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Mr Tim King

Case Manager
Anti-Dumping Commission
GPO Box 1632

Melbourne VIC 3008

Re: ADC 341 VERIFICATION REPORT PHOENIX PULP & PAPER PUBLIC COMPANY LIMITED
Dear Director,

Phoenix Pulp and Paper Public Company Limited (PPPC) wishes to refer to the above
mentioned verification report and accompanying worksheets upon which we would
comment as follows:

1. PPPC is a traditional, long - standing supplier of A 4 Copy Paper to Australia. We do not
dump on the Australian market. We are surprised by a preliminary determination resulting
in an alleged dumping margin of 18.4% in that our export prices are amongst the highest of
supplying countries. In addition, our volume has always remained stable over the years. In
this respect, please see the confidential summary as per confidential attachment1

The implied difference between negative dumping margins in Indonesia and the alleged
dumping margin attributed to PPPC also suggests that the domestic prices in Thailand are
up to 25 % higher than our neighbours and /or that cost of production are substantially
higher.

Based on our own commercial information, domestic prices in ASEAN are more closely
aligned and our cost of production is unlikely to be significantly different either. If the
latter were to be the case, PPPC would not be a viable commercial entity.

2. One of the major reasons for the alleged dumping margin is that the ADC has not
accepted a level of trade adjustment for PPPC. In contrast, level of trade adjustments
were provided to several Indonesian mills in the form of a distributor’s margin and to

Brazil at the distributor level by excluding sales to retailers.

The ADC currently rejects a comparable adjustment for PPPC because there was no price
list; and it is further claimed that the majority of sales are only made through one level on
the domestic market. In this respect, we wish to draw attention to the following:



SCG Non Confidential and Public Record

PACKAGING

a) The policy of the management of PPPC is to consistently differentiate prices for
domestic sales to dealers (equivalent to distributors) and end users. There is an internal
price policy based on memo established on a regular basis, but this is not published or
issued to our customers because they are fully familiar with the long-standing policy of our
company; and instead of sending updated price lists our sales staff will keep our customers
regularly informed. [f such a distinction in price policy were not respected, our dealers
would not be able to compete.

b) It is not the case that there is only one main level of trade existing for domestic sales of
PPPC. PPPC sells both to dealers and end users for all types sold to Australia.

Taking the sales of profitable, representative like products sold on the domestic market,
the volume and selling prices at the different level of trade are as follows:

NORMAL VALUE
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If the level of trade adjustment is taken into the account, the alleged dumping margin
would be 9. 2% please refer to Confidential Attachment 2.

The above is based on the transaction listing submitted to the ADC that clearly
distinguishes between dealers and end users. It is requested that the ADC use the selling
price at the level of dealers to compare with the export prices at the same level of trade.

A) With regard to section 6.8 of the verification report in the specification adjustment,
PPPC notes that the adjustment to normal value of a similar model was based on a price
comparison with the model that is considered to be unrepresentative,

As the ADC consider this model to be unrepresentative, PPPC considers that the price
differential is also not reliable for establishing the specification difference.

As there are no other models that are closely resembling and representative, we would
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request that the specification differences be tracked at the level of the difference in the

cost to make (CTM) as follows:

Cost to make (CTM)

CTM Domestic Q1 Q2 Q3 Q4
PR Cut 70 Il BN BN BN B
PMW Cut 80 so| N | N BN | N

*refer to “SCG Appendix 2 - CTMS” spreadsheet

If the adjustment for the difference of the specification has taken to the account the
alleged dumping margin would be 10.5% for cost to make based (CTM), please refer to
Confidential Attachment 3.

Taking into account the level of trade allowance, combined with the cost adjustment, cost
to make (CTM), to specification, the alleged dumping margin would be - 2.9%, please refer
to Confidential Attachment 4

PPPC request that the above issues be taken into account by the ADC prior to the issuing
of the statement of essential facts. '

Yours Sincerely,

P. Onhuts

Ms. Ornchuda Prapapongpan
Sales Manager
Phoenix Pulp & Paper Public Co. LTD. (PPPC)
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