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Exporter Briefing - Asia Symbol Group

Company information

Asia Symbol is a member of the RGE Group (of which APRIL is also an affiliated subsidiary). Asia Symbol has a
related company exporter — Greenpoint Global Trading (Macao Commercial Offshore) Ltd (“Greenpoint”) that
exports copy paper and paper products manufactured by the Asia Symbol Group of companies.

According to its website, Asia Symbol has “an annual production capacity of 2 million tonnes of pulp, 450,000
tonnes of fine paper and 470,000 tonnes of paperboard.”

Asia Symbol operates facilities in China that include:

(i) Asia Symbol (Shandong) Pulp and Paper Co., Ltd; and
(ii) Asia Symbol (Guangdong) Paper Co., Ltd.

Asia Symbol Shandong initially commenced production in 2002 with an annual production capacity of 300,000
tonnes of pulp and 170,000 tonnes of paperboard. In 2005 the Asia Symbol (Shandong) Pulp and Paper Co.,
Ltd JV was established. In 2007, construction of the Phase 2 development commenced to take the annual pulp
production capacity to 1 million tonnes. The Phase 2 development commenced operations in 2010 and Asia
Symbol, Shandong became the largest wood pulp producer in China, with the world’s largest single pulp
production line. In 2012, Project Phase 3 was started which was for the addition of 300,000 tonnes of liquid
packaging boards and 120,000 tonnes of ‘high-quality house-hold paper’. This project (worth RMB 26 million)
was a key project of the “12!" Five-Year Plan of Shandong Province” and id claimed by Asia Symbol to be the
largest foreign invested project in Shandong province since ‘the opening up of its economy’.

It is claimed that Asia Symbol Shandong now has production capacity of 1.5 million tonnes of pulp and 170,000
tonnes of high grade ivory board.

Asia Symbol Guangdong commenced operation in 2002 producing high quality fine paper. At commencement it
was producing 450,000 tonnes of fine paper. It would appear that Asia Symbol's Guangdong facility is not an
integrated pulp and paper facility. Asia Symbol Guangdong's site indicates that it produces the PaperOne and
PrintOne Offset grades of uncoated woodfree paper, in standard base weight ranges 60 to 120gsm.

According to Sukanto Tanoto (Founder and Chairman of RGE) Asia Symbol Guangdong was named by the
Guangdong Paper Association as one of “Guangdong’s Outstanding Paper-making Company in 2013-14”. The
following comments were also noted on the site":

“Due to the rapid development of China over the years, China’s paper industry is now ranked among
the world’s top in terms of production and consumption volume. Within China, Guangdong Province’s
paper industry’s production and consumption volume is in the top three positions. The industry is one
of the nine pillars of the local industry; closely related to the national economy and social
development. It is an industry that pulls together the forestry, agriculture, chemicals, printing,
packaging, and machinery manufacturing industries and plays an important role in he sustainable
development of China’s economy.” (emphasis added).

Exporter Questionnaire Response

Asia Symbol's EQR indicates that Greenpoint is the exporter of the copy paper manufactured by Asia Symbol
Guangdong at its Xinhua, China facility. It is noted above that Asia Symbol operates a large integrated pulp and
paper facility in Shandong. The Anti-Dumping Commission (“the Commission”) is requested to examine whether
any copy paper produced by Asia Symbol Shandong has also been exported to Australia by Greenpoint.
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AP notes that the declared exporter is Greenpoint. The Commission will therefore need to examine what is the
price from the related Asia Symbol Guandong (or Asia Symbol Shandong) paper producer to the related
exporter? Does this “price” reflect the fully-absorbed cost to make (and sell) copy paper (including fully-absorbed

pulp costs)?

The EQR states that Asia Symbol and Greenpoint value goods at the ‘lower of cost and net realisable value’.
However, Asia Symbol’s costs are stated at standard, with variances subsequently brought to account. Does
cost include standard cost or standard plus variances?

Fair comparison

Asia Symbol considers there are different costs incurred on domestic market in China versus export sales to
Australia. These include:

Inland freight, containerisation, handling and loading charges for exported goods. In contrast,
domestic sales include freight to local customer;

Credit expenses on export sales have been identified. Domestic credit is also provided for and
should be included in normal values;

Asia Symbol has identified differing packaging costs for domestic and export (pallets are used for
export sales);

It is not clear whether export commissions are paid, however, AP would highlight that Greenpoint is
a related company that undertakes the export sales function. It is therefore unlikely a commission
would be payable. Asia Symbol appears to pay domestic commissions. The Commission will need
to establish whether parties are related or otherwise;

Asia Symbol is seeking an adjustment for domestic warehousing which it contends relates to
domestic sales only; However, AP requests the Commission to be satisfied that any adjustment for
warehousing relates only to domestic sales of copy paper (and not other products);

A level of trade adjustment has been sought by Asia Symbol. It appears that the company is
claiming all domestic sales are via distributors (or similar). The Commission must be satisfied that
the selling prices are affected by the level of trade; An adjustment is not made solely on the basis
of the existence of the level of trade — it must be shown that the price is impacted; Similarly, sales
via related companies and that the distributors are not automatically considered to be at a different
level of trade (the related company may be just performing the selling and marketing roles of the
manufacturer);

Asia Symbol has identified that it has paid discounts and rebates on domestic sales. The
Commission to validate that the discounts and rebates relate to the goods under consideration
(GUC);

Asia Symbol has also indicated that it incurs costs for ‘marketing, advertising and domestic sales
related promotion activities’. It is important to establish that the advertising and marketing
expenses relate to the GUC, and not just to Asia Symbols full paper and paperboard production
outputs;

AP notes that Asia Symbol is seeking an adjustment for certain domestic selling expenses. What is
the basis for identifying that the selling expenses relate only to domestic sales of copy paper? Care
is required in any potential allocation of selling expenses;
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Raw material costs

Asia Symbol has not disclosed details of the procurement of raw materials. AP maintains its view that certain
raw material inputs are purchased at less than adequate remuneration (coal for energy, caustic soda, calcium
carbonate, titanium dioxide, etc).

It is noted that Asia Symbol confirms that “most” of its raw materials are sourced from unrelated parties. What
raw materials are sourced from related parties and how significant are these in terms of the cost of production of
pulp and copy paper?

Countervailing

Asia Symbol's EQR indicates that it has “never taken out any policy loans”. The Commission must examine
what interest rate applies to loans taken by Asia Symbol as the benefit is in the interest rate that is less than
prevailing commercial rates as charged by the lending institution. Asia Symbol is unlikely to consider its
borrowings as “policy loans”. Loans are provided by the Chinese policy banks at concessional rates to
participants in industry sectors that are designated “pillar” industries.

Part |-2 of Asia Symbol's EQR indicates that a ‘related company’ appears to have received benefits under an
income tax program. The related company (Asia Symbol Shandong) is likely to have received taxation benefits
as a Foreign Invested Enterprise (“FIE”) at reduced rates. It is important for the Commission to examine whether
any paper produced by Asia Symbol Shandong has been exported to Australia.

It is further noted that Asia Symbol’s ‘related’ company has received benefits associated with Tariff and VAT
exemptions on imported goods.

At Part I-4 “Grants” Asia Symbol acknowledges it has received grants from the GOC for certain activities. This is
consistent with grants provided to Shandong Chenming, Yueyang, Shandong Sun Paper.





