment amount, unless specificd in *The Category for Lmports
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without Tax Excmption for Domestic-mvested Projects (revised in 2000)7 and “The Category for
Imports without Tax Exemption for Forcign-Invested Projects™. shall be exempt from the customs
duty and impor: valuc-udced tax. For advantageous industries for foreign investment. the List of
Advantageous Industries for Foreign Investments in the Central and Wesiem Pans (Decree No.1¥)
of the State Economic and Trade Commission, the State Development Planning Commission and
the Ministry of Foreign Trade and Economic Cooperation shall be executed.

For the above tax cxemption policies. relevant provisions 1n the Circelar of the State Council
Conzeming the Adjusunent in the Taxation Policy of Impont Equipment (GUO FA (1997) No.37)
shalt be executed.

111. Specific eaccution provisions shali be stipulated separately by the State Administation of
Taxation and General Administration of Customs.

IV, This Circular shall become cffective as of January 1. 2001,
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Natice of the State Council on Providing Transitional Preferential Tax Treatments to High-tech
Enterpriscs Newly Established in Special Economic Zones and in Pudong New District of
Shanghai
(No. 40 (2007} of the State Council)

The people’s governments of all provinces. autonomous regions, municipalities directly under the
Central Govenment, all ministries and commissions of the State Council. and all institutions

directly under the State Council,

In accordance with Article 57 of the Enterprise Income Tax Law of the People’s Republic of China,

the State Council decides to provide transitional preferential lax treatments to the high-tech
enterpriscs under the key support of the state, which were ncwly cstablished in the special zones
cstablished by law for developing foreign economic cooperation and technological exchange and
in the area where the State Council has provided for the umplementation of the abovementioned
special policy. You are hereby notified of the following issues:

I The expression “special zones established by law for developing foreign economic cooperation
and technological exchange™ refers to Shenzhen. Zhuhai. Shaniou, Xiamen and Hainan Special
Economic Zones. The expression “the arca where the State Counci) has provided for the
implementation of the abovementioned special policy™ refers to Pudong New District of Shanghai.
11 For a high-tech enterprise under the key support of the state in a special economic zone or in
Pudong New District of Shanghai that finishes the registration on or after January 1. 2008
(hereinafter referred to as the high-tech enterprise), the incomes obtained by it in the special
cconomic zone and in Pudong New District of Shanghai shall be exempted from the enterprisc
income tax (hereinafter referred to as the EIT) for the first 2 years as of the tax year to which the
first revenue arising from production or operation is attributable, and shall be taxed at half of the
statutory tax rate of 25% for the third to the fifih years.

The expression “high-tech enterprises under the key support of the State™ refers to the high-tech
enterprises that have their own kemne! independent inteliectual propenty rights and simultancously
meet the conditions as mentioned in Article 93 of the Regulation on the Implementation of the
Enterprisc Income Tax Law of the People’s Republic of China and have been recognized in
pursuance of the Measures for the Determination of High-tech Enterprises.

ITT Where a high-tech enterprise newly established in a special economic zone or in Pudong New

District of Shanghai simultancously engages in production and operation in other areas besides the
special economic zone or Pudong New District of Shanghai. it shall separately compute the
incomes it obtains in the special economic zone or Pudong New District of Shanghai and
reasonably apportion the expenses incurred dunng the corresponding period. If it fails to make
separate computation, it shall not enjoy the preferential treatments in respect of enterprise income
tax.

IV Where a high-tech enterprise newly established in a special economic zone or in Pudong New
District of Shanghai no longer has the high-tech enterprise qualification due to review or due to its
failure to pass a spot-check during the period when it enjoys the transitional prefecential tax
treatments under this Notice, it shall stop enjoying the transitional preferential tax treatments from
the tax year when it loses the high-tech enterprise qualification. If it is once again recognized as a
high-tech enterprise later, it shall not continue to or re-enjoy the transitional preferential lax
lreatments.
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V This Notice shall come into force as of January 1, 2008.
State Council
December 26, 2007
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ATTACMENT B2 -Enausy

Reply of the State Administration of Taxation on Issues concerning Applicable Catalogues to the
Enterprisc Income Tax Preference Policies for the Western Development
Guo Shui Han {2009] No.399

Gansu Provincial Office of SAT.

Your Request for Instructions on Taxation Issues conceming the Catalogue for Guiding Foreign
Investment in Industries (Gan Guo Shui Fa [2009] No. 97) has been received.

According to the Circular of the State Councit on Implementation of Interim Enterprise Income
Tax Preference Policies (Guo Fa [2007] No.39), the enterprise income tax preference policies tor
the Westem Development as provided in the Circular of the Ministry of Finance, the State
Administration of Taxation and the General Administration of Customs on Issues conceming Tax
Preference Policies for the Western Development (Cai Shui [2001) No.202) shall continue to be
cxecuted until expiration.

The reply to the issues concemning applicable catalogue to the enterprise income tax preference
policies for the Westemn Development after implementation of the Enterprise Income Tax Law of
the People’s Republic of China are heretn given as follows:

1. Issues conceming applicable cataloguc and linkup for domestic enterprises engaged in
industries under state encouragement that share enterprise income tax preference policies for the
Western Development shall continue o be subject to the provisions prescribed in the Circular of
the Ministry of Finance and the State Administration of Taxation on Issues conceming
Modification of the Applicable Cataloguc to Tax Preference Policics for the Western Development
(Cai Shui [2006] No.165).

2. Issues concemning applicable catalogue and linkup tor foreign-invested enterprises engaged in
industries under state encouragement that share cnterprisc income tax preference policies for the
Western Development shall conform to the following principles:

(I Since Jan. 1, 2008, the Catalogue for Guiding Foreign Investment in Industries in the No.
202 document of the Ministry of Finance in 2001 shall be subject to the Catalogue for Guiding
Foreign Investment in Industries (revised in 2007) promulgated by the National Development and
Reform Commission.

Since Jan. 1. 2009, the Superior Industry Catalogue for Foreign Investment in the Central and
Western Areas in the No.202 document of the Ministry of Finance in 2001 (No. 18 Decree) shall
be subject to the Catalogue of Superior Industrics in the Central and Western Areas (revised in
2008) promulgated by the National Development and Reform Commission and the Ministry of
Commerce.

2) A foreign-invested enterprise enjoying enterprise income tax preference policies according
to the cataloguces as provided in the No.202 document of the Ministry of Finance in 2001 before
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modification of the relevant catalogues may continue to enjoy the preference until expiration,
unless the enterprisc engaged in any industry under the categories of restriction or prohibition of
forcign investment according to the Catalogue for Guiding Foreign Invesiment in Industries
(revised in 2007).

For any enterprisc engaged in industries under categories of restriction or prohibition of foreign
investment as provided in the Catalogue for Guiding Forcign Investment in Industries (revised in
2007). the enterprise income tax preference policies for the Western Development shall be stopped
Lo be executed as of the date of implementation of the new Catalogue.

As for any enterprise that does not satisfy the standards for category under encouragement
according to the original Catalogue yet satisfies that according to the new one, it may enjoy tax
preferences for the rest of the period for tax preference calculated according to the enterpnse
income tax preference policies for the Westem Development since the implementation of the new
Catalogue.

State Administration of Taxation July 27. 2009
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Arpcament -2

Order of National Development and Reform Commission and the Ministry of Commerce

(No.57)

The Catalogue of Industries for Guiding Foreign Investment (Revised 2007), which was approved
by the State Council, is hereby promulgated.and shall come into force as of December 1st, 2007.
The Catalogue of Industries for Guiding Foreign [nvestment (Revised 2004), which was
promulgated by National Development and Reform Commission and the Ministry of Commerce
on November 30th, 2004, shall not be implemented any tonger since then.

Director of National Development and Reform Commission: Ma Kai

Minister of Commerce: Bo Xilai

October 31st, 2007

Catalogue of Industrics for Guiding Foreign lnvcstmcn; (Revised 2007)
Catalogue of Industries Encouraged for Foreign Investment

L. Agriculiure, Forestry, Animal Husbandry and Fishery Industries
1. Improvement of low-and medium-yielding fields

2. Planting, development and production of woody edible oil, flavorings and indusirial raw
maicrials

3. Non-pollution cultivation techniques of vegetables (including edible fungus and melon
watermelon), dry and fresh fruit and tea. as well as serial development and production of these

producs

4. Development and production of sugar, fruit trees, vegetables, forage grass and the r¢lated new
techniques .

S. Production of flowers and plants, s well as construction and aperation of nursery bases

6. Planting of rubber, sisal and coffec
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7. Planting and cultivation of Chinese medicinal materiels (limited 1o cquity joint ventures and
cooperative joint ventures)

8. Reusing in fields and comprehensive utilization of sraws and stalks of crop, development and
production of organic fertilizer resources

9. Planting of forest trees (bainboos), and fostering of fine varicties, new varieties of polyploidy
wood and new varielies of transgene wood

10. Breeding of aquatic fingerlings (not including special and precious quality varieties of our
country)

1. Construction and operation of ecological environment protection projects such as tree and
grass planting for prevention and control of desertification and soil erosion, etc.

12. Breeding of aquatic products. cage cuiture in deep water, large-scale aquaculture and breeding
of ecotype marine species

1I. Mining and Quarrying Industsies
[. Exploration and exploitation of coal bed gas, as well as utilization of mine gas (limited to equity
joint ventures and cooperative joint ventures)

2. Exploration and exploitation of oil and natural gas with venture capital (limited 10 cquity joint
ventures and cooperative joint ventures)

3. Exploitation of low-permeability hydrocarbon reservoirs (fields) (limited to equity joint
ventures and cooperative joint ventures)

4. Development and application of new technologies that increase the recovery ration of crude oit
(limited to equily joint ventures and cooperative joint ventures)

5. Development and application of new oil exploration and exploitation technologies such as
geophysical exploration, weil drilling. well logging, and downhole operation, etc. (limited to

cooperative joint ventures)

6. Cxploration and developiment of oil shale, oil sand, heavy oil, extra heavy oil and other
unconventional crude oil resources (limited to cooperative joint ventuses)

7. Exploration, mining and separation of iron mines ard manganese mines

8. Development and application of new technologies improving the wilization rate of mine tailings.

Tereaermeesssnied.
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and the comprehensive application of technologies recovering the coological environment in
mines

9. Exploration and development of combustible ice in the sea (limited to cooperative joint
ventures)

1l Manufacturing Industry

(). Agricultural and nonstaple foodstuff processing industry
1 . Development and production of biological, straw and aquatic feedstuff

2. Processing of aquatic products, cleansing and processing of seashell, development of scaweed
functional food

3. Storage and processing of vegetables, dry and fresh fruits and fruit products and livestock and
poultry products

(I1). Food manufacturing industry
1. Development and production of fuod for baby, food for the old, and functional food
2. Development. production and processing of forest food

3. Production of natural food additives and ingredients (Jimited 0 equity joint venties and
cooperative joint ventures)

(111). Beverage manufacturing industry

1. Development and production of fruit and vegetable beverage, protein beverage, tea beverage,
coffee beverage and plant beverage

(IV}. Tobacco processing indusiry

1. Processing of cellulose diacetate and tobacco tows (limited 10 cquity joint ventures and
cooperative joint ventuses)

2. Production of tobacco slices by the method of paper making (limited to cquity joint ventures
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and cooperative joint ventures)

3. Processing and production of filter tips (limited to equity joint venwres and cooperative joint
ventures)

{V). Textile industry -

{. Manufacturing of special textile for industrial use with new and high tech

2. Weaving, dyeing and post-dressing of high-grade fabric surface material

3. Processing of products made of special natural fibre products (including animal fibre hair other
than wool, and fibrilia, bamboo fibse, mulberry silk and color cotton, etc.) which satisfy the
requirements on comprehensive utilizadon of ecological resource and requirements on
environmentat protection

4. Manufacturing of clothes with computer integrated manufacturing system

S. Manufacturing of top grade carpets, embroidering products and drawnwork products

(V). Leather, fur, feather (hair) and related products

i. Processing of leather and fus with cleansing technology

2. Post ornament and processing of leather with new technologies

3. Processing of top pgrade leather (sofa leather and car cushion leather)

(VI1). Lumber Processing, and Wood, Bumboo, Vine, Palm and Grass Products Manufacturing
Industries

L. Development and production of new techuology and new products for the comprehensive
utilization of three forestry residuals (logging slash, bucking residual and processing residual)
“sub-quality, smail and firewood™ lumber and tambao

(VIID). Paper Making and Paper Product Manufacturing Industries

1. In forest-paper integrated construction, scate production of chemical wood pulp with a single

production line of 300,000 tons/y or above and chemical mechanical wood pulp with a single
production line of 100,000 tonsfy or above as well as the high-class paper and paper boards
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produced simultancousty (limited to cquity joint ventures and cooperative joint ventures)

(1X). Petroleum Processing and Coking Industry

1. Deep-processing of ncedie coke and coal tar

(X). Cherrical Raw Material and Chemical Products Manufacturing Indstry

1. Mass production of cthane with an annual production capacity of over 800 thousand tons (the
Chinese party shalt hold a relatively dominant position)

2. Processing and manufacturing of downstream ethylene products, and comprehcnsive utilization
of ethane C5-C9 byproducts (excluding butadiene synthetic rubber)

3. Production of corvic with an annual output of 200,000 tons or more (cthene method)

4. Production of further processed products of bleaching powder (sodium method), polyvinyl
chloride (PVC) and organosificon

S. Production of Beazene, toluenc, xylene, ethylenc glycol and other basic organic chemical raw
malterials as weli as their derivatives

6. Supporting raw materials for composite materials: production of bisphenol A, and production of
propylene oxide with hyd:ogen peroxide or propylene oxide method

7. Raw materials for synthetic fibre: production of extract terephthaiic acid, caprolactam, nylon 66
salt and mel-spinning spandex resin

8. Synthetic rubber: production of liquor styrenc butadicne rubber (SBR) (not including
thermopiastic SBR), butyt rubber, isoprenc rubber, polyurethanc rubber, acrylic acid 1ubber,
chlorvhydrine rubber, ethylene propylene rubber, nitrile butadienc rubber, fluorine rubber, silicon
rubber and cther special varicties of rubber

9. Engineering plastics and plastic alloys: production of potyphenylene oxide (PPO), enginecring
plastic nylon 11 and nylon 12, polyimides, polysulfone, aromatic polyesier (PAR), and liquid
crystalline polymer, etc.

10. Fine chemistry: production of catalysts, auxiliary agents, ncw additives, new techrologies,
process technologics for commercializing dyes and coloring agents, high-tech chemicals for
elecuonic use and paper-making use, food additives, feedstuff additives, leather chemicals
(excluding N-N dimethyl formamide), oilfield auxiliary agents, surface active agents, water
treatment agents, adhesives, and inorganic fibre and nano matecials, as well as the deep-processing
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of pigment envelope

11. Production of low hysteresis and high abrasion resistant carbon black

12. Production of environment-friendly printing ink and arene-oil

13. Production of natural spices, synthetic spices and single ion spices

14. Production of high-performance coatings, water-base coatings and assorted water resin
15. Production of substitute for hydro-chioro-fluoro<arbons (HCFC)

16. Production of organic fluorine chemical products (not including hydro-chloro-flucro-carbons.
hydro-chloro-fluoro-carbon and tetrafluoroethylene)

17. Production with fluorine resources recovered from phosphéms chemical industry and
aluminium smelting industry

18. Production of large chemical products using coal as raw material (the Chinese party shall have
a controlling interest)

19. Development and production of new forestry chemical techaologics and products

20. Production of ionic membrane for caustic soda, non-organic sepamation membrane and
functional membrane

21. Development and production of inorganic, organic and biological membranes used fos
environment protection

22. Development and production of new fertilizers: bio-fertilizer, high-concentation potassic
tertilizer. compound ferlilizer, controlled release fertilizer, compound microbial inoculant,
compound microbial manure, straw and garbage rotten agents and  special-function
microbivlogical preparations

23. Development and production of highty-efficient and safe new varieties of pesticides as well as
high-performance new agents of pesticides

24. Development and production of biciogical pesticides and products for biological control:
microbial pesticide, microbial germicide, agricultual antibiotic, insect pheromone, natural enemy
insects and microbial herbicide

25. Comprehensive utilization, treatment and disposal of waste gas, liquid and residue

26. Production of organic high molecular materials: vessel body coatings made from modified
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organosilicon, plane covering coatings. rare earth cerium sulphide red dyc, lead-free electronic
packaging materials, photolithography paste of the series specially used for color plasma display
screen, supetfine fibre with a small diameter and a big specific surface area, high-precision fuet
filter paper, lithium ionization cell diaphragm, multi-function compound auxiliary agents fos
plastic processing, citric acid glycerin ester, fludioxonil and cyazefamid

(X1). Medical and Pharmaceutical Products Manufacturing Industry

- 1. Production of new types of compound medicines or medicines with aclive ingredients
(including pharmaceutical products and preparations)

2. Amino acid: production of serine, tryptophan, histidine, and methionine used for feedstuff, etc.

3. Production of new types of anti-carcinogens, cardio-vascutar and cerebrovascular nedicincs
and nervous system medicines

4. Production of new, effective and economical contraceptive medicines and devices
5. Production of new medicines which are produced with biological engineering technologics

6. Production of heterocycle fluorides and other fluorine-containing high physiotogically active
drugs and intermediate

7. Production of gene engineering vaccines (AIDS vaccine, HBV vaccine and contraception
vaceine)

8. Production of biological vaccines

9. Production of BCG vaccine and poliomyelilis vaccine

10. Development and production of marine medicines

11, Pharmaccutical preparations: production of new forms of drugs and new products prepared
with slowed release, controlled release. target preparation, percutancous absorption and other new
techrologies

12. Development and production of new types of pharmaceutic adjuvants

13. Production of biomedical materials and products (excluding those processed from human
budics and the specimens, as well as human organs, tissues and the specimens)

14. Production of antibiotic material medicals used for animals (including antibiotic and chemical
synthesis)
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15. Development and production of new products or new forms of antibacterial, anthelmintic,
insecticide. anti<occidiosis medicines used for animals

16. Production of new types of diagnosis reagents

(XI1). Chemical Fiber Manufacwring [ndustry

1. High-tech chemical fibre production of differential chemical fibre, aramid fibre, carbon fibre,
ultrahigh suength high-madulus polyethylene and polyphenylcne sulfide (PPS), etc.

2. Production of environment-friendly chemical fibre such as cellulose fiber by new solvent way,
etc.

4. Production of new lypes of polyester for fibre use and non-fibre use: polytrimethylenc
terephthalate (PTT), polyethylene glycol (PEN), and polybutylene tesephthalate (PBT)

4. Production of new types of fibrous materials with renewable resources and biomass enginecring
technologics: polylactic acid (PLA) fibie, and polyatomic alcohol (PDO) fibre by biological
methods

5. Production of polyamide with the single line daily output of 100 tons or more

6. Production of aramid fibre used for tadial tyres, and cord yarn

(X1D). Plastics Manufactueing Industry

1. Development of new technotogies for agricultural plastic film, and production of new
agricultural plastic film products (photolysis film, multi-functional film and raw materials)

2. Clearing up and reutilization of plastic waste

3. Development of new plastic soft packing \echnologies, and production of new plastic soft
packing products (high-obstructive and muhti-functional film and raw materials)

(XIV). Nonmetaliic Mineral Products Manufacturing [ndustey

1. Preduction of new types of energy-saving and environment-friendly building materials: light.

strong., and multi-functional wall materials, high-class and environment-friendly decorating and
finishing materials. high-quality water-tight materials, and effective thermal insulation materials
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2. Production of energy-saving and high-cfficient chemical building materials by replacing steel
and woad with plastic

3. Production of elastic and plastic modified bitumen waterproof rolls with an annuel output of 10
million square meters, quality cthylene propylene terpolymer walerproof rolls whose width is 2m
or above and the maiching materials, durable PVC rolls and TPO waterproof rolls

4. Production of glass shiclding elecromagnetic wave, glass basal plate for microelectronic use,
heat-transmitting lead-free glass, diffuser of large quarts glass of electronic grade, super 2G and
3G microchannel plate. optical fiber pancl, image invertes and glass light cone

5. Production of glass fibre (through direct-melt process) and glass steel works with an annual
output of 50, 000 tons and above

6. Production of continuous glass fiber strand mats, glass fiber surface mats, glass fiber cloth and
mats for microelectronic use

7. Production of optical fiber for image bundies and taser medical treatment
3. Production of sanitary porcelain with an annual production of one million pieces of morc

9. Standard polishing of potiery raw matevials and production of high-class decorating materials
used for pottery

10. Production of cement kiln, high-class (electronic) glass. ceramics, glass fiber, micropore
carbon brick and other high-class refractory materials in kitn and calciner

11. Production of ceramic vehicles, aluminium nitride ceramic substrate and porous ceramics used
for aulomobile catatyzing device

12. Production of non-organic and non-metal materials and products: artificial crysial,
carbon-carbon composite materials, special-purpose ceramics, special-purpose sealing material,
high-speed oil seal materials, special-purpose binding material, special-purpose emulsion
materials, under water sound absorbent rubber products, normal temperature thermal conductivity,
and thermal insulation of 0.025W/MK or below

13. Production of high-tech composite materials: Production of high-tech composite materials:
comtinuous fiber reinforcement thermoplastic composite matcrials and prepreg materials, auxiliary

materials for forming resin-base composite materials resisting temperaiure of 300°C or above,

vane of resin-base composile materials, high-class sports goads made of resin-base coraposite
materials, special-performance glass reinforced plastic pipe (pressure > 1.2 MPn), special-function
corposite materials and products, deep-water and phrestic-water composite material products.
composite material products for medical and recovery use, carbon-carbon composile materials and
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brake shee, high-pecformance ceramic-base composite materials and products, metal-base
composite materials and products, metal multilayered composite materials and products, ultia high

pressure composite pipes (pmssucmB?.OMPa). and large passenger aircraft tyres

14. Production of raw materials for precise and high-performance ceramics and functional
ceramics: ultrafine silicon carbide powder (purity > 99%, mean diameter < {pm), uitrafine siticon
nitride powder (purity > 99%, mean diameter < tpm). high-purity ulirafine atumina powder

(purity > 99%, mean diameter < 0.5pm). fow-temperature sintering zirconia powder (sintering

temperature < 1350°C). high-purity aluminium nitride powder {purity > 99%, mean diameter < 1y

m), rutite titania powder (purity > 98.5%). silica hydrated white carbon black (particle diameter <
100nm) and barium titanate ((purity > 99%, mean diameter < {jum)

15. Manufacturing of diamond film tools, and ultra-thin synthetic diamond saw blade with a
thickness of 0.3mm or below

16. Iniensive processing of non-metal mineral products (ultra-fine grinding, high purifying, high
refining and modifying)

17. Production of ultra-high power graphite elecrode
18. Production of pearl luster mica (diameter of 3-150um)

19. Production of multi-dimension and multi-direction integer weaving fabsic and profile
modcling fabric

20. ‘Treating combustible industrial wastes and domestic garbage with new dry-process of
harmiess treatment cement kil

(XV) Nonferrous Metals Smelting and Pressing {ndustry

1. Production of silicon single-crystal, polished slice and multicrystal siticon with diameter of
200mm or above

2. Production of new and high-tech non ferrous materials: new-type high-performance hydrogen
storage materials, lithium jonization battery clectrode materials, compound semiconductor
materials  (gallium  arsenide. gallium phosphide, indium  phosphide, gallium  aitride).
high-temperature superconducting materials, memory alloy materials  (nickel Gtanium,
copper-base and iron-base memory alloy materials), ultra-fine (nano) calcium carbide and
ultrafine (nano) crystal hard alloy, ultra-hard compound materials, noble metal compound
materials, aluminum foil for radiator. middle and high-pressurc cathode capacilance aluminium
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foil, special-type large aluminium alloy section steel, precisc aluminium alloy die forging,
overhead conductor for efectrified raitway lines, ultra-thin copper suaps. copper alloy materials
for corrosion-resistant heat exchanget, high-performance copper-nickel and copper-iron atloy
straps.  materials  for processing  beryllium  coppet straps, lines, pipes and  rods.
high-temperature-resisiant and anti-senescence

g fil gnesium alioy casting.
lead-free solder, magnesium atioy and products applying it, foam aluminium, titanium alloy belt
material and titanium welded pipe. sponge Zirconium at atomic energy tevel, and products from
decp-processing of tungsien and motybdenum

(X V1) Metat Product Manufactuiing Industry
1. Manufacturing of light-weight and environment-friendly materials for automobiles and
motor-vehicles (aluminum sheet for car body, aluminium magnesium alloy materials, and

motorcycle aluminium alloy fraine, €1¢.)

2. Development and production of architectural hardware, plumbing equipment and auxiliary
hardware parts.

3. Manufacturing and processing (including the printing and coating of the insidc and outside wall)
of metal packing materials for packaging various kinds of oil and foodstuffs, fruit and vegetables,
drinks and chemical products for daily use, etc. (ihe thickness of which shatl be 0.3mm or below)
(XV11) General Machivery Manufacturing Industry

1. Manufacwuring of high-class digital conuol mmachine two! and key components. $-axis CNC
machine tool, CNC coordinate milling centers, CNC coordinate grinding machinc, 5-axis CNC
system and scivo mechanisin, and high-speed ultra-hard cutting too! used for precise numerically
controlied processing

2. Manufacturing of muiti-station shingling forming machine of 1000 tons or above

3. Manufacturing of cquipment for dismantling and crushing automobiles discarded as useless

4. Manufacturing of FTI. flexibility production line

5. Manufacturing of vertical multiple joint robots, welding robots and welding apparatus and
equipment

6. Manufacturing of special-type processing machines: complete sets of laser cutting and welding

equipiment, laser precision machining equipment, numerically controlled low-spced HS-WEDM
machine. and sub-micron superfine disintegrator
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7. Manufacturing of wheeled/crawler lifting machinery of 300 tons or above (limited to equity
joint ventures and cooperative joint ventures)

8. Design and manufacturing of through-shaft high-voltage plunger pump under pressure
(35-42MPa) and its motor, and low-speed large torque motor under pressure (35-42MPa)

9. Manufacturing of servociements under electronic-hydraulic proportion controt

10. Design and manufacturing of integrate multiple-way valves under pressure (21-31.5MPa),
preumatic electromagnetic valves with a power of 0.35W ar below and high-frequency
electricity-controlled gas valves of 200Hz or above

11. Design and manufacturing of hydrosunié fluid-pressure drive units

{2. Development and mancfacuring ¢f non-contact gas blanket sealing under pressure of 10MPa
and dry gas sealing under pressure of 10MPa (including experimental facilities)

13. Development and manufacturing of equipment with high molecutar materials for cars (friction
plate, remodeled phenolic aldehyde piston and noametal fluid pressure master and slave pumps,
etc.)

14. Manufacwring of car boss axletree of 3 and 4 generation  (function elements of boss axletree
of flange and wansducer inside or outside of the axletree), digital control machine tool or
processing centre axletree of high or mid class  (the processing center should have more than
three axis interlocking function and 3-4pm repeated precision), high-speed wire or board rolling
mill axletree (assistant axletree and roller axietree of single-wire rolling mill of more than 120m/s
and of thin-board rolling mill of more than 2mmy), high-speed railway axletree (with speed of more
than 200kms), low-noise axletree of vibration of less than Z4 (Z4, ZAP, V4, V4P), level P4, P2
axletree of various axletree

15. Manufacturing of high-temperature resistant insulation materials (with F, H insulation class)
and moulded insulation products

16. Development and manufacturing of rubber and plastic sealing parts for hydropneurnatic use

17. Manufacturing of high gth fasteners with the strength level of 12.9 or above
18. Manufacturing of casted and forged semifinished products for cars and motorcycles

19. Remanufacturing of machine tool, automobile components (excluding the five big assembly)
and engincering machine

(XVIN) Special-Purpose Equipment Manufacturing [ndustry
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1. Manufacture of wackless equipment for mining, loading and transporting in mines: 100-ton+
mechanical-driven dump trucks for mining, mobile crushers, 3, 000 cu.nvh+r bucket excavator, S
cu.m+ mining loaders and 2000 kw+ electricity-dragged coal mining machine, etc.

2. Manufacturing of equipment for geophysical prospecting and well logging: MEME
seismometer, digital telemetric seismic instrument, digital imaging system, digital control welt
logging system, horizontal well logging equipment, directional well logging equipment, drilling
machine, and MWD logging-while-drilling tool

3. Manulacturing of oil prospecting, well drilling and gathering and transportation facilities:
floating drilling system and floating production system with a working depth of water of 500m or
above, seafloor oil extraction and gathering and transportation equipment with a working depth of
water of 600m or above, deep sea oil rig with a winch power of 3000kw or above, a top driving
force of 850kw or above and a power of drilling pump of 1800kw or above, fand oil rig and desert
oil rig with 2 welldrilling depth of 9000m or ahove, 80-ton+ piston-forced reciprocating
compressor used for oil refining installations with an output of 10 million tons per year, digital
control deep oil well logger, and oil hole fastener with mud

4. Design and manufacturing of shield machine system integration with a diameter of 6m or above,
design and manufacturing of full-face hard rock tunncl boring machine systein integration with a
diameter of Sm or above, manufacturing of large-caliber rotary drilting rig with a caliber of Im or
above and a depth of 30m or above, design and manufacturing of push bench with a diameter of
1.2m or above, manufacturing of complete sets of farge equipment for laying underground utility
without digging with a back dragging force of 200 tons or above, manufacturing of underground
diaphragm wail construction drilling rig. and manufacturing of automatic vertical well drilling
system

5. Design and manufaciuring of large sideboom of 100 tons or above and large trencher of 320
horse power or above

6. Design and manufacturing of crawler bulldozer with a soil pressure of 0.03MPa or below and a
power of 220 horse power or above and laige bulldozer of 520 horse power or above

7. Design and manufaciuring of cleaner with a specification of 100 cn.mis/h or above and
dredging device for dredger of 1000 tons or above

8. Design and manufacturing of construction equipment for concrete diaphragm wail used for
flood prevention dams

9. Manufacturing of underwater civil work construction machinery: buildozer. loader and
excavalor used 9m underwater

10. Manufacturing of equipment for maintenance of highways and bridges as well as automatic
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checkout equipment

1. Manufacturing of equipment for highway tunnc! monitoring, aeration, disaster-prevention and
rescuing system

12. Design and facturing of equip for targe railway constuction, mainienance ard
operation safety

13. Manufacturing of equipment for building roofs with linoleum tile (bitumen), gaivanized steel
or other metals

14, Manufacturing of equipment for environment-friendly, cnergy-saving, water-proof and
heat-preservation system with polyurcthanes spayed on-the-spot, equipment with technology for
preparing polyurethane sealant, equipment with technology for preparing silicone modified sealant

15. Design and manufacuring of thin-slab caster and high-precision strip mill (thickness of 10
micron}

16. Munufacturing of equipment for directly reduction and smelting reduction of iron

17. Manufacturing of heavy-power direct current electric arc furnace with a power of SO tons or
above

18. Manufacturing of equipment for color coating of board plates

19. Manufacturing of cradling equipment for metal mincrals which are multi-etements,
fine-particle and are difficult to separate :

20. Manufacturing of key equipment for the complete sets of ethylene equipment with an annua!
output of 800,000 tons or above: cracking gas. cthylene and propylene centrifugal compressors.
mixed pelietizers with an annual processing capacity of 100,000 tons or above, centrifuges with a
diameter of 800mm cr above, high-temperature, high-pressure and corrosion-resistant pumps and

vaives with a working temperature of 250°C or above and a working pressure of 15Mpa. and

low-temperature and ultra-low-temperature pumps of 55°C ot below (limited to equity joint

ventures and cooperative joint ventures)

21. Manufacturing of complcte sets of large cquipment coal chemical industry (limited to equity
joint ventures and cooperative joint ventures)

22. Design, manufacturing and repairing of metal product moulds (such as extrusion dic for pipes,
rods and section steel made of copper, aluminum, titanium and zirconium}

1691



Public
File 75

23. Design and manufacturing of punching die for car body covers as well as (testing) fixtures for
automobiles and motorcycles ’

24, Design and manufacturing of punching die with a precision of 0.02mm or above, cavity die
with a precision of 0.05mm or above, and standardized die paris

25. Design and manufacturing of non-metal product moulds

26. Manufacluring of bear-bottling cquipment with a speed of 60,000 botllesth or above,
drink-bottling equipment at an intermediate ot high temperature with a speed of 50,000 bottles/h
or above. and sterile bottling equipment with a speed of 36,000 bottlesth

27. Development of technique for producing amino acids, enzyme preparations and food additives,
and manufacturing of key instruments

28. Manufacturing of complete sets of fecdstuff processing equipment at 10 tonsth or above as
well as the key parts

29. Manufacturing of equipment for producing lightweight corrugated board and carton whose
corrugation height is 0.75mm or below

30. Manufacturing of bisect sheet-fed multi-color lithographic press whose pressing speed is
above 16,000 bisect sheetsth (720x1020mm), bisect sheet-fed perfect multi-color lithographic
press whase pressing speed is above 13,0C0 bisect sheets/h (720x1020mm) and full sheet-fed
multi-color lithographic press whose pressing speed is above 13,000 biscct sheets/h
{(1000x1400mm)

31. Manufacturing of single-width single-paper path web-fed lithographic press whosc pressing
speed is above 75,000 biscct sheets/h (787x880mm). double-width single-paper path web-fed
lithographic press whose pressing speed is above 17,000 bisect sheets/h (787x880mm) and
commercial web-fed lithographic press whose pressing speed is above 50,000 bisect shectsih
(787x880mm)

32. Manufucturing of multi-color flexo printing press whose speed is 300m/minute and whose
width is 1000min or above

33. Manufacturing of computer mass coler pre-coordination systems, mass color remote control
equipment, water-ink speed tracking eguipment, automatic printing quality detecting and tracking
system, non-shaft line technology, high-speed automatic paster/feeder whose speed is 75,000
shectsth, high-speed folding machine which may automatically adjust through remote controf,
automatic overprinting system, cooling device, silicon-adding system, and deviation-adjusting
device, etc.

34. Manufacturing of equipment with sheet glass deep-processing techno'ogy
p-p 4
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35. Manufacturing of high-tech involved special industrial sewing machines
36. Manufacturing of complete sets of new-type paper (including pulp) making machines
37. Manufacturing of equipment with new technique for post ornamest and processing of leather

38. Development and manufacturing of new agricultural product processing and storing equipment:
new equipment for the processing, storage, preserving, grading, package and drying of foodstuff,
oil plants, vegetables, fresh and dry fruits, meat products and aquatic products, efc.; agriculral
product guality inspection instruments and equipment; inspection instruments and equipment for
ensuring agro-product quality Le undamaged. rheometer: farinograph; ultramicto crushing
apparatus; high-efficiency dehydrating facility: high-cfficiency fruit juice condensation equipment
with benefil. efficacy, outcome, efficiency and effects; powder food material sterilization facility;
solid and semi-solid food asepticaliy packaging facility; packaging materials for aseptic package;
direct vat set for producing dairy products; and disk-type centrifugal separator

39. Manufacturing of agricultural machine: agricultural facilities and equipment (automatic
irrigation equipment for greenhouses, equipment for the automatic disposition and fertilization of
nutrieat solution, high-etficiency vegetable raise scedling equipment and soil nutrient analysis
apparalus), tractor with an engine power of [20kw or above and the matching agricultural
implements, dicsel engine with low gas consumption, low noise and low emission, sprayer which
is accessory to big tractor and with the device fer retrieving grain residues, high-performance rice
transplanter, cotton picking machine and cotton picking platform, and self-propelled corn combine
which fits various row spacing (fluid pressure drive or mechanical drive)

40. Manufacturing of forestry machinery.and equipment with new technology

41. Manufacturing of cquipment for reusing crop straw in field and {or the comprchensive
utilization of crop straw and rice hull

42. Manufacturing of equipment for the comprehensive utilization of agricultural wasie and waste
from scale breeding of livestock and poultry

43. Manufa'c:uring of agricultural technological equipment which saves fertilizer, pesticide and
water

44. Manufacturing of cleaning equipment for electio-nechanical wells and production of
medicines

4. Manufacturing of ¢lectronic endoscope

46. Manufacturing of non-mydriatic retinal camera
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47. Manufacturing of the key components of development device for medical use
(high-field-suength  superconducting  magnelic resonance MRI, CT, X-ray computerized
tomography and B ulirasound, etc.)

48. Manufacturing of ultrasonic transducer (3D) for medical use

49. Manufacturing of equipment for boron neutron capture therapy

50. Manufacturing of X-ray special orientation radiotherapy system

S1. Manuf; ing of h jialysis machine and hemofiltration machine

52, Manufacturing of equipment for automatic enzyme exempts analysis system (including
functions such as sample adding. enzyme labeling, wall washing, incubating and post processing
of data, ctc.)

. 53. Development of new drug quality control technology, and manufacturing of new drug quality
control equipment

54. Development and manufactuting of new technology and equipment for analyzing and
extracting efficacious substance in traditional Chirese drugs

55. Mznufacturing of new-type drug packaging rnaterials and contrainers as well as advanced drug
manufacluring equipment

56. Development and manufacturing of new-type textile machinery, key components, and textile
testing and labotatory appratus

57. Manufactring of intelligent jacquard artificial fur equipment
58. Manufacturing of equipment specially for producing solar cells
59. Development and manufacturing of equipment for poliution prevention and control

60. Manufacturing of equipment for the treatment of municipal wastes and the comprehensive
ulifization of rural organic wastes

61. Manufacturing of equipment for the recovery processing and reutilization of plastic waste as
well as old and useless electric applianice, rubber and battery

62. Manufacturing of equipment with aguatic ecosystem protection technology

63. Development and manufacturing of complete sets of sea water desalination, recirculating and
cooling equipment with daily output of 100,000 cubic meters or above
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64. Manufacturing of special-type meteorological observation and analysis equipment

65. Development of seismic station/neiwork system and mobile seismologic observation
technology system, and manufacturing of cotresponding apparatus and equipment

66. Manufacturing of radiat tyre building machine with three or more drums
67. Manufactwing of rolling resistance tester and tyre noise laboratory
68. Manufacturing of ncw-tech heat supply, measuring and temperature control devices

69. Manufacturing of hydrogen energy preparing, warehousing and transportation facilities as well
as inspection system

70. Manufacturing of ncw-type heavy residual oil gasification and atomizing nozzle, high-efficient
steam trap valve whose steam loss rate is 0.5% or below, and high temperature ceramic heat

exchanger whose temperature is 1000°C or above

71. Manufacwring of devices for the comprehensive utilization of 0ld and useless tyres

{X1X) Transportation and Co ication Facility Manufacturing Industry

1. Manufacturing of complete automobiles (the propoction of foreign capital shall not exceed
50%), and construction of automobile rescarch and development institutions

2. Manufacture of automobile engines, und construction of cngine regeneration and 1&d
institutions: gasoline engines whose volume power is S0kw or above, dieszl engines whose
volume power is 40kw or above and whose displacement is 3L or below, diese! engine whose
volume power is 30kw or above and whase dispiacement is 3L or above and engines with new
energy resources such as fuel cells and mixed fuels

3. Manufacturing of key automebile components and parts and reseaich and development of key
technologies: disk brake assembly, drive axle assembly, automatic gear box, diesel engine fuel
pump, engine air-intake supercharger, viscous junction box (for four-wheel drive), fluid pressure
tappets. electronic integrating instrument, crankshafts and counecting links fer vehicles (dicsel
engine of 8L or above), anti-lock brake system (ABS, ECU, valve bady and sensor), electronic
stability program (ESP), brake-by-wire system, electronic brake force distribution system (EBD),
tractive force control system, gas genmerator for automobile safety air-bag, diesel electronic
spraying system, common rail fuel spraying technology (the maximum spraying pressure >1600p),
variable geownetry turbocharging technology (VGT), variable nozzle turbocharging technology
(VNT), discharge control device for engines reaching stage-1V pollutant discharge standards of
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China, intelligent torsion management system, coupler assembly, steer-by-wire system, diesel
engine grain catcher, intelligent cylinder and special-type rubber accessorics tor automobile

4. Manufacturing and rescarch & development of automobile electronic installations: electronic
engine and chassis contro! system and the key components, vehicle electronic technology
(automobile information system and navigation system), electronic bus network technology
(limited to equity joint ventures), clectronic control system input (sensor and sampling system)}
and output (actuator) blocks, clectronic controller for electric power steering system (limited 0
equity joint ventures), embedded electronic integrating system (limited (0 equity joini ventures
and cooperative joint ventures), clectrically controlled air spring. electronically controlled
suspension system, clectronic valve system installations, electronic gun, battery (nickel-hydiogen
and lithium-ion) and the control system (limited to equity joint ventures), integrated electric
machine and control system (limited to equity joint ventures), wheel hub clectric machine,
multi-functional congoiler (limited to equity joint ventures), fuei cell stack and the components,
hydrogen storage system for automobiles, and testing system for testing and maintaining
automwobiles and motorcycles '

5. Manufactring of motorcycle key parts: parts with electronically conirolled fucl injection
technology (Jimited (0 equity joint ventures and cooperalive joint ventures), and emission controt
device for engines which have reached stage-li pollutant discharge standards of China for
motorcycles

6. Manufacturing of track transport and ccmmunication facilities (limited to equity joint ventures
and cooperative joint ventures): rescarch & development, design and manufacturing of vehicles
and key parts (traction/drive system, control system and brake system) for high-speed 1ailway,
special lines for railway transport of passengers, intercity railway, trunk railway and urban track
transport and communication facilities; research & devclopment, design and manufacturing of
facilities and equipment for high-speed railway, special lines for railway transport of passengess,
intercity railway and urban track transport and communication sesvices; design and rescarch &
development of information systems concerned in informatization construction; research &
development, design and manufacturing of track and bridge facilities for high-speed railway,
special lines for railway transport of passengers and intercity railway: research & devclopment,
design and manufacturing of track transport and communication signal system; manufucturing of
electrified railway cquipment and apparatus; rescarch & development of railway noise and
vibration contro! techniques; manufacturing of the blowdown of railroad cars: and manufacturing
of railway uansport safety monitoring cquipment

7. Design, facturing and mai ¢ of civil aircrafts: aircrafis of trunk lines and branch
lines (the Chinese party shall have a controlling interest), and utility aircrafts (limited to equity
joint vertures and cooperative joint ventures)

8. Manufacluring and n:aintenance of civil aircraft components and parts

9. Design and manufacturing of civil heiicopters: 3 ton or above {the Chinese party shall have a
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controlling interest), and below 3 ton (limited to equity joint ventures and cooperative joint
ventures)

10. Manufscturing of civil helicopter components and parts

['1. Manufacturing of ground-cffect and water-cffect aircrafts (the Chinese party shall have a
controlling interest)

12. Design and facturing of d aircrafts and floating platform (the Chinese pasty
shall have a controlling interest)

13. Design, f: ing and mai ¢ of aircraft engine and components as well as aerial
power system (limited to equity joint ventures and cooperative jaint ventures)

14. Design and manufacturing of civil aircraft equipment (limited to equily joint ventures and
cooperative joint ventures) ’

15. Design and manufacturing of civil camrier rocket (the Chincse party shall have a conuolling
interest)

16. Manufacturing of ground equipment for aerial use: civil aerodrome facilitics, civil aerodrome
operation guurantee facilities, ground equipment for experimental flight, flight simulation and
training equipment, aerial testing and mcasuring instrument, land trial equipment, aiicraft
cquipment integral test system, aerial-purpose cquipment, equipment specially for the trial
manufacturing of acrial materials, civil aircraft ground reception and application spparatus, carvier
rockel ground checkout equipment, carrier rockel mechanics and cnvironment Jaboratory
equipment '

17. Manufacturing of light, machinery and electronic producis and temperature contiol products
for spacecrafts, planct product testing device, und spacecraft strucwre and setup products

18. Manufacturing of light gas wrbine

19. Design of new and high tech vessels and occaneering cquipment (limited 10 equity joint
ventures and couperative joint ventures)

20. Repair, design and manufacturing of vessels (including sections) and oceancering equipment
(the Chinese party shall have a controlling interest)

21. Desigo of low, medium and high speed diesel engines of vessels (limited to equity joint
veniures and cooperative joint ventures)

22. Design and manufacturing of components and parts of dicsel engines of vessels (limited to
cquity joint ventures and cooperative joint ventures)
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23. Design and manufacturing of low and medium speed diesel engines as well as crankshafts of
vessels (the Chinese party shall have a controlling interest)

24, Design and manufacturing of hatch machinery and deck machinery (the Chinese party shall be
in a relatively dominant position)

25. Design and manufacturing of vessel communication and navigation equipment: vessel
o« ication system equif vessel electranic guidance equipment, radar for vessel use,
electric gyrocompass automatic pitot and internal broadcasting system, etc.

26. Design and manufacturing of ocean fishing vessels and yachts (timited to equity joint ventures
and cooperative joint ventures)

(XX) Electric Machine and Equipment Manufacturing fndustry

1. Manufacuring of key equipment used for 600.000 kw super-critical and | million kw
ultra-super-critical thermal power plants (limited to equity joint ventures and cooperative joint
ventures): boiler feced pump, circulating pump, and main stram loop high-temperature and

high-pressure valves with the operating temperatuse of 400°C or above and the working pressure

of 20Mpa or above

2. Manufacturing of key equipment for nuclear power plants of miltions kw (limited to equity joint
ventures and cooperative joint ventures): pump and valve of nuclear level 1 and 11

3. Manufacturing of devulcanization equipment, denitration equipment and bag dust collector used
in thermal power plaats

4. Design and manufacturing of encapsulations for auclear power equipment and thermal power
cquipment

S. Manufacturing of large casting and forging for nuclear power equipment

6. Manufacturing of electric ransmission and ransformation cquipment (limited to equity joint
venlures and cooperative joint ventures): amorphous alloy transformer, large sleeve for
high-voltage electric appliance of 500kv or above, operating gear and independent arcing contact
for high-voitage switch, dry-type reactor for direct current transmission, high-power crystal valve
pipe for 6-inch direct current converter valve, contact materials for electric appliance which satisfy
12U RoHS, and Pb/Cd-free solder

7. Manufacturing of complete scts of equipment or key equipment for generating clecteicily with
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new energy resources (limited to equity joint ventures and cooperative joint ventures): light solar,
geoheat, tide, wave, waste, biogas, wind force of 1.5 megawatts or above

8. Manufactucing of Stirling genesating set

9. Development and manufacturing of linear motor and the driving system

10. Manufacturing of solar-powered air conditioning, heating system and solar drying device
1. Manufacturing of biomass drying pyrolysis system and biomass gasification device

12. Manufacturing of draw gear for altetnating current frequency and pressure modufation

13. Manufacturing of intelligent molded case circuit breaker (voltage: 380V, electric cument:
1000A), intelligent cabinet or drawer circuit breaker used for large-scale enginecring works, and
complete sets of intelligent electricity control and distribution equipment with bus wite

(XXI) Communication Equipment, Computer and other Electronic Equipment Manufacturing
Industries

1. Manufactursing of digital video camera, digital audio playcr and digital movic-making, editing
and playing cquipment

2. Manufacturing of TFI-LCD, PDP, OLED, FED (including SED, eic.) panel display screen and
materials for making display screen

3. Manufacturing of such key parts as optical engine, light source, projection screen,
high-resolution projection tbe and LCOS module used for large-screen multicolor projection
displays

4. Manufacturing of digital audio and video coding and decoding equir digilat equig for
broadcast and television studio. digital equipment for cable TV system, digital transmission
equipment for audio broadcasting, digital TV up-and-down converter, equipment for digital TV
ground broadcasting single frequency network (SFN), cquipment for sateliite digita! TV uplink

station, und headend cquipment for satellite master antenna TV (SMATV)

S. Manufacturing of high-performance digital single lens reflex with 6 million pixcl or more

6. Design of integrated circuit, manufzcwuring of large-scale digital integrated circuit with a line
width of 0.18 micron or below, manufacturing of simulaticn or analog integrated circuit with a
linc width of 0.8 micron or below, as well as BGA, PGA, CSP and MCM encapsulation snd
testing
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7. Manufacturing of large and medium-sized ¢lectronic computers, gigantic computers, portable
microcomputers and high-class servers which execute one thousand billion or more instructions
per second, large-scale analog simulation system, and large-scale industrial computers and
controllers

8. Manufacturing of computer digital signal processing system and boards
9. Manufacturing of graphic and image recognition and processing system
10. Development and manufacture of high-capacity optical and disk drives as well as their parts

11. Manufacturing of high-speed memory system with a capacity of 100TB or above as well as
intelligent memory device

12. Manufacturing of large-breadih (900min or above) and high-resolution color printing device,
head of high-resolution color printers with the precision of 2400dbi or above, and large-breadth
(900mm or above) and high-resolution color copying device

13. Manufacturing of computer-aided design (three-dimensional CAD) system, computer-aided
testing (CAT) system, computer-aided maanufacturing (CAM) system and computer-aided
engincering (CAE) system and other computer application systems

14. Development and manufacturing of softwace products

15. Development and manufacturing of materials exclusively for efecuonic use (excluding the
development and manufacturing of optical fibre perform)

16. Munufacturing of cquipment, testing apparatus, and industrial moulds exclusively for
clectronic use

17. Manufacturing of new-type clectronic parts and components: chip components, scnsitive
components and sensors, frequency contral and selection components, hybrid integrated circuits,
power electronic device, photoelectric device, new-type electromechanical components,
high-density interconaecting lamination boards, multilayer flexibility boards, rigid- tlex printing
circuit board and package substrate

18. Manufacturing of high-tech green cell: Ni-MH cell, nickel-zinc cell, silver-zinc cell,
lithium-ionization cell, high-volume, complete-sealed and maintenance-free lead-acid accumulator,
solar cell, fuel cell and column zinc-air cell, etc.

19. Manufacturing of high-brightness light-emitting diode (LED).with the luminous efficiency of
S01m/W or above, bluelight extension chip of LED with the luminous efficiency of 501m/W, and
white fuminotron with the luminous cfficiency of S01avW or above and the power of 200mW or
above
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20. Development and manufacturing of RFID chips

2

. Development and production of key parts of high-density digital disk drive

2

~

. Duplication of CD-ROM and production of CD-R
23. Design and Manufacturing of civil satellites (the Chinese party shall have & controlling interest)

2

&

. Manufacturing of civil satetlite payload (the Chincse party shall have a controlling interest)
25. Manufacturing of parts and components for civil satellites
26. Manufacturing of equipment for satellite communication system

2

~

Manufacturing of satellite navigation eceiving equipment and the key parts

28. Manufacturing of optical communication measuring instrument, and optical transceiver with
the speed of 10Gb/s or above

29. Manufacuring of ultra-wide band (UWB) communication equipment

30. Manufacturing of wireless local arca network (wide area network) equipment

31. Manufacturing of optical cross connect (OXC) equipment, automatic switched optical network
(ASON) equipmesnt, lansmission equipment for optical fiber communication at 40G/sSDH or
above, and coarse wavelength division multiplexing (CWDM) equipment

32. Manufacturing of asynchronous transfer mode (ATM) and IP data communication system

33. Development and manufacturing of 3G and {ollow-up mobile communication handsets, base
stations, core network devices and network testing apparatus

34. Development and manufacturing of high-end routers and network exchangers of 1 kilomega
gigabit or above

35. Manufacturing of equipment for air traffic control system (limited to equity joint ventures and
cooperative joint ventures)
(XXIl) Manufacturing Industries of Instruments and Meters, and Machinery for Cultural and

Oftice Use

L. Manufacturing of fickl bus control system and the key components
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2. Development and manufacturing of large-scale precision instruments: including electron
microscope, laser scanning microscope, scanning tunnel microscope, laser with power of 2kw,
electronic  probe, photoelectric direct rteading spectrometer, Raman  specwrometer, mass
spectrograph, liquid phase chromatograph, indusirial chromatograph. chromatograph mass
spectrometer, NMR spectrometer, cncigy spectrometer, X-ray fluorescence spectrometer,
diffractometer, industrial CT, large dynamic balancing testing machine, automatic detecting
system of on-line mechanical quantity. ultra high speed centrifuge at the rotating rae of
100000r/min, large metailurgical microscope, threc-coordinate measuring machine, laser
comparator, electrical prospecting instrument, airborne electrical prospecting and y energy
spectrometer at 500m or above, borchole gravity and three-component magnetometer,
high-density microgal gravity and aerial gravity gradient mcasuring apparatus, on-field express
analysis device for geochemical elements, and portable geological radar

3. Manufacturing of high-precision digital voltmeter and ammcter (with a span of 7&fraci2; or
above)

4. Manufacturing of reactive power autocompensation installation

5. Manufacturing of twa-phase fllowmeter and solid flowmeter

6. Manufacturing of automatic coating machine for electron gun

7. Manufacturing of industrial X-ray detectoscope

8. Manufacturing of safe production and environmental protection testing instruments

9. Manufacturing of VXI bus automatic testing system (satisfying IEEE11S5 international
slandards)

10. Development and manufacturing of coal mine underground monitoring and hazard forecasting
system as well as coal safety testing management system

11. Manufacturing of equipment for engincering survey and geophysical observation: digital
triangulation system, numerically controlled three-dimension relief model molding system (arca >

10C0x 1000mm, horizontal ertor <Imm, vertical error < 0.5mm, ultra-wide band scismometer <

Scm, frequency band of 0.01-50Hz, and equivalent moving speed noise < 10-9mv/s), seismic date
integrated processing system, integrated underground seis and precursor obsesvation sysiem,
precise controlied source system, engineering acceleration measuring system, high-precision GPS
receiver (precision of imm + Ippm), INSAR image receiving and processing system, absolute
gravimeter (precision < | microgat), satellite gravimeter, Doppler radar with coherence technology
or dual-polarization technology. hazemeter, metearological sensor (temperature, pressure,
humidity, wind, precipitation, cloud. visibility, radiation, frozen soil and snow depth), protection
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system against lightning strike, multi-level dust sampler, 3-D ultrasonic anemoscope.
high-precision intelligent electronic tacheometer, three-dimension laser scanner, high-performance
diamond drill for boring test, Jaset ranger without cooperation target, wind profiler (with RASS),
GPS electronic sonde system, COUH20 flux observation system, boundary-layec Doppler lidar,
particle spectrometer for particulate substance (3am-20um), high-performance data collector and
underwater glider

12. Manufacturing of new-tech inspection or testing instruments for environmental protection: air
quality inspection instrument, water quality inspection insttument, flue gas onlinc inspection
instruments, emergency apparatus, new-type spectroscopy analysis system, self-align apparatus,
composite-type apparatus, low-drift apparaius, network telemetering apparatus and remote
controlling apparatus and system, elc.

13. Manufacturing of air pollution prevention and contvol facilitics: high temperature resistant and
erosion resistant filtering materials, complete sets of wet desulfurizing equipment in coal-fired
power piants, low-NOX combustion apparatus, catalyst and complete sets of equipment for fuel
gas denitrogenation, industrial organic exhaust purification equipment, dicsel truck exhaust
purification equipment

4. Manufacturing of water poliution prevention and control facilities: horizontal spiral centrifugal
dchydrator, film and film materials, ozone generator of [0kg/h or above, chiorine dioxide
generator of 10kg/h or aBovc. ultcaviolet disinfecting device and small-scale sanitary sewage
treaiment equipment used for rural areas

15. Manufacturing of solid waste treatment and disposal cquipment: anti-seepage geomembrane in
garbage landfiller, equipment for treating hazardous waste, equipment for power generation with
biogas in garbage landfiller. and equipment for comprehensive utitization of wastes fiom scale
breeding of poultry and livestwck

16. Manufacturing of environment manitoring apparatus: automatic SO2 sampler, automatic NOX
and NO2 sampler and measuring apparatus, automatic O3 monitoring apparatus, automatic CO
monitoring apparatus, automatic fuel gas and dust sampler and measuring apparatus, automnatic
fucl gas sampler and measuring apparatus, portable toxic and harmful gas measuring appacatus,
automatic analysis apparatus of organic polluants in air, automatic COD online monitoring
apparatus, automatic BOD online monitoring apparatus, turbidity online monitoring apparatus,
DO online mouitoring apparats, TOC online monitoring apparatus, ammonia nitrogen online
monitoring apparatus, radiation dosage detcctor and ray analysis tester

17. Manufacturing of apparatus and cquipment for collecting, processing and transmitting
hydrological data as well as giving early warnings on flood control

8. Manu(acturing of oceanic exploration monitoring instrument and equipment: middle and deep
sea underwater (video) camera, multi-wave packet detector, middle and superficial stratum profiler,
temperature-salinity-depth detector used in a moving vessel, fluxgate compass, hydraulic wireline
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winch, underwater air-tight electronic connector, energy recovery device (efficiency >90%) for
reverse osmosis sea water desalination, high-pressure pumps (efficiency >90%) for reverse
osmosis sea water desalination, film (ratio of desalinization > 99.7%) for reverse osmosis sea
wates desalination, low-temperature and multi-effect sea water desalination device by distillation
with a daily output of 20.000 tons, marine ecosystem monitoring floaters, profile detecting floater,
disposable conductivity, temperature and depth sonde (XCTD), on-site water quality measuring
instrument, chemical sensor for intelligent ocean water quality monitoring (working nonstop for
three o six months), geomagnetic electokinctograph, acoustic Doppler current profiler
(self-contained, direct-reading and ship use), conductivity, temperature and depth profiler, acoustic
responsing reteaser and oceanic deep-sea tide measuring system (laid on sca bottom) '

(XX11) Other Manufacturing Industries

1. Development and utilization of products using clean coal techni and facturing of

relaled equipment (coal gasification, liquefaction, coal water mixture and industrial coal)

2. Coa! washing and selection, and comprehensive utilization of fly ash (including desulfurized
gypsum) and coal stack

3. Manufacturing of pure biedegradation materials

V. Production & Supply of Electricity, Gas and Water
1. Construction and operation power stations using integrated gasification combined cycle (IGCC),
300.000-kilowatt or above circulating fluidized bed, 100.000-kilowatt or above pressurized
fluidized bed combustor and othez ¢lean combustion technologies
2. Construction and operation of back-pressure thermoelectricity cogeneration power stations

3. Construction and operation of hydropower stations with the main purpose of power generating

4. Construction ard operation of nuclear power slations (the Chinese party shall have a controlling
interest)

5. Constsuction and operation of new encrgy power stations (including solar energy. wind encigy,
magnetic energy, geothermal enesgy, tidal energy, wave energy and biological mass energy, etc.)

6. Industriatization of sea water utilization (direct utilization and desalination of sea water) and
treatment and recycle of industrial waster water

7. Construction and operation of urban water supply plants
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V. Transportation, Warchouse Management and Postal Services

t. Construction and operation of main lines of railways (the Chinese party shall have a controlling
interest)

2. Construction and operation of branch line railways, local railways, and retated bridges, tunnels,
fervies and station facilities (limited to equity joint ventures and cooperative joint ventures)

3. Comprehensive maintenance of infrastructuies of high-speed railways, railway lincs specially
for passenger wraffic, and intercity railways (the Chinesc party shall have a controlling interest)

4. Construction and opcration of highways, independent bridges and tunnels

5. Highway freight companies

6. Construction and operation of public dock facilities of ports

7. Construction and management of civil airposts (the Chinese part shall have a controlling interest)
8. Air freight companies (the Chinese party shall have a controdling interest)

9. General aviation companies for agriculture, forestey and fishery (limited to equity joint ventures
and cooperative joint ventures)

10. Fixed-term or non-fixed term international marine transport (the Chinese party shall have a
controlling interest)

t1. {nternational container multi- modal transportation

2. Construction and management of oil and gas delivery pipes. as well as oil depots

13. Canstruction ard gewent of coal pipelines wansportation facilitics

14. Corstruction and management of storage (acilities refated to uansportation business

VI. Whofesale and Retail Business
1. Delivery of general commodities

2. Modern logistics
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VII. Leasing and Commercial Services
L. Accounling and auditing (limited to ¢quity joint ventures and cooperative joint ventures)
2. International economy, s&t and environmental protection information consultancy services
3. Contract information technology and operation flow services such as system application
g and mai ¢, information technology support management, bank back-office

services, financial settlepient, human resource service, software developmer, calling center and
date processing

VIIL Scientific Rescarch, Technical Services and Geological Exploration

1. Biological engineering and biomedical engincering technology, ané biomass energy
development technology

2. Isotope, radiation and taser technology

3. Occan and ocean energy development echnology, comprehensive utilization technology of
marine chemical resources, development and deep-processing tecknology of the related products,
marine medicine and biochemical product development technology

4. Ocean monitoring technology (over tide wave. weather and envitonment), submarine detection
and oceanic resource exploration assessment technology

5. Technology for comprehensively utilizing the thick sea water leftover from sea water

desalination to produce salt and extract and deep-process pe i bromine, and

13

lithium, and technology for using other high added-value sca water chemical resources
6. Energy-saving development technology

7. Development and application of technology for recycling and comprehensive utilization of
resources and for recycling the effluents discharged from enterprise preduction

8. Technology for trcating and monitoring eavironmental polluticn

9. New technology for saving encigy and reducing depreciation in producing chemical fibre and
for the disposal of waste gas, water and solids

10. Technology for desertification prevention and desert treatment

11. Integrated management technology for grassland-livestock balance
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12. Applied technology of civil satellites
13. Research and development centers

14. High and new tech 2nd new product development centers, and enterprise incubalion centers

IX. Water Conservancy, Environment and Public Utility Management

1. Construction and operation of comprehensive hydro projects (the Chinese party shall have a
controlting intcrest)

2. Construction and operation of urban closed roads

3. Construction and operation of urban subways and light rails (the Chinese party shall have a
controlling interest)

4. Construction and operation of sewage and rcfuse treatment plants, hazardous waste tteatment
and disposal plants {incineration plants, landfills) and environment polfution treatment facilities

X. Education

1. Higher education institution (limited to cquity joint ventures and cooperative joint ventures)

XI1. Health, Soctat Security and Community Welfare

1. Agencies providing scrvices for the oid, the disabled and children

XII. Culture, Sports and Entertainment
1. Opceration of performance places (the Chinese party shall have a controlling interest)
2. Operation of sports grounds, body-building, contest performance, sports training and
intermediate secvices

Catalog of Restricted Foreign Investment Industrics

1. Agriculture, Forestry, Animal Husbandry and Fishery Industry
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1. Seed selection of new varieties of crops, and development and production of sceds (the Chinese
party shall have a controlling interest)

2. Processing and export of the logs of precious varieties of trees (limited to equity joint ventures
and cooperative joint ventures)

3. Processing of cotton {seed couon)

11. Mining and Quarrying Industry

|. Exploration and mining of special and rare kinds of coal (the Chinese party shall have a
controlling interest)

2. Exploration and mining of barites (limited to equity joint ventures and cooperative joint
ventures)

3. Exploration and mining of precious metals (gold, silver, platinum groups)
4. Exploration and mining ot.'diamonds and other precious ncnmetals
5. Mining and cradling of phosphorites
6. Mining of szailelyite and ludwigite
7. Mining of celestite
8. Mining of oceanic manganese nadule and sea sand (the Chinese party shall have a controlling
interest)
(II. Manufacturing Industry
(I) Agricultural and Non-staple Food Processing

I. Processing of soybean oil, rapeseed oil and other cdible oils (the Chinese party shall have a
controlling interest), and deep-processing of corn

2. Production of biological liquid fuels (fuel ethanol and biological diescl oil) {the Chinese party
shall have a controlling interest)

(IT) Beverage Manufacturing
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1. Production of yeltow wine and famous brands of spirits (the Chinese party shall have a
controlling interest)

2. Production of carbonated beverages

(tIlTobacco Processing Industry

I. Processing and production of threshed and redried flue-cured tobacco leaves

(1V) Printing Industry and Duplication of Recording Vehicles

L. Printing of publications (the Chinese party shali have a controlling interest, with the exception

of printing of package and decoration)

(V) Petroleum Processing and Coking Industry

1. Construction and operation of oil refineries with an annual output of 8 miliion wns or below

(V1) Chemical Raw Materials and Chemical Products Manufacturing [ndustry

" 1. Production of sodium hydroxide and potash (potassium hydroxide)
2. Production of sensitive materials
3. Production of benzidine

4. Production of precursor chemicals (ephedrine, 3.4-Methylenedioxyphenyl-2-propanone, phenyl
acetic acid, I-phenyt-2-propanone, piperonal, safrole, Isosafrole, and acetic oxide)

5. Production of hydro-chloro-fluoro-casbons (HCTC), tetrafluoroethylene, aluminum fluoride and
hydrofluoric acid

6. Production of cis-}, 4-polybutadicne rubber, emulsion polymerized styrene butadicne rubber
and thermoplastic styrenc butadiene rubber

7. Production of methane chlorides (excluding methyl chioride), and polyvinyl chloride (PVC) by
calcium carbide process

8. Production of basic titanium dioxide by sulfuric acid process and potassiumi permanganate by
open-hearth furnace process
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9. Processing of ludwigite

10. Production of barium salt ard strontium salt

(VI1) Medical and Pharmaceutical Products Manufacturing Industry
1. Production of chloramphenicol, penicillin G, jiemycin, gentamicin, dihydrostreptomycin,
amikacin, tetracycline hydrochloride, oxytetracycline, mydecamycin, kitasamycin, ciprofloxacin,

fluperacid, and oftoxacin

2. Production of Analgin, paracetamo!, Vitamin B!, Vitamin B2, Vitamin C, Vitamin E and
multiplex vitamin agents and oral calcium agents

3. Production of immunity vaccines included in the state’s plan (not including BCG vaccine and
poliomyelitis vaccine), bacterins, antitoxins and anatoxin (DPT vaccine. measles vaccine, Type-13

encephalitis vaccine, and epidemic cerebrospinal meningitis vaccine, eic.)

4. Production of bulk drugs of narcotics and the psychotropic drugs of category 1 (the Chinese
party shall have a controiling interest)

S. Production of blood products

6. Procuction of non-self-destruction disposable injectors, transfusion sets, blood transfusion sets
and blood bags

(V1) Chemical Fibre Manufacturing Industey
1. Production of chemical fibre drawnwork sifk noit yarn by conventional sectioning method

2. Production of viscose staple fibre

(ix) Rubber Product Manufactaring Industiy

1. Old tire reconditions (radial tire excluded) and production of [ow-performance industrial rabber
spare parts

(X) Nonfeerous Metals Smehing and Pressing Industry

1. Smelting of tungsten, molybdenum, tin (excluding tin compounds), antimony (including
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antimony oxides and antimony sulphides) and other rare metals

2. Smelting of electrolytic aluminium, copper, lead, zinc and athet non-ferrous metals

3. melting and separation of rare-earths (fimited o equity joint ventures and cooperative joint
ventures)

(X1) Mctal Products Manufacturing Industry

I. Production of containess

(X1) General-purpose Equipment Manufacturing Industry

1. Manufacturing of various kinds of ordinary shaft bearings as well as the componcuts (steet balls,
cages) and roughcasts

2. Manufacturing of 300-ton or below wheeled or crawler cranes (fimited to equity joint ventures
and cooperative joint veatures)

(XHI) Special-purpose Equipment Manufacturing Industry

1. Manufacturing of low or medium class of type-B ulirasonic displays

2. Manufacturing of equipment for producing crdinary dacron filament and short fiber

3. Manufacturing of bulldozers of 320 horsepower or below, hydraulic excavators of 30 tons or
below, wheeled loaders of 6 tons or below, graders of 220 horsepower or below. road rollers,
fork-lift trucks, oif-highway dumper trucks of 135 tons or below, road surface milling machinery
and equipment, garden machine and cquipment. and commodity concrete machine (pitot pump.
agitating lorry, mixing station and pump tiuck)

(XIV)Transport and Communication Facitity Manufacturing Industry

1. Repair, design and manufacturing of ordinary vessels (sections ) (the Chinese party shail have a

contiolling interest)

(XV} Manufacturing Industry of Communication Equipment, Computers and Other Electronic
Equipment
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I. Production of satellite telecasting ground receivers and the key components

2. Manufacturing of fiscal cash registers

1V. Production & Supply of Electricity, Gas and Water
1. Construction and operation of, in those small power netwarks in Tibet, Xinjiang ard Hainan,
coal condensing thermal power plants whose single-machine capacity is 300,000kw or below, and
coal pumping and condensing thermoelectricity cogeneration power plants whose single-machine
capacity is 100,000kw or below
2. Coustruction and operation of power network (the Chinese party shall have a controlling
intesest)

V. Transportation, Warchouse Management. and Postal Service

i. Railway goods uansport companies

2. Railway p ger ranspott companies (the Chinese pasty shall have a controlling interest)
3. Highway passenger transport companies
4. Entry and exit automobile transport companics

5. Water transport companies (the Chinese party shall have a controlling interest)

6. General aviation companies for photography, prospecting, industry, etc. (the Chinese paity shall
have a controlling interest)

7. Telecommunication companies: value-added telecommunication services (the propartion of
foreign capital shall not exceed 50%), mobile voice and data services in basic telecommunication
services (the proportion of foreign capital shall not exceced 49%), znd domestic and international
business in basic telecommunication services ((he proportion of foreign capital shall not exceed
35%. at most be 49% before December 1ith, 2007)

VI. Wholesale and Retail Business

1, Various kinds of commercial companies engaging in direct sales. mail order, online sales,
franchise business, commission business and business management, ¢tc.

2. Wholesale, retail and logistic delivery of food, cotton, vegetable oif, sugar, medicine, tobacco,
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automobile, crude oil, pesticide, agricultural plastic film and fertilizer (the Chinese party shall
have a controlling interest as for a chain store which has 30 or more branch stores and distributes
different varieties and brands of products from two or more suppliers)

3. Distribution of audio and video products (movies excluded) (limited to equity joint ventures,
and the Chinese party shall have a controlling interest)

4. Commodity auction

5. Vessel agency companies (the Chinese paity shall have a contralting interest). ocean shipping
tally (limited to equity joint ventures and cooperative joint ventures)

6. Wholesale of product oil and construction and operation of gas stations {the Chinese party shall
have a controlling interest as for a chain gas station which has 30 or more branch stores funded by
4 samc foreign investor and distributes different varicties and brands of product oil from two or
more supplicrs)

VIL Finance Industry

1. Banks, finance lease companies, {inance companies, trust investment compznies, and currency
brokerage companies

2. Insurance companies (as for life insurance companies, the proportion of foreign capital shall not
exceed S0%)

3. Securities companies (which may only undeiwrite A-shares, and underwrite or trade B-shares,
H-shares and government bonds and corporate bonds, and the proportion of foreign caputal shall
be 173 or below), and securilies investment fund manugcmchl companies (the proportion of
foreign capilal shall not exceed 49%)

4. Insurance brokerage companies

$. Futures companies (the Chinese party shall have a controlling interest)

VL. Real Estate Industry
1. Tract developmen: of land (limited 1o equity joint ventures and cooperative joint ventures)

2. Construction and operation of high-grade hotels, villas, high-class oftice buildings, and
international exhibition centers

3. Real estate secondary market transactions and real cstate intermediate or brokerage companies

Public
File 54
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IX. Leasing and Commercial Services
1. Legal consultancy
2. Market survey (limited to equity joint ventures and coatractual joint ventures)

3. Credit investigation and grading service companies

X. Scientific Research, Tcd;nical Services and Geclogical Prospecting
1. Surveying and mapping companies (the Chinese party shall have a controlling interest)
2. Import-export commodity inspection, appraisal and certification companies
3. Photography services (including aerial photography and other trick photography services, but
not including mapping-targeted acrial photography, Iimilcd'u) equity joint ventures)
XI. Water Conservancy, Environment and Public Utility Management

1. Construction and operation cf the pipeline nctwork of big cities for fuel gas, heating power and
waler supply and scwage (the Chincse party shall have a controlling interest)

XII. Education

[ Ordina\:y senior high schools (limited 1o equity joint vealures and contractual joint ventures)

XItL Health, Social Security and Community Welfare

1. Medical establishmeats (limited to equity joint ventures and contractual joint ventures) -

X1V. Culture, Sports and Entertainment

1. Broadcast and TV programming projects, and film-muaking projects {limited to equity joint
ventures) '

2. Construction and operation of mavie theaters (the Chinese party shall have a controlling interest)
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3. Construction and operation of large-scale theme parks
4. Brokering agencies for stage performances (the Chinese party shalf have a controlling interest)
5. Opesation of recreation places (limited to equity joint ventures and contractual joint ventures)

XV. Other industries restricted by the state or Intcrnational Treaties that China has concluded or
acceded to

Catalog of Prohibited Foreign lnvestment industries

1. Agriculwre, Forestry, Animal Husbandry and Fishery Industry

1. Breeding and planting of China’s rarc and special quality varieties (including fine genes in crop
production, husbandry and aquatic products industry)

2. Production and development of trausgenic plant seeds, breeding livestock and poultry and
aquatic fingerlings

3. Fishing in the sea area and inland waters under China’s jurisdiction

I Mining and Quarrying Industry
1. Exploration and mining of ungsten, molybdenum, tin. aotimony and flucrite
2. Exploration, mining and selection of rare earths

3. Exploration, mining and selection of radioactive mineral products

. Manufacturing Industry
(1) Beverage Manufacturing Industy
|. Processing of green tea and special tea with Chinese traditional techniques (famous tea and dack

(ca, €IC.)

(11) Medical and Pharmaceutical Products Manufacturing Industry
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1. Processing of traditional Chinesc medicines listed as state protection resources in the
Regulation on the Conservetion of Wild Medicinal Herb Resources and the Catalogue of Rare and
Endangered Plants in China

2. Application of preparing technique of traditional Chinese medicines prepared in ready-to-use
forms such as steaming, stir-frying, moxibustion and calcining, etc., and production of Chinese
patent medicines with secret prescriptions

(1it) Nonferrous Metals Smelting and Pressing Industry

1. Smelting and Processing of radioactive minerals

(1V) Special-purpose Equipment Manufacturing Industry

t. Manufacturing of Weapons and Ammunition

(V) Electrical Machinery and Equipment Manufacturing Industry

L. Manufacturing of open-style (acid mist is dircctly drained) lead-acid baltery, mercury silver
oxide button cell. pasted zinc battery and cadmi ickel cell

(V1) Industrial Goods and Other Manufacturing Industry

1. Ivory carving

2. Tiger-bone processing

3. Production of bodiless lacquerware

4. Production of enamel products

5. Production of Xuan paper, and Chinese ink ignot

6. Production of carcinogenic, teratogenic and mutagenesis products and persisient organic

pollutants

IV. Construction amd operation of, beyond those small power networks in Tibet, Xinjiang and
Hainan, coal condensing thermal power plants whose single-machine capacity is 300,000kw or
below, and coal pumping and condensing thermoetectiicity cogeneration power plants whose

1716




Public
File 50

single-machine capacity is 100,000kw or below

V. Transporiation, Warchouse Management, and Postal Services
1. Air traffic control companics

2, Post companics

VI. Leasing and Commercial Services

1. Social survey

VIL. Scientific Research, Technical Services and Geological Exploration
1. Stem cell and gene diagnosis and treatment technology development and application
2. Geodetic survey, merine charting, mapping-purpose serial photography, administrative
boundary surveying and mapping, compilation of topographic map as concerned in map
compilation, and compilation of electronic map used for navigation as concerned in geneeal map
compilation

VUL Water Conservancy, Environment and Public Utility Management
1. Construction and operation of naturc reserves and wetlands of international importance
2. Development of wild animals and planis which are sourced from China and are protected by
China

IX. Bducation

1. Campulsory education institutions, and education inslitutions in military affairs, police. politics,
party and other special fields

X. Culre, Sports and Entertainment

|. News agencies

2. Publication, distribution and import of books, newspapers and magazines
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3. Publication, manufacturing and import of audio and video products and electronic publications

4. Broadcasting stations (networks), television stations (networks), broadcasting and television
channels (frequencies), broadcasting and television transmitting and covering networks (launching
stations, relay stations, broadcasting and television satellites, satellite uplink stations, satellite
receiving and transmitting stations, micro-wave stations, monitoring platforms, and cable
broadcasting and television transmitting and covering networks)

5. Companies making and operating broadcast and TV programs

6. Film making companies. issuing companies and cinema line companies

7. News websites, internet audio and video programs, business grounds for surfing the internet,
and operation of internet culture

8. Video screening companics
9. Construction and operation of golf courses
10. Gambling industry (including gambling hippodromes)

11. Pom industry

XI. Other Industries

1. Projects that endanger the safety and performance of military installations

XIi. Other industries Prohibited by the State or by International Treaties China Has Concluded or
Acceded to
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