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NON-CONFIDENTIAL

Mr Tim King

Assistant Director

Australian Anti-Dumping Commission
55 Collins Street

Melbourne Vic 3008

Dear Mr King,
A4 COPY PAPER FROM INDONESIA

This submission, made on behalf of the Sinar Mas Group (“SMG”), is in response to
Australian Paper’s (“AP”) submission of 22 August 2016 conceming the Commission’s
Verification Reports in relation to Indah Kiat, Pindo Deli and Tjiwi Kimia.

Distributor margin adjustment

Notwithstanding its relationship with Indah Kiat, Pindo Deli and Tjiwi Kimia, Cakrawala
Mega Indah (“CMI”) is a distributor of the A4 copy paper produced by Indah Kiat, Pindo
Deli and Tjiwi Kimia into the domestic market.

As the Commission is aware, the said mills have no sales activities in relation to domestic
sales to CMI’s customers, all are performed by CMI which incurs the costs thereof.
Consequently, CMI’s domestic selling prices of the A4 copy paper supplied by the said mills
to independent domestic customers, which are the prices upon which the Commission’s
s269TAC(1) normal values are based, include CMI’s gross sales margin. The prices paid by
CMI to the mills are its selling prices to its customers less its sales margin.

Whereas the prices paid by independent domestic purchasers of Indah Kiat’s, Tjiwi Kimia’s
and Pindo Deli’s A4 copy paper, which form the basis of the Commission’s normal value
assessments, include a distributor margin (CMI’s sales margin), Indah Kiat’s, Tjiwi Kimia’s
and Pindo Deli’s export selling prices, used as the basis for the Commission’s export price
assessments, are prices in direct sales by the mills to independent export customers and
therefore do not include any intermediary sales margin.

Consequent upon the foregoing, the domestic price paid for domestic sales of the said mills’
A4 copy paper by independent customers, that has been used by the Commission for its
s269TAC(1) normal value determinations, is modified by CMI’s sales margin, whereas the
mills’ export sales are direct to export customers and their prices are not so modified by any
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such intermediary sales margin. This means that an adjustment in accordance with
s269TAC(8) is necessary, as this difference in price modification affects comparison of
- domestic and export prices. : ' =

Inland export fféight — Indah Kiat

As the Commission is aware, the location of the pier from which A4 copy paper produced by
Indah Kiat is shipped is adjacent to Indah Kiat’s Perawang premises. No inland freight cost
is incurred.

Export credit terms

Export credit costs have been deducted from export prices in the Commission’s export price
~"assessments. ' '

Containerisation and pack_aging for export

As the Commission is aware, Indah Kiat incurs the same packaging costs for domestic and
export sales of A4 copy papet. - 2

Conclusion

As demonstrated above, Australian Paper’s submission of 22 August 2016 provides no
grounds for the Commission’s review of the dumping margins per its Verification Reports in
relation to Indah Kiat, Pindo Deli and Tjiwi Kimia." .

‘Yours sincerely,
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