6 September 2016

Mr Tim King

Case Manager

Dumping Operations
Anti-Dumping Authority
Level 35, 55 Collins Street
Melbourne Victoria 3000

Public File
Dear Mr King

Investigation No. 341 — A4 Copy Paper from Brazil, P R China, Indonesia and Thailand
— Comments re letter of 29 August 2016 on behalf of Sinar Mas Group

l. Introduction

| refer to the letter on behalf of the Sinar Mas Group (“SMG”) dated 29 August that
commented on Australian Paper Pty Ltd’s (“AP”) submission of 22 August 2016 about the
preliminary dumping margins determined for PT Indah Kiat Pulp and Paper TBK (“Indah
Kiat”), PT Pindo Deli Pilp and Paper Mills (“Pindo Deli”), and PT Pabrik Kertas Tjiwiw Kimia
TBK (“Pabrik Kertas”).

I. Distribution margin adjustment

Contrary to the statement made on behalf of SMG that an adjustment for a distribution margin
is warranted, no grounds have been established that disputes that CMI is nothing more than
the selling arm of SMG that undertakes the sales and marketing activities of products
manufactured by SMG companies. The claimed sales margin for activities undertaken by
Cakrawala Mega Indah (CMI”) are nothing more than the activities that are undertaken by
another division within SMG. Just because CMI is a separate company — albeit a related
company — this does not justify (or warrant) consideration of an adjustment for an alleged
“distributor margin”.

The domestic sales activities supposedly conducted by CMI are no different than a sales and
marketing division within the producer undertaking the sales and marketing function. In such
a case, no adjustment for a distribution margin would be made.

Hence, in the current circumstances, no adjustment is warranted for the so-called distribution
margin for the related company “internal profit” (i.e. distribution margin) for CMI.

As indicated by AP in its 22 August submission, this issue has had precedence in the Toilet
Paper Investigation No. 138 where PT Pindo Deli was denied the distribution margin
adjustment. The then Customs and Border Protection (‘C&BP”) determined that the apparent
sale from PT Pindo Deli to CMI was nothing more than a transfer price and that CMI is just an
ordinary “seller” on the domestic market in Indonesia and does not operate as an
intermediary agent.
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AP agrees with C&BP that the exporters (i.e. Indah Kiat, Pindo Deli and Pabrik Kertas) should
not be afforded the adjustment for the distribution margin as the functions undertaken by the
SMG (including production by the exporter and sales by CMI) are nothing more than activities
undertaken by divisions within a single entity, and are comparable with the functions included
within the export price for goods sold to the Australian importer.

AP again respectfully submits that the Commission has erred in granting Indah Kiat, Pindo
Deli and Pabrik Kertas an adjustment for an alleged distribution margin when in fact the
activities undertaken by CMI are nothing more than those undertaken by a sales division
within the same entity as a producer.

AP requests the Commission to reverse the adjustment for the distribution margin in each of
the Indah Kiat, Pindo Deli and Pabrik Kertas Exporter Verification Reports and publish revised
dumping margins for the three exporters.

. Other adjustments

AP notes the comments of SMG regarding the export inland freight for Indah Kiat and the
statement that export credit terms have been included in the Commission’s export price
assessments (presumably a write-off against the downward adjustment for domestic credit).

AP does consider that it cannot be readily accepted that Indah Kiat incurs the same
packaging costs for domestic and export sales. Export sales include pallets for loading in
containers and it would be expected a cost differential between domestic and export sales is
evident.

A2 Conclusion
AP re-affirms its position as detailed in its 22 August 2016 submission that the adjustment for
a distribution margin for activities undertaken by the exporters’ affiliated and related domestic

selling agent is not an allowable adjustment (as per the precedent evident in Investigation No.
138).

If you have any questions concerning this submission please do not hesitate to contact me on
(03) 8540 2451 or AP’s representative Mr John O'Connor on (07) 3342 1921.

Yours sincerely

Matt Decarne
Trade Affairs Manager



