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ONESTEEL

12 January 2018

The Director
Operations 2
Anti-Dumping Commission

EMAIL investigations2 @adcommission.gov.au

Dear Director,

Dumping Investigation No. 418 concerning steel reinforcing bar exported from Greece, Indonesia, Spain
(Nervacero S.A), Taiwan (Power Steel Co. Ltd) and Thailand: Response of the Australian industry applicant to
submission of Nervacero S.A

OneSteel Manufacturing Pty Ltd, trading as Liberty OneSteel (the applicant industry), refers to the submission dated
9 January 2018 made on behalf of Nervacero S.A. (Nervacero).! References below to headings and sub-headings

are as they appear in the submission.
Specifically, the applicant industry responds to:

e the suggestion that rebar straights and rebar coils are not alike to the Australian applicant’s own
production and therefore should not be cumulated in the assessment of injury and causation;

e the idea that ‘spooled’ coil does not compete with ‘non-spooled’ rebar in coil and rebar straights — all rebar
must be first straightened before being bent to length; and

e the Commission’s assessment of injury and causation are sound.

SUBSTANTIVE ISSUES & RESPONSES

“1 Date of sale”

Nervacero’s explanation only serves to strengthen the Commission’s correct conclusion that the terms and
conditions of sale are not settled prior to the date of invoice. This latter date should remain the Commissioner’s

view of the date of sale.
“2 Spooled coil”

(a) With respect, Nervacero raises no legitimate basis for the Commission to not cumulate spooled coil,
with non-spooled coil, or even rebar straights. Rebar in coil (whether ‘spooled’ or not) and rebar
straights are like goods. The Commissioner has consistently made this finding in previous cases.

For example, in Report No. 264, in response to similar arguments led by Celsa Barcelona and Celsa
Nervacero, the Commission concluded:
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Further, the Commission notes that rebar can be used in a variety of shapes (i.e. coil or straight)
and diameters to provide the same required reinforcing solution. On this basis, the Commission
considers that imported rebar of the type specified in Celsa’s submission competes with
OneSteel’s sales of rebar and should not be excluded from the scope of the notice. .

(b) The reasons for this conclusion by the Commission in Investigation No. 264 were sound and the
recent claims by Nervacero that the 20mm ‘spooled’ coil should now be considered not a like good
does nothing to challenge the Commission’s longstanding line of authority. Contrary to Nervacero’s
view, there is nothing that excludes its 20 mm ‘spooled’ coil from being substituted by non-spooled
material or even rebar straights — both of which Liberty OneSteel produces. For example, the
evidence from Liberty OneSteel’s downstream producer supports this conclusion:

Direct substitutability of spooled and non-spooled coil and rebar straights in downstream
fabrication

The following feed material codes are entirely substitutable within ARC’s processing facilities when
required to produce fabricated products with 20mm diameters:

° . (‘spooled’ 20mm rebar in coil);
° . (20mm rebar in coil); and
° . (20mm rebar straight stock lengths).

The reason for this is that all rebar in coils must be straightened and cut to length (i.e. straight
rebar) and then if required by the end customer bent into shape.

Coiled products

In order to be processed, coiled products must be pulled into and driven through sets of
straightening rollers. Asthe product is being drawn through ARC’s processing machine, the product
is either left as a straight length or manipulated into the shape required by the customer’s order.

Straight stock length products

In order to be processed, stock length products are cut to size on a shearing line. The bars are then
cut to length. If the bars are to remain straight they are bundled ready to go. However if the bars
are required to be bent, then that may be done on a bar bending machine. When ‘stock bar’ (i.e.
rebar straights) are used the ‘straightening’ otherwise performed on coil product can be avoided,
and the rebar straight stock bar manually fed into a secondary cold working processes.

As such it is the view of ARC production personnel that 20 mm rebar in coil (irrespective of whether
‘spooled’ or not) and rebar straights are entirely (i.e. 100 per cent) interchangeable feed materials
for use in the production of customer specified 20 mm diameter finished bent shapes and profiles.

? Report No. 264, at pp. 18-19.
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Therefore, the above technical view supporting the complete substitutability of ‘spooled’, non-spooled and
straight materials, comes down predominately to the price of the dumped (spooled) goods, and either non-
spooled or straight goods.

“3. Injury causation analysis”

(a) Liberty OneSteel is confident that the Commission has performed its price injury and causation analysis
based on its net price data, and that the Commission fully understands the applicant industry’s pricing
model. The suggestion by Nervacero that there ought to be a zero tolerance between any discrepancy
in the applicant industry’s market intelligence and the Commission’s verified FIS price information is
laughable and completely unrealistic. The important aspect of the Commission’s assessment of the
causal link between the dumped goods and the injury suffered by the applicant industry is the
responsiveness of Liberty OneSteel to the prices of the dumped goods. Indeed, given Nervacero’s
suggestion that the undercutting analysis presented in the application and the Commission’s analysis
presented in SEF No. 418 illustrated inconsistency (because the former demonstrated gross unit values,
and the latter demonstrated net value), in fact the contrary conclusion should be drawn. The
Commissioner’s analysis actually demonstrates the degree to which the industry applicant has
depressed its prices to compete with the dumped goods.

(b) In response to Nervacero’s persistent, yet unfounded belief, that the industry applicant was unable to
differentiate between the source of dumped price offers, Liberty OneSteel refers the Commission back
toits . data and - price lists that demonstrated the source of import competition against which the
applicant industry set its monthly offer price to the customer. This evidence was validated during the

industry verification exercise.

CONCLUSION

Should the Commission seek to discuss any aspect of this submission, please do not hesitate to contact the
Australian applicant industry member.

FOR AND ON BEHALF OF THE AUSTRALIAN INDUSTRY APPLICANT

ONESTEEL MANUFACTURING PTY LTD (trading as ‘LIBERTY ONESTEEL’)

MEMBLR Of

www.libertyonesteel.com G? c
ALLIANCE

OneSteel Manufacturing Pty Ltd ABN 42 004 651 325 Page 3



