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9 January 2018

The Director
Operations 2
Anti-Dumping Commission

EMAIL investigations2 @adcommission.gov.au

Dear Director,

Dumping Investigation No. 418 concerning steel reinforcing bar exported from Greece, Indonesia, Spain
(Nervacero S.A), Taiwan (Power Steel Co. Ltd) and Thailand: Response of the Australian industry applicant to
submission of Sidenor S.A.

OneSteel Manufacturing Pty Ltd, trading as Liberty OneSteel (the applicant industry), refers to the submission dated
5 January 2018 made on behalf of Sidenor S.A. (Sidenor).! References below to headings and sub-headings are as
they appear in the submission.

Specifically, the applicant industry responds to:

e the suggestion that Liberty OneSteel did not benchmark price offers against Sidenor offers to its Australian
customer;

e use of Korean export prices when establishing an USP; and

e calculation of a NIP for Sidenor based on the normal value calculated for exports from Spain.

SUMMARY

At the outset, it should be remembered that Sidenor has been deemed a non-cooperative exporter. It is therefore
curious to the industry applicant that an exporter who was not prepared to have the accuracy, relevance and
completeness of its financial records verified by the Commission, seeks now, at the dawn of the preparation of the
final report to make a series of untested allegations and unfounded directions to the Commission.

This submission rebuts the suggestion that Liberty OneSteel benchmarked its price offers against Korean export
prices in every month of the investigation. Evidence is provided which clearly identifies both Sidenor and another
exporter the subject of this investigation, provided the benchmark for the Australian industry’s price offers to
Sidenor’s customer for significant parts of the investigation.

Further, this submission again settles the suggestion that the USP be established by reference to Korean export
prices, or that the NIP be calculated by reference to the normal value of exporters from Spain.

L EPR Folio No. 418/060.
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SUBSTANTIVE ISSUES & RESPONSES

1 Sidenor falsely alleges that:

Korean price offers were benchmarked by LOS in every month of the POI, and were the lowest or
equal lowest in 11 of those months.

Thus, we say that it was Korean imports that caused LOS the “injury” of which LOS has chosen to
complain. To attribute the injury to exports from Greece and Spain would be to defy the fact that
LOS set its prices on the basis of the prices of exports not subject to this investigation, being exports
that were present in the market at lower prices or at the same prices as those from Greece and
Spain.z

This is incorrect. For example, taking the key (if not, only) Australian customer of Sidenor, namely -
[customer], almost all Liberty OneSteel’s rebar coil price offers were based on either Sidenor or -
[exporter subject to INV 418]‘benchmarks’. This is evidenced in the - [customer] SiC Pricing Summary,
which forms CONFIDENTIAL ATTACHMENT A. Korean price offers are only referenced on three occasions,
and then, only during the early months of the investigation period. Therefore, the price injury caused by
Sidenor to Liberty OneSteel is both material and readily identifiable from the pricing negotiations with this
one, significant Australian customer. During the investigation period, - was Liberty OneSteel’s -
largest unrelated customer (by volume) of rebar in coils. Therefore, any price injury caused by Sidenor and
other named sources of dumped imports necessarily caused material injury to the applicant industry.

2. Contrary to the direction provided by Sidenor, the Commission is well within domestic law and policy to not
have regard to prices of undumped imports in Australia for establishing the USP unless:

... such imports were in sufficient volume to influence the market price; and
... the prices have been affected by dumping; and
... the Commission can be confident these goods are undumped.’

Applied here, imports from Korea, fail on all three criteria, and other sources of undumped imports would
fail on at least one of the limbs of the test, namely that the Commission cannot be confident that the prices
have not been affected by dumping.

3. Liberty OneSteel again repeats its earlier submission on Sidenor’s proposal that “the NIP for rebar coil be
established at a level that is the level of the normal value of exports from Spain”. Again a NIP for an
exporter calculated from an USP established by reference to a third-country’s normal value is simply not
known in Australian domestic law or practice.

* ERP418/060, p. 1.
* Anti-dumping Commission, Dumping and Subsidy Manual (April 2017), p. 135.
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CONCLUSION

Should the Commission seek to discuss any aspect of this submission, please do not hesitate to contact the
Australian applicant industry member.

FOR AND ON BEHALF OF THE AUSTRALIAN INDUSTRY APPLICANT

ONESTEEL MANUFACTURING PTY LTD (trading as ‘LIBERTY ONESTEEL’)
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