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Canberra ACT 2601
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GOODS UNDER CONSIDERATION

The goods under consideration (the goods) ie the goods exported to Australia,
allegedly at dumped prices, are:

“Structural timber, being coniferous wood that is sawn or chipped lengthwise,
suitable for use in structural applications in accordance with the Building Code of

Australia and that:
¢ has a thickness exceeding 6mm; and

o has a cross-sectional area of less than 120cm?; and

o is untreated or treated to meet the requirements of hazard class Ht or H2 as
specified in Australian standard AS1604.1.

For clarification, the goods_do nat include weatherboards or timber treated to a level

above hazard class H2 but_dg inciude end-jointed or finger-jointed structural
timber.”
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SECTION A

COMPANY STRUCTURE AND OPERATIONS

This section requests information relating to company details and financial reports.

A-i ldentity and communication

Please nominate a person within your company who can be contacted for the

purposes of this investigation:

Head Office:

Name: :
Position in the company:
Address:

Telephone:

Facsimite number:

E-mail address of contact person:

Factory:

Address:
Telephone:
Facsimile number:

E-mail address of contact person:

Stora Enso Wood products Oy Ltd

Jari Lehto

Business Controller, Marketing & Sales
Lintulahdenkuja 10, FIO0S00 Helsinki Finland
+358405139385

435820426 1745

jari.lebto@stor: o]

Stora Enso Wood Products Zdirec s. r. o.

Nadrazni 66, Zdirec nad Doubravou, 582 63
00420 569 776 620
00420 569 776 630

pavel.urban@storaenso.com

A-2 Representative of the company for the purpose of

investigation

Company:

Name:

Address:

Telephone:
Facsimile/Telex number:

E-mail address of contact person:

MOM-COMFIDEMTIAL
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Sompany information

What is the legal name of your business? What kind of entity is it (eg.
company, partnership, sole trader)?

Stora Enso Wood Products Zdirec s. . o, , Sawmill

Stora Enso is the globzl rethinker of the packaging, paper and wood products
industry. We always rethink the old and sxpand to the new to offer our
custemers innovative solutions based on renewable materials. Stora Ense
amploys some 26 000 peopie worldwide, and our sales in 2010 anounted to
EUR 10.3billion. Storz Enso shares are listed on NASDAQ OMX Helsinki
(STEAV, STERV) and Stockhotm (STE A. STE R). In addition, the shares are

traded in the USA as ADRs (SEOAY) in the International OTCQX over-the-
counter market.

Who are the owners and/or principal shareholders? Provide details of
shareholding percentages for joint owners and/or principal shareholders. (List
alt shareholders able to cast, or control the casting of, 5% or more of the

maximum amount of votes that could be cast at a general meeting of your
company).

Stora Enso Wood Products GmbH, Austria 100%

If your company is a subsidiary of another company, list the principal
shareholders of that company.

This information in disclosed in Appendix A3_3 (Legal Structure)

If your parent company is a subsidiary of another company, list the principal
shareholders of that company.

This information in disclosed in Appendix A3_3 (Legal Structure)

Provide a diagram showing all associated or affiliated companies and your
company’s place within that corporate structure.

This information in disclosed in Appendix A3_3 (Legal Structure)

Are any management fees/corporate allocations charged to your company by
your parent or related company?

This information is disclosed in Confidential Annex A3_6 {Cost pool)

Describe the nature of your company’s business. Explain whether you are a
producer or manufacturer, distributor, trading company, etc.

Sawnmilling / Producer
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If your business does not perform all of the following functions in relation to
the goods under consideration, then please provide names and addresses of
the companies which perform each function:

- produce or manufacture

- sell in the domestic market

- export to Australia, and

- export to countries other than Australia.

Qur Company performe 2l above meitioned funciions

Provide your company's internal organisation chart. Describe the functions
performed by each group within the organisation.

Thie information is disclosed in Appendix A3_9 (organization shart)

Provide a copy of your most recent annual report together with any relevant
brochures or pamphlets on your business activities.

This information is disclosed in Appendix A3_10 (annuai report 2010)

General accounting/administration information
Indicate your accounting period.

1.1.-31.12

Indicate the address where the company’s financial records are held.
Nadrazni 66, Zdirec nad Doubravou, 582 63, Czech Republic

Please provide the following financial documents for the two most recently

completed financial years plus all subsequent monthly, quarterly or half
yearly statements:

- chart of accounts;

- audited consolidated and unconsolidated financial statements (including
all footnotes and the auditor’s opinion);

- internal financial statements, income statements (profit and loss reports),
or management accounts, that are prepared and maintained in the normal
course of business for the goods under consideration.

This inforration is disclosed in Confidential Appendices A4_3

If you are not required to have the accounts audited, provide the unaudited
financial statements for the two most recently completed financial years,
together with your taxation returns. Any subsequent monthly, quarterly or
haif yearly statements should also be provided.

Our accounts are audited

MOM-COMFIDEMTIAL




Do your accounting practices differ in any way from the generally accepted
accounting principles in your country? If so, provide details.

Mo, our accounting practices are subordinated to generaily accepted
accounting principles in our country,

Describe:

the method of valuation for raw material, work-in-process, and finished

goods inventories (eg last in first out —LIFO, first in first out- FIFO,

weighted average);

For this valuation is in the company used weighted average.

- costing methods, including the method (e.g. by tonnes, units, revenue,
direct costs etc) of allocating costs shared with other goods or
processes (such as front office cost, infrastructure cost etc);

This information is disclosed in Confidential Annex E_t (Cut costs
calculation_example)

- valuation methods for damaged or sub-standard goods generated at the
various stages of production:;

Average selling price

- valuation methods for scrap, by products, or joint products;
For this is used acquisition value.

- valuation and revaluation methods for fixed assets;
For this is used acquisition value.

- average useful life for each class of production equipment and
depreciation method and rate used for each:;

Tax depreciations are govemed by the law, accounting depreciations
are decided by the management.

- treatment of foreign exchange gains and losses arising from
transactions;

Disclosed in Confidential version.

treatment of foreign exchange gains/losses arising from the transtation
of balance sheet items;

Disclosed in Confidential version.

MON-COMFIDENTIAL
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inclusion of general expenses and/or interest:

in principls all general expenses and inisrest are included in the incoms
statement.

provisions for bad or doubtful debts;

This information is disciosad in Appendi: A4_6_1 (provisions)
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expenses for idle equipment and/or plant shut-downs:;

This information is disclosed in Confidential Annex A4_6_4 (expenses
for idle equipment)

costs of plant closure;

This information is disclosed in Appendix A4 6_2 icosts of plant
closure)

restructuring costs;

This information is disclosed in Appendix A4_6_3 (restructuring costs).

by-products and scrap materials resulting from your company’s
production process; and

By-products are valued with their average price. Sales are recorded in a
separate reporting line.

effects of inflation on financial statement information.
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A-5

A-8

chis low inflation couniry, thersiors not applisable.

In the event that any of the accounting methods used by your company have
changed over the fast two years provide an axplanation of the changes, the
date of change, and the reasons for it.

o shanges in accounting msthads ocourrad during the lasi two yeare.

Ihcome statement

Please fill in the following table. It requires information concerning all
products produced and for the goods under consideration (‘goods under
consideration’ (the goods) is defined in the Glossary of Terms in the
appendix to this form). You shouid explain how costs have been allocated.

" This information is disclosed in Confidential Annex A5_1 (Income statemant)

Sales

State your company's net turnover (after returns and all discounts), and free
of duties and taxes. Use the currency in which your accounts are kept, in the
following format:

This information is disclosed in Confidential Annex AB_t (Sales)
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SECTION B
SALES TO AUSTRALIA (EXPORT PRICE)

B-1 For each customer in Australia to whom you shipped goods in the

Company Name Stora Enso Timber Australla Pty Ltd
ABN: 64 099 948 491
Contact name: Matthew Wood
Position: Managing Director
Mailing address: 2 Cyanamid St
Laverton North VIC 3026
Telephone: 393 603 100
Facsimile: 393 603 199
E-mail address: matthew.wood@storaenso.com

All products sold to own Distribution unit

B-2 For each customer identified in B1 please provide the following information.

(a) Describe how the goods are sent to each customer in Australia, including a
diagram if required. :

Products Are produces at mills — Stuffed in containers at mill —All mills
stuffing their containers by own personnel —lInland transport is made in
different ways due to mills — Containers from Czech Republic and Austria
transport their containers directly to European main ports for overseas
transport. Containers at feeder ports (SWE, EST & LAT) transported by
feeder vessel to European main port for overseas transport — Containers
shipped to different Ports in Australia and from Port in Australia, SETAU take
care of distribution.

(b)  Identify each party in the distribution chain and describe the functions
performed by them. Where commissions are paid indicate whether it is a pre
or post exportation expense having regard to the date of sale.

Transport from mill to feeder port - Trucking company, set ups agreed by
each mill them selves. Transport from miil to main European port - Trucking
company, Railway company and Vessel company. Overseas transport made
by different Carriers such as MOL etc. Set ups made by Stora Enso logistics
and transport. All costs for these transports are on the mills.

(c)  Explain who retains ownership of the goods at each stage of the distribution
chain. In the case of DDP sales, explain who retains ownership when the
goods enter Australia.

Mills own the products until B/L date. Shipped CIP.

MON-COMFIDENTIAL
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B-4

B-5

8-6

Describe any agency or distributor agrsements or other contracts entered
into in relation to the Australian market (supply copy of the agreement if
possible).

This information is disclosed in confidential version of the docurent

Explain in detail the process by which you negotiate price, receive orders,
deliver, invoice and receive payment. If-export prices are hased on price lists
supply copies of those lists.

This information is disclosed in confidential version of the documant

State whether your firm is related to any of its Australian customers. Give
details of any financial or other arrangements (eg free goods, rebates, or
promotional subsidies) with the customers in Australia (including parties
representing either your firm or the customers).

This information is disclosed in confidential version of the document
Details of the forward orders of the goods under consideration (include
quantities, values and scheduled shipping dates).

This information is disclosed in confidential version of the document

Do your export selling prices vary according to the distribution channel
identified? If so, provide details. Real differences in trade levels are
characterised by consistent and distinct differences in functions and prices.

This information is disclosed in confidential version of the document

Prepare a spreadsheet named “Australian sales” listing all shipments (i.e.
transaction by transaction) to Australia of the goods under consideration in
the investigation period. You must provide this list in electronic format.
Include the following export related information:

This information is disclosed in Confidential Annex B_4 (Australian sales)

If there are any other costs, charges or expenses incurred in respect of the
exports listed above which have not been identified in the table above, add a
column (see “other factors” in question B-4) for each item, and provide a
description of each item. For example, other selling expenses (direct or
indirect) incurred in relation to the export sales to Australia.

This information is disclosed in Confidential Annex B_4 (Australian sales)

For each type of discount, rebate, allowance offered on expornt sales to
Australia:

provide a description; and explain the terms and conditions that must be met
by the importer to obtain the discount.

POM-COMFIDEXNTIAL




B-7

B-9

Ma discounts or rebates made from ths mills.

If you have issued credit notes (directly or indirectly) to the customers in
Australia, in relation to the invoices listed in the detailed transaction by
transaction listing in response to question B4, provide details of each credit
note if the credited amount has not been reported as a discount or rebate.

Credit rotes only made if product claims issues or typing mistakes by any
one. Ne such credit notes made during this investigation period.

If the delivery terms make you responsible for arrival of the goods at an
agreed point within Australia (eg. delivered duty paid), insert additional
columns in the spreadsheet for all other costs incurred. For example:

import None
duties

Inland None
transport

Other costs None

All delivered CIP, no duty costs.

Select two shipments, in different quarters of the investigation period, and

provide a complete set of all of the documentation related to the export sale.
For example:

This information is disclosedA in Confidential Annex B9 (shiprent overview,
Shipment to Australia 1, Shipment to Australia 2).

MON-COMFIDENTIAL

=t N

A




C-1i

C-2

C4

SECTION C
EXPORTED GOODS & LIKE GOODS

Fully describe all of the goods you have exported to Australia during the
investigation period. Include specification details and any technical and

iflustrative material that may be helpful in identifying, or classifying, the
exported goods.

Thig information is disclosed in Appendix C1 (products description).
Also Refer Appendix G1_b Structurai timber brochure.
List each type of goods exported to Australia (these types should cover ali
types listed in spreadsheet “Australian sales” — see section B of this
questionnaire).

lease see reply to question C-1.
If you sell like goods on the domestic market, for each type that your
company has exported to Australia during the investigation period, list the
most comparable model(s) sold domestically;
and provide a detailed explanation of the differences where those goods sold
domestically (ie. the like goods - see explanation in glossary) are not

identical to goods exported to Austratia.

This information is disclosed in Confidential Appendix C3 (like goods
description).

Please provide any technical and illustrative material that may be helpful in
identifying or classifying the goods that your company sells on the domestic
market

Please see reply to question C-1.

HOM-CONFIDENTIAL
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SECTION D
DOMESTIC SALES

Provide:

a detailed description of your distributior channels to domestic custorers,
including a diagram if appropriate;

Our distribution channels comprise salas io traders znd sales to industrial
companies.  Further dstail is provided in the confidential version and in
Confidential Appendix D1 (distribution channels).

information conceming the functions/activities performed by each party in the
distribution chain; and

This information is disclosed in confidential version of the document
a copy of any agency or distributor agreements, or contracts entered into.

This information is disclosed in confidential version of the document

If any of the customers listed are associated with your business, provide details of
that association. Describe the effect, if any, that association has upon the price.

D-2

D-3

This information is disclosed in confidential version of the document
Do your domestic selling prices vary according to the distribution channel

identified? If so, provide details. Real differences in trade levels are
characterised by consistent and distinct differences in functions and prices.

This information is disclosed in confidential version of the document
Explain in detail the sales process, including:

the way in which you set the price, receive orders, make delivery, invoice and
finally receive payment; and the terms of the sales; and

This information is disclosed in confidential version of the document
whether price includes the cost of delivery to customer.

This information is disclosed in confidential version of the document

if sales are in accordance with price fists, provide copies of the price lists.

This information is disclosed in confidential version of the document

MOM.CONFIDENTIAL
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Prepare a spreadsheet named “domestic sales” listing all sales of like
goods made during the investigation period.

This information is Jdisslosed in Corfidential Anrex D4 (Domsstic sales — fike
Joods, Dornestic sales - total).

If there are any other costs, charges or expenses incurred ir respect of the
sales listed which have not been identified in the table in question D4 above
add a column for each item (see “other factors™). For axample, certain other
selling expenses incurred.

This information is disclosed in confidentiat version of the document

For each type of commission, discount, rebate. allowance offered on
domestic sales of like goods:

provide a description; and

explain the terms and conditions that must be met by the customer to qualify
for payment.

This information is disclosed in confidential version of the document

Where the amounts of these discounts, rebates etc are not identified on thesales

invoice, explain how you calculated the amounts shown in your response to
question D4.

This information is disclosed in confidential version of the document

If you have issued credit notes, directly or indirectly to the customers, provide
details if the credited amount has not been reported as a discount or rebate.

D-7

This information is disclosed in confidential version of the document

Select two domestic sales, in different quarters of the investigation period,
that are at the same level of trade as the export sales. Provide a complete
set of documentation for those two sales. (Include, for example, purchase
order, order acceptance, commercial invoice, discounts or rebates
applicable, credit/debit notes, long or short term contract of sale, inland
freight contract, bank documentation showing proof of payment.)

This information is disclosed in Confidential Annex D7 (Domestic deliveries
overview, Domestic delivery 1, Domestic delivery 2).

MON-COMFIDEMNTIAL
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SECTION E
FAIR COMPARISON

Costs associated with export sales

(These cost adjustments will relate to your responses made at question B4,
‘Australian sales’)

Transportation

Explain how you have quantified the amount of inland transportation
associated with the export sale (“inland transportation costs”). Identify the
general ledger account where the expense is located. If the amount has
been determined from contractual arrangements, not from an account item,
provide details and evidence of payment.

Transportation is done centrally by Logistics head office in Stora Ense Wood
Products GmbH, Austria. When shipment is ready this department chooses
most suitable contractual carrier. Inland transportation costs are already
calculated by this carrier and are a part of total costs of transport.

Handling, loading and ancillary expenses

List all charges that are included in the export price and explain how they
have been quantified (“Handling, loading & ancillary expenses”). Identify
the general ledger account where the expenses are located. If the amounts

have been determined using actual observations, not from a relevant
account item, provide details.

The various export related ancillary costs are identified in the table at
question B4, for example:

terminal handling;

wharfage and other port charges;
container taxes;

document fees and customs brokers fees:
clearance fees;

bank charges, letter of credit fees:

other ancillary charges

o 0 0 © 0o o0 ©o

Other costs connected with transportation are always included into
contractual agreement for transpontation and are included into the price for
transport.

MOM-COMFIDEMTIAL
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GCredit

The cost of extending credit or export sales is not included in the amounts
quantified at question B4. However, Customs and Border Protection wil
examine whether a credit adjustment is warranted and determine the
amount.  Provide applicable interest rates over each month of the
investigation period. Expfain the nature of the interest rates most applicable
to these export sales eg, short term borrowing in the currency concerned.

N/A

If your accounts receivable shows that the average number of collection days
differs from the payment terms shown in the sales listing, and if export prices
are influenced by this longer or shorter period, calculate the average number
of collection days. See also item 4 in section E-2 below.

Packing costs

List material and labour costs associated with packing the export product.
Describe how the packing method differs from sales on the domestic market,

for each model.  Report the amount in the listing in the column headed
‘Packing’.

This information is disclosed in Confidential Annex EA1 (Cut costs calculation

example).

Commissions

For any commissions paid in relation to the export sales to Australia:

Report the amount in the sales listing in question B-4 under the column

headed “Commissions”. Identify the general ledger account where the
expense is located.

Please see section E1.
Warranties, guarantees, and after sales services

List the costs incurred. Show relevant sales contracts. Show how you
calculated the expenses (“Warranty & guarantee expenses” and “Technical
assistance & other services”), including the basis of any allocations. Include
a record of expenses incurred. Technical services include costs for the
service, repair, or consultation. Where these expenses are closely related to

the sales in question, an adjustment will be considered. ldentify the ledger
account where the expense is located.

Please see section E1.
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Other factors

There may be other factors for which an adjustment is required if the costs
affect price comparability - these are identified in the column headed “Other
factors”. For example, other variable or fixed selling expenses, including
salesmen's salaries, salesmen’s travel expenses, advertising and promotion,
samples and entertainment expenses. Your consideration of questions
asked at Section G, concerning domestic and export costs, would have
alerted you to such other factors.

Plsase see section E1.

Currency conversions

In comparing export and domestic prices a currency conversion is required.
Fluctuations in exchange rates can only be taken into account when there
has been a ‘sustained’ movement during the period of investigation (see
article 2.4.1 of the WTO Agreement). The purpose is to allow exporters 60
days to adjust export prices to reflect 'sustained’ movements. Such a claim
requires detailed information on exchange movements in your country over a
long period that includes the investigation period.

N/A

Costs associated with domestic sales

(These cost adjustments will relate to your responses made at question D-4,
“domestic sales”)

N/A

Like-goods sold on Domestic market represent damaged goods. No special
advertisement costs or different distribution ways are used.

Physical characteristics

Import charges and indirect taxes

Level of trade

Credit

Transportation

Handling, loading and ancillary expenses
Packing

Commissions

MON-COMFIDEMTIAL
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d. ‘Warranties, guaraniees, 2.4 after saies services

10.  Other factors

E-3 Duplication

In calculating the amount of the adjustments you must ensurs that there is no
duplication.

For example:

o adjustments for leve! of trade, quantity or other discounts may overlap, or

o calculation of the amount of the difference for level of trade may be based
upon selling expenses such as salesperson's salaries, promotion expenses,
commissions, and travel expenses.

Separate adjustment items must avoid duplication.

An adjustment for quantities may not be granted unless the effect on prices for

quantity differences is identified and separated from the effect on prices for level of
trade differences.

N/A
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SECTION F
XPORT SALES TO COUNTRIES OTHER THARN
AUSTRALIA (THIRD COUNTRY SALES)
Using the column names and column descriptions below
provide a summary of your export sales to countries other
than Australia.
This information s disclosed in Confidentia! Annsx Fi {Sales o third

countries)

Please identify any differences in sales to third countries
which may affect their comparison to export sales to
Australia.

This information is disclosed in confidential version of the document

MNOM-COMFIDEMTIAL
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SECTION G
COSTING INFORMATION AND CONSTRUCTED VALUE

G-1. Production process and capacity

1.

Describe the production process for the goods. Provide a flowchart of the
process. Include details' of all products manufactured using the same
production facilities as those used for the goods. Also specify all scrap or by-

products that result from producing the goods.

Product are produced in sawmills using sawmiling technology. Logs are cut
to sawn goods which are further processed if needed - kilned (dried).
ptanned or dimensions are adjusted. By-products from production process

are bark, sawdust, chips and shavings.

For further details please see Appendix G1 (Production flowchart).

G-2. Company's total production in the following table:

This information is disclosed in Confidential Annex G2 (Production).

G-3. Cost accounting practices

Outline the management accounting system that you maintain and explain
how that cost accounting information is reconciled to your audited financial

statements.

This information is disclosed in confidential version of the document

Is your company’s cost accounting system based on standard (budgeted)
costs? State whether standard costs were used in your responses to this
questionnaire. If they were state whether all variances (ie differences
between standard and actual production costs) have been allocated to the

goods - and describe how those variances have been allocated.

This information is disclosed in confidential version of the document

Provide details of any significant or unusual cost variances that occurred

during the investigation period.

No variances

Describe the profit/cost centres in your company’s cost accounting system.

This information is disclosed in Confidential Annex G3_4 (Cost center

structure)

NOM-COMFINEMTIAL
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For each profit/cost centre describe in detail the methods that your company
normally uses to allocate costs to the goods under consideration. In
particular specify how, and over what period, expenses are amortised or
depreciated, and how allowances are made for capital expenditures and
other development costs.

This information is disziosad in confidential varsion of the document

Describe the lsvel of product specificity (models, grades etc) that your
company's cost accounting system records production costs.

This information is disclosed in confidential version of the dacument

List and explain all production costs incurred by your company which are
valued differently for cost accounting purposes than for financial accounting
purposes.

N/A

State whether your company engaged in any start-up operations in relation to
the goods under consideration. Describe in detail the start-up operation
giving dates (actual or projected) of each stage of the start-up operation.

No start-up operation in relation to the goods under consideration.

State the total cost of the start-up operation and the way that your company
has treated the costs of the start-up operation it its accounting records.

No start-up operation in refation to the goods under consideration.

HOM-CONFINEITIAL
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Please provide (in the format shown in the tabte below) the actual unit cost to
make and sell each modelitype* (identified in section C) of the like goods
sold on the domestic market. Provide this cost data for each quarter over the

investigation period. If your company calculates costs monthly, provide
monthly costs.

This information is disclosed in Confidential Annex G4 (Domestic CTMS)
Indicate the source of cost information (account numbers etc) and/or
methods used to allocate cost to the goods. Provide documentation and

worksheets supporting your calculations.

Please see section G-4_1.

G-5 Cost to make and sell goods under consideration (goods
exported to Australia)

The information is relevant to calculating the nommal values based on costs. It is
also relevant to calculating certain adjustments to the normal value.

1

Where there are cost differences between goods sold to the domestic market

and those sold for export, give reasons and supporting evidence for these
differences.

This information is disclosed in Confidential Annex G5 (Australian CTMS)

Give details and an explanation of any significant differences between the
costs shown, and the costs as normally determined in accordance with your
general accounting system. Reference should be made to any differences

arising from movements in inventory levels and variances arising under
standard costing methods.

This informati