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The Tenth Five-Year Plan for the National Economic and Social

Development of the People’s Republic of China

(Approved by the Fourth Session of

the Ninth National People’s Congress on March IS"', 2001)

Preface

At the turning point of the century, China has successfully achieved the first two steps of the
strategic goals for the modernization: the economy and the society have developed in an all-round
way, and the people’s life has achieved a well-off standard of living on the whole. Starting from the
new century, our country will enter into a new development stage of building a well-off society in
an all-round way and speeding up the socialist modernization.

During the “ninth five-year™ period, facing the complicated international and domestic economic
environment, thc Central Government and the State Council have carefully considered and
commanded the averall situation, insisted in solving problems cropping up on our way forward
through development. Thanks to the joint efforts of the people of all ethnic groups, after effectively
managing the inflation and successfully realizing the economic “soft landing”, upon the changes of
the economic situation, the Government has implemented the policy of stimulating domestic
demand, adopted the proactive fiscal policy and the sourd monetary policy, restrained the deflation
wend, overcome the difficulties brought by the Asian financial crisis and insufficient effective
demand in the country. Great achievements have beea achieved in the national economic and the
social development. The economy operating quality and bencfits have been increased, the overall
npational strength have got further enhanced, and the Gross Domestic Product (GDP) have had an
average annual increase of 8.3%. Thbe output of the major industrial ard agricultural products has
been up to the front rank of the world, the situation of the commoditics shortage has basically come
to an end. The productivity of the major agricultural products like grains ctc got obviously
increased, which has realized the historic change in the supply of the agricultural products from the
long-term shortage to a basic balance in the total supply and demand, with cven a surplus during
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good harvest years.

Positive headway has been made in the adjustment of the industrial structure, the high and new
technology industries such as the information industry etc. have got developed swiftly, and the
capability in eliminating backward and reducing the surplus industrial output has made progress.
The service industry has kept increasing continuously, and more jobs have been created.
Outstanding achievemnents have been made in the infrastructure o jon; the “bottleneck™

restriction problern has got alleviated. The economic system reformation has continued to be
deepened, and the socialist market economic system bas been preliminarily established. The 3-year
target of the reformation and poverty-alleviating of the state-owned large and medium-sized
enterprises has been basically achicved, great prog has been achieved in adjusting and
perfecting the ownership structure, the construction  of the market system has made progress from

an all-round way, and the macro control mechanism has got further improved. The all-directional
configuration for opening wide to the outside world has basically taken shape, the foreign trade and
foreign investment utilization have got enlarged in the scale, improved in the structure and
improved in the quality, the open-style economy has developed swifily. The peopk’s living
standard has kept improving, the consuming structure has been upgraded, and the task of providing
adequate food and clothing for the impoverished rural population has been basically resolved. The
strategy of rejuvenating the country through sci and education and that of sustainable

devel have been imp d effectively. All socin) undertakings such as culwre, health and

sports etc. have made marked progress comprehensively. The endeavor to build a clean and honest

government and combat corruption has been promoted i ly. The devel of socialist

spiritual civilization and democracy and the legal system have been further strengthened.
Hongkong and Macan have returned to the homeland. The principle of "one country, two systems”
and the basic laws has got implerented in a oompmhc.mivc way, the great task of peace and
reunification of the country has achieved historic progress.

There still exist some prominent issues in the economic and social development: firstly, the

industrial structure is not reasonable, the regional develop is not coordinated, the urbanization
level is low, the total quality of the national economy is not high and the interpational
compttitiveness is not strong; secondly, the scisuce, technology and education are relatively
backward, the scientific and technological innovation capabilities are still weak and there are not
sufficient human resources; thirdly, some important resources such as water and petroleum etc are
not sufficient, and the ecological enviromnent in some areas has deteriorated; fourthly, the socialist
market economy is not perfect yet, the systern factors blocking the development of the productive
forces are still conspicuous; fifthly, the pressure from the population are still sharp, the employment
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conflicts are still outstanding, the income of farmers and a part of urban residents has increased
slowly, and the income gap has got enlarged; sixthly, the market economy in some fields are quite
in disorder, corruption, extravagance, wastes, formalism and bureaucracy are still conspicuous,
public order is poor in some places etc. We must be clearly aware about the situation and carefully
resolve the problems.

The next five to ten years will be an important period for the economic and sacial development of
our country and for the strategic adjustment of the economic structure, as well as a key stage for
improving the socialist market economy and opening wider to the outside world. This Plan,
formulated in accordance with the Suggestions of the CPC Central Commitice on Formulating the
Tenth Five-Year Plan for the National Economic and the Social Devell f, is 8

(4 » 4

macro-level and policy planning, as well as a grand blueprint for the national economic and social
development during the “tenth five-year” period (from 2001 o 2005), and the action guideline for
the united endeavor of the people of all ethnic groups of the country.

The Plan mainly expounds the country’s strategic view, clarify the major tasks of the government
and instruct the development direction of market players. The industrial development direction and
key issues stated in the Plan are the guiding opinions on market players, and the government will
adopt some means like economy and policy ete. (o give instruction; regarding the tasks put forward
in the ticlds like the infrastructure, science, technology, education, ecological environment, social
security and public services etc, the government will utilize the public resources it has obtained to

fulfill its obligations and complete the tasks.

Part 1 The Guiding Principles and Objectives

Chapter 1 Guidelines on the National E ic and Social Development

Afier more than 20 years of reform, opening up and development, the productive forces, overall
nationai strength and the people’s living standards of our country have been brought up to a much
higher level. Significant changes have taken place in the market supply and demand relationship,
the system environment and the foreign economic relationship, which has laid a sound foundation
for beginning to take the third siep of the strategic plan for socialist modemization. After entering
into the 21® century, the economic globalization trend has got enhanced, the science and technology
revolution has developed swifily, the pace of the adjustment of the industrial structure bas been
quickened, the international competitiveness has been ever-sharpening. The profound changes and
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development trend in the world’s economic situation especially joining the World Trade

Organization will bring fresh development opportunities and grave challenges to our country.

Faced with the situation and tasks at the new stage of reform, opening up and modemnization

construction, we must adhere to the basic theory, line and program of the basic economic system in

the primary stage of socialism, further ipate our minds, seek truth from facts, balance reform,
development and stability and ensure the social stability. During the “enth five-year™ period, the
following important guidelines shall be attached great importance 10

P

We must regard development as the there. Devel is the fund 1 principle, and the key
1o resolve all the problems in our country. We must be keenly aware of the world economic
development trend, enhance the sense of urgency and be more miadful of the potential danger, and
keep economic development as the central task. We shall continue to implement the policy of
stimulating domestic demand, seize the opportunities and accelerate the development on the basis
of the unity of speed and economic returns.

We must take restructuring as the major line. Our country has entered into a stage when the
economic development can only be promoted through restructuring. We shall take improving the
economic returns as the center, and improving the overall quality of the national economy and

intemational competitivencss and realizing the ined develor as the goal, undertake the
strategic adjustment of the economic structure in a proactive aad all-round way. We shall combine
the adjustment of the industrial structure and the adjustment of the ownership structure, the regional
structure and the urban and rural structure. We must push the adjustment of the economic structure
in the process of development and maintain rapid development in the process of economic

restructuring.

We must take the scientific and technological progress as the motive force. The reform and opening
up is the only way to make the country strong and the people rich. The scientific and technological
progress and innovation is the decisive factor for strengthening the overall national strength. The
economic development and the strucural adjustment must rely on the system innovation and
scientific and technological innovation. We shall decpen the market-oriented reformation and
accelerate improving the socialist market economy. We shall press on with opening wider to the
outside world and implement the strategy of "going out” while actively "bringing in". We shall
redouble efforts towards in implementing the strategy of rejuvenating the country through science

and education, invigorate the scieoce and technology, and foster talents.
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We must regard uplifting the living standards of life of the people as the fundamental starting point.
Constantly bettering urban and rural people’s material and cultural lives is the essential requirement

of the socialism and the fund: | goal of economic development. Efforts should be made to
increase the income of urban and rural residents especially farmers and some low-income urban
residents. We shall put increasing farmers’ income at the outstanding position of the economic work,
and do everything possible to promote a relatively rapid growth of farmers’ income. We shall
regard creating more jobs as an important goal of the economic and social development and
implement the economic policies and social policies beneficial for creating more jobs. At the same
time, the income distribution relationship shall be coordinated in a reasonable way to speed up the
improvement of the social security system.

We must maintain the coordinated development between the economy and the socicty. We shall
take the material progress and cultural and cthical progress as unified objective, and combine
governing the country by law and by morality, address ourselves to the problem of both material
and spiritual civilization without any letup, practically strengthen the socialist culture and spiritual
civilization and democracy and the legal system. We shall attach high importance to the issues in
population, resources, ecology and environment, loss no time in solving the strategic resources
problems in grain, water and petroleum etc, and uplift the implementation of the strategy of
sustainable development to a new level.

Chapter 2 Main Objectives of the National E ic and Social Devel t

P

The major expected targets in the national cconomic and social development during the period of
“tenth five-year plan” are: the mational cconomy will maintin a fairly fast devclopment pace, the
strategic adjustment of the economic structure will yield notable results, the quality and cfficiency
of economic growth will be increased significantly, a solid foundation wil} be laid for doubling the
Gross Domestic Product in 2000 by 2010; marked progress will be made in the modern enterprise
system of state-owned enterprises, the social security system will be fairly sound, significant
progress will be made in improving the socizlist market economy. We will participate the
international economic cooperation and competition on a broader scale and to a decper extent; the
employment channels will widened, the income of urban and rural residents will keep increasing,
the material and culral life will be greatly improved, the ecological construction and the
environment protection will be strengthened; the development of science, technology and education
will be accelerated; the quality of the population will be fusther improved, significant headway will
be made in the cultural and ethica) progress and democracy and the legal system.

The major expected targets for the macro-control during the “tenth five-year” period are: the
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average annual economic growth rate is expected to reach around 7%; by 2005, the Gross Domestic
Product calculated based on the price in 2000 will reach around 12.5 willion RMB; the Gross
Domestic Product per capita will reach 9,400RMB. The newly increased employees and shified
rural labor force will both reach 40 million persons; the registered urban uncmployment ratio will
be controlied at around 5%. The total price level will keep basically stable. The international
payments will maintain basic balance.

The major expected targets for the adjustnent of the economic structure are: the industrial structure
will be optimized and upgraded; the intemational competitiveness will be strengthened. In 2005,
the increased amount of the primary industry, the secondary industry and the tertiary industry will
respectively reach 13%, 51% and 36% of the Gross Domestic Product. The number of employees in
each industry will respectively reach 44%, 23% and 33% of the total social employees. The
pational economy and the social informatization level will be increased significantly. The
infrastructure will be further improved. The increasing gap in regional development will get
effectively controiled. The urbanization level will be improved.

The major expected targets in science, technology and cducation are: the proportion of the research
and development expenditure in the whole society to the Gross Domestic Product will be increased
to above 1.5%. The scientific and technologic innovation capability will be strengthened; the
technological progress will be speeded up. The development of all levels and all kinds of education
will be accelerated. The nine-year compulsory education will be basically made universal. The
gross enrolment rate in Junior Middle School will reach above 90%; the enrolment rate in senior
secondary education and higher education will respectively reach around 60% and 15%.

The major expected targets of the ined develop are: the national population growth rate

will be controlled within 9%. In 2005, the total national population will be controlled within 1.33
billion. The ecological deterioration will be restrained. The forest coverage will be improved
18.25%. The green coverage ratio in urban developed areas will be increased to 35%. The quality
of the urban and rural environmental quality will be improved. The major pollutant discharge will
be reduced by 10% than 2000. The resources conservation and protection will yield notable results.

The major expected targets for uplifting the people's living standards are: the people’s life quality
will be significantly improved. The basic public services will be relatively sound. The urban per
capita disposable income and the rural income per capita will have an annual average increase of
around 5%. In 2005, the urban housing floor area per capita will be increased to 22 square meters.
The cable TV utilization ratio nationwide will reach 40%. The urban medical health service level
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and the rural medical service infrastructure will continue to be improved. The health level of the
people will be further improved. The urban and rural culwiral and sports infrastructure will be
increased in the quantity and the coverage. The cultural life will be more colorful. The general
mood of the society and the public order will rum better.

Part 2 The Economic Structure

Chapter 2 Strengthening the Position of Agriculture as the Foundation of the Economy and
Promoting All-round Devel the Rural E

P

We must always place agriculture in the first place of the national econromy, ensure a sustained and
steady development on the basis of improving the overall quality and economic returns and

maintain a relatively rapid growth in farmers’ income.
Section 1 Stabilizing the Grain Production Capacity

We must strictly implement the basic farm land protection system, ensure a dynamic balance in the
total quantity of the farm land across the country, and ensure that the total area of the farm land in
the whole country will not be lower than 128 million hectares. We should stabilize the grain
production capacity by means of the “seeds project”, “perfecting the farm land water conscrvancy
supporting infrastructure, strengthening the reformation on the medium and low-production farm

lands, and adjusting the contents and layouts of the commercial grain bases construction etc”. We
should give more support to the main grain production areas, protect the grain production initiatives
of the main grain production areas, and encourage establishing long-term and stable purchase and
salc relationship with the selling areas. We should ensure the basic balance between the grain
supply and demand.

Section 2 Expanding Farmers’ I Increasing Fields

We should solve the problem of supply exceeding demand at some stages of agricultural products
like grains by adopting various means of processing and conversion, and enlarging export etc. We
should adjust the industrial products structure, develop various kinds of operation, and lead farmer
households to face the market and produce products with high added-value. We should carry on the
modcrate operation scale, promote the mechanization of farming, increase the labor productivity,
and lower the producing costs of the agricultural products. We should transfer the surplus rural
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labor in an active and orderly way. We should guide farmers to be more engaged in non-agricultural
industries. We should establish a group of projects that will be beneficial for directly increasing

farmers’ income and increase the labor income of farmers.
Section 3 Adfusting the Agricultural and Rural Economic Structure

The restructuring of agriculture and the rural economy shall face the market, rely on science and
technology, place farmer houscholds and agricultural industrialized operation enterpriscs at the
dominant role and gradually push the production on a broader and deeper scale. We should take
optimizing the variety, improving the quality and increasing the economic retums as the center,
actively adjust the plants structure, variety stuctmre and quality structure, and develop a
high-quality, large-production and highly-cfficient planting indusry. We should continue to
construct the high-quality cotion bases in Xinjiang, the low crucic acid low glucosinolate cole bases
in the Yangtze Basin and green food bases.

We should enlarge the planting area of the forages, strengthen the construction of the grasslands,
improve the varicty of domestic animals, and accelerate the development of the stockbreeding. In
2005, the production value of the stockbreeding will reach around 33% of the total agricultural
production value. We must strengtben the fishery resources and fishery ecology protection, and
develop the marine lives breeding and ocean fishery. We should reasonably adjust the layout of the
agricultural production areas, develop the agricultuse with its own features, establish a scaled and
professionalized production pattern, and improve the commodities rate. We must strengthen the
coordination, services and policy supporting on the export of agricultural products, continue to
establish the export bases agricultural products for earning foreign exchanges, and make great
efforts to development the agriculture earning forcign exchanges. We should accelerate the
introduction and development of the processing technologies and infrastructure of the agricultural
products, develop the industries like the agricultural products sales, storage, conveyance and
fresh-keeping etc, and improve the processing level and economic returns of the agricultural
products. We should encourage the innovation of the agriculture servicing organizations, cultivating
the brokers’ team, and develop the socialized services of the agriculture from an ali-round way. We
must strengthen the construction of the agricultural quality standard system, the agricultural
products quality inspection and examination system and the market information system. We should
speed up in formulating or amending the agricultural industry standards and quality standards on
important agricultural products. We should popularize the adoption of the international standards,
and establish the standardized agricultural products production model bases. We must support and

lead the rural enterprises to promote the structural adjustment, technological progress and system
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innovation, and promote the reasonable assembling and healthy development of the rural
enterprises.

The industrialized operation of the agriculture is an important means to promote the agricultural
modernization. We must encourage adopting various means such as “company plus farmer
households” and “ordered agriculture” ctc. and accclerate the industrialized operation of the
agriculture. We must support the agricultural products processing enterprises, sales enterprises and
scientific research institutions to drive farmer households into the market, and establish an
operation mechanism of jointly sharing benefits and assuming the risks with farrer households. We
must adopt the favorable policies in finance, tax and credit etc, and give support to a number of
important leading enterprises to accelerate the development.

Sectlon 4 Strengthentng the Construction of Agricultural
and the Rural Infrastructure

We shall take care of the maintenance and construction of the rural medium and small-sized water
conservancy projects such as farm land irrigation etc, continue 1o conduct the water-conservation
centered constuction and reformation on the large-scaled imigation areas, and establish the
water-conservation and efficiency-increasing model projects and dry land water saving model bases.
We shall support the road construction in rural areas, improve the road conditions in rural areas,

and plete cc cting the roads b the siate-level poor counties and the national highways

and provincial highways. We must develop new energies and new energy-saving technologics such
as firedamp and energy-saving stoves eic. We shall strengthen the comprehensive construction of
rural resources. We shall complete the reformation of the rural electricity network and unify the
prices between urban and rural arcas. We shall try 1o solve the electricity utilization problem in
some areas without clectricity. We shall strengthen the construction of the communications
infrastructure in rural areas. We shall reduce the rural telecc ications ch and unify the

prices in urban and rural areas. We shall strengthen the construction of the agricultural products
market facilities with the wholesale market in the production areas as the key and improve the rural

market system.
Section S Deepening the Rural Reformation

We should accelerate building up the legal system on the rural land policy, and keep stabilizing and

improving the two-tier management system that integrates unified with separate management on

the basis of bousehold contract manag On the basis of long-term stabilized land contract
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relationship, we should encourage the arcas where conditions permit to explore the reformation on
the land operation rights transfer policy. Based on the new situations in the grains production and
distribution, and different characteristics in production areas and sales areas, we should continue t0
deepen the reformation on the market targeting of the grain distribution mechanism. We should

improve the grain purchasing protecting prices, grain storage and risk fund policies.

We shall promote the rural tax reform from an all-round way, change the functions of the rural
government, moderatcly dissolve or merge some townships and towns, strcamline the rural
institutions and staffs, reduce the number of village and group functionarics receiving government
subsidies and cffectively alleviate farmers’ burdens. We shall reform the rural financial system and
increase the credit lending, improve the loan methods and improve the financial service level. We
shall specd up the management system reform on the rural credit unions based on the local
conditions, and bring the rurai credit unions into full play as the main force in the rural financial
services. We shall deepen the reformation on the rural scientific and technological system, invest
more into the agriculmural science and technology, support the agricultural scientific and
technological innovation, strengthen the scientific and technological service system construction
with popularizing the agricultural scientific and technologicai achicvements as the key, and
stabilize the grassroots agricultural technological popularizing team.

Section 6 Supporting the Develep of poverty-stricken areas

Although the seven-year plan to hetp 80 million people out of poverty has been basically fulfilled,
it will be an arduous task for a long time to bring about a fundamental change for the better in
poverty-stricken areas. We need to intensify our efforts to fight poverty and priority needs to be
given in our anti-poverty endeavor to ethnic minority areas in central and western China, the old
revolutionary basc areas, border areas and destitute arcas. Assistance to the poor needs to continue
to be development- oriented. We should intensify ow efforts in the payment transfer in
poverty-stricken areas. More funds need to be put into anti-poverty efforts in every possible way so
as to improve the capital utilization efficiency. We shall strengthen the infrastructure construction in
rural areas and speed up the development of the undertakings like education, culture and health. We
need 10 expand the scale of programs that provide jobs as a form of relief and support efforts n
poverty-stricken areas to improve the infrastructurc. We should strengthen the construction of
country roads, drinking water for people and animals, basic farm lands and small irrigation
facilities etc, and improve the basic production and living condition in poverty-stricken areas.
Regarding the poverty-stricken areas where the living environment is abominable, conditions shall
be created for relocation development. We shall continue to give support to the poverty-returning
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areas and populations.

Chapter 4 Optimizing the Industrial Structure and Strengthening the International
Competitiveness

We shall continuously regard the market as the orientation, enterprises as the dominant player, and
the technological progress as the kingpin, give prominence to some iroportant issues, advance in
some aspects while retreat in others and try to improve the overall quality and international
competitiveness of the industry in our country. The industrial restructuring and the reorganization
shall abide by the rules of the market cconomy, and give a correct direction for the investment.
Relying on the current foundation, we shall prevent blindly enlarging the scales and repeated
construction. We shall continue to combine the technology introduction and independent insovation,
and combine the advanced technologies and applicable technologies. We shall mainly strengthen
the reorganization and pgrading of the traditiona! industries, and further give play to the

competitive advantages of the labor-intensive industries. We shall actively develop the high and
new technological industries and newly evolved industries and create new comparative advantages.
We shall use [T to propel industrialization, give play to the subsequent advantages and realize the
development of the social productive forces by Icaps and bounds.

Section 1 Accelerating the Industrial Restructuring and Reorganization
We shall accelerate changing the industrial growth means by centering on varieties increasing,

quality improving, consumption reducing, poltution p: ing and labor productivity improving,
encourage adopting high and new technologics and advanced and applicable technologies ©

reorganize the traditional industries and drive the optimization and upgrading of the industrial
structure. We shall improve the development of the industrial products and deep processing
capacity and optimize the products structure. The raw materials industry shall actively develop the
three-major synthetic materials and fine chemical products, stainless sieel, cold rolled stoel sheet,
alumina, rarc-earth deep processing products, new dry-process cement and the highly-efficient
fertilizer, medicines and key intermediates in high market demand etc. The textile industry shall
develop the deep processing of the wood pulp, top grede paper, pressboard, new electrical
appliances, differentiated fiber, industry-use textile products, high grade tissues, famous brand
clothes and the agricultural products etc.

We shall research and formulate the policics and measurcs on rejuvenating the equipment

manufacturing industry. By relying on significant projects, we shall redouble our efforts to
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rejuvenate the equipments manufacturing industry, improve the design, manufacturing and
comprehensive leve! of the advanced technological equipments and enhance our capabilities. We
shall put the development of the numerical control machines, apparatus, instruments and basic parts
at an important position and try to improve the quality and technological level. We should support
the development of the new and highly effective electricity-generating equipments such as
large-scale gas turbine, large-scale pumped-storage aggregate and nuclear power aggregate etc.,
ultra-high-pressure direct power transmission equipment, large-scale metalturgy, fertilizers and
landification supporting equipments, city railway transport equipments, new paper-making and
textile manufacturing machines etc. We shall develop the agricultural machinery, civil ships and

economic passenger cars. We shall improve the facturing level of vehicles and key parts. We
shall actively develop the engines and hybrid power system for highly-efficient energy saving and

low-cmission vehicles. We shall promote the electromechanical unification.

We shall advance the architecture industry, improve the design standard, improve the design,
construction and monitoring level, reform, rectify and scale the construction market and ensurc the
quality of the projects. We should spread the utilization of the new building materials.

Section 2 Developing the High-Tech Industry

We shall seize the opportunities of the swift development of the scientific and technological
revolution in the world, develop the high-tech industry with focus, realize the regional
breakthroughs and development by leaps and bounds, and gradually establish the group advantages
of the high-tech industries m our country. We shall copstruct a group of significant high-tech
projects, mainly high speed broad band information net, deep sub-micro integrated circuit,

biotechnological projects, the new turbofan regional jet acroplanes and new carrier rockets etc. We

shall promote the industrialization of high technologies such as digital electronic products, new
display devices, photoelectron materials and appliances, modern Chinese medicine and satellite
application etc. We shall support all industries to develop high-tech products. We should improve
the risk investment mechanism, establish the second-board stock market and encourage the

innovative medium and srall-sized enterprises with diverse forms of ownership.

Section 3 Optimizing Enterprises’ Organization Structure

By adhering to the principle of specialized labor of division and cooperation and scaled economy,
relying on the macket mechanism of the superior win and the inferior wash out and the




macro-economic control, we shall form a pattern in which enterprises fully complete against each
other, with large enterprises playing the dominanat role, and large, medium and small enterprises in
coordinated development. By various means of listing, merging, -unification and restructuring etc.,
we shall bring about a number of large corporations and enterprise group corporations with brand
names and independent intell | property, ¢ ding in its major busi and strong in its core

capability, and improve the industrial centralization ration and product development capability. We

shall camry out the policies encouraging the development of medium and small caterprises, improve
the servicing system for medium and small enterprises, promoting them to move forward towards
“professional, fine, special and new”, and improve the capabilities to support large cnterprises.

We shall make comprehensive use of economic, legal and necessary administrative means, close
the mining factorics with low product quality, wasting resources, serious pollutio;x and without safe
production conditions, and eliminate the backward r,quipmcms; technologies and crafis, and reduce
the surplus and backward productivity in some industries.

Section 4 Promoting the Restructuring of the Old Industrial Bases

We shall support and promote the reorganization and restructuring of the old industrial bases in
Northeast China ctc. We should fully bring into play the advantages of the solid foundation and rich
talents. In connection with the adjustment of the national economy layout, we shall optimize the
industrial structure, enterprises’ organization structure and regional layout, and build up industries
and enterprises with new advantages. The regions where conditions permit shal) be built up to new
equipment manufacturing bases. We shall steadily and surely close the mines exhausted in
resources, promote the cities with the resources exploration as the core and large mining areas to
develop the extended industries ard substitute industrics based on the local conditions, and research

and explore the new modes in mining exploration.
Section S Using IT to Prope! Industrialization

By means of the application of micro-clectronics, computer and network technologies, we should
facilitate the improvement of the industrial R&D and design level and the transformation of crafts
technologies. By means of the application of the Ecommerce especially the application among
enterprises, we should promote the reformation of marketing, transportation and servicing methods,
reduce the costs, and enlarge the scale of the industrial products market. By means of facilitating
the integration of the information products and traditiooal products and the wide application of the
information technology in new products, we should increase the information technology added
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value of the products. We should accelerate the informatization process of enterprises’ production

and operation management.

Chapter S Developing the Service Industry and Improving the Supply Capacity and Level

We shall press on towards marketization, industrialization and socialization, increase the supply,
optimize the structure, expand the fields, create more jobs and accelerate the development of the

service industy.
Section 1 Developing the Service Industry Facing the Life Consumption

We should deepen the reform of urban housing system, implement housing distribution
capitalization policy, develop the real estate industry and furnishing and decoration industry and
standardize the property management industry. We should intensify our cfforts in sales promotion

of the tourist market and the develop of new prod strengthen the construction of the

tourist infrastructure and supporting facilities, improve the service quality and promote the tourism
to beconte a new economic growth point. We should optimize the allocation and enrich the
communities’ service facilities, encoursge building various types of community service enterprises
convenient and beneficiary for the people and boost the community service industry. We should
further develop the commodity retail industry and the food and beverage industry. We should
straighten out the management mechanism of vocational training, explore various schooling means
such as Public School with private assistance, private school with public assistance and cooperation
by China and foreign countries, and promote the growing up of the vocational training industry. We
shall develop the financial and insurance sexvices facing life consumption. We should develop the

healthy entertainment and fitness projects, and boost the cultural and sports industries.

Section 2 Developing the Service Industry Mainly Facing Production

We shall introduce new industry forms and technologies, carry forward chain operation, logistics
delivery, agency busincss, mulli-modal transportation, and reform and upgrade the traditional
logistics industry, transportation industry and posting service industry. We shall speed up the
development of the financial and insurance industry, support commercial banks to expand the credit
business, broaden the utilization channels of the msurance funds, improve the insurance

affordability and comp ion capacity of i companies, encourage the innovation in the

fi ial and i bust and improve the services. We should realize the De-affiliation
reform of intermediate agencies, so as 10 ensure that they can work independently, objectively and

fairly. We should standardize and develop the intermediaie agency business industry such as
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accounting services, legal services, management consulting and projects consulting etc. We should
push forward the information service industry especially the etwork, information technology

application consulung and database service industry.

Section 3 Bullding up a System Environment

Benefiting the Develop of the Service Industry

We should transform our ideas, break through the system obstacles, break the monopoly and relax
the market access. We should speed up the reformation on the social undertakings fit for the

industrialized operation, and realize the separation of enterprise (institutions) from administration

the separation of institutions from enterprises and the separation of non-profit organizations from
profit organizations. We should accelerate the socialization process of the administrative services of
the govemmental institutions, schools, bospitals and enterprises and institutions, and gradually
reform into independently incorporated enterprises. We should advance the reformation on the
systems like commerce, foreign trade, supply and marketing and grain etc, and rejuvenate the
distribution enterprises. We should expand the financing chanacls of the service industry, improve
the standards in the service industry and improve the service level.

Chapter 6 Accelerating the Development of the Information Industry and Striving to Promote
the Informatizaton

We should follow the development ideas of application-centered, market-oriented, jointly
network-cstablishing, resources-sharing, technology-innovating, open and competitive, ty to
realize the devclopment of the information industry in our country by leaps and bounds, accelerate
advancing the informatization and increase the proportion of the information industry to the

national economy.

Section 1 Widely Applying the Information Technology

We must strengthen the development of the information resousces, strengthen sharing of the public
information resources and promote the wide application of the information technology. We shall
implement a number of significant informatization projects, so as to promote the informatiztion
process of the fields in political affairs, finance, foreign trade, broadcasting and TV, education,
science, technology, medical health, social securitics and public facilities etc. We shall speed up the
establishment of the electronic certification system, modern payment system and credit system, and

intensify our ¢fforts 1o develop the E<commerce. We shall attach importance to the application of
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network technology in the fields like the agricultural products transactions and popularization of
agricultural technologics. We should promote the intcgration of the information industrics and
relevent cultural industries. We should strengthen the basic tasks in information standardization
such as bars and codes etc. We should speed up the popularization of the computer and network
knowledge, and all types of schools at all levels shall introduce the computer and network
education. We should formulate the state information system standard, strengthen the legal system
on the informatization, reform the management system and create the system conditions beneficiary
for the informatization.

Section 2 Building Information Infrastructure

We should improve the information network system and improve the metwork capacity and
transmission speed. We should intensify our efforts to develop the high-speed broad-band
information network, focus on the construction of the broad-band connection network and build up
the third g ion of the

ions network at a good timing. We should strengthen the
construction of the network and information security guarantee system, build public information
resources, macro economic database and its exchanging service center, and improve the geographic
spacial information system. We should promote the three-network integration of

tele-communications, television and computer.

Section 3 Developing the Electronic, Information Products Manufactaring Industry

We should gthen the introduction, assimilation and innovation on the advanced information

technology, intensify our efforts in developing the core technologics, enhance the manufacturing

capabilities in the products such as computer and network products, commuaications products,

digital video and audio prod: and ncw appli: etc. We should devote great cfforts to

developing the integrated circuit and the software industry, and improve the informeationalized
equipments and system integration capabilities.

Chapter 7 Strengthening the Infrastructure Construction and Improving the Layout and

Structure

We should optimize the structure, adjust the layout, improve the projects quality, expand the

investment chaneels, focus on the cconomic returns of the investroent and uplift the infrastructure
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construction to a new level.
Section 1 Strengthening the Water Conservancy Construction

We shall make overall planning on the weter conservancy construction, address both the symptoms
and root causes and take comprehensive measures to make rectification. We should stick to giving
priority to the benefits while eliminating the harms, preventing the flood while fighting against the
drought, and put the water resources shortage and water pollution to a more prominent position. We
shall scientifically fonnulate and implement the nation-wide overall planning on the water
conservancy construction and planning on major rivers. We shall focus on strengthening the
construction and teking comprehensive measures on the {lood-prevention project system for major
rivers and lakes, and rectify and dredge up the rivers and seas which have been seriously filled up.
We should strengthen the dam construction especially in the Yangtze River and Yellow River,
continue to construct the key water projects at the Three Gorges on the Yangtze River and at
Xiaolangdi on the Yellow River etc, build the watcr projects like Shapotou in the Yellow River,
Ni'erji in Nenjiang, Lihuaigang in the Huai River, Zipingpu in Min River, Zaoshi in Lishui River,
Baise in You River, the Tarim River and the Heihe River etc. We should strengthen the security

construction of the flood d ion areas, and hen the city’s flood prevention, and reinforcing

the decaying reservoirs. We should manage well the water conservancy supporting facilities and
operating management. We should loss no time in completing the task of the south-to-north water
diversion project, and try to start as carly as possible the construction during the “tenth five-year
period”. We should construct other inter-basin water diversion projects at a good timing and take

various means to alleviate the watcr shortage conflicts in north areas.

Section 2 Perfecting the Comprehensive Transportation System

We shall make overall planning and r ble ar on the transportation construction,
enlarge the network, optimize the structure, improve the system, promote the refosmation, and
establish a free-going, safe and convenient modern comprebensive transportation system. We
should speed up the construction of the backbone network of the pational highway with the
“five-vertical and seven-horizontal” as the key, and oomprebensively run through the
“three-vertical and two-horizontal”. We should begin to build the ¢ight new pathways in the roads
in western China, Improve the road network structure and improve the road connecting intensity. In
2005, the mileage of the road will reach 1.6 million kilometers, among which the highway will
reach 25,000 kilometers. We will construct and reforn the major pathways of “eight-vertical and
eight-horizontal” railways, cxpand the railway network in the western China, spoed up the
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technological reformation of the current railway lines, and improve the operating speed of the trains.

We should build the Tibetan railway, Beijing-Shanghai express railway and the railways entering

and leaving the country in the north n and south 0 China. In 205, the operating mileage
of the trains will reach 75,000 kilometers, and develop the railway transportation in big cities. We
should strengthen the construction of the large-scale container transportation system in thc major
coastal ports, professionalized bulk cargo transportation system and the sailing roads of the main
ports, and establish a Shanghai International Shipping Center. In 2005, the number of the deep
water berths in costal ports will reach 800. We will strengthen the construction of the water carriage
main roads in the Yangtze River, the Pearl River and the Jinghang Canal, and devclop the inland
navigation. We shall give priority to the regional airport construction and lean to the western area,
improve the hub airponts and trunk line airports, and improve the air traffic management technology
and equipment level. We shall strengthen the construction of the gas pipelines, and initially form a
pipeline transportation perwork. We should give full play 1o the advantages of various

transportation means, develop and improve the five key sy such as the exp. passeng
transportation among citics, passenger transportation in big cities, container transportation, large
amount of materials transportation and special cargo transponation We should speed up the
deveclopment of the intellectual transportation based on the informatization and networking. We
should continue to strengthen the construction of the posting infrastructure. We should accelerate
the transportation and conveyance management system and operation mechanism reformation,
realize the “separation of operation from the infrastructure” in the railways, delegate the authority
of managing the civil airports and ports to the local authorities, restructurc the aviation
transportation enterprises and build up large group corporations.

Section 3 Optimizing the Erergy Structure

In respect of the energy construction, we should give play to the advantages of the resources,

optimize the energy structure, improve the utilization efficiency and hen the envirc 1

protection. We should take coals as the fundamental energy and increase the proportion of the
high-quality coals. We should advance the reformation of the large-scale coal mines, construct the
high-production and highly-efficient mincs, and explore the coal bed gas resources. We should
devote more efforts to researching and designing the clean coal technologies, and make it popular
through piloting. We should attach equal importance to the oil and gas, speed up the exploitation,
exploration and utilization of natural gas, make overall planning on the construction of the
production bases delivering pipelines and gas-utilizing projects. We should introduce natural gas
from forcign countries to increase the proportion of natural gas consumption. We should develop
the petroleum substitute products like fuel alcohol etc, and take measures to save the petroleum
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consumption. We should strengthen the exploitation of petroleum resources, explore the petroleum
resources in a reasonable manner and strive to develop sea petrofeum. We shalt utilize the resources
from forcign countries, establish overseas petroleum and natural gas supply bases and adopt
diversified means in the petroleum import. We should construct the state strategic petroleum
reserves and maintain the energy security of the country. We should strengthen the construction and
reformation on the urban and rura! electricity network, construct three big lines for the west-to-cast
clectricity transmission in the north, middle and south area, and promotc the nation-wide
networking. We should further adjust the clectrical sources structure, fully utilize the current
clectricity-generating capability, develop water electricity, pithead aggregate fire power and
compressed small fire power, moderately develop the nuclear power, and encourage cogeneration
and comprehensive utilization of electricity generation. We should start to construct the large-scale
water hydropower station such as Longtan Shoal, Xiaowan, Shuibuya, Goupi Beach, Sanban Brook,
Gongbo Gorge and Pubugou Gouge ctc., and lose no time in completing the task of argumentation
at the primary stage for the development of the Xiangjia dam water hydropower station in Xiluodu
and the upper reach of the Yangtze River. We should construct large-scale pithead power station in
Shanxi, Shan’xi, Inner Mongolia, Ningxia, Guizhou and Yunnan. Wc shall deepen the power
system reformation and gradually realize the separation of network from factory, price competition
for network entry and improve a reasonable price-determining mechanism. We should develop the
pew encrgics and recyclable cnergies like wind cnergy, solar energy and terrestrial heat ctc. We
should popularize the energy conservation and comprehensive utilization technologies.

Chapter 8 Implementing the West Development Strategy and Promoting Regional
Coordinated Development

Implement the West Development strategy; accelerate the development of Central and Western
regions, rationally adjust regional economic distribution, promote regional coordinated economic
development.

Section 1 Pushing forward the Western Development

The Westem Development Strategy should proceed from actual conditions, progress ectively, act
according 1o the local capability, overall plan, expound and prove scientifically, make the key
points stand out, implement by steps. The construction of the infrastructure and ecological
environment in the west area will affect a breakthrough and the local science, technology and
education will achieve relative development in the recent five to ten years. We should open up new
ideas, adopt new mechanism, concentrate our efforts on improving investment atmosphere, extend
the opening to the domestic and foreign market, devote major efforts to develop diversified types of
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ownership economy, actively attract social and foreign funds to participate the west development
and construction.

We should accelerate water conservancy project, transportation, communication, power network
and urban infrastructure constructions; put major effort on a group of strategic major projects of
West-t0-East Power Transmission, West-10-East Gas Transmission, Water Conservation and Water
Resources Opening-up, strengthen the ecological construction and environment protection, protect
the natural forest resources, implement sloping farmland, returning farmland to forest and grassland,
give impetus to the desert control and grasslands protection, pay attention to the ccological
self-restoration capability. We must consolidate and strengthen the Western agricultural basis,
develop the agriculture, animal husbandry, green food industry, tourism, Chinese herbal medicine
industry and bio-pharmacy with distinguished features. We must push forward the relative superior
resources development and decp of water and electricity, oil, gas, nonferrous metal, Sylvite and
Phosphoritc. We must accelerate the change of resource advantage to economy advanage. We
should adhere to develop science and education in advance, put emphasis on compulsory education,
give impetus to vocational education, actively develop higher education, well carry out personnel
training, employment, exchange work Spread the application of new and high technology and
advanced applicable technologies, pertinently develop the new and high technology. We must rely
on traffic routes and centrai cities such as the Eurasian Continental Bridge, Yangtze waterway and
passages to sea in the Southwest China and Adhere to stringing points with line and driving arca
with point to carry out key development in order 10 promote the form of the economic zone along
the West Scction of Lianyungang- Lanzhou - Urumgi Railway, the Yangtze upper reaches economic
zone and the Nanning-Guiyang-Kunming eoconomic zone and raise the level of urbanization. The
nation will implement the policies and measures in order to pertinently support the Western
Development, increase the financial transfer payment and construction fund invesument in the
Western region and adopt preferential opening-up, lax, land, resources and personnel policies.

According to the Law of the People’s Republic of China on Regional National Autonomy, support
implement of autonromy right in the autonomous regions. We should increase support strength,
accel the comprchensive economic and social development of minorities and minority
pationality regions, pertinently support the development of poor people suppont, pastoral areas
construction, national special needs supplies production, national education and national cultural
work in the minority nationality regions. We should promote the economy, technology and trade
cooperation between the western border regions and peighboring countries and regions, gradually
form the new international region cooperation of comp} y ad and mutual
benefit.

Section 2 Accelerating the Central Developruent

We should sufficiently exert the geographic advantages which links east and west and connects
north with south as well as advantages in natural resources, accelerate the development pace,
increase the industrialization and urbanization level. We should consolidate the agricultural
advantages, devole major efforts to the industrialization of agriculture, form the regional,
specialized and extensive agricultural production, circulation and working basis. We should
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accelerate the adjustment of industrial structure, transform the traditional industries, construct
energy basis, develop competitive manufacturing and new and high-tech industries, give impetus to
the service industries devclopment. We should do well the major rivers and lakes management,
adhere to strengthen traffic, o« ication, storage and other infrastructures and ecological
environment construction. Emphasis on regions along the Yangtze River, Lianyungang- Lanzhou.
Beijing-Guangzhou, Beijing- Kowloon and Beijing-Haerbin railways, enlarge the urban scale along
the lines, substantiate the central cities, actively foster new economic growth points and economic
regions.

Section 3 Promoting the East Devel Level

The East regions should continue to the forefront the structure innovation, technology innovation,
opening-up and economic development, try to accomplish the modemization in the places where
conditions permit. We should optimize the industry structute; give priority to new and high-tech
industry, modern service industry and export trade. We should develop export-oriented economy;
broad participate in international economic competition. We should promote the special economic
zone and Shanghai Pudong New Area to increase and creatc new advantages. Further give play to
the driving effect of the Circum-Bohai-Sea region, the Yangtze River Dela region, Southeastern
Fujian region and Pearl River Delta region in the national economic growth. Develop the high
cfficient ecological economy in the Yellow river delta region. The East region need to strengthen
the overall economic technology cooperation in the central and west region, support and participate
in the west development, bester play the diffusive and driving effect to the central and west regions.

Section 4 Forming Distinguisked Regional Economy

We should break the administrative ion and reshape the new regiomal economic
relationship in the condition of market economy. We should transform the development way of
pursuing full economic categorics, bring the relative advantages into play, develop competitive
industries and products and prevent the convergent structure. By means of regional planning work
and policies, We should guide and mobilize the local initiative, form regional cconomies with
distinguishing featurcs and achicve breakthrough in the ecological function protected arcas,
specialized agricultural production base and tourism economic zone in advance.

Chapter 9 Implementing Urbanization Strategy and Promoting the Urban and
Rural Advancement

Raising the urbanization level and transferring rural population is favorable to increase the farmers’
incorue, providing a broad market and lasting power for economic development and an important
measure to promote the form of a healthy cycle of the national economy and coordinated social
development. In pace of the improvement of agricultural productive forces and the acceleration of
industrialization, we have gradually achieved mature conditions for promoting usrbanization,
thercfore we have to seize the opportune moment to implement urbanization strategy.

Qact

1 Forming R ble Urban System
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The urbanization promotion needs 10 follow the objective law, adapt to the economic development
level and market growth, progress step by step in an orderly way, follow a diversify urbanization
route in accordance to the country’s conditions and the coordinated devclopment between cities and
towns as well as gradually form the reasonable cities and towns system. Pertinently develop the
small towns, actively expand small and middle scale cities, consummate the regional central cities’
functions, play the large scale cities’ diffusive and driving effect, guide the orderly development of
intensive urban arcas and prevent the blind citics’ expansion. Give impetus to cities’ and towns’
economy development and improve the areas® job-creating ability. Strengthen the cities’ and towns®
infrastructure constructions and consummate the areas’ functions of living, public and community
services. Concentrate on the creating of better living surroundings, strengthen the cities® biological

construction and comprehensive pollution B and improve the cities’ environment.
Swengthen the citics’ plan, design, construction and comprehensive 2 , form the
distinguished city fe , comprehensively improve the citics management level.

Section 2 Pertinently Developing the Small Towns

The small town’s development is an important way to promote the national urbanization. The small
town’s construction needs to follow reasonable distribution, scientific plan, reflect distinguishing
features, moderately develop and attach tmportance to its actual effects. Give impetus to the
development in the county towns and some large-scaled towns with good basic conditions and great
development potential in order to soon consurnmate its functions, gather population and play its
function as the regional economic and cultural ceater in rural arcas. The key to develop the small
town is to prosper the local economy and combine the local construction with guiding the
reasonable gathering of all kinds of enterprises, consummating the rural market system, developing
the agricultural industrialized management and socialized services.

Section 3 Removing the System and Policy Obstacles in Urbanization

We should break the segmentation system between the urban and rural area, gradually establish the
new type urban-rural relationship under the market economy system. Reform the urban household
registration system, form the orderly urban and rural population floatation system. We should
cancel the uarcasonable restrict 1o the rural labor forces employment in the urban area, guide the
orderly surplus rural labors floatation between urban and rural areas as well as among difterent
regions. Reform and consummate urban land use system, adjust the land use structure and
invigorate the land stock. We should properly solve the urban construction sites on the premise of
protect the farmland and farmers® legal rights. We should expand the investment and financing
channcl, found the ncw investment and financing system of urban construction, form the diversified
investment body distribution. We should construct the small town mainly through the use of the
market mechanism with the guidance of government, encourage the enterprises and urban and rural
residents investment. We should scientifically formuiate city and town cstablishment standard, forma
the administrative management system in accordance with the market oconomy system and the
urbanization needs as soon as possible. Strengthen the policy coordination and improve the
macro-managemeat of urbanization.

9]



PUZLIC

Part 3 Technology, Education and Talent

Chapter 10 Pushing ahead the Technique Advancement and Innovation and
Improving the Sustainable Development Ability

We should develop the high-tech, realize the industrialization and realize the leaping development
of technique aiming at the economic construction, centering on the structure adjustment, under the
guiding principle of "has the behavior to be able o refrain from doing things” and “the overall
follows up, key breakthrough”. Work hard to catch the world advanced leve! in the main fields and
closing the gap; reach the world advanced level in some fields with relative advantage; realize the
breakthrough in part of ficld that may leap.

Sectlon 1 Providing Tecbnical Support for Industrial Upgrading

We should push on the technique upgrade with the enterprises as the main innovation body.
Accelerate (he general, key and necessary techniques development which is sble to promote the
structure upgrade and sustainable development with an cmphasis on the progresses in the fields of
agricultural processing and conversion, water-saving agriculture, new varicties of crops breeding,
equipment manufacturers, clean coal, transportation, reorganization after the textile printing,
resource prospecting development and sewage government, provide technical support for the
industrial structure adjustrment, csp. the traditional industries upgrade. Strengthen the digestion,
absorption and innovation of technique import.

Section 2 Promoting the High-tech Research

We should actively promote the high-tech rescarch, make breakthrough in the key fields with
relative advantages or struggling strategies, improve the self-innovation abilities and try hard to
realize the industrialization in some bigh-tech ficlds related to the national economic lifeline and
safety. We should give impetus to capture information technologies such as high speed broad band
net, high performance computer, ultra large scale integrated circuit, large-scale application software
and national space information application and service; geographical technologies such as
biological chip, heredity mprovement zoology and botany and genctic engineering medicine and
vaccine; new material technologies such as special function material, nanometer material and high
performance structural material as well as the advanced manufacturing and aerospace techniques
such as modern integration manufacture system, robot manufacture and plane manufacture.

gthening the Fand I Research and Applicable Fundamental Research

We should strengthen the front, overlapping rescarch and accumulation in the key fields of
fund: 1 subj such as math ics, physics, chemistry and astronomy. Strengthen the
applicable fundamental research and try hard to gain new achievement in the fields of Gene group
study, Information techoology, Nanometer science, Ecology science, Geo-science and Space
science. We should suppon the Emerging, Edge and Interdisciplinary disciplines development,
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promote the mergence of natural and social science and push forward the management science
development. We should give impetus to develop the philosophy, social science and human science,
adjust the subject distribution, strengthen significant theories and practice questions research and
carry out the discipline construction and theory innovation.

Section 4 Coustructing National Innovation System

We should deepen the technology structure reform, form the new mechanism in accordance with
the need of market economy and science developrent law. We should optimize the tcchnical
resources disposition, further solve the disjointed question between science and technology and the
economy and solve the department ownership and unit segrentation in the science research field.
We should establish the enterprise technical innovation system, encourage and guide enterprises to
establish rescarch and development institution, promote the enterprises as the main unit of techaical
advancement and innovation. We should establish the technical innovation support system serving
for the small and middle enterprises and promote the small aod middle enterprise innovation ability.
We should strengthen the combination among production, study and research, construct a group of
profession gencml character technological development base and encourage the application and
develop and h institutions 1o enter the enterprises or change the system for the
enterprises. We should actively promote the social public welfare scientific research institution
reform. Establish national innovation system, push forward the innovation project, promote the
cooperation between universities and science research institutions and form a group of scientific
research institutions with international influences. We should strengthen united construction of
scicnce research bases and facilities, newly build and reorganize part of national key Jaboratories,
construct key science projects, improve the modemmized level of the ways of science research. We
should strengthens the intermediary service system construction and construct socialized technical
intermediary service system. We should expand the international technological cooperation and
communication and encourage foreign enterprises to establish research institutions in our country.
We should increase the national and social technological investment and encourage the enterpriscs

to incrcase the research and development fund. We shoukl strengthen the intellectual property
protection.

Chapter 11 Accelerating Education Development and Improving the Quality of
Population

Education is the basis to improve the quality of all people and talent cultivation, will have to face
the nodernization, face the world and face the future, moderately devclop in advance and take the
road of reform and innovation.

Section 1 Developing all levels and all kinds of education
We should give impetus to promote quality education, pay atteption to foster innovation spirits and
practice abilities and promotc the students’ overall development. We should put the elementary

education strengthening on the imporiant position, keep on improving the national education
penetration, We should consolidate the achicvement and improve the level in the regions where has
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basically popularized the 9-year compulsory education. F We should further expand the 9-year
compulsory education coverage in the other regions. We should give impetus to push forward the
compulsory education in the west poverty region and minority region and implement the 2nd
phased compulsory education project in the poverty region We should expand the scale of
high-school education and popularize the high-schoo! education step by step in the middle and
large cities and economical developed areas. We should actively develop higher education, expand
the cultivation scale and ensure the education quality in all measures. We should adhere to
implement the “211 Project” and emphasis on strengthening a group of high-level university and
disciplines construction. We should give impetus to develop vocational education and training,
expand adult education and other forms of education and gradually form the popularized and
socialized lifelong education system. We should attach importance to the children’s early education,
carry out elastic study system, relaxes the school age limit and allow phased completion of their
studies. Permanently develop modem distance education and improve the modemized and
informationized level of education. We should strengthen the building of the contingent of teachers
and improve teachers’ thought and service quality. Strengthen and improve the school’s ideological
and political work. We should give impetus to adjust the education structure and distribution and
realize substantive achievements in the fields of optimizing subjects and disciplines structure,
renewing textbooks and reform test system and teaching methods in accordance with the world
science and technology developing trend and the domestic economic structure adjustment’s aceds
for wlents.

Section 2 Deepening Education System Reform

We should accelerate the school organizational reform, actively encourage, support and formulate
the social forces to run a school in varied forms and basically form a pattern of government as the
major investor and the joint development of public schools and private schools. We should deepen
education management system reform, further transform the management methods, legally fulfill
the school autonomy right of colleges and universities and promote the socialization reform of
college logistics. We should establish the mutual communication cducation system between
vocational and gencral educauon Implement numbers of measures to breakthrough education
mv bortl ) the nauonal education investment, Improve the central and
provincial governments’ supports strength towards compulsory educati hen the county’s
level of government’ arrangement towards the elementary education. We should consummate the
government's safeguard mechanism towards the compulsory education funds, esp. the teachers’
wage. We should deepen the wosk personnel system refonm related to the graduates employment.
We should perfect the scholarship, the stipend and assist students systern and so on.

Chapter 12 Impl ting Talent Strategy and expand the talent team

Talent is the most precious resource, we must foster, attract and use the talents as an important
strategic mission, foster hundreds of millions high quality workers, tens of millions talents with
professional skills, innovation spirit and abilities in the principle of having both political integrity
and professional competence.
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Section 1 Developing Talent Resources

We should accelerate to foster and select various talents suit to the reform and opening-up policy as
well as the modernized construction. We should cultivate and create a high quality leader talents
team with higher political theory accomplishment and exploration spirit; mastering modern science,
technology, culture and management knowledge and experienced the practiced tests. We should
foster all kinds of professional talent teams having science accomplishments and suit to the
cconomic and social development need, esp. world's leading discipline leaders; a team of
enterprisers having the innovation spirits and abilities and suit to the need of international
competition; a honest, hardworking, high-quality and professional team of public servants who
have the spirit of “service-for-the-public™; a technical workers team, an agricultural industrialized
management and science and technology team with higher technological quality. We should pay
attention to foster and select talents in the process of practice. We should appropriately make use of
the foreign education resources, widen the cultivation channels of high-level talents and actively
atract and cmploy overseas high-level talents. We should adhere to implement the policy of
supporting to study abroad, encouraging to return homeland and freedom to come and go and
encourage the students who study abroad to return homeland to work or to serve for the homeland
in an appropriate way.

Section 2 Creating a Good Environment for Choosing and Attracting Talents

We should accelerate to build an ¢ffective mechanism which is beneficial for outstanding talents
blooming and cach person to develop his talents, form a social surrounding to respecting
knowledge, respecting talents and encouraging to do pioneering work, go a step further to
emancipates the mind, change the concepts, increase the cadre personnel system reform strengths,
implement the regulation of public employment and taking up the post through competition and
create conditions for the growth, select and employment of all kinds of talents, esp. the young
outstanding leading talents. We should optimize the talent’s profession and age structure, and
promote the reasonable talent floatation and distribution among the industries, regions and
urban-rural areas. We should cc the talent encc ! and authority
mechanisms and create a more relax surrounding for all kinds of talent’s innovation, pioneering and
displaying their abilities. We should improve the laws and regulations on the talent employment
and management.

Part 4 Population, Resources and Environment

Chapter 13 Controlling the Population Growth and Improving the Quality of
Birth Population

We should adhere to the basic national policy of birth control, stabilize the current birth policy and
keep the low birth level. Permanently do well the birth control work in the rural area, esp. the rural
areas in the middle and west regions. We should strengtben the birth control management of
floating population. We should implement the policy of guiding principle of propaganda, education,
contraception and regular work as the major policies, establish the mechanism of legal
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8! county residents’ autonomy, great service, policy promotion and comprehensive
administer. We should adhere to implement party and politics leadership accountability system. We
should strengthen the legal construction of population and Birth Control work.

Chapter 14 Saving and Protecting Resources and Realizing the Sustainable Use

Adhere to resources cxploration and conservation simultaneously, give priority to coaservation,
legally protect and reasonable make use of resources, proruote the resources utilization ratio and
realize the sustainable use.

Section 1 Attaching Importance to the Sustainable Use of Water Resources

We should adhere to resources exploration and conservation simultancously, give priority to
conservation. We should comprehensively promote all kinds of water conservation technique and
measures taking enhancing the water used efficiency as the core, develop the water-saving
industrics and establish water-saving society. The city construction and industrial and agricultural
distribution should take the water resources bearing capacity into full consideration. We should
increase the agricultural water-saving strength, reduce the water loss in the process of irrigation and
in 2005 the effective utilization coefficient of irrigation-used water has reached 0.45. The reuse rate
of industrial used water in 2005 reaches 60% by the means of adjusting industrial distribution and
accelerate the enterprises’ water-saving technique transform in accordance with the water resources
distribution. We should strengthen the urban water-saving work, force out the water-wasting
implements and facilities and promote the water-saving implements and facilities. We should
improve the research and devclopment of water-saving techniques and facilities as well as the
construction of water-saving facilitics. We should strengthen the organization and management, do
well the reasonable water resources disposition in the entire basin of rivers and streams and
coordinate among the life-used, industry-used and biography-use water. We should strengthen the
water protection at the sources of river. We should actively carry out artificial rainfall, sewage
treatment and reuse and scawater desalination. We should reasonably make use of groundwater
resources and strictly control the overdrawn. We should develop the resources through
multi-channel and construct a group of backbone water source project, and the nation increases the
water furnishing ability of 40 billion cubic meters in the tenth “five-year” plan period. We should
increase the water management system reform gth and establish a ble water resources
management and the water price formation mechanism. We should widely launch the water-saving
propaganda and education and improve the water-saving sense of all the people.

Section 2 Protecting Land, Forest, Grassland, Sea and Miner Resources

We should adhere to the bask national policy of protecting erable land, and formulate general
planning of land use and make use of all kinds of construction-use land comprehensively. We must
keep the newly-added construction-use land in & reasonable scope, and further the rearrangement
and re-development of industrial and mineral land in urban and rural area. We st adjust land-use
structure reasonably according to various demands on land of industrial area, urban-intensive arca,
and specialized agricultural product base and ccological protection area. We must streagthen the
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work of keeping fire away from forests, keeping harmful insccts from agricultural products and
better management of logging, and improve the forestry administration and rt system
and equipment. We must strengthen the protection of grasslands and forbid excessive development
of grasslands. We must strictly implement grassland herd-ban period system, herd-ban area system
and herd-turn system so as to avoid overuse of grasslands. We must further survey, develop, protect
and ad marine and facilitate the steps of research and development of
marinc-development technology so as to develop marine industry. We must strengthen the use and
administration of marine space and protect national rights to the sea. We must further prospect
mineral resources and clear up the order of mineral industry and carry out compulsory protection of
key mineral resources, We must deepen the reform of the use of mineral rescurces and regulate
mining right market. We must facilitate the resecarch and development of comprehensive use
technology of resources and strengthen the recycling of waste resources. We have to facilitate the
industrialization of waste processing and turn them into useful resources.

Chapter 15 Strengthening Ecological Construction, Protecting and Bettering Our
Environment

We must take the improvement and protection of ecology and environment as an important part of
the economic development and the improvement of people’s living conditions. We have w
strengthen ecological construction, check ecological deterioration and further protect and better our
eavironment so as to improve the environmental quality in both urban and rural areas.

Section 1 Strengthening Ecological Construction

We should organize compreheasive ecological construction project in key areas, the natural-forest
protection project in upper reaches of Yangtze River, upper and mid reaches of Yellow River and
Northeastern China and Inner Mongolia, as well as the project of reforesting cultivated land and
returning arable land to grasslands. We must hen the protection and water resources in
Beijing and Tianjin area so as to construct Jing-jim Ecological Circle. We must retreat from
over-herb arcas and re-grow grass there and carry out the project of bettering desertificationalized,
basified and degenerated grasslands. We must facilitate the betterment of small basin and reduce
soil erosion. We must facilitate the comprehensive bettcrment project in desertificationalized area
of karst area in Guizhou, Guangxi and Yunnan. We must facilitate the recovery of the ecology in
mineral resources arcas. We must continuing working on the protection forest system in
northeastern China, porth China and northwester China, as well as in costal areas and in Zhujiang
River area. We must build up as soon as possible the fast-growing and high-yielding forests and
forests as industrial raw material. We must facilitate the construction of “green channel” and the
tree planting in urban areas. We must strengthen the construction of natural protection area. We
must protect the rare and almost extinct species and wetland resources and carry out protection
construction project of wild animals and their habitats, so as © restore ecological functions and
diversity of species. During the “10th Five-year Plan” period, the newly recovered eroded area
amounted to 25 million hectares and newly recovered desertificationalized, basified aand
degenerated grassland d 10 16.5 million hectares.
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Section 2 Protecting and Administering the Euvir

We should hen the comprehensive ad ion of eavironment pollution in order to
greatly improve the environmesnt quality of urban and rural areas, esp. in the large and central cities.
Firmly grasp the administration water pollution resources, consolidate the fruit of “Three-river” and
“Three-1ake™ water pollution, start the cc ive dredge and ad jon program in the
Yangtze River upstcam, Three Gorges storehouse district, Yellow River middle stream and
Songhua River basin. We should accelerate the urban polluted water treatment facility construction;
build polluted water treatment facilities in all cities and the urban polluted water concentrated
treatment rate reaches 45% in 2005. We should strengthen the inshore water quality protection,
research, prevent, control and administer the red tide and grasp the Bohai Sea environment
comprehensive dredge and administration. We should strengthen the air pollution prevention and
control, implement the “Two-controlled areas” and the key urban air pollution control project, the
emission of Sulfur dioxide in the Two-controlled areas” reduces by 20% in 2005 compared to that
in 2000. We should promote the trash harmiless treatment and dangerous reject conceutrated
treatment. We should promote clean production, grasp the pollution prevention and control in the
key industries, control and administrate the industrial pollution resources, legally close the heavy
polluted and residents’ healthy-thr enterprises. We should strengthen the noise pollution
admimistration, actively carry out the rural environment protection work, preveat and control the
chemical pollution resulted from the inappropriate use of the chemical fertilizer, the agricultural
chemicals, the agricultural membrane and the polluted imigation that exceed the atlowed figure and
other poltutions and protect the rural tap water resources. We should hen the key techni

5

of environment protection as well as the research and development of crafts and facilities and
fasten the environment protection industry development. We should consummate the environment
standard and regulations, change the inappropriate poliution exertion standard, pecfect the
environmental monitoring system and strengthen the environment protection law enforcement and
supervision. We should comprehensively promote the polluted water and trash treatment charge
system. Carry out the environmental protection and raises the cavironmental protection
consciousness of all people and promote the green expense.

We should strengthen the safety net construction to prevent all kinds of disasters, establish the
disaster forecast and prevention, disaster situation monitor and urgent rescue system and improve
the disaster prevention and reduction abilities. We should swengthen the weather, earthquakes,
mapping works, and improve the serving abilities and levels. We should actively engaged in the
global environment and development business, fulfill our obligations and adapt the flavor policies
and measures to slow down the global climatic change.

Part V Reform and Opening-up Policy

Chapter XVI Deepening Reform to Complete Socialist Market E Y

We should make great efforts on research and innovation to remove the systematic obstacles 0 the

29

-




PUBLIC FiLz

development of production forces, so as to complete the socialist market economic system step by

step.
Section 1 Deepening SOEs Reform

We should make further efforts 10 deepen the reformation on the state-owned enterprises (SOEs) o
build a2 modern enterprise system with clear title, defined right and responsibility as well as

scientific g by separating the gover | functions from that of eaterprise and to

complete the corporate govermance system i unity of right and responsibility, coordinated
operation and effective balance. We should conduct standardized corporate reformation on the

large- and medi SOEs and ge to restructure the Large- and Medium-size SOEs into
limited liability companies or incorporated companies with multi-form share-holding through
standardizing regulations on company’s activities such as going public, establishing joint venture
and cross shares holding, except for a few monopolized SOEs that shall be restructured into SOE
solely owned by the state. We should establish the managing, operating and monitoring systems
against the state assets so that the investors of the state assets can be in place as soon as possible,

and should study on the practice of authorizing the competent SOEs or the investors of state assets

to perform its functions so as to intensify the outer-monitoring over the operator body of state assets.

We should deepen the intcrnal enterprise reformation by establishing and completing fully
workable stimulating and restricting mechanisms to intensify scientific management, asd should

reform the title and operation systems of the medi and small-size SOEs through restructuring,
combining, merging, releasing, contracting, share cooperating and other systems so as to further
vitalize them. We should complete the market exit banism to gradually dardize the ch 1

for listed company at loss to exit from market and continue to carry out the curreat policies on SOE
merging and bankrupting, so that insolvent enterprises at long-term loss sbould be in bankruptcy.
We should encourage non-governmental enterprises, individuals, and foreign investors o
participate in SOE restructuring and promote the equity restructuring and transaction of non-listed
SOEs to establish enterprises with mixed ownership. We should also normalize SOE restructuring

activities and complete relevant policies to strengthen monitoring over equity transactions of state
assets.

Section 2 Regulating and Completing Ownership System

We should adhere to the basic ecopomic system in which the public ownership is dominant and
accompanied by diversified ownership system. We should actively study on pragmatic methods,

including dos and undoes, to speed up the strategic adjustmeant of state economic pattern so as to let
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the state economy plays a dominant role in the national economy. We should develop collective
economies in diversified forms, encourage, support and guide the non-governmental enterprises
and individual ones to develop soundly. The proprietary of important cnterprises in the interests of
national security and economic lifeline shall be held by the statc. We should encourage to establish
enterprises featuring both unlimited and limited Liabilities in high-tech industry and intermediatc
service sector, et¢. abolisb unreasonable regulations that limit investment of enterprises and society,
and treat equally the enterprises with different ownership in regard o market admittance, land
utilization, crediting, tax, public financing, export and import, etc. i.c. any sector open to foreign
investment is accessible to the domestic investment. And we should also protect legal rights and

interests of enterprises with different ownership according to laws.

Section 3 Completing Market Sy

We should make further effort to open the market and lift price control to develop the commodity
market contimuously and to stress on cultivation of production elements market, so as to build and
complete a uniform and standardized market system with fair competition in China. We should
introduce competition mechanism to speed up the reform for managerial system of monopolized
industries including electric power, railway, civil aviation, compunication and public utilities, etc.
We should remove local i and p ionism and abolish relevant regulation that
impedes the formation of uniform market, actively expand the wholesale market of bulk comunodity,

.ﬁmdily develop futures market and complete the uniform, secure and cffective open market of
national debts (o establish channels of converting deposits into investment, so as to develop
multi-form financing methods positively and steadily. We should intensify monitoring over
securities market to enhance its transparency, standardize such markets and gradually increase the
proportion of direct financing. We should accelerate the development of enterprise bond market,
develop industrial investment fund and actively foster investors of securities investment fund,
peusion fund and i fund, eic., we should also develop bill market, complete foreign
exchange market and establish gold transaction market. We should deepen the reform of land use

system by adopling tender and auction systems for operational land in overall manner so as o
standardize the first market of land, vitalize the second market of real estate and develop the market
of house-releasing. We should reform the price control system to complete the market pricing
mechanism. And we should complete the hearing systern for governmental price making so as 0

increase the scientificalness, effectiveness and transparency of governmenial pricing procedure.

Section 4 Deepening Fi ial System Reform
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We should build and complete the systems of financial instimtion, market, monitoring, regulation
and control. We should conduct comprehensive reform on the commercial banks solely owned by
the state 10 restructure some competent banks in holding commercial banks with dominant shares
held by the state and build risk guarding mechanism to enh the ¢ itiveness. Based on the

P

complete regulatory system, we should standardize and develop the medium and smal! financial
institution, complete functions of policy-related banks and bring thero in full play, and promote
diversification of the subjects at insurance market. We should complete the internal governance
system of financial institution to achieve an operation system integrated strict restrictions with
effective stimulations and consummate the steady accounting 8ystem 8o as to enhance the quality of
financial assets. We should intensify monitoring and control over fiancial institution to prevent
and solve financial risks, and should complete the monitoring framework for finance-related
industrics and increase cooperation between regulatary bodies. We should consummate the
regulatory system of the People’s Bank of China that is dominated by indirect regulation and
control, actively but steadily develop the moncy market, expand the open market operations and
steadily promote the reform on the interest rate marketization reformation. We should betier the
exchange rate formation system of Renminbi and complete the controlled floating exchange rate
system that is based on market demand and supply. ’

Section 5 Reforming Investment System

We should ensure enterprises to be investment subjects in competitive sectors and form new
investment system in which cnterprise enjoys independent decision-making at its own risk, bank

examines and approves loans ind lendy and go

P

takes charge of macroscopic
readjustment and control. We should reform the i mode in d with

the principle of “Investor makes decision-making, receives benefit and assumes risks” to reduce the
administrative approval for investment of enterprise and society. We should adopt the registration
system for non-limited projects invested and constructed by enterprises. We should carry out such
systems as corporate accountability, project supervision, tendering and contract management for
construction projects, establish strict managerial system for projocts invested by govemmeat and
complete auditing system for national key projects. We should also promote the market-oriented
reform for intermediate bodies of i

Section 6 Deepening Reform on Taxation System

We should actively but steadily promote the reform of tax and charges aod rectify administrative
charges and gover | fund to establish gover | uniform budget. We should consummate
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taxation system by reforming value added tax system for production, completing excise and sales
taxes, gradually unifying corporate income tax for both foreign and domestic enterprises,
establishing integrated individual income tax system including overall and detailed taxes, collecting
social security tax and legacy tax as well as completing local tax system. We should also intensify
revenue collection and management, crack down on the illegal practices of tax dodging, evasion
and defrauding, recover taxation due and forbid to reduce, exempt or rcfund tax beyond one's
authority.

We should increase the transparency and binding force of budget. We should adopt the budge
should t system for each department and replace the “incremental budget” with “budget on zero.”
We should reform the fiscal system to cstablish the centralized receiving and paying system of
modem national treasury based on its singlc account system. We should standardize the
governmental purchase activity and carry out the gover 1 purch regulation in overail

manncr. We should restructure fiscal expenditures to reduce expenditures of competitive sectors.

We should well define the authorities of the central government and local governments and
complete the tax division system between them and transfer payment system to intensify the
reallocation function of finance. We should intensify audit supervision to tighten the financial and
economic discipline, strengthen financial supervision 10 prevent financial risks and reasonably
control the financial deficits and govemnment bonds scale to achieve a siable increase in financial
revenue and raise the proportion of national financial revenue to the gross domestic production
(GDP) and the ratio of state revenuc in the total, and finally t form the public financial framework
compliant with requirements of socialist market economy and the stable, balanceable and strong
state finance.

Section 7 Deepening Reform on Administrative M and Gover 1 Instituti

We should continue to decpen the reform on administrative g and gover i
instiution to form an administrative system featuring standardized behaviors, coordinated
operation, faimess and transparency, honesty and high efficiency to ensure more democratic and
scientific governmental decision-making. We should, in accordance with requirements of
developing socialist market cconomy, meake further efforts o modulate governmental functions,
which include: focus efforts on microeconomic control and creating good marketing environment,
give up activities of intervenc directly the normal operation of enterprises, accelerate the reform on
governmental approval system to intensify the audit mechanism by greatly reducing administrative

approval and standardizing audit activities. We should bring the intermediate services such as
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merchant and trade associations in full play. We should continue to dowusize the governmental
institution to remove problems such as dim right and responsibility, multi-level adminiswation and
ineffectivencss between/of governmental departments. We should also consummate the civil

service system.

Chapter 17 Opening to Outside World Wider and Developing Open Economy

We should catch opportunities and meet challenges 10 create ads more actively and remove

disadvantages for well preparing for Chin’s enury to World Trade Organization (WTO) and doing
well in transition period; continue to enhance the competitiveness of enterprises and make further
effort to promote opening to outside world in oversll manner, at multi-level and broad fields.

Section 1 Enhancing Opening-up Level
In accordance with requirements of China’s economic and social development and restructure, as

well as with our coramitments to WTO, we should gradually reduce our custom duty rate and open
the service sectors such as banking, i , telece

foreign trade, domestic trade
and tourism to the outside world step by step. We should grant nationa) treatment to foreign funded
enlerprises and formulate the uniform, dardized and tr policy of i

P

admittance, abolish the restriction to foreign stock share in most Chincse enterprises except for a
few ones that relates to national security and economic lifeline and its most stocks shall be held by

the state. We should, to satisfy requirements of China’s entry to WTO, spare no time to formulate

and complete laws and regulations on foreign affairs to enh the level of administration by law
in economic work relating to foreign affairs. We should also deepen reform on foreign economic
and trade systems to establish and complete a one adjustable to international practice and China’s
situation, which includes: we should adopt the regisiration system for the qualification of foreign
trade operation to gradually achieve an open operation for import and export trades by various
kinds enterprises; we should build and consummate the intermediate organizations that can promote
and s¢rve for foreign economy and trade and bring them in full play.

We should complete anti-dumping, anti-subsi

dy, ds and other measures to provide with
legal basis to negotiate on aud respond to prosecutions of other countries on duroping and subsidy.
We should, by adopting international standards or borrowing ideas from them, promote
construction for measures and sysiems of technicality trade; effectively carry out inspection,
quarantine and epidemic monitoring policies in such sectors as health, safety, sanitation and

environimental protection, etc. so as to prevent harmful substances or pest from entering. We should
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actively participate in multi-lateral trading system, intemational and regional economic cooperation,
improve and intensify bi-lateral relation of economy and trade and strengthen economic and
technological cooperation and exchange with developing countries. We should also actively take
pant in formulating international regulations on economy, trade, finance and other sections to

safeguard China’s legitimate rights and interests as a developing country.
Section 2 Actively Expanding Foreign Trade

We should better the implementation for strategies of quality first, market diversification and
rejuvenating trade through science and technology to magnify exports of commodity and service. In
200S, China’s total commodity export valued USD 680 billion. We should expand new export
market and optimize exported commodity composition and market structure to increase the export
of high-tech products and products with high added value while enlarging the export of bulk
traditional products and products of labor-intensive industry, and in 2005, the proportion of
exported electromechanical products should be increased 10 50% or so. We should intensify
management for processing trade to increase its the increment rate and enlarge its export, and we

should also standardize and develop the border trade; we should spare no effort to develop the

export of service trade in such sectors as contract work, design consultation, technology f¢

international tourism, international transport, spaceflight, education, culture, finance and insurance,
etc. 80 as to reduce service trade deficit. We should actively import advanced technologics, key
equipment to diversify the import source of bulk products and important resources. We should
intensify functions of port inspection, taxation, finance, insurance and transport serving for export
and import trading. We should also crack down on illegal practices such as smuggling, foreign
exchange evasion and arbitrage as well as tax reimbursement defrauding, etc. to maintain foreign

economic and trading order.
Section 3 Utilizing Foreign Investment Actively, Reasonably and Effectively

By stressing on attracting forcign direct investment (FDI), we should consummate the policy of
foreign investment utilization to improve the investment environment, enlarge the scale of foreign
investment and enhance its quality. We should encourage foreign investors especially transpational
companics to participate in restructuring SOEs apd to invest in high-tech industries and
export-oricated industries so as to promote China's industrial restructuring and enhance the
technology level; we should encourage competent enterprise 1o issue stocks at international market,
and accelerate foreign investment utilization and reform on the title system of SOEs through

actively study on adopting diversified methods such as acquisition, merging, risk investment and
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investment fund, etc.; we should encourage and promote cooperation between foreign and domestic
medium- and small-size enterprises, continuously increase the propontion of foreign investment in
service sectors and continue to utilize advantages of special economic regions, Pudong new district
and other coastal areas to enhance the level of foreign investment utilization. We should adopt
policies to encourage and guide more foreign investrent to middle and western China, especially
in such projects in the middle and westem China as reconstructing old industrial base,
infrastructure construction, ecological construction and environmental p should rotection,
developing minerals and tourist resources as well as development of advantageous industries, ctc.;
we should continue to reasonably use loans from international finance corporation (IFC) and the
governments of other countries, of which, most are utilized by the middle and western areas. To
reduce financing cost, we should well utilize the international commercial oans such as banking
group loans, financial releasing and export credit, etc.; we should intensify overall management on
foreign loans to maintain a ble scale, the system of borrowing, using and
paying loans that integrated responsibility, right and profit, tighten the monitoring over foreign

loans and supervision on short-term capital and optimize the loan structure to prevent the risks.
Sectior 4 Implementing the Strategy of “Going Out™

We should encourage to develop investment abroad featuring China’s comparative advantages to
incrcase the fields, methods and modes of international cooperation of economy and technology.
We should continue to expand contract projects overseas and cooperation in labor service,
encourage enterprises with competitive edge to conduct processing trade abroad to promote the
export of products, services and technologies. We should support domestic enterprises to develop
resources rare in China so as to accelerate China’s industrial.r&stmcuning and resource replacement
and encourage enterprises to establish D & R center and design center abroad by utilizing overseas
talents, and support powerful enterprises to conduct transnational operation so as to achicve their
international development strategy. We should complete service system for investment sbroad in
such sectors as finance, insurance, taxation, human resources, legislation, information service, entry
and exit adninistration, etc. to create conditions for the strategy of developing overseas. We should
also consummate the corporate governance structure and intesnal restriction mechanism for

enterprises invested abroad, and normalize supervision on investment abroad.
Part VI People’s Living Standard

Chapter 18 Actively Expanding Employment Opportunities and Complete Social Security
System
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To cnlarge employment is a critical guarantee for promoting economic development and
maintaining social stability, and is an important sector of macroeconomic conwrol. Therefore, we
should try to expand employment channels to enlarge employment opportunities. The complete
social security system is an important pillar of socialist market economic system and relatwes to
China’s reform, development and stability, During the tenth “Five-Year Plan” period, we should
form the social security system featuring diversified capital sources, standardized security

gulations and socialized service that is independent to enterprises and institutions.

Section 1 Actively Enlarging Employment

Maintain relatively rapid speed of economic development and create more employment
opportunities. We should formulate and carry out preferential policies to develop labor-intensive
industries with comparative advantages and service enterprises, medium and small, SOE or
non-governmental, that can provide morc employment opportunities. We should intensify
in-service and recmployment trainings to enhance vocational skills of employees, improve paid-off
workers’ ability of employment and business establishing, guidc labors to change their employment
concepts to adopt flexible employments such as part-time employment, seasonable employment,
etc. and advocate scif employment. We should try to expand international market of labor service to
expand the export of labor service. We should carry out such systems as laboring rescrvation,
occupational qualifications and retirement in overall manner. We should also intensify construction

for labor market and compleie employment service system to promote reasonable labor migration.

We should pay closc attcution to safe production and reform the managerial system for safe
production o as to speed up the legality building. We should do well in safety rectification and
intensify supervision in key industries to remarkably reduce significant accidents and tms
guaranteeing the safety of labors.

Section 2 Completing Social Insurance System

We should enlarge the coverage of endowment insurance by law and continue to complete the basic
endowment insurance system for employees at cities and towns that integrated the overall social
planning and individual accounts and, on the basis of ensuring the payment for basic pension of
retirees, manage the funds for social planning and in individual accounts with separate accounts so
as to ensure the effective accumulation in the individual accounts. We should, in the mode
integrating the social planning and individual accounts, carry out the health insurance system for

employees at citics and towns by overall means to guarantee satisfaction to the basic medical
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demand of those employees; we should synchronously promote the reforms on health insurance
system, medical establishment and medicine production and circulation system to establish sharing
system for hospitalization costs, competition system of medical establishment and market
operational system for medicines circulation; we should further consummate the unemployment
insurance system and, based on experience obtained from pilot areas, bring the basic living
guarantee for laid-off employees of SOEs under the coverage of unemployment insurance step by
step, and should complete the industrial injury insurance and maternity insurance systems and
enlarge their coverage. We should also reform and complete the basic endowment insurance system
for employecs of goveramental organs and institutions in time and encourage competent employing
units to establish enterprise annuity and additional Medicare systems so that the commercial

insurance can play a secondary role in the social security system.

We should build reliable and stable financing system of social security funds so that such funds can
be financed through multiple channels such as intensifying collection force, adjusting fiscal
expenditure structure, cashing part of state assets and cnlarging lottery issuance scale, etc.; we
should study on establishimg normalized operation mode for investment in social security to
maintain or add the vajues of such investment; and we should also enhance the managenial leve! of
social security assets to intensify administrative and social supervision over social security so as to
promote socialization of social security management and service. Finally, we should speed up the

pace of formulating regulations on social security.
Section 3 Developing Other Social Security Undertakings
While completing the social security system, we should continue to develop other social security

undertakings including social welfare, social relief, preferential settiement and socially mutual aid,

etc. to accelerate the socialization progress for social welfare. We should consummate the mirimum

living g system for citl and enlarge its coverage and, in accordance with the economic
development and the bear ability of state finance, enhance the criteria of relieving and assisting
urban citizens in poverty step by step. We should build socialized dicat i and

developing charities, at the same time intensify supervision over the use of endowed funds. We

should pay close attention to the ageing dency of China's population, encourage family
provision for the aged, strengthen construction of service facilities for old persons and develop
undertakings and industrics for them. We should carry out the outline of development for women
and children and truly safeguard the legitimate rights and interests of women and young persons.
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We should also develop undertakings for disabled persons to assist them in their rehabilitation,
schooling and employment so that the disabled can enjoy equal conditions to participate in social
life.

Chapter 19 Increasing inhabitants’ Income and Their Living Standard

While developing the economy, we should continue to increase the income of inhabitants both in
urban and rural areas especially farmers and low-income citizens so es to achieve the anticipated
goals for income increase of inhabitants both at urban and rural areas. We should continue to
enhance the consumption level of wrban and rural inhabitants by improving the consumption
environment and optimizing the consumption structure. We should increasc thc investment in

community services to create conditions that everyone enjoys the basic community service.

Section 1 Deepening Reform on fucome Distribution

By adhering to the principle of giving priority to efficiency with due consideration to faimcss, we
should adopt a system dominated by the mode of distributing by work and accompanied with many
other distribution modes to combine the distribution by work with that by production elements. We
should, while letting the market fully play its basic adjustment role during the primary disturibution,
consummate the market formation system for labor price, carry out collective negotiation system
for employees’ wages to normalize the wage structure and payment in the entire society; we should
establish and complete the minimum wage guarantee system and the adjustment system for the
minimum criteria that are adjustable to the economic development; gradually increase the wages of
employees in state organs and institutions; we should complete the distribution system for SOEs

income and cx the stimulation system for income distribution, especially, we should

increase the wages of high-level ial staff and technicians in SOEs to fully represent their

labor value, therefore, we should adopt annual salary system for those person and option system for
superintend and key technicians io the listed SOEs. Meanwhile, we should establish strict

systems of restriction, supervision and sanction, and encourage production elemeats such as capital,
techoology and etc. to participate in profit distribution; we should also normalize the social
distribution order, intensify supervision on income distribution of monopolized industries and
adjust unreasonable income obtained depending on the monopoliziog position. We should also
intensify adjustment function of taxation for the income distribution to protect legal income, rectify
uareasonable income, reduce high income and abolish illegal income, and thus preventing

popularization in income distribution.
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Section 2 Widening C ption Field

On the basis of i ing basic ¢ nptions such as cating, clothing and expending, etc., we
should stress on improving the living and traveling conditions for inhabitants. We should
consummate the public accumulation fund for housing construction, intensify housing construction
dominated by economic economically affordable house and establish guarantee system for low-rent
house provision. We should, while encouraging cars purchase by family, actively develop public
traffic in cities and towns, decrease information service cost to stimulate mhabitants® information

all

uption, csp y i the popularization rate of comaputer, which should be over 4% by

2005. We should adopt the system of vacation with pay for employees; reasonsbly adjust the
working and resting time of inhabitants and increase service provision to stimulate their service
consumptions, We should intensify infrastructure construction both in cities and towns such as
water supply, electric power, gas provision, heat supply, information service and environmental
protection, etc., and enlarge the coverage of infrastructure in rural area to create conditions for
improving living standards of inhabitants both in urban and rura) areas. We should also establish

individual credit system and enlarge the scale of consunaer credit
Section 3 Developing Sanitation and Sports

‘We should reform and consummate the systems of sanitation service, medical security and health
supervision to develop basic medical treatment, preventive health care and rehabilitation treatment.

We should work out regional n planning to adjust and optimize the distribution of
sanitation resource, pay close attention to disease prevention, intensify prevention and control over

frequently ocourring discases, endemic discases, occupational di and infectious di and

actively develop Chincse traditional medicine to i of Chinese and western

medicines. We should complete the primary system of health care service in niral ares, stress on
intensifying the sanitation infrastructure construction and develop cooperative medical services
according to concrete situation to solve the problem of farmers’ basic medical service. Finally, we
should strengthen construction for public sports facilities to launch the campaign of building up the
public health and complete the monitoring systcrn of bealth condition of nationals.

Sectlon 4 Promoting Community Construetion

To promole community construction is the important sector of China's economic and social
developments in the new era. We should, by adheriné to the principle of integrating governmental
guidance with social participation, build community administration and operation system that is
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adjustable to the socialist market economic system, strengthen the cc ity organization and
expand the community managerial function so that the cornmunity can undertakes part of social and
service funcuons separated from enterprise, institution and governmental organ. We should
continue to enrich items of community construction by focusing on expanding community services,
such as improve sanitation, flourish culture, beautify environment and strengthen piece so as to
consummate functioas of the community. All in all, we should try to build new modern community
featuring ordered administration, complete services, beautiful cavironment, good public security,

convenient living and harmonious human relations.

Part VII Culture and Ethics
Chapter 20 Strengthening Ethnics Construction to Form Common Ideality and Spiritual
Pillar

By adhering to the principle of managing state affairs both by law and by moral, we should greatly
promote construction for socialist culture and ethnics to satisfy the incrcasing demand of people for

cultures and cthnics, improve the quality of the whole nationals and i national cob

$0 as to provide significant idoological g spiritual imp and intell | support for

China's reform, opening-up and modemization program.

We should ittingly conduct education for the primary theories, basic lines and cssential
guiding principle of the Party with ideology and faith education at the core to strengthen the
guiding role of Marxism, educate people with Marxism, Mao Zedong Thought and Deng Xiaoping
Theory, and camry forward the patriotism, collectivism and socialist ethics so as to form the
common ideality and spiritual pillar featuring China’s socialist characteristics in the whole society;
we should advocate entrepreneur daring such as self-dependence and building the country through
hard work and thrift and object extravagance and waste so as to form significant upward drive
betwoen the whole nation, deeply conduct education on “three representatives” thcory to carry
forward the ethos of heeding study, politics and justice, greatly advocate educations on social
morality, family virtue and occupational ethics especially on ideology, politics, ethics mental health
and legal education for teenagers to. form ideology and cthics system adjustable to socialist market
economic development and to create social environment for teenagers’ bealth growing, intensify
education and popularization of science and scientific methods, thoughts and spirit and oppose
feudalist superstition. We should, to improve national quality, civilization degree and living
standard of inhabitants both at urban and rural areas, greatly launch campaign of creating cultures
and ethics for the mass, advocating scientific, civilized and healthy living style, pay close attention

to study on guide to ethos and its manifesiation, intensify construction and management for
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tdeological and cultural sectors such as news and c national education, social culture and

e

enterntai especially for news . Finally we should intensify construction and protection

for bases of patriotismn education such as martyr cemetery.
Section 21 Flourishing Socialist Cuiture and Increasing fts Quality

By insisting on the orientation of serving for people and socialism and the principle of letting one
hundred flowers blooming and letting one hundred schools thoughts contending, we should,
focusing on flourishing socialist culture, carry forward nationa) excellent culture and absorb the
strong points from foreign cultures and reject bad culre to irprove the quality of culaural life of
the whole society.

We should, by adhering to correct direction and carrying forward the time spirit, develop various
undertakings including news publication, broadcasting, movie and television, etc., intensify study
on literature theory to flourish literature and art, try to improve the quality of intellectual and
artistic products and produce more excellent works. We should strengthen construction for cultural
facilities such as libraries, , cultural centers, sci h ies and juvenil

palaces, etc., spare no effort to strengthen and expand the frontier of socialist culture to form
bealthy environment of public opinion, civilized and harmonious social atmosphere and colorful

cultural life. We should deepen reforms on such systems as for culture, broadcasting, movie and
television, new publication, etc. to cstablish scientific, reasonable, flexible and effective
administration systems and the production and operation system for cultural products by putting
social benefit in priority and integrating social beaefit with economic results. We should continue to
carry out policies supporting the development of cultural undertakings, increase investment in
important press media and public cultural undertakings, intensify protection for national cultural
heritages, ectively expand cultural exchange with other countries and complete policies of cuitural
industry to intensify construction and management for cultural market and thus promoting the
development of cultural industry.

Part VII1 Democracy and Legal System
Chapter 22 Intensifying Democratic Construction and Developing Soclalist Democracy

To satisfying requirements of China’s economic restructuring and modernization progress, we
should continue to deepen the reform on politic system and intensify democratic construction t0
develop socialist democracy.

We should continue to intensify legislation and supervision functions of the people’s congress and
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close the links between its deputy the people, let the people’s political consultative congress (PPCC)
fully plays its functions of political consultation, democratic supervision and participation in
govemnmental and political affairs. Govemments at all levels shall voluntarily receive supervision
by the people’s congress at the same tevel and actively listen to opinions and suggestions of PPCC
and other social organizations. We should implement democratic election, decision making,
administration and supervision to guarantee that the people enjoys extensive rights and freedom
and hivher human rights are respected and safeguarded. We should intensify construction for
grassroots governmeatal organs as well as self-ruling in cities and towns organizations of the
people to expand ordered political participation by the people and guide the mass to participate in
management for economic, cultural and social affairs by law. We shoul satisfactorily solve
complaint letiers from the people and complete the system of self-ruling by villagers; we should
intensify democratic construction at community, complete democratic management system in
enterprise that is bascd on workers' representative congress and open the government, factory and
village affairs w the public. We should guide the trade union, the communist youth league, the
women's federation and other mass organizations to full& play their bridging and linking functions,
adhere 1o and complete the system of regional sutoromy for nationalities, put the ethnic policies of
the Party in effect and develop new socialist relations between nationalities that features equality,
solidarity and mutual aid, and thus promoting the co-prosperity and common development of all
nationalitics. We should also carry out religious policies of the Party in overall manner to guarantee

the people’s freedom of religi belief, and admini religious affairs by law to guide the

religions to adapt to the socialist society. Finally we should implement policies for managing affairs
concerning nationals living abroad to strengthen the extensive patriotic united front.

Chapter 23 Ruling Country by Law and Building a Socialist Country under the Rufe of Law

We must see 1o it that there are laws to go by, the laws are observed and strictly enforced, and
law-breakers are prosecu!ed We should promote building of legal system by overall means through

leoicl A 3

i j 3 istrative enf of law, legal supervision and services as well as

legal knowledge popularization, etc.

To enhance the quality and efficiency of legislation, we should stress on establishing and
completing the legal systems adaptable to the socialist market economic system to normalize the
relations of property, credit and contract under the market economy, promote construction for laws
and regulations normalizing statc power eaforcement, social security and intermediate organization
and other scctors. We should deepen justice reform to complete judicature system, complete

systerus of investigation, prosecution, judgment and enforcement, etc., intensify judicial safeguard
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and legal supervision, support the independent exercise on rights of judgment, prosccution and
handling cases by law, object local protectionism, and ensure strict enforcement of law and honest

judicature. We should promote legalization for gover i work (o administer by law, 1

implementation of enforcement responsibility system, appraisal and cvaluation system to cah

the leve! of administrative enforccment, consummate the restriction system for exccuting power by
law and intensify the democratic supervision, mass monitoring and public supervision for power
execution, We should speed up the pace of legalization for clean government building to decply
crack down on corruption and strictly investigate and deal with cases violating laws or discipline.
We should also promote to administer state undertakings by law, enhance the degree of legalization
for social management, and deeply conduct popularization and education for legal system to further
improve the legal consciousness and quality of all nationals especially cadres at all levels. Finally,
we should build legal aid system, intensify construction for political and legal infrastructures and
build a high-quality political and legal force.

We should carefully study on new situation and new problems affecting social stability, correctly
solve contradictions among the people in the new era and guarantee social stability. We should
crack down on illegal activities including dividing nationality, terrorism by religious extremists and
illegal religion as well as other illegal activitics under religion. We should truly put comprehensive
governance measures for social security in effect at grassroots level, strictly crack down on criminal
offense and evil forces affecting national and social security, and abolish vile practices such as
pornography, gambling and parcotics, etc., intensify prevention for social security and increasc

capability of rapid responding and solving urgent accidents.

Part IX National Defeuse Construction
Chapter 24 Intensifying National Defense Construction and Safeguarding National Security

Powerful national defensc is the basic guarantee for national security and modemization program,
therefore, we should actively promote national defense construction to increasing the strength of

national defense while focusing on developing national economy.

Military building is the principal part of national defensc construction. We should intensify
construction for party branch and ideological politics in army to ensure the Party’s sole leadership

in army, intensify modernization and standardization of the people’s liberation army, carry out the

military strategic guideline of active defense, adhere to principl of building high-quality army,

strengthening army through science and technology, building army thriftily and managing army by

law, and make positive effort on reform and innovation. We should take military downsizing road
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with Chinese characteristics 1o accelerate transfer of army 1o the science and technology intensive
one with high quality and efficiency so as to improve the military ability of defensive fighting
under high-tech condition and well prepare for dealing with complex problems. We should

intensify construction for mobilization system of national defe and enh reserve force o0

improve the ability to transfer their roles between peaceful and war time. We should deepen reform
on logistics to improve ability of provision. Finally, we should complete legislations oa national
defense, launch education program on national defense, improve the understanding of all nationals
on national defense and further close the relation among asmy, government and the mass and do a
good job in “two support” work.

The industry of science and technology for national defense is the national strategic industry, we
should, by adhering to combine military industry with civil one, significant coordination and
independent innovation, build new system for the industry of science and technology of national
def that satisfies requi of national defe construction and market economic

requirements. We should also develop high-tech military facilities to improve their modernization

level and study on technologies competent both military and civilian purpose to promote the
peaceful utilization of technologies in military industry.

To realize the total unification of the motheriand is the fundamental interest of Chinese people. We
should insist on crack down on “Taiwan independent force” and achieve the total unification of our
rmotherland as soon as early by adhering 1o the basic principle of “peaceful reunification, and ope
country, two systems.”

Part X Planning Implcmentation

Chapter 25 Improving Macr fc Control to Maintain Stable E jc Growth

We should intensify and improve macroeconomic cantrol by meens of planning, finance, banking,
ctc to let the price, taxation, interest rate and exchange rate play a role of leverage so as to create

good macrocconomic environment for implementing the plans.

General requirement of macroeconomic control: Taking the task of enlarging domestic demand as
the fundamental stand and long-term strategic guideline in the economic development; try to
increase foreign trade and maintain the balance of total economic volume; guide and promote

optimizing and upgrading of economic structure to achieve stable economic growth; enlarge the
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employment scalc; maintain the general level of price stable and international payments balance.

Main tasks of macroeconomic control: In the near futsre, we should continue to adopt positive
fiscal policy to drive investments from enterprises and society and promote consurmption; carry out
moderate monetary policy to regulate the moncy supply (M1) through flexible monetary means so
as to maintain the stability of Renminbi value and the exchange rate, and thus supporting economic
restructuring and development. Implement the price policy that supports the finance and monetary
policies to stabilize the general level of price and prevent inflation, employ the policy of
stimulating consumption to accelerate consurnption growth speed so that the consumption rate of
inhabitants can be increased by 50%. We should, focusing on restructuring, guide the investment
direction to promote the growth of fixed assets investment especially those from enterprises and
society to rise at a rapid speed and the rate of fixed assets investments in the entire society should
be regulated at 35% or so. We should also adopt policies supporting €Xport SO as 0 let the export
demand drive the economic growth. The macroeconomic control shall be cmployed moderately in

right time according to macroeconomic operation.

Chapter 26 1 ting Imp! jon Mechanism to Guarantee Planning Target Achleved

To satisfy requirements of the socialist market economic system, we shall innovate the planning
implementation mechanism and the governments at all levels shall truly transfer their roles to
correctly perform their responsibilities so as 1o create a benign environment of system, policy and
market for implementing the plans. ‘

We should deepen Reform on Systems. We should, on the basis of correctly solve relations among

reform, development and stability, speed up decpening reforms ioned in this outline so as to

realize reform targets step by step. We should let the market fully play its function of resources

allocation under the macroeconomic control to stmulate the positivity and creativeness of the

market zs the principal body.

We should formulate economic policies. We should, by focusing on the sirategic adjustment of
economic structure, formulate and implernent such policies as of industrial development, regional
development, urbanization, investment, etc., guide the orieptation of resource allocation to improve
the efficiency of resource allocation, regulate policy of income distribution 10 narrow the income
gap step by step and work out consumption policy to improve the living standard of inhabitants. To
adapt to new situation of China’s entry WTO, we should consumrate policies of foreign economy

to safeguard the national cconomy by using our comparative advantages. We should also
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reasonably allocate common resources such as appropriated funds, banking funds, international and
domestic state debts, national exchange cover and material supply reserves, state land and national

assets inventory, etc. so that the government can guide and drive the resource atlocation.

We should rectify market order. We should formulate and complete regulations maintaining the
market order, object monopolization and unfair competition o guarantee the market competition
system to operate effectively, consummate market supervision system to increase supervision force
by using modem scientific and technological means, strictly crack down on practices to produce
and sell counterfeited and sham products to protect the legitimate rights and interests of producers
and consumers, forbid illegal pricing actions such as fraud, monopolizing, discriminating and
dumping, eic., Intensify supervision on construction projects and increase checking force to strictly
investigate illegal practice in engincering construction such as false tendering, false contracting,
etc., suengthen the efforts on work for quality and standardization and measuring basis, establish
and complete general quality criteria and measuring system to intensify supervision on quality and
technology. We should tighten the qualification accreditation, advocate industrial self-discipline and
improve the quality of intermediate services. We should also popularize credit consciousness and
rectify credit order in the whole society, establish strict credit system to punish economic fraud,
debt evasion, non-performance of contract and violation of inteliectual property right, ctc.; all in all,
we sbould forbid falsification in economic work to guarantee anthenticity and accuracy of
fundamental information and statistics.

We should provide community service. The key of resource allocation by government should
transfer to providing with sufficient high-quality common products and services for the whole
society, and the priority task of the government is to promote educational development by
intensifying fundamenta! research and significant application study. We should also complete social
security system, consummate public infrastructure, develop public utilitics, protect state property,

intensify ecological construction and envi | protection, intain social security and

safeguard national security, etc., and we should reasonably divide authorities of the central
government and local governments to lct the latter fully play their roles.

We should centralize efforts on significant events. When implementing the key or special plaming
such as urbanization, science, technology and edqcau‘on, population employment and social
security, ecological environment, water conservancy, encrgy, traffic, development in western China,
normalization, promotion for China’s entry WTO, etc., the central government should drive or
directly invest in significant projects in the key fields and at weak links that relate to the whole
situation, and the construction funds for projects truly need investment by the central government
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shal} be budgeted by the national budget.

Governmental organs concerned shall popularize this Outline to the mass of the whole society so

that the entire society is turned in a benign environment for the mass to concem and participate in

the planning impl i When formulating and impl ing the annual planning,
governmental organs concermed shall be responsible for responsibility under its jurisdiction and
work out concrete measures to put goals and tasks in this Outline in effect. Governments at all
levels shall carry out the spirit of this Outline in the economic work on the basis of particular

situation.

We should intensify follow-up analysis on planning implementation. The central govemment shall
pay particular attention to monitoring and early-warning for macroeconomic control such as
economic growth rate, unemployment rate, inflation rate and intemational payment balance, etc.,
and voluntarily accept supervision and inspection by the National People’s Congress and its
standing committee. In case there is significant change or other factors occurs in eavironments at
home and abroad, which causes actual economic operation to have great deviation from tasks in
this Outline, the State Council shall put forward the readjustment plan and submit it to NPC

a:

o ittee for ination and approval before implementing it.

We should, in accordance with the guideline of “one country, two systems” and the fundamental
laws of Hong Kong SAR and Macao SAR, fully support the govemnments of thesc two regions to
administer their affairs by law so as to maintain the long-term flourish and stability of the two
regions. We should also strengthen and enhance Hong Kong’s position as an international center of
finance, wade and shipping so as to intensify the economic cooperation and exchange between

Hong Kong, Macao and Taiwan with the mainland.

The tenth “Five-Year Plan” is the first five-year plan to commence implementation of the third
strategic modernization program in the new century; it is also the first five-year plan since the
socialist market economy has been primarily established. The people of all ethnic groups in
the country shall, under the leadership of the Comamunist Party of China, be closely
united around the Central Committee of the Party with President Jiang Zemin at the
core, hold high the banner of Deng Xiaoping Theory, enliven our spirit, do a solid job,
be enterprising and forge ahead triumphantly and strive for the realization of the tenth
Five-Year Plan and the magnificent objective of building a well off society in an all
round way and the tota! reunification of the motherland (end).
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