Zhojiang Shuguang Industrial Co., Ltd.
Public Version

Australian Covernment Pt;’B;IC

» L
Australisn Customs and N 2(*5
Border Protection Service

Trade Measures Branch
Exporter Questionnaire
Product: Aluminium Road Wheels (ARW's)
From: The People’'s Republic of China (China).
Period of Investigation: 1 July 2010 to 30 June 2011

Response due by: 23 December 2011

Investigation case manager: David Turner
Phone: +61 2 6275 6701

Fax: +61 2 6275 6990

EMAIL: tmops2@ customs.gov.au

Australian Customs and Border Protection website:

www.customs.gov.au

Return completed International Trade Remedies
questionnaire to: Branch
Australian Customs and Border
Protection Service
5 Constitution Avenue
Canberra ACT 2601
AUSTRALIA

Attention: Director Operations 2

Please note that a non-confidential version of the reply to this questionnaire must also
be provided.




Zhejlang Shuguang Industrial Co., Ltd.
Public Version

PUBLIC

ey

SECTION A
COMPANY STRUCTURE AND OPERATIONS

This section requests information relating to company details and financial reports.

A-1

A-2

A-3

Identity and communication

Please nominate a person within your company who can be contacted for the purposes
of this investigation:

Head Office:

Name: [An Individual Name])

Position in the company: General Manager
Address:[An Address)

Telephone: [A Number]

Facsimile number: [A Number)

E-mail address of contact person:[An Address]

Factory:

Address: {An Address)

Telephone: [A Number]

Facsimile number: [A Number]

E-mail address of contact person:[An Address]

Representative of the company for the purpose of investigation

If you wish to appoint a representative to assist you in this investigation, provide the
following details:

Name: (An Individual Name]
Firm Name: [An Individual Name]
Address: [An Address)

Telephone:  [A Number]
Fax number: {A Number)
E-mail address of contact person: [An Address]

Note that in nominating a representative, Customs and Border Protection will assume
that confidential material relating to your company in this investigation may be freely
released to, or discussed with, that representative.

Company information
What is the legal name of your business? What kind of entity is it (eg. company,

partnership, sole trader)? Please provide details of any other business names that you
use to export and/or sell goods.




Zhejiang Shuguang Indl'iitrq E %LP

Public Version

The legal name of the company is Zhejiang Shuguang Industrial Co., Ltd. (the
“Company” or “Shuguang’). Shuguang is a limited liability company incorporated
pursuant to the Company Law of China.

Besides the legal name, the Company also adopted “PDW International Co., Ltd.”
("PDWI") as its trade name to export the goods to Australian, because PDWI is easier
for western people to accept and remember than Shuguang.

Who are the owners and/or principal shareholders? Provide details of shareholding
percentages for joint owners and/or principal shareholders. (List all shareholders able
to cast, or control the casting of, 5% or more of the maximum amount of votes that
could be cast at a general meeting of your company).

The Company was established, owned and controlled by a Chinese family, i.e. Family
Yan. During the POI, the shareholding structure of the Company is as follows:

Name Shareholding
Percentages (%)
[An Individual Name] 60%
[An Individual Name] 20%
[An Individual Name] 20%

If your company is a subsidiary of another company, list the principal shareholders of
that company.

Due to all the shareholders of the Company are individuals, this question is not
applicable.

If your parent company is a subsidiary of another company, list the principal
shareholders of that company.

Due to the shareholders of the Company are individuals, this question is not applicable.

Provide a diagram showing all associated or affiliated companies and your company’s
place within that corporate structure.

The individual shareholders of the Company also owns some equity shares of another
Australian trading company, the legal name of which is Prestige Wheels & Accessories
Pty. Ltd, ("PWA"). Therefore, there are two affiliated companies involves into the
commercial activities of the goods under consideration (the “GUC").

Please refer to Exhibit-1 for the diagram indicating the affiliated companies’ structure.

Are any management fees/corporate allocations charged to your company by your
parent or related company?

There are no such fees/allocations charged to the Company.

Describe the nature of your company’s business. Explain whether you are a producer
or manufacturer, distributor, trading company, etc.

R
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The Company is an exporting producer of the GUC, and, it also sells the GUC in the
domestic market of China.

If your business does not perform all of the following functions in relation to the goods
under consideration, then please provide names and addresses of the companies
which perform each function:

- produce or manufacture

- sell in the domestic market

- export to Australia, and

- export to countries other than Australia.

The Company performed all the above mentioned aclivities.

Provide your company’s internal organisation chart. Describe the functions performed
by each group within the organisation.

Please refer to Exhibit-2 for the internal organisation chart and the functions of the
department concerned.

Provide a copy of your most recent annual report together with any relevant brochures
or pamphlets on your business activities.

Due to the Company is not a public listed company, it does not have annual report.
Please refer to Exhibit-3 for the brochures of the Company.

Provide a list of your business’ Board of Directors, Managing Director (or CEO) and
Senior Executives.

The Company does not have the Board of Directors, instead, it has a Managing
Director. The name and title of the Managing Director and the Senior Executives are
as follows:

S.No.| Name Title

1 [An Individual Nail Managing Director
2 [An Individual Nai President

3 [An Individual Naj General Manager

4 [An Individual Na General Accountant

Are any of your company’s operations in a Special Economic Area, Economic and
Technical Development Zone, Bonded Zone, Export Processing Zone, High
Technology Industrial Development Zone, the Western Regions, or any other similarly
designated area?

No. The Company locates in a quite ordinary area, which does not belong to any of the
said special area.

If your answer to question A-3.12 above is ‘yes’:

+ advise if any benefits (e.g. grants, reduced liabilities on commercia!
interest rates, etc) from the GOC (including central, provincial, municipal,
county or any other level of government) accrue to your company
because of being located in such an area,

4
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* please explain the nature of the operations, identify the specific zone(s)
[or other area(s)] and provide a brief overview of all of the benefits of
operating within the specified zone(s) or area(s).

Due to the Company does not locate in any of the special areas indicated in
section A-13.2, this question is not applicable.

Provide details of all transactions between your company and all related parties. For
example:

Supplying/selling raw materials.

Performing management functions (including any financial functions).
Processing (including toll processing) of any raw materials, intermediary or
completed products.

¢ Trading in products/materials supplied by related parties.

I
!
Supplying/selling completed or partially completed products. ’
1
|

As explained in section A-3.5, the Company only has one affiliated company (i.e. PWA)
acting as the importer and distributor in Australia.

All related transactions between Shuguang and PWA were carried out in arm length
mode because during the POI:

(1) the equity shares of PWA held by Family Yan were less than 50%;

(2) the managing director of PWA was another member;

(3) among the three directors of PWA, Family Yan only appointed one director
and each director has one vote, thus, Family Yan did not have control
power in the Board; and

(4) the transaction prices between PWA and the Company were decided as
per the fair market value.

Please refer to the spread sheet "Export Sales Summary” enclosed for the details of
the related transactions incurred during the POI.

General accounting/administration information

Indicate your accounting period.

The accounting period of the Company is from January 1 to December 31.
Indicate the address where the company’s financial records are held.

All the financial records are kept in the same address with the Company.

Please provide the following financial documents for the two most recently completed
financial years plus all subsequent monthly, quarterly or half yearly statements:
- chart of accounts;

- audited consolidated and unconsolidated financial statements (including all
footnotes and the auditor's opinion);

- internal financial statements, income statements (profit and loss reports), or
management accounts, that are prepared and maintained in the normal course of
business for the goods under consideration.

5
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These documents should relate to:

- the division or section/s of your business responsible for the production and
sale of the goods under consideration, and

the company.

Please refer to Exhibit-4 for the chart of accounts requested, refer to Exhibit-5 for the
Audit Report for the year 2009 and 2010, and refer to Exhibit-6 for the financial
statement for the first half year of 2011.

The Company does not prepare internal management reports as the above described.

If you are not required to have the accounts audited, provide the unaudited financial
statements for the two most recently completed financial years, together with your
taxation returns. Any subsequent monthly, quarterly or half yearly statements should
also be provided.

Since the Company has all its financial accounts audited every year

Do your accounting practices differ in any way from the generally accepted accounting
principles in your country? If so, provide details.

All accounting practice of the Company is strictly in line with the General Acceptance
Accounting Practice (the "GAAP") of China.

Describe:
The significant accounting policies that govern your system of accounting, in particular:

Please refer to the accounting notes of the Audit Reports for the detailed description of
the general accounting policies of the Company.

- the method of valuation for raw material, work-in-process, and finished goods
inventories (eg last in first out —LIFQ, first in first out- FIFO, weighted average);

The Company adopts weighted average method to value the inventories of
materials, work-in-process and finished goods.

- costing methods, including the method (eg by tonnes, units, revenue, direct costs
etc) of allocating costs shared with other goods or processes (such as front office
cost, infrastructure cost etc);

The major material, i.e. aluminium, is counted based on the actually consumed
quantity, and other auxiliary materials are allocated to different patterns (the most
detailed category of GUC) according to the actually consumed quantity of
aluminium.
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Total jabour cost is calculated as per the effective working hours multiply with the
hourly rate of different working position, and the total labour cost is allocated to
the finished products as per the standard working hour of the pattern concerned.
Manufacture overheads are allocated as per the allocated value of the labour
cost.
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valuation methods for damaged or sub-standard goods generated at the various
stages of production;

Sub-standard goods are directly recycled during the production process,
therefore, no sub-standards products are generated.

valuation methods for scrap, by products, or joint products;

There are no scrap or by products generated during the normal production
process. Just as the sub-standard goods. all scraps are directly recycled within
the production process.

valuation and revaluation methods for fixed assets;

Fixed assets are booked as per their actual purchase cost.

average useful life for each class of production equipment and depreciation
method and rate used for each;

The average useful life and the residual rate for the fixed assets are as follows:

Type Average Useful Life Residual Rate
(years) (%)
House and buildings 20 5
Vehicles 5 5
Equipments and machine 10 5
Electric Facilities 5 5

The Company adopts straight line method 1o calculate the depreciation.

treatment of foreign exchange gains and losses arising from transactions;

The Company use the first working day’s exchange rate to book all foreign
related transactions incurred in the month. Every month, the Company
calculates and books the foreign exchange gains and losses as per the same
first day's rate in the month end.

treatment of foreign exchange gains/losses arising from the translation of
balance sheet items;

The Company only use RMB to book the value of its assets, therefore, this
question is not applicable.

inclusion of general expenses and/or interest;
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Administrative expenses, operation expenses and financial expenses (including
the interest income/expense) will be booked separately.

- provisions for bad or doubftful debts;

The Company does not have the said situation, therefore, this question is not
applicable.

- expenses for idle equipment and/or plant shut-downs;

The Company does not have the said situation, therefore. this question is not
applicable.

- costs of plant closure;

The Company does not have the said situation, therefore, this question is not
applicable.

- restructuring costs;

The Company does not have the said situation, therefore, this question is not
applicable.

- by-products and scrap materials resulting from your company’s production
process; and

There were no by-products generated during the normal production process.
Scraps and deficient products were recycled directly within the manufacturing
process. The Company only booked the raw materials inputs and the final
finished products outputs, and did not book the recycled scraps or deficient
products respectively.

- effects of inflation on financial statement information.

The Company does not have the said situation, therefore, this question is not
applicable.

In the event that any of the accounting methods used by your company have changed
over the last two years provide an explanation of the changes, the date of change, and
the reasons for it.

The Company has not changed its accounting methods during the last two years,
therefore, this question is not applicable.

Income statement

Please fill in the following table. It requires information concerning all products
produced and for the goods under consideration (‘goods under consideration’ (the
goods) is defined in the Glossary of Terms in the appendix to this form). You should
explain how costs have been allocated.

Prepare this information on a spreadsheet named “Income statement".
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Please refer to the spread sheet "Income Statement” for details.
The consumption quantity of raw aluminium is allocated to different patterns as per the
theoretical consumption quantity; other raw materials’ consumption quantity is
allocated as per the allocated quantity of aluminium; labour cost is allocated as per the
theoretical working hours, and manufacture overheads are allocated as per the
allocated labour cost.

This information will be used to verify the completeness of cost data that you provide in
Section G. If, because of your company’s structure, the allocations would not be helpful in this
process, please explain why this is the case.
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A-6 Sales

State your company's net turnover (after returns and all discounts), and free of duties and
taxes. Use the currency in which your accounts are kept, in the following format:

Prepare this information in a spreadsheet named "TURNOVER".
Please refer to the spread sheet TURNOVER for details.

This information will be used to verify the cost allocations to the goods under consideration in
Section G.

Also, you should be prepared to demonstrate that sales data shown for the goods is a
complete record by linking total sales of these goods to relevant financial statements.

10
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SALES TO AUSTRALIA (EXPORT PRICE)

This section requests information concerning your export practices and prices to Australia.
You should include costs incurred beyond ex-factory. Export prices are usually assessed at
FOB point, but Customs and Border Protection may also compare prices at the ex factory
level.

You should report prices of all Goods Under Consideration (the goods) shipped to Australia
during the investigation period.

The invoice date will normally be taken to be the date of sale. If you consider:
the sale date is not the invoice date (see ‘date of sale’ column in question B4 below) and;
an alternative date should be used when comparing export and domestic prices

you must provide information in section D on domestic selling prices for a matching period -
even if doing so means that such domestic sales data predates the commencement of the
investigation period.

During the POI, the selling price of the GUC kept increasing, therefore, the Company
requests to compare the expont price and the domestic sales price on monthly basis.
In detail, the Company requests to compare the monthly weighted everage export
price with the monthly weighted average domestic selling price to calculate the
monthly dumping margin.

B-1 For each customer in Australia to whom you shipped goods in the investigation
period list:

name;

address;

contact name and phone/fax number where known; and

trade level (for example: distributor, wholesaler, retailer, end user, original
equipment).

Please refer to Exhibit-7 for the information requested above.
B-2  For each customer identified in B1 please provide the following information.
(a) Describe- how the goods are sent to each customer in Australia, including a

diagram if required.

All GUCs are directly exported and shipped from the Company to the Australian
customers.

(b) Identify each party in the distribution chain and describe the functions
performed by them. Where commissions are paid indicate whether it is a pre
or post exportation expense having regard to the date of sale.

1"t
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The entire distribution chain only has two ends, i.e. directly from the To
Australian customer, and there are no other parties involved. There are no
commission incurred.

(c) Explain who retains ownership of the goods at each stage of the distribution
chain. In the case of DDP sales, explain who retains ownership when the
goods enter Australia.

All transactions are carried out in FOB or CIF term, therefore, the ownership of thé
goods is transferred from the Company to the Australian customers upon or after the
goods physically crossing the board of the ship.

(d) Describe any agency or distributor agreements or other contracts entered into
in relation to the Australian market (supply copy of the agreement if possible).

The Company has never signed any agency or distributor agreements.

(e) Explain in detail the process by which you negotiate price, receive orders,
deliver, invoice and receive payment. If export prices are based on price lists
supply copies of those lists.

When receiving inquiries, the Company provides a quotation to the potential client as
per its inquiries, after several turns of negotiation both sides may come into an
agreement on the sales terms, and then, a pro forma invoice will be signed, and then,
the Company will arrange production and shipment affairs accordingly. The clients will
arrange payment as per the payment terms.

The Company does not use price list.

(f) State whether your firm is related to any of its Australian customers. Give
details of any financial or other arrangements (eg free goods, rebates, or
promotional subsidies) with the customers in Australia (including parties
representing either your firm or the customers).

The Company is affiliated with one of the Australian customers, i.e. PWA. Please
refer to Exhibit-8 for the company registration documents of PWA, which can
demonstrate the members, the directors and the shareholding structure of PWA during
the POL.

During the POI, the Board of Directors of PWA is as follows:

Title Name . Place of Birth Appointed

Director [An individual Name] Melbourne, VIC 14 Aug 2006
Director [An individual Name] Hongkong, China | 22 April 2009
Director [An individual Name] Zhejiang. China 22 April 2009
Director [An individual Name] Zhejiang, China | 22 April 2009

12
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As per the above information, it can be seen that during the POI y-Yan did not
obtain the major equity shares of PWA and did not obtain controlling voting rights in
the Board of Directors either.
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In case comparing the selling prices of Shuguang to PWA with the prices to other
unaffiliated Australian customers, it can be seen that the related transaction prices are
slightly higher than the unrelated transactions. And, PWA and the other Australian
importers were at the same trade level, thus, the related transactions carried out
between Shuguang and PWA are actually in arms length mode. There were no
special arrangement between PWA and the Company.

(9) Details of the forward orders of the goods under consideration (include
quantities, values and scheduled shipping dates).

The Company has suspended all the export sales to Australia, therefore, there are no
forward orders.

Do your export selling prices vary according to the distribution channel
identified? If so, provide details. Real differences in trade levels are
characterised by consistent and distinct differences in functions and prices.

All export sales are made at almost the same pricing policies, which are generally
applicable to international importers and wholesalers.

Prepare a spreadsheet named “Australian sales” listing all shipments (i.e.
transaction by transaction) to Australia of the goods under consideration in the
investigation period. You must provide this list in electronic format. Include the
following export related information:

Please refer to spread sheet AUSTRALIAN SALES for details.

If there are any other costs, charges or expenses incurred in respect of the exports
listed above which have not been identified in the table above, add a column (see
“other factors” in question B-4) for each item, and provide a description of each item.
For example, other selling expenses (direct or indirect) incurred in relation to the
export sales to Australia.

There are no other costs or expenses incurred.

For each type of discount, rebate, allowance offered on export sales to Australia:

- provide a description; and
- explain the terms and conditions that must be met by the importer to obtain
the discount.

Where the amounts of these discounts, rebates etc are not identified on the sales
invoice, explain how you calculated the amount shown in your response to question
B4. If they vary by customer or level provide an explanation.
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The Company did not provide discounts.

If you have issued credit notes (directly or indirectly) to the customers in Australia, in
relation to the invoices listed in the detailed transaction by transaction listing in
response to question B4, provide details of each credit note if the credited amount has
not been reported as a discount or rebate.

The Company have never issued credit notes to its customers in Australia.

If the delivery terms make you responsible for arrival of the goods at an agreed point
within Australia (eg. delivered duty paid), insert additional columns in the spreadsheet
for all other costs incurred. For example:

All transactions are carried out under the terms of FOB or CIF, therefore, this question
is not appficable.

Select two shipments, in different quarters of the investigation period, and provide a
complete set of all of the documentation related to the export sale. For example:

- the importer’s purchase order, order confirmation, and contract of sale;

- commercial invoice;

- bill of lading, export permit;

- freight invoices in relation to movement of the goods from factory to Australia,
including inland freight contract;

- marine insurance expenses; and

- letter of credit, and bank documentation, proving payment.

Customs and Border Protection will select additional shipments for payment verification
at the time of the visit.

Please refer to Exhibit-9 for the sample export documents requested above.

14
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SECTION C
EXPORTED GOODS & LIKE GOODS

Fully describe all of the goods you have exported to Australia during the investigation
period. Include specification details and any technical and illustrative material that
may be helpful in identifying, or classifying, the exported goods.

The GUCs exported by the Company to Australia during the POI are alt aiming to the
"After Service” market ("AS Market’), the end users of which are all individual
consumers and they purchase the GUCs to refit their private cars. Besides the AS
Market, there is another "Original Equipment” market ("OE Market’), the end user of
which are motor car manufactures and they purchase the GUCs as spare parts and
install the same into their finished products (i.e. the brand new cars).

In the AS Market consumers have more detailed requirements for the ARWs with
respect to the surface finishing treatment, colour, milling or lathe processing, because,
the purposes of the consumers to refit their cars often include identifying or showing
off their unique personalities or tastes.

Therefore, comparing with the OE suppliers, the AS market suppliers have to prepare
more specifications with different patterns or colours, and of course. the cost and price
of the AS products will usually higher than the OE products and the selling quantity witl
be less. Only in this way the AS suppliers may satisfy the various demands of the
individual consumers.

However, as for the selling price, it cannot rule out the possibilities that some OE
products for certain luxury cars will be much higher than the AS products.

Generally speaking, the specifications of the GUCs manufactured and exported by the
Company can be categorized by three major parameters: outer diameter, rim width
and the finishing treatment. The finishing treatment may be further categorized by
some other detailed characters: the colour of the paint (or chrome), whether requiring
milling or lathe processing, whether requiring the second chromatic colour etc.

In the products coding system, the first character/number indicates the outer diameter:
number 1" to 9" representing “11” inches to “19" inches, and character “A” to “E"
representing “20" inches to “24” inches; the middle three numbers indicates different
patterns; one to five English characters indicate different finishing treatment. Each
pattern may include several sizes, and each size of the same pattern may have
several different colours or processing treatment. In this way, the Company codifies
thousands of its products into regular codes.

As for the composition of the cost of production, the most important two items are raw
materials cost of aluminium and the chrome processing fees, thus, the GUCs with
finishing code "C" or “CBK" will be much more expensive than other products with
normal finishing treatment.

All GUCs produced by the Company are made by aluminium alloy.

18
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List each type of goods exported to Australia (these types should cover all types listed
in spreadsheet “Australian sales” — see section B of this questionnaire).

Please refer to Exhibit-10 for the Specifications List exported to Australia.

If you sell like goods on the domestic market, for each type that your company has

exported to Australia during the investigation period, list the most comparable model(s)
sold domestically;

and provide a detailed explanation of the differences where those goods sold
domestically (ie. the like goods — see explanation in glossary) are not identical to
goods exported to Australia.

EXPORTED TYPE DOMESTIC TYPE IDENTICAL? | DIFFERENCES
Product code of each Product code of If goods are Where the good
model of the goods comparable model identica! exported to Australia is
exported to Australia sold on the domestic indicate not identical to the like
market of the country “YES". goods, describe the
of export Otherwise specification
“NO” differences. Ifitis
impractical to detail
specification

differences in this table
refer to documents
which outline
differences

Some of the GUC exported to the Australian market were also sold in the domestic
market of China. In case the code numbers are the same, the products concernend
shall be identical with each other.

Please refer to the spread sheet LIKE GOODS for information requested.

Please provide any technical and illustrative material that may be helpful in identifying
or classifying the goods that your company sells on the domestic market.

As explained in the above, different specifications have different size, different patterns
and different finishing treatment, therefore, in case the product codes for export sales
are different from the domestic sold ones, the GUC concerned will be different from
each other accordingly.

The Company would like to show the samples physically to the officials during the on-
site verification, so as to indicate the different patterns and specifications more vividly.

18
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SECTION D
DOMESTIC SALES

This section seeks information about the sales arrangements and prices in the domestic
market of the country of export.

All domestic sales made during the investigation period must be listed transaction by
transaction. If there is an extraordinarily large volume of sales data and you are unable to
provide the complete listing electronically you must contact the case officer before
completing the questionnaire. If the case officer agrees that it is not possible to obtain a
complete listing he or she will consider a method for sampling that meets Customs and Border
Protection requirements. If agreement cannot be reached as to the appropriate method
Customs and Border Protection may not visit your company.

Customs and Border Protection will normally take the invoice date as being the date of sale in
order to determine which sales fall within the investigation period.

If, in response to question B4 (Sales to Australia, Export Price), you have reported that the
date of sale is not the invoice date and you consider that this alternative date should be used
when comparing domestic and export prices —

you must provide information on domestic selling prices for a matching period - even if doing
so means that such domestic sales data predates the commencement of the investigation
period.

If you do not have any domestic sales of like goods you must contact the case officer who
will explain the information Customs and Border Protection requires for determining a normal
value using alternative methods.

D-1  Provide:

- a detailed description of your distribution channels to domestic customers,
including a diagram if appropriate;

- information concerning the functions/activities performed by each party in
the distribution chain; and

- a copy of any agency or distributor agreements, or contracts entered into.

If any of the customers listed are associated with your business, provide details of that
association. Describe the effect, if any, that association has upon the price.

All products were sold directly to the customers and there were no agency or
contractual distributors involved into the distribution channel. All domestic clients were
required to pick up the GUCs by themselves.

D-2 Do your domestic selling prices vary according to the distribution channe! identified?
If so, provide details. Real differences in trade levels are characterised by consistent
and distinct differences in functions and prices.

The Company did nat provide different pricing policies to different channel.

D-3  Explain in detail the sales process, including:

17
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- the way in which you set the price, receive orders, make delivery, mvoiéé
and finally receive payment; and the terms of the sales; and
s - whether price includes the cost of delivery to customer.

If sales are in accordance with price lists, provide copies of the price lists.

Domestic customers usually make a phone call to enquire the quotation for certain
pattern(s) or visit the Company in person. The Company will provide a counter offer
accordingly, and after several turns of negotiation, a sales contract will be made in
writing or in oral. The domestic customers will pay cash and then deliver the GUC
from the Company by itself. Therefore. no credit will be given to domestic customers.

The Company does not use price list for its domestic sales.

D-4  Prepare a spreadsheet named “domestic sales” listing all sales of like goods made
during the investigation period. The listing must be provided on a CD-ROM. Include
all of the following information.

Please refer to the spread sheet Domestic Sales for information requested.

D-5 If there are any other costs, charges or expenses incurred in respect of the sales
listed which have not been identified in the table in question D-4 above add a column
for each item (see “other factors”). For example, certain other selling expenses
incurred.

There were no such costs or charges incurred during the POI.

D-6  For each type of commission, discount, rebate, allowance offered on domestic sales
of like goods:

- provide a description; and
- explain the terms and conditions that must be met by the customer to
qualify for payment.
Where the amounts of these discounts, rebates etc are not identified on the sales

invoice, explain how you calculated the amounts shown in your response to question
D4.

The Company made no such discounts, rebates or allowances to its domestic
customers during the POIL.

if you have issued credit notes, directly or indirectly to the customers, provide details if
the credited amount has not been reported as a discount or rebate.

The Company made no such credit notes as the above mentioned during the POI.

18
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Select two domestic sales, in different quarters of the investigation period, that are at
the same level of trade as the export sales. Provide a complete set of documentation
for those two sales. (Include, for example, purchase order, order acceptance,
commercial invoice, discounts or rebates applicable, credit/debit notes, long or short
term contract of sale, inland freight contract, bank documentation showing proof of
payment.) .

Customs and Border Protection will select additional sales for verification at the time
of our visit.

Please refer to Exhibit-11 for the Sample Domestic Selling Documents requested.
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SECTIONE
FAIR COMPARISON

PUBLIC

Section B sought information about the export prices to Australia and Section D sought
information about prices on your domestic market for like goods (ie. the normal value).

Where the normal value and the export price are not comparable adjustments may be made.
This section informs you of the fair comparison principle and asks you to quantify the amount
of any adjustment.

As prices are being compared, the purpose of the adjustments is to eliminate factors that have
unequally modified the prices to be compared.

To be able to quantify the level of any adjustment it will usually be necessary to examine cost
differences between sales in different markets. Customs and Border Protection must be
satisfied that those costs are likely to have influenced price. In practice, this means that the
expense item for which an adjustment is claimed should have a close nexus to the sale. For
example, the cost is incurred because of the sale, or because the cost is related to the sale
terms and conditions.

Conversely, where there is not a direct relationship between the expense item and the sale a
greater burden is placed upon the claimant to demonstrate that prices have been affected, or
are likely to have been affected, by the expense item. In the absence of such evidence
Customs and Border Protection may disallow the adjustment.

Where possible, the adjustment should be based upon actual costs incurred when making the
relevant sales. However, if such specific expense information is unavailable cost allocations
may be considered. In this case, the party making the adjustment claim must demonstrate
that the allocation method reasonably estimates costs incurred.

A party seeking an adjustment has the obligation to substantiate the claim by relevant
evidence that would allow a full analysis of the circumstances, and the accounting data,
relating to the claim.

The investigation must be completed within strict time limits therefore you must supply
information concerning claims for adjustments in a timely manner. Where an exporter has
knowledge of the material substantiating an adjustment claim that material is to be available at
the time of the verification visit. Customs and Border Protection will not consider new claims
made after the verification visit.

E-1 Costs associated with export sales

(These cost adjustments will relate to your responses made at question B-4,
‘Australian sales’)

1. Transportation
Explain how you have quantified the amount of inland transportation associated with
the export sale (“Inland transportation costs"). Identify the general ledger account
where the expense is located. If the amount has been determined from contractual
arrangements, not from an account item, provide details and evidence of payment.

20
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The Company engaged several third party logistics agents to arrange all the export
concerned logistics affairs. The logistics companies will calculate an overalt logistics
fee for each export transaction, in which the inland transportation cost will be included.
The inland transportation costs and other auxiliary costs were booked in the ledger
account of “operation expenses — transportation fees".

The inland transportation costs were reported as per the actual booked value.

Handling, loading and ancillary expenses

List all charges that are included in the export price and explain how they have been
quantified (“Handling, loading & ancillary expenses”). Identify the general ledger
account where the expenses are located. If the amounts have been determined using
actual observations, not from a relevant account item, provide details.

The various export related ancillary costs are identified in the table at question B4, for
example:

- terminal handling;

- wharfage and other port charges;

- container taxes;

- document fees and customs brokers fees;
- clearance fees;

- bank charges, letter of credit fees

- other ancillary charges.

As explained in the above, the logistics agent will charge an overall fee for each export
transaction, in which all the handling, loading and auxiliary fees will be included. The
handling and auxiliary fees were booked in the account of “operation expenses”.

Bank charges were booked in the general ledger account of “finance expenses’, and
the amount reported was the actual incurred value.

Credit

The cost of extending credit on export sales is not included in the amounts quantified at
question B4. However, Customs and Border Protection will examine whether a credit
adjustment is warranted and determine the amount. Provide applicable interest rates
over each month of the investigation period. Explain the nature of the interest rates
most applicable to these export sales eg, short term borrowing in the currency
concerned.

If your accounts receivable shows that the average number of collection days differs
from the payment terms shown in the sales listing, and if export prices are influenced
by this longer or shorter period, calculate the average number of collection days. See
also item 4 in section E-2 below.

The credit cost has been reported as per the LIBOR rate for USD with the credit terms
concerned.

Packing costs

List material and fabour costs associated with packing the export product. Describe
how the packing method differs from sales on the domestic market, for each model.
Report the amount in the listing in the column headed ‘Packing’.
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There are no differences between the domestic sales and export sales with respect to
the packing materials or packing cost.

Commissions
For any commissions paid in relation to the export sales to Australia:

- provide a description; and

- explain the terms and conditions that must be met.

Report the amount in the sales listing in question B-4 under the column headed
“Commissions”. Identify the general ledger account where the expense is located.

There were no commission incurred for the export transactions concerned.

Warranties, guarantees, and after sales services

List the costs incurred. Show relevant sales contracts. Show how you calculated the
expenses (“Warranty & guarantee expenses” and “Technical assistance & other
services”), including the basis of any allocations. Include a record of expenses
incurred. Technical services include costs for the service, repair, or consultation.
Where these expenses are closely related to the sales in question, an adjustment will
be considered. Identify the ledger account where the expense is located.

There were no such costs incurred for the export transactions concerned.

Other factors

There may be other factors for which an adjustment is required if the costs affect price
comparability — these are identified in the column headed “Other factors”. For
example, other variable or fixed selling expenses, including salesmen’s salaries,
salesmen’s travel expenses, advertising and promotion, samples and entertainment
expenses. Your consideration of questions asked at Section G, concerning domestic
and export costs, would have alerted you to such other factors.

There were no such costs incurred for the export transactions concerned.

Currency conversions

In comparing export and domestic prices a currency conversion is required.
Fluctuations in exchange rates can only be taken into account when there has been a
‘sustained’ movement during the period of investigation (see article 2.4.1 of the WTO
Agreement). The purpose is to allow exporters 60 days to adjust export prices to reflect
‘sustained’ movements. Such a claim requires detailed information on exchange
movements in your country over a long period that includes the investigation period.

The Company does not apply for adjustment in this regard.
Costs associated with domestic sales

(These cost adjustments will relate to your responses made at question D-4,
“domestic sales”)

The following items are not separately identified in the amounts quantified at question
D-4. However you should consider whether any are applicable.

Physical characteristics
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structure or design, mean that goods are not identical and the differences can be
quantified in order to ensure fair comparison.

The amount of the adjustment shall be based upon the market value of the difference,
but where this is not possible the adjustment shall be based upon the difference in cost
plus the gross profit mark-up (i.e. an amount for selling general and administrative
costs (S G & A) plus profit).

The adjustment is based upon actual physical differences in the goods being compared
and upon the manufacturing cost data. Identify the physical differences between each
model. State the source of your data.

Some domestic sold GUCs are electroplated with chrome, which usually costs higher
than the other ordinary finished products of the same pattern. Therefore, the
Company apply to make an adjustment in this regard so as to duly reflect the
differences between the electroplated GUC and the other ordinary finished ones.

Import charges and indirect taxes
If exports to Australia:

- are partially or fully exempt from internal taxes and duties that are borne by the
like goods in domestic sales (or on the materials and components physically
incorporated in the goods), or

- if such internal taxes and duties have been paid and are later remitted upon
exportation to Australia;

the price of like goods must be adjusted downwards by the amount of the taxes and
duties.

The taxes and duties include sales, excise, turnover, value added, franchise, stamp,
transfer, border, and excise taxes. Direct taxes such as corporate income tax are not
included as such taxes do not apply to the transactions.

Adjustment for drawback is not made in every situation where drawback has been
received. Where an adjustment for drawback is appropriate you must provide
information showing the import duty borne by the domestic sales. (That is, it is not
sufficient to show the drawback amount and the export sales quantity to Australia. For
example, you may calculate the duty borne on domestic sales by quantifying the total
amount of import duty paid and subtracting the duty refunded on exports to all countries.
The difference, when divided by the domestic sales volume, is the amount of the
adjustment).

In substantiating the drawback claim the following information is required:
- a copy of the relevant statutes/regulations authorising duty exemption or
remission, translated into English;

- the amount of the duties and taxes refunded upon exportation and an
explanation how the amounts were calculated and apportioned to the exported
goods,
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- an explanation as to how you calculated the amount of duty payable on imported
materials is borne by the goods sold domestically but is not borne by the exports
to Australia;

Substitution drawback s ms

Annex 3 of the WTO Agreement on Subsidies provides: “Drawback systems can allow
for the refund or drawback of import duties on inputs which are consumed in the
production process of another product and where the export of this latter product
contains domestic inputs having the same quality and characteristics as those
substituted for the imported inputs”

If such a scheme operates in the country of export adjustments can also be made for
the drawback payable on the substituted domestic materials, provided the total amount
of the drawback does not exceed the total duty paid.

The GUC exported to the Australia and the ones sold in the domestic market of China
are standing on the same level with respect to the tax or duties. therefore, the
Company does not apply for adjustment in this regard.

Level of trade

Question D-4 asks you to indicate the level of trade to the domestic customer. To claim
an adjustment for level of trade differences you will need to quantify the amount by
which level of trade influences price.

Trade level is the level a company occupies in the distribution chain. The trade level to
which that company in turn sells the goods and the functions carried out distinguish a
level of trade. Examples are producer, national distributor, regional distributor,
wholesaler, retailer, end user, and original equipment.

It may not be possible to compare export prices and domestic prices at the same level
of trade. Where relevant sales of like goods at the next level of trade must be used to
determine normal values an adjustment for the difference in level of trade may be
required where it is shown that the difference affects price comparability.

The information needs to establish that there are real trade level differences, not merely
nominal differences. Real trade level differences are characterised by a consistent
pattern of price differences between the levels and by a difference in functions
performed. If there is no real trade level differences all sales are treated as being at the
same level of trade.

A real difference in level of trade (may be adjusted for using either of the following
methods:

(a) costs arising from different functions: the amount of the costs, expenses etc
incurred by the seller in domestic sales of the like goods resulting from activities
that would not be performed were the domestic sales made at the same level as
that of the importer.

This requires the following information:
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- a detailed description of each sales activity performed in selling to your
domestic customers (for example sales personnel, travel, advertising,
entertainment etc);

Zhejlang Shuguang |1aumino,-q;;.._ggg.

- the cost of carrying out these activities in respect of like goods;

- for each activity, whether your firn carries out the same activity when
selling to importers in Australia;

- an explanation as to why you consider that you are entitled to a level of
trade adjustment.
or

(b) level discount: the amount of the discount granted to purchasers who are at the
same level of trade as the importer in Australia. This is determined by an
examination of price differences between the two levels of trade in the exporter's
domestic market, for example sales of like goods by other vendors or sales of
the same general category of goods by the exporter. For this method to be used
it is important that a_clear pattern of pricing be established for the differing trade
levels. Such pattem is demonstrated by a general availability of the discounts to
the level - isolated instances would not establish a pattern of availability.

The Company does not claim adjustment in this regards.

Credit

The cost of extending credit on domestic sales is not included in the amounts quantified
at question D-4. However, Customs and Border Protection will examine whether a
credit adjustment is warranted and determine the amount. An adjustment for credit is
to be made even if funds are not borrowed to finance the accounts receivable.

The interest rate on domestic sales in order of preference is:

- the rate, or average of rates, applying on actual short term borrowing’s by the
company; or

- the prime interest rate prevailing for commercial foans in the country for credit
terms that most closely approximate the credit terms on which the sales were
made; or

- such other rate considered appropriate in the circumstances.

Provide the applicable interest rate over each month of the investigation period.

If your accounts receivable shows that the average number of collection days differs
from the payment terms shown in the sales listing, and if domestic prices are influenced
by this longer or shorter period, calculate the average number of collection days.

Where there is no fixed credit period agreed at the time of sale the period of credit is
determined on the facts available. For example, where payment is made using an
open account system’, the average credit period may be determined as follows:

1. Calculate an accounts receivable turnover ratio

! Under an open account system, following payment the balance of the amount owing is carried
into the next period. Payment amounts may vary from one period to the next, with the result that
the amount owing varies.
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This ratio equals the total credit sales divided by average accounts receivable.
(It is a measure of how many times the average receivables balance is converted into
cash during the year).

In calculating the accounts receivable turnover ratio, credit sales should be used in the
numerator whenever the amount is available from the financial statements. Otherwise
net sales revenue may be used in the numerator.

An average accounts receivable over the year is used in the denominator. This may be '

calculated by:

- using opening accounts receivable at beginning of period plus closing accounts
receivable at end of period divided by 2, or

- total monthly receivables divided by 12.

2. Calculate the average credit period

The average credit period equals 365 divided by the accounts receivable turover ratio
determined above at 1.

The resulting average credit period should be tested against randomly selected
transactions to support the approximation.

Payment terms for most of the domestic sales transactions are conducted under “at
sight” term. There were no such “credit costs” incurred as indicated as above.

The following items are identified in the amounts quantified at question D-4:

5.

Transportation

Explain how you have quantified the amount of inland transportation associated
with the domestic sales (“Inland transportation Costs”). Identify the general
ledger account where the expense is located. If the amount has been
determined from contractual arrangements, not from an account item, provide
details and evidence of payment.

Domestic clients are required to arrange delivery by themselves, therefore, there were
no inland transportation incurred.

Handling, loading and ancillary expenses

List all charges that are included in the domestic price and explain how they
have been quantified (“Handling, loading and ancillary Expenses”). Identify
the general ledger account where the expense is located. If the amounts have
been determined using actual observations, not from a relevant account item,
provide details.

As explained in the above. all domestic sales were carried out under ‘EXW* term,
therefore, there were no such cost incurred/assumed by the Company.

Packing

List material and labour costs associated with packing the domestically sold product.
Describe how the packing method differs from sales on the domestic market, for each
model. Report the amount in the listing in the column headed “Packing”.
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Domestic sales package was almost the same with the export sales, therefore. the
Company does not claim adjustment for this regard.

Commissions '
For any commissions paid in relation to the domestic sales:

- provide a description .
- explain the terms and conditions that must be met.

Report the amount in the sales listing under the column headed “Commissions”.
Identify the general ledger account where the expense is located.

The Company provides no commission to its clients, therefore, this question is not
applicable.

Warranties, guarantees, and after sales services

List the costs incurred. Show relevant sales contracts. Show how you
calculated the expenses (“Warranty & Guarantee expenses” and “Technical
assistance & other services”), including the basis of any allocations. Include
a record of expenses incurred. Technical services include costs for the service,
repair, or consultation. Where these expenses are closely related to the sales in
question, an adjustment will be considered. |dentify the ledger account where
the expense is located.

There were no such cost/expenses incurred for the domestic sales, therefore, this
question is not applicable.

Other factors
There may be other factors for which an adjustment is required if the costs affect price .
comparability — these are identified in the column headed “Other factors”. List the
factors and show how each has been quantified in per unit terms. For example:

- inventory carrying cost: describe how the products are stored prior to sale and
show data relating to the average length of time in inventory. Indicate the
interest rate used;

- warehousing expense: an expense incurred at the distribution point;

- royalty and patent fees: describe each payment as a result of production or sale,
including the key terms of the agreement;

- advertising; and
- bad debt.

The Company does not have other factors request to make adjustment.
Duplication

In calculating the amount of the adjustments you must ensure that there is no
duplication. ’

Far example:

- adjustments for level of trade, quantity or other discounts may overlap, or
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- calculation of the amount of the difference for level of trade may be based upon
seling expenses such as salesperson’s salaries, promotion expenses,
commissions, and travel expenses.

Separate adjustment items must avoid duplication.

An adjustment for quantities may not be granted unless the effect on prices for quantity
differences is identified and separated from the effect on prices for level of trade
differences.

In case the Customs deducts the inland transportation and other auxiliary costs
incurred from the gross value of sales to calculate and compare the export price and
domestic selling price on the level of "EXW”, then, when calculating the cost to make
and sell ("CTMS"), the said transportation and auxiliary costs generated after the EXW
shall also be deducted from the total CTMS. Otherwise, when the Customs uses the
CTMS to construct "Normal Value” or to conduct the "ordinary course of trade” test,
the CTMS wili stand on different level with the sales price.

Therefore, to avoid duplication with respect to the transportation costs, in the spread
sheet "Australian CTMS” and "Domestic CTMS”, the Company requests to deduct the
transportation cost from the total CTMS just as the same treatment as the “Australian
Sales” and “Domestic Sales”.
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SECTION F
EXPORT SALES TO COUNTRIES OTHER THAN AUSTRALIA (THIRD
COUNTRY SALES)

Your response to this part of the questionnaire may be used by Customs and Border
Protection to select sales to a third country that may be suitable for comparison with exports to
Australia.

Sales to third countries may be used as the basis for normal value in certain circumstances.

Customs and Border Protection may seek more detailed information on particular third country
sales where such sales are likely to be used as the basis for determining normal value.

F-1 Using the column names and column descriptions below provide a
summary of your export sales to countries other than Australia.

Please refer to the spread sheet "Third Country’ for details requested.

F-2 Please identify any differences in sales to third countries which may
affect their comparison to export sales to Australia.

There were no material differences between the export sales to third countries and the

ones sold to Australia with respect to the products, customers' level of trade or other
sales terms.
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. SECTION G
COSTING INFORMATION AND CONSTRUCTED VALUE

The information that you supply in response to this section of the questionnaire will be used for
various purposes including:

- testing the profitability of sales of like goods on the domestic market;

- determining a constructed normal value of the Goods Under Consideration (the goods) - ie
of the goods exported to Australia; and

- making certain adjustments to the normal value.

You will need to provide the cost of production of both the exported goods (the goods) and for
the like goods sold on the domestic market. You will also need to provide the selling, general,
and administration costs relating to goods sold on the domestic market; the finance expenses;
and any other expenses (eg. non-operating expenses not included elsewhere) associated with
the goods.

In your response please include a worksheet showing how the selling, general, and

administration expenses; the finance expenses; and any other expenses have been calculated.

If, in response to question B4 (Sales to Australia, Export Price) you:

¢ reported that the date of sale is not the invoice date and consider that this alternative date
should be used when comparing domestic and export prices, and

¢ provided information on domestic selling prices for a matching period as required in the
introduction to Section D (Domestic Sales)

you must provide cost data over the same period as these sales even if doing so means that
such cost data predates the commencement of the investigation period.

At any verification meeting you must be prepared to reconcile the costs shown to the
accounting records used to prepare the financial statements.

G-1. Production process and capacity

1. Describe the production process for the goods. Provide a flowchart of the
) process. Include details of all products manufactured using the same production
facilities as those used for the goods. Also specify all scrap or by-products that
result from producing the goods.

The entire production process of the product concerned can be divided into three
stages:
1) cast raw aluminium alloy into rough blank;
2) further process rough blank into fine blank through heating and grinding
treatment;
3) process fine blank into semi-finished products through CNC machine and
MC machine; and
4) process the semi-finished products into finished products through painting
line or electroplating.

During the production process, some scrap or under-grade products with defects will
be direclly recycled as raw aluminium and re-input into casting process.
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Please refer to Exhibit-12 for the flowchart of the process.

Provide information about your company's total production in

the following table:

G-3.

Please refer to the spread sheet “Production” for the information requested.
Cost accounting practices

Outline the management accounting system that you maintain and explain how that cost
accounting information is reconciled to your audited financial statements.

There are two kinds of major products manufactured by the Company, the motor
bicycles wheels and the GUC. The Company booked the cost of production of the
said two products separately and on accrual basis.

The Company has a cost allocation reference table for all its products, in which the
theoretic net weight and man-hour consumption quantity are specified for each of the
patterns. Actual consumed raw materials were allocated to different patterns as per
the theoretic net weight, and, actual incurred labour cost (i.e. salaries paid to workers)
and the manufacture overheads are allocated as per the theoretic man-hour
consumption rate. For some special cost item. such as chrome electroplate fees, they
were accounted into the specific chromed patterns on accrued basis.

The Company calculate and booked cost of productions for each pattern, and the
value and quantities of each pattern can be reconciled with the accounting records.

Is your company’s cost accounting system based on standard (budgeted) costs? State
whether standard costs were used in your responses to this questionnaire. If they were
state whether all variances (ie differences between standard and actual production
costs) have been allocated to the goods - and describe how those variances have been
allocated.

The Company does not use standard cost method. As explained in the above, the
cost was calculated on accrued basis.

Provide details of any significant or unusual cost variances that occurred during the
investigation period.

There was no significant or unusual cost variances occurred during the POI.
Describe the profit/cost centres in your company’s cost accounting system.

The Company only has one cost center, however, cost of production is booked and
calculated to the most detailed category (i.e. the patterns).

For each profit/cost centre describe in detail the methods that your company normally
uses to allocate costs to the goods under consideration. In particular specify how, and
over what period, expenses are amortised or depreciated, and how allowances are
made for capital expenditures and other development costs.
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A5 explained in the above, cost was allocated on accrued basis. Expenses are
allocated into the cost by month.

6 Describe the level of product specificity (models, grades etc) that your company's cost
accounting system records production costs.

The cost was calculated directly into patterns, which is the most detailed level of
product specificity. As for the meaning of the product code system, please refer to
response to section C-1.

7 List and explain all production costs incurred by your company which are valued
differently for cost accounting purposes than for financial accounting purposes.

There were no significant differences between costing accounting system and financial
accounting purpose.

8 State whether your company engaged in any start-up operations in relation to the goods
under consideration. Describe in detail the start-up operation giving dates (actual or
projected) of each stage of the start-up operation.

The Company is not engaged in any start-up operations.

9 State the total cost of the start-up operation and the way that your company has treated
the costs of the start-up operation it its accounting records.

As explained in the above, the Company is not engaged in any start-up operations,
therefore, this question is not applicable.

G-4 Cost to make and sell on domestic market

This information is relevant to testing whether domestic sales are in the ordinary course of
trade.

1. Please provide (in the format shown in the table below) the actual unit cost to make and
sell each model/type* (identified in section C) of the like goods sold on the domestic
market. Provide this cost data for each quarter over the investigation period. If your
company calculates costs monthly, provide monthly costs.

Please refer to spread sheet "Domestic CTMS" for detailed information.

2. Indicate the source of cost information (account numbers etc) and/or methods used to
allocate cost to the goods. Provide documentation and worksheets supporting your
calculations.

2 Customs applies the tests set out in s.269TAAD of the Customs Act 1901 to determine whether
goods are in ordinary course of trade. These provisions reflect the WTO anti-dumping
agreament - see Article 2.2.1
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As explained in the above, the actual incurred quantity of raw materists;fabouc-
and other expenses were booked monthly, and the actual incurred costs were
allocated to the respective patterns as per a theoretic unit consumption rate table, in
which unit net weight and man-hour rate of each patterns are specified in detail. And.
the additional processing fees. i.e. fees generated for Chrome Electroplate, were

“booked to the specific patterns on accrued basis.

The Company prepared the cost monthly and please refer to the spread sheet
‘Domestic CTMS" for the information requested. As for the supporting documents, due
to the original statistics documents are quit bulky, the Company would like to present
the documents to the Custom during the on-site verification.

However, some of the working table supporting the calculation of the CTMS of the
GUC was attached after the spread sheet "Domestic CTMS” and some of the
quotations were also imbedded for easy reference of the Customs. Moareover, the
Company would like to explain that the cost of production of the GUC was not booked
as per the selling market, instead. it was booked as per the different patterns.
Therefore, as long as the product code is same the cost of production shall be the

same either, no matter the products was sold to foreign market or in the domestic
market.

All cost items were booked in RMB. Please refer to spread sheet "Domestic CTMS”
for details. '
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G-5 Cost to make and sell goods under consideration (goo+i
exported to Australia) =

Prepare this information in a spreadsheet named "Australian CTMS".
Please refer to the spread sheet "Australian CTMS" for details.

1 Where there are cost differences between goods sold to the domestic market
and those sold for export, give reasons and supporting evidence for these
differences.

The GUC produced and sold by the Company are for After-Service market, in which
individual consumers purchase the wheels to refit their beloved cars. therefore, the
Company produced and sold hundreds of patterns of the products to different markets.
Different patterns have different out appearance design, different net weight, different
colour or finishing. thus, their cost of production will be quite different.

So, in case the patterns sold in the domestic market are different from the ones
exported, the cost concerned will be different.

Please refer to Exhibit-3 for the Company Brochure, in which there is some
introduction on the different patterns of the Company.

2 Give details and an explanation of any significant differences between the costs
shown, and the costs as normally determined in accordance with your general
accounting system. Reference should be made to any differences arising from
movements in inventory levels and variances arising under standard costing
methods.

Aluminium consumed quantity, man-hour rate and finishing requirements are the three
major aspects affecting the unit cost of different patterns. There were significant
differences between the cost show and the accounting records.

3 In calculating the unit cost to make and sell, provide an explanation if the
allocation method used (eg number, or weight etc) to determine the unit cost
differs from the prior practice of your company.

Selling expenses, financial expenses and administrative expenses are allocated as
per the sales income of different patterns. And, the inland transportation costs are
deducted from the CTMS, because those costs was incurred beyond ex-factory and
has been deducted from the Australian Export Price as indicated in the spread sheet
“Australian Sales”.

There were no significant differences as the above mentioned.
G-6 Major raw material costs

List major raw material costs, which individually account for 10% or more of the total
production cost.

For these major ihputs:
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+ identify materials sourced in-house and from associated entities; ﬂLb 2\

+ identify the supplier; and e T2 ]

¢ show the basis of valuing the major raw materials in the costs of production you
have shown for the goods (eg market prices, transfer prices, or actual cost of
production).

Where the major input is produced by an associate of your company Customs and
Border Protection will compare your purchase price to a normal market price. If the
associate provides information on the cost of production for that input such cost data
may also be considered.

Normal market price is taken to be the price normally available in the market (having
regard to market size, whether the input is normally purchased at ‘spot prices’ or under
long term contracts etc).

The term associate is defined in section 269TAA of the Customs Act. Included in that
definition are companies controlled by the same parent company (a company that
controls 5% or more of the shares of another is taken to be an associated company);
companies controlled by the other company; and companies having the same person in
the board of directors.

Important note: If the major input is sourced as part of an integrated production
process you should provide detailed information on the full costs of production
of that input.

There is only one major raw material as per the definition of the above, i.e. the
Aluminium. All of the raw Aluminium was purchased from unaffiliated suppliers and
were booked as per the actual purchased price.

Please refer to spread sheet "Aluminium Purchases” for the suppliers’ name and other
information requested.

SECTION H - PARTICULAR MARKET SITUATION

The applicants claim that a ‘market situation’ exists in respect of ARWS from China due to
government influence on both the prices of the goods and the major raw material inputs
(aluminium) used in the manufacture of the goods.

The existence of a ‘market situation’ could affect Customs and Border Protection’s approach
to calculating normal value within its dumping assessment.

In broad terms, it is generally the case that the normal value of the goods is the price paid for
like goods sold for home consumption in the country of export. One of the exceptions to
using domestic selling prices for this purpose provides that the domestic selling prices are
not an appropriate basis for normal value if the Minister is satisfied that a situation in the
market has rendered domestic selling prices unsuitable for establishing normal values (i.e. a
‘particular market situation’ exists).

One of these situations may be where the domestic selling prices in the country of export have
been materially affected by government influence rendering those prices unsuitable for use in
establishing normal values.
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Through this questionnaire, Customs and Border Protection is providing produt

of the subject goods in China the opportunity to supply evidence that the sector under
investigation is operating under market conditions. In examining the matter, Customs and
Border Protection will also send questionnaires to the GOC and continue to examine
information available from third-party sources.

It may be necessary for Customs and Border Protection to request additional information
following receipt and review of your response.

There are three parts to this section:

PART H-1- Regquests information concerning the organisation of your company and
the GOC's involvement in the business of your company.

PART H-2 - Requests information concerning the GOC'’s measures with respect to the
aluminium industry in China.

PART H-3 - Requests information concerning the ARWSs sector in the region where
your company is located.

PART H-1 GENERAL INFORMATION
The information requested in this part will provide an overview of your corporate
organisation and the GOC'’s involvement in your business. In addition to your response

to each of the questions, all necessary supporting documentation is requested.

1. Specific questions are asked throughout this questionnaire in relation to the
GOC's interaction with your businesses.

However, please generally describe all interaction that your business has with
the GOC at all levels, including (but not limited to):

a) reponrting requirements;

b

=

payment of taxes;

c) senior management representation within your business;

[«
-~

approval/negotiation of business decisions (e.g. investment decisions,
management decisions, pricing decisions, production decisions, sales
decisions),

LA

licensing;
f) restrictions on land use;

provision of loans; or

z e

provision of grants, awards or other funds.
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Generally speaking, the Company operates independently and Lumn 40 lin
with the applicable laws of China, and, GOC performs its administrative authormes
strictly pursuant to the governing laws also. Except for filing taxation returns and
paying tax in due time, the Company are not required to report to any other organ of
the GOC.

The Company is a pure private company which is ultimately owned and controlled by
individual shareholders, thus, all senior officials or high-rank officers are appointed or
nominated by the shareholders according to the Articles of Association as well as the
applicable taws and regulations. The Company has extreme right and discretion to
make its daily operation decisions, for example signing contracts, making sales
policies, making production or sales plans etc. The Company has obtained its
Business Licence in accordance with the applicable taw long before. There were no
special restrictions on land use in China, and the Company obtains its loans from
different commercial banks with fair market terms.

Business structure, ownership and management

a) Indicate whether your company is an SOE (refer to the Glossary of Terms for
definition).

The Company is a pure private company and is ultimately owned and controlled by
individuals, which does not have any state-owned investment, therefore, the Company
is not an SOE.

b) List the Board of Directors and Board of Shareholders of your business and
all other entities/businesses your business is related to.

Indicate the names of common directors and officers between yours and
related businesses, where applicable.

The Company is owned and controlled by Family Yan, and all the equity shares are
owned by four family members, i.e. father, mother, elder brother and younger brother.

During the POI, the shareholding structure of the Company is as follows:

Name Share Ratio | Relationship | Position
(%)
[An Individual Ng 60 Father Managing Director
[An Individual Ng 20 Mother -
[An Individual Ng 20 Elder Son -
[An Individual N4 - Younger Son | President

On 10 August 2011, the above shareholding structure was changed into:

Name Share Ratio | Relationship | Position
(%)
[An Individual N4 40 Father Managing Director
[An Individual Ng 20 Mother -
[An Individual N 20 Elder Son -
[An Individual Ng 20 Younger Son | President
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it's easy to see that the Company is a family enterprise and uhimately owned..
controlled by Family Yan.

The Company hereby provide its company registration information as the supporting
documents to prove the above information. Please refer to Exhibit-13 for details.

During the POI, the Directors of PWA are as follows:

Title Name Place of Birth Appointed

Director [An Individual Name] Melbourne. VIC 14 Aug 2006
Director [An Individual Name] Hongkong, China | 22 April 2009
Director [An Individual Name] Zhejiang, China | 22 April 2009
Director [An Individual Name] Zhejiang, China 22 April 2009

Please refer to Exhibit-18 for the company registration documents of PWA which
indicates the members, the directors and the shareholding structure of PWA during the
POI.

¢) Are any members of your business’ (and/or all other entities your business is
related to) Board of Directors or Board of Shareholders representatives,
employees, or otherwise affiliated with the GOC (at any level, from any
agency, party, or otherwise associated entity, including SASAC)?

If so, identify the individuals, their role on that Board and their affiliation with
the GOC.

None of the members or officers of the Company is affiliated with GOC.

d) Does your business’ (and/or ali other entities your business is related to)
Board of Directors or Board of Shareholders have a representative from the
Chinese Communist Party (CCP)? If so, identify their name and title and
indicate their position at the board level.

There were no such representatives appointed by the CCP in the Company.

e) Are any members of your business’ (and/or all other entities your business is
related to) Board of Directors or Board of Shareholders appointed, managed
or recommended by the GOC? If so, identify the government department(s)
they represent.

None of the members, directors or officials are appointed or recommended by the
GOC., the Company has full discretion to determine its officials’ appointment.

f) Indicate who owns what percentage of all shares in your business and
identify whether they are:

Please refer to the answer in the above question for the shareholding situation of the
Company.

« an affiliate, representative, agency or otherwise representative of the GOC;
+ employees of your business;
« foreign investors; or
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+ other (please specify).

g) Provide the details of any significant changes in the ownership structure of
your business during the investigation period.

During the POI. there were no significant changes in the ownership structure.

h) Identify any positions within your business that are appointments or
designated to act on behalf of GOC authorities.

There were no such positions in the Company.

i) Explain whether there are requirements in law and in practice to have
government representation at any level of your business. If there is such a
requirement, explain the role of government representatives appointed to any
level of your business.

There are no such requirements. thus, this question is not applicable.

j) If your business is a publicly-traded company, what are the rules regarding
the issuance of shares by your business? Identify any stock exchanges on
which your business is listed.

The Company is not a public listed company, thus, this question is not applicable.

k) Provide the monthly trading volume and average monthly trading price of your
listed security between 01 July 2010 to 30 June 2011.

The Company is not a public listed company, thus, this question is not applicable.
1) Who has the ability to reward fire or discipline your business’ senior managers?

The Managing Director and the CEO of the Company may fire or discipline the senior
managers pursuant to their specific authority empowered by the Articles of Association.

m) Do any of your company’s senior managers hold positions in any GOC departments
or organisations, associations or Chambers of Commerce? If so describe the nature
of these positions.

There were no senior mangers or other officials of the Company holding positions in
any GOC.

n) Provide the names and positions of your company’s pricing committee.
The Company does not have pricing committee.

Licensing

a) Provide a copy of your business license(s).

Please refer to Exhibit-14 for the Business License of the Company.

b) Identify the GOC departments or offices responsible for issuing the license(s).
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The GOC department issuing the Business License is the Administration of Industrial
and Commerce of Wuyi County (the "Wuyi AIC"), the address of which is No. 83
Jiefang South Road. Wuyi County, Jinhua City. Zhejiang Province, China.

¢) Describe the procedures involved in applying for the license(s).

The applicant needs to fill out and file an application form with the Wuyi AIC. and shall
provide all required enclosures as well. In case the submission satisfies all prima face
requirements, the Wuyi AIC will issue the Business License to the applicant as per the
applicable law.

Generally speaking, the procedure is only a filing process not an administrative
approving process.

d) Describe any requirements or conditions that must be met in order to obtain
the license(s).

The paid in capital shall meet the basic threshold requirement for the limited liability
company, the number of the shareholders shall be more than 2, the Articles of
Association and the Capital Verification Reports shall be filed with the Wuyi AIC. In
case all the said major conditions are satisfied, the Business Licence shall be issued
accordingly.

e) Describe and explain any restrictions imposed on your business by the
business license(s).

There is no limitation indicated by the Business License.

f) Describe any sanctions imposed on your business if you act outside the
scope of your business license(s).

In case the business is not prohibited by law, the Company may carry out any
business activity freely, and such activities shall be deemed effective and valid by the
law.

g) Describe and explain any rights or benefits conferred to your business under
the license(s).

Business License is only a company registration document in China, which indicates
that the legal person concerned has duly established and may carry out legal actions
as an entity. Except for the said function, there were no other special benefits
conferred.

h) Describe the circumstances under which your business license(s) can be
revoked, and who has the authority to revoke the license(s).

Only if the company concerned significantly violate the law, the business license may
be revoked. Only the issuing authority, i.e. Wuyi AIC, has the power to revoke the
license.

Decision-making, planning and reporting
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a) Provide a description of your business’ decision-making structure-in-gemeta=-=-

and in respect of aluminium products. This should identify the persons or
bodies primarily responsible for deciding:

(i) what goods are produced;

(i) how the goods are produced;

(iii) how levels of inputs such as raw materials, labour and energy are
set and secured;

(iv)how the use of your outputs, such as how your product mix is
determined; and

(v) how your business’ profit is distributed, etc., is determined.

The decision-making structure of the Company is designed and actually operated
strict in line with the Articles of Association. In detail, the Meeting of Shareholders
have authority to determine significant issues like development plan (i.e. what goods
are produced); the Managing Director has authority to determine the appointment of
the CEO as well as other very important transactions exceeding certain amount; the
CEO presides the daily operation and other senior managers perform their respective
functions accordingly.

For export sales. the production is arranged as per the purchase order; for domestic
sales. the Company will arrange the production according to the demand situation of
the market and will maintain the inventory at certain level.

The CEO, General Manager and other senior managers hold meetings from time to
time, in which the pricing policies and new products developing directions will be
discussed and decided.

b) Provide a description of any GOC input into the decision-making process
respecting your manufacture, marketing and sale of aluminium products.

The GOC does not involve in any decision-making process of the Company.

¢) Provide a list of all government departments/offices that are involved, either
directly or indirectly, in your manufacture, sale or purchase of aluminium
products. :

There are no government departments/offices involved in the daily operation of the
Company.

d) List and describe all reports that must be submitted to the GOC periodically
by your company, and identify the government department/office where each
report is filed.

Except for taxation returns need to be filed with the Administration of Tax, the
Company does not need to file any other reports to the GOC.

e) Provide a copy of the last two Provincial/City Five Year Plans (including the
appendices) for the province/city in which your business is located, whichever
is applicable. The copies should be fully translated including the appendices,
along with the original Chinese version.

The Company does not have the said documents.
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documents? If so, provide copies of these plans and advise whether these
plans have been submitted, reviewed or approved by the GOC (including the
National Development and Reform Commission).

The Company does not prepare any five-year plan or similar planning.

g) Provide copies of the minutes of your Board of Directors and Board of
Shareholders meetings over the investigation period.

Please refer to Exhibit-15 for the Shareholders’ Meeting Minutes. The Company does
not have Board of Directors, thus, it does not have Boarding Meeting Minutes during
the POL.

h) Provide copies of the notes to company meetings where pricing decisions on
aluminium products have been made over the investigation period.

The market situation changes very quickly, thus. the CEO and the General Manager
decides the pricing decisions case by case. There were no such special meeting for
making pricing policies.

PARTH-2 GOC MEASURES IN THE ALUMINIUM SECTOR

The information requested in this part will allow for a better understanding of the GOC’s
measures in respect of aluminium in China, in addition to your response to each of the
questions, all necessary supporting documentation is requested.

1. Are there any other GOC opinions, directives, decrees, promulgations, measures,
etc. concerning the aluminium industry/sector that were put in place or operating
during the investigation period?

If yes, please provide a copy of that documentation and a translation as well.
Also provide documentation concerning the GOC or any association of the
GOC's notification of the measures concerning aluminium to your company over
the investigation period.

To the knowledge of the Company, there probably were no and probably have never
been the said documents or policies as described in the above.

2. Provide information concerning the name of any GOC departments, bureaus or
agencies responsible for the administration of all GOC measures concerning the
aluminium industry in the regions, provinces or special economic zones where
your company is located.

Ensure that your response includes contact information regarding the following
areas:
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Currently, there were no such special government departments responsible for the

ARW industry in China. Just like other enterprises, the Company autonomously
operates in accordance with the governing laws and regulations. However. to
cooperate with the Authority to conduct the current investigation, the Company
hereunder provides the department’s name and the contact information responsible for
the general affairs concerned.

¢ industrial policy and guidance on the aluminium industry sector;

To the knowledge of the Company, there were no special government department
responsible for the industrial policy on the aluminium industry sector.

» market entry criteria for the aluminium industry sector;

To the knowledge of the Company, there were no special requirements to invest in the
aluminium industry sector in China.

e environmental enforcement for the aluminium industry sector;

Wouyi Environment Protection Bereau:

Address: No. 103 Chengdong Road, Wuyi County, Jinhua City, Zhejiang Province,
China.

Tel: [A number)

Email:

o management of land utilization;
Wuyi Land and Natural Resources Bereau:
Address: Beiling New Zone. Wuyi County, Jinhua City, Zhejiang Province, China

Tel: [A number]
Email:

s the China Banking Regulatory Commission for the aluminium industry sector;

To the best knowledge of the Company, the Banking Regulatory Commission has
never involved in the operation of the ARW or aluminium industry.

e investigation and inspection of new aluminium expansion facilities;
To the best knowledge of the Company, there were no such special government

department responsible for the investigation or inspection of new aluminium expansion
facilities.

¢ the section in the National Development and Reform Commission that is
responsible for the aluminium industry sector; and

There were no special department of the National Development and Reform
Commission (the "NDRC") responsible for the aluminium industry sector, the contact
information of the local bureau of NDRC are as follows:

Wuyi NDRC
Address: No. 63 Hushanxia Road, Wuyi County, Jinhua City, Zhejiang Province, China
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Tel: (A number)
Email:

e import licensing for aluminium and other aluminium raw materials.
There were no special approval or licensing required for import aluminium. Wuyi
Foreign Economic and Trade Bureau is the local government department responsible
for administration of the international economic and foreign trade affairs, the contact
information of which is as follows:
Address: [An Address]
Tel: [A number]
Email:
Other government approvals
The below questions address the approvals that are necessary from various
GOC agencies, including the National Development and Reform Commission, in
order to continue or initiate aluminium investments.
a) Explain whether your company has undertaken an approval process through
the GOC for any aluminium or aluminium related investments in the last 10
years.

Ever since the establishment, the Company has never undertaken any such approvals
for the aluminium or aluminium investment.

b) Explain whether any applicable investments received the necessary approval
and if so, provide documentation confirming this approval.

The Company has never received any special approval in this regard.

¢) If your investment was not approved, provide the reasons given for the
refusal.

There were no such situations as indicated above.
d) Describe the process your company has to follow to obtain these approvals.
Due to the Company has never applied such approvals, this question is not applicable.

e) Provide a translated copy of the application form along with the original
Chinese version.

Due to the Company has never applied such approvals, this question is not applicable.
f) Identify the office that sent communication of these requirements to your
company along with the office address, contact names, phone numbers and

fax numbers.

Due to the Company has never applied such approvals, this question is not applicable.
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Accelerating the Restructure of Aluminium Industry
Customs and Border protection is aware of the GOC's guidelines for the
restructuring of the Aluminium Industry. The following questions relate to these
guidelines:

a) Explain in detail if there were any directives or measures from GOC that have
been communicated to your business since the inception of these guidelines?

The Company has never received any communications in this regard.

b) Identify the Government department, association or company official that
communicated these guidelines or any related measures to your business.

There were no government department or other association communicate the said

guidelines or other related measures to the Company.

c) ldentify the Government department, association or company and names of
officials who are responsible for the administration of these guidelines.

The Company does not know which department is responsible for the said affairs.

d) Explain in detail how has these guidelines impacted your business investment
plans. This may include reference to specific measures considered or taken
by your business. Such items may include but are not limited to items such as
project approval process, credit and loans terms (including any preferential
interest rates),the environmental issues, discounted rate of energy and raw
materials (aluminium, pre-alloyed product etc).

The Company does not feel any impact in this regard.

e) Explain the on-going mechanism used by the GOC to measure your business
compliance with the policy directives and/or guidelines.

To the known of the Company, there was no mechanism or measures applicable to

the Company.

PARTH-3 THE ARW SECTOR

The information requested in this part will assist in providing a better understanding of
the GOC measures and your business’ sales and production of ARWSs.

In addition to your narrative response to each of the questions, all necessary supporting
documentation is requested.

Export quotas and licensing
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a) Are ARWs sold by your company subject to any export quotas?

If so, explain why ARWSs are subject to quotas and the method by which the quotas
are allocated.

Does this process involve any GOC participation in determining the selling prices of
the goods? If so, explain.

There were no export quotas for ARWs, therefore, this question is not applicable.

b) If ARWs is not presently subject to export quotas, indicate if quotas existed
during the investigation period and when and why they were removed.

There were no export quotas for ARWs during the POI.
c) ldentify which GOC agency legislates and monitors any such quotas.
There were no export quotas for ARWs, therefore, this question is not applicable.

d) Has the GOC set any targets or limits regarding the quantity of ARWSs that
you may sell on the domestic or export markets? If so, provide details.

There were no such targeté or limitations exist.

e) Are there any export licence requirements for ARWs? If so, provide details.
There were no special export licences required for export ARWs.

Taxation

a) Were there any export taxes on the exports of ARWs during the investigation
period?

There were no export taxes for export ARWs during the POL.

b) What was the VAT rebate applicable to ARWs exports during the investigation
period?

The VAT rebate rate applicable to ARWs is 17%, and the tax base is FOB price.

c) Have there been any changes to the value-added tax rebate applicable to
aluminium exports in the last 5 years? If yes, provide:

i. a detailed chronological history of the value-added tax rebate rates;
ii. products affected;
ii. the effective dates of the rate changes;
iv. fully translated copies of any GOC notices regarding these
changes, including the relevant appendices.

There were no changes to the VAT rebate rate applicable to the ARWs.

d) Are you aware of any tax changes being planned that would impact the ARWs
sector?
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The Company does not aware of the said changes.
Sales terms

a) Identify the person who authorises the sales terms, prices and other contract
provisions for the sale of ARWs by your business.

General Manager of the Company has the authority to review or approve the sales
terms prepared by the sales managers.

b) Explain how the selling prices of ARWs by your business are determined,
including any GOC involvement in your business' pricing decisions, and
indicate if the goods are subject to GOC direct or indirect pricing or
government guidance pricing.

The selling prices is determined as per the supplying and demanding situation of the
market, and, the Company also considers the complete cost of production and sell
when determine certain price. The Company autonomously determine the sales terms
and the selling prices according to the market situation, none of the government
department involves in the daily operation affairs including the pricing decisions.

c) Does your business coordinate the selling prices or supply of ARWs with
other domestic aluminium and aluminium product producers, any GOC
departments, or the China Iron and Aluminium Association? f so, provide
details.

The Company determines its own prices independently and has never coordinated

with other suppliers. Selling prices are quite sensitive business proprietary information,

thus, no company can obtain such information from other competitors. Moreover,
China has promulgated the Anti-monopoly Law in 2007, thus any malicious price
control will be punished.

d) Explain whether your business provides ARWs price information/data to the

GOC, other government officials or commercial/industry organisations,

including those outside of China, which report on the aluminium sector.
The Company has never provides ARWs price information to GOC or other
organizations. As explained in the above, all those information are quite sensitive and
are treated as confidential information by the Company.

e) Explain whether your business provides ARWs price data to any other person
at the provincial, regional or special economic zone level of government.

The Company has never provided ARWs price data to governmental officials.
Industry associations
a) Is your business a member of any industry associations? If so, explain your

business’ relationship with the association and the involvement of the GOC
with the association.
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The Company is a member of Jinhua Association of Autorfiobile &'Motorcycle
Manufactures (the "JAAM”), which is a Non-Governmental Organization. :NGO")
organized and established by the manufactures of automobiles, motorcycles and
spare parts thereof of Jinghua City on a equal and voluntary basis. The JAAM
organizes its members to attend some exhibitions or visiting activities. and shares
some commercial information within its members, such as anti dumping investigation
news etc. To the knowledge of the Company, the JAAM does not have any special
relationship with the GOC.

b) If your business is a member of an industry association, indicate whether this
membership is voluntary or compulsory. Explain the functions that the
association provides for your business. Explain in detail the role of the
association with respect to the directives as provided by the GOC concerning
the aluminium industry.

The attendance to the JAAM is extremely voluntary. As explained in the above, the
major function of the JMWA is to organize its members to attend exhibitions or visiting
activities. The Company does not think the JMWA has any involvement in the said
GOC's activities.

Statistics submission/recording

a) Indicate if your business makes submissions’ to the Chinese Bureau of
Statistics and/or any other government organisation. If yes, explain the
purpose of these submissions and the type of information submitted.

The Company submits to the Municipal Bureau of Statistics every month. The
purpose of such submission is to survey the general operation situation of the national
economy, and the information reported are mainly the operation data with respect to
raw materials purchase, production, and sales revenue etc.

b) Provide a recent example of a submission that has been made to the Bureau
of Statistics and/or any other government organisation. For example, monthly
data relating to sales, production and costs.

Please refer to Exhibit-16 for the Statistics Submission Sample.

¢) Do the organisations approve or assess your submission? If yes, provide a
detailed explanation.

The Municipal Statistic Bureau does not approve or assess the submission,
however, in case any apparent mistakes were found in the submission, the
Municipal Statistic Bureau may remind the Company to make necessary
corrections.

d) Do the organisations provide feedback on your submission? If yes, provide a
detailed explanation.

There were no feedbacks to be provided by the Municipal Statistic Bureau.

Manufacturing inputs

3For example, monthly data relating to sales, production and costs.
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a) Is there a price difference in purchase price for raw materials (i.e. aluminium or other
raw material) between your suppliers?

Generally speaking. the purchase prices of aluminium were all stipulated as per
the spot price of the Shanghai Metal Exchange. thus, there were no significant
price differences between the suppliers.

b) Is there a price difference between purchase price of raw materials from
SOEs and non-SOEs? Provide explanation.

As explained in above, the purchase price were all stipulated as per the spot
price of the Shanghai Metal Exchange (the "SHE Price’). thus, there were no
significant differences between the suppliers, no matter the supplier concerned is
a SOE or not.

During the PQI, the SHE Price were almost at the same level with the LME price
consistently, (the former was slight higher than the latter by 3% to 5%).
Therefore, in case LME price is widely recognized as reflecting the fair market
value, then, there were no reasons to challenge the market driven nature of the
SHE price.

Moreover, during the POI, the SHE price was consistently higher than the LME
price by 3% to 5%, so, there were no price space or possibilities for GOC to
provide subsidiary to the ARWs producers by means of lowering the aluminium
supply price. -

Please refer to Exhibit-17 for the Comparison Table of LME price and the SHE
price.

Note: the applicant alleges that producers in China of ARWs have benefited from
the provision of primary aluminium by the GOC at less than fair market value
(see Program 1 in Section | of this questionnaire).

Further questions regarding primary aluminium supply and pricing are asked in
Section | of this questionnaire. Your responses to these questions are relevant to
the assessment of whether a market situation exists. Ensure responses to these
questions are complete.

c) If your supplier is based outside China, what import duty rate is applied on the
raw materials (i.e. aluminium or other raw material)?

During the PO, all aluminium purchased were sourced from domestic market,
thus, this question is not applicable.

d) Does your business benefit from any concession on the purchase of any
utility services (e.g. electricity, gas,,etc) ? If so what is the rate of concession?

The Company has never obtained any concession.

Regional differences
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e) If you have production facilities in more than one region/province, are the
laws and regulations in each region the same with respect to pricing? Provide
details on any regional differences.

The Company does not have other production facilities, thus, this question is not

applicable.

ARWSs production/output during the investigation period

a) Is any part of your production of ARWs subject to any national/regional
industrial policy or guidance? If so, provide details including a background of
the policy/guidance and explain any restriction imposed by the

policy/guidance.

The Company has been operating with full autonomy, and it may decide all its
production with extreme discretion.

b) To what extent are any of the policies/guidelines identified in a) applicable to
your business?

There were no production of the Company subject to any policy or guidance.
thus, this question is not applicable.

c) Where applicable, how did your business respond to the policies/guidelines?
This question is not applicable.

d) Provide details regarding any other restrictions (e.g., geographic/regional,
downstream, use, etc.) to the sale of ARWs that may be imposed by the GOC.

There were no such restrictions or limitations.

Sales price during the investigation period

a) Explain whether your business has been subjected to any direct or indirect
price guidance or controls by the GOC during the investigation period, with

respect to domestic aluminium prices.

No, there were no such price guidance or controls with respect to aluminium
purchase prices.

b) Explain whether your business has been subjected to any direct or indirect
price guidance or controls by the GOC during the investigation period, with
respect to raw material inputs (i.e. aluminium, etc.).

No. there were no such price guidance or controls with respect to raw material
inputs.

c) Explain whether your business has encountered any price guidance or

controls established by regional, provincial or special economic zone officials
and/or organisations.
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above mentioned.

11. Adding capacity and/or joint ventures

a) Provide a detailed explanation with respect to the government approval process on
adding capacity and/or joint ventures in relation to your business.

It's not subject to any approvals to add production capacity or establish joint

ventures with other domestic companies. However, in case any sino-foreign joint

ventures are intended to be established, a foreign investment approval shall be

obtained from the commerce depariment concerned.

b) Does the government have the right to request modifications in the terms of adding
capacity and/or joint ventures? If yes, provide a detailed explanation.

NO, the GOC does not have the right to request modifications with respect to the

production capacity expansion or establishing joint ventures.

SECTION 1 - COUNTERVAILING
The applicant alleges that producers in China of ARWSs and upstream suppliers have
benefited from a number of subsidies granted by the GOC (meaning any level of government
— refer to the Glossary of Terms for further information), and that these subsidies are
countervailable.
INVESTIGATED PROGRAMS
The following are programs that Customs and Border Protection is currently investigating:
Program 1: Aluminium provided by government at less than fair market value
Program 2: Transitional preferential tax policies for tax resident enterprise
Program 3: Preferential policies on Enterprise Income Tax
Program 4: Preferential income tax for hi-tech enterprises

Program §: "Go west" strategy

Program 6: Preferential tax policies for FIEs established in the coastal economic open
areas and in the economic and technological development zones

Program 7: Reduced tax rate for productive FIEs scheduled to operate for a period not
less than 10 years: "two years of exemption and three years fifty per cent reduction”

Program 8: Preferential tax policies for FIE export enterprises whose annual output
value of all export products amounted to 70% or more

Program 9: Preferential tax policies for FIEs which are technology-intensive and
knowledge-intensive
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Program 10: Preferential tax policies for enterprises which provide employment to
unemployed people

Program 11:Preferential tax policies for FIEs in State high- or new-technology
industrial development zones, and for advanced technology enterprises invested in and
operated by FIEs

Program 12: 100% refund of income tax paid on direct reinvestment

Program 13: Preferential tax policies for enterprises transferring technology

Program 14:Preferential tax policies for enterprises making little profits

Program 15: Preferential tax policies for enterprises with foreign investment in the
border cities

Program 16: Preferential tax policies for FIEs in central and western China

Program 17: Preferential tax policies for FIEs established in the Pudong area of
Shanghai

Program 18:Preferential tax policies for domestic companies and FIEs in the western
regions

Program 19:Preferential tax policies for FIEs in the Three Gorges of Yangtze River
Economic Zone

Program 20:Preferential tax policies for enterprises established in poverty stricken
areas

Program 21:Grants for encouraging the establishment of headquarters and regional
headquarters with foreign investment

Program 22:Preferential tax treatments for new hi-tech enterprises (NHTEs) in special
zones

Program 23:Preferential policies in industrial zones in China including Economic &
Technological Development Zones (ETDZ), High & New Technological Development
Zones (High Tech Parks), Export Processing Zones (EPZ), Special Economic Zones
(SEZ), Free Trade Cooperation Zones (FTZ), Industrial Zones (1Z) and Export
Processing Zones (EPZ) - Provinces include Beijing, Dalian, Fujian, Guangdong,
Guangzhou, Lianyungang, Nantong, Ningbo, Qingdao, Qinhuangdao, Shanghai
Program 24:Preferential Policies in Xinzhuang Industrial Zone, Shanghai

Program 25:Preferential policies in Shanghai

Program 26:Preferential policies in Weihai Economic Development, High-tech Industry
Development and Export Processing zones, Shandong province

Program 27:Tax incentives for manufacturing FIEs in Jiangsu province
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Program 28:Preferential tax rates in Guangzhou, Guangdong province
Program 29:Patent award of Guangdong Province

Program 30:Termination of tax refund policies for FIEs on their purchase of
domestically manufactured equipment

Program 31:Exemption of tariff and import VAT for imported technologies and
equipments

Program 32:Full refund of VAT to FIEs on purchasing unused domestic equipment
with currency in China

Program 33:Preferential tax treatment for casting and forging products

Program 34:Preferential tax treatment to dies product

Program 35:Matching funds for international market development for SMEs
Program 36: “Innovative Experimental Enterprise Grant”

Program 37:Special Support Fund for non-State-owned enterprises (NSOEs)
Program 38:“Venture Investment Fund for Hi-Tech industry”

Program 39:Superstar Enterprise Grant

Program 40:0ne-time awards to enterprises whose products qualify for “Well-Known

Trademarks of China” or "Famous Brands of China"

Please answer the questions within parts I-1 to I-3 in refation to these programs.
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PART {-1 PREFERENTIAL INCOME TAX PROGRAMS (PROGRAMS 2,5
6-20,22,28,33 AND 34)

1. Did your business or any company/entity related to your business receive any
benefit’ under the following programs during the investigation period (1 July
2010 to 30 June 2011):

No, the Company did not receive any benefits under the following programs.
Program 2: Transitional preferential tax policies for tax resident enterprise
Program 3: Preferential policies on Enterprise Income Tax

Program 4: Preferential income tax for hi-tech enterprises

Program 6: Preferential tax policies for FIEs established in the coastal economic open
areas and in the economic and technological development zones

Program 7: Reduced tax rate for productive FIEs scheduled to operate for a period not
less than 10 years: "two years of exemption and three years fifty per cent reduction”

Program 8: Preferential tax policies for FIE export enterprises whose annual output
value of all export products amounted to 70% or more

Program 9: Preferential tax policies for FIEs which are technology-intensive and
knowledge-intensive

Program 10: Preferential tax policies for enterprises which provide employment to
unemployed people

Program 11:Preferential tax policies for FIEs in State high- or new-technology
industrial development zones, and for advanced technology enterprises invested in and
operated by FIEs
Program 12: 100% refund of income tax paid on direct reinvestment

- Program 13: Preferential tax policies for enterprises transferring technology

Program 14:Preferential tax policies for enterprises making little profits

Program 15: Preferential tax policies for enterprises with foreign investment in the
border cities

Program 16: Preferential tax policies for FIEs in central and western China

Program 17:Preferential tax policies for FIEs established in the Pudong area of
Shanghai

Program 18:Preferential tax policies for domestic companies and FIEs in the western
regions

4 Refer to the Glossary of Terms for a definition of benefit in this context
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Program 19:Preferential tax policies for FIEs in the Three Gorges of Yangtze River

Economic Zone

Program 20:Preferential tax policies for enterprises established in poverty stricken
areas

Program 22:Preferential tax treatments for new hi-tech enterprises (NHTESs) in special
zones

Program 28:Preferential tax rates in Guangzhou, Guangdong province
Program 33:Preferential tax treatment for casting and forging products
Program 34:Preferential tax treatment to dies product

It is our understanding that the general tax rate for enterprises in China from 1
July 2010 was 25%. Confirm whether this is correct and if not, please identify the
general tax rate for enterprises in China from 1 July 2010.

Correct. The income tax rate applicable to the Company during the PO! was 25%.

If your business currently pays corporate income tax at a rate less than 25% (or
whatever the rate of general tax is as discussed above), or paid at a rate less
than that during the investigation period, please indicate whether the reduced
rate relates to any of the preferential income tax programs identified above.

The income tax rate applicable to the Company during the POl was 25%, thus,
this question is not applicable.

If the income tax rate of less than the general rate does not relate to any of the
programs identified above, please provide an explanation for the reduced income
tax rate and answer the questions in Part -1 above in relation to the income tax
rate reduction.

The income tax rate applicable to the Company during the POl was 25%, thus.
this question is not applicable.

For each program that you have identified above as conferring benefit on your
entity, answer the following.

Due to none of the above programs conferred benefits to the Company, none of
the below questions are applicable.

Provide complete details of the amount of the benefit received, including whether
it was received in total or in instalments.

Not applicable.
Indicate which goods you produced that benefited from the program (e.g. the
program may have benefited all production or only certain products that have

undergone research and development).

Not applicable.
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Describe the application and approval procedures for obtaining a benefit under
the program.

Not applicable.

Where applicable, provide copies of the application form or other documentation
used to apply for the program, all attachments and all contractual agreements
entered into between your business and the GOC in relation to the program.

Not applicable.

Outline the fees charged to, or expenses incurred by your business for purposes
of receiving the program.

Not applicable.

Outline the eligibility criteria your business had to meet in order to receive
benefits under this program.

Not applicable.

State whether your eligibility for the program was conditional on one or more of
the following criteria:

Not applicable.
a) whether or not your business exports or has increased its exports;
b) the use of domestic rather than imported inputs;
c) the industry to which your business belongs; or
d) the region in which your business is located.

If the benefit was provided in relation to a specific activity or project of your entity,
please identify the activity and provide supporting documentation.

Not applicable.

What records does your business keep regarding each of the benefits received
under this program? Provide copies of any records kept in relation to the
program.

Not applicable.

Indicate where benefits under this program can be found in your accounting
system (i.e. specify the ledgers or journals) and financial statements.

Not applicable.
To your knowledge, does the program stili operate or has it been terminated?

Not applicable.
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16. If the program has been terminated, please provide details (when, why). When is
the last date that your business could apply for or claim benefits under the
program? When is the last date that your business could receive benefits under
the program?

If the program terminated has been substituted for by another program, identify
the program and answer all the questions in Part I-1 in relation to this
programme.

Not applicable.
17. For each taxation year, complete the table below.

Prepare this information in the attached spreadsheet named "Income Tax"
included as part of the ARWS Exporter Questionnaire — CHINA — accompanying
spreadsheet provided alongside this questionnaire.

Please refer to the spread sheet “Income Tax” for the information requested.

18. Provide a copy, bearing the official stamp of the appropriate leve! of the GOC of
all

* corporate income tax acknowledgement form(s) and the income tax return(s)
that your company filed for the 2008, 2009 and 2010 tax years; and

¢ income tax instalment payment receipts, and all applicable income tax forms
and schedules for the 2008, 2009 and 2010 tax years.

Please refer to Exhibit-18 for the Income Tax Returns for the year 2008, 2009
and 2010, and refer to Exhibit-19 for the Income Tax Payment Receipt conerned.

Note: If your company did not file an income tax return in any of the tax
years indicated, provide an explanation stating the reasons why you were
exempt from filing such a return and the applicable section[s] of the
Income Tax Act under which you were exempt from doing so.

PART |-2 GRANTS AND PREFERENTIAL POLICIES (PROGRAMS
5,21,23,24,25,26,28,35,36,37,38,39 AND 40)

Itis Customs and Border Protection’s understanding that the GOC may be providing
grants to enterprises in China including the following identified programs:

Program 5: "Go west" strategy

Program 21:Grants for encouraging the establishment of headquarters and regional
headquarters with foreign investment

Program 23:Preferential policies in industrial zones in China including Economic &
Technological Development Zones (ETDZ), High & New Technological Development
Zones (High Tech Parks), Export Processing Zones (EPZ), Special Economic Zones
(SEZ), Free Trade Cooperation Zones (FTZ), Industrial Zones (12) and Export
Processing Zones (EPZ) - Provinces include Beijing, Dalian, Fujian, Guangdong,
Guangzhou, Lianyungang, Nantong, Ningbo, Qingdao, Qinhuangdao, Shanghai
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‘Program 24:Preferential Policies in Xinzhuang Industrial Zone, Shanghai

Program 25:Preferential policies in Shanghai

Program 26:Preferential policies in Weihai Economic Development, High-tech Industry
Development and Export Processing zones, Shandong province

Program 28:Preferential tax rates in Guangzhou, Guangdong province
Program 35:Matching funds for international market development for SMEs
Program 36: “Innovative Experimental Enterprise Grant

Program 37:Special Support Fund for non-State-owned enterprises (NSOEs)

Program 38:“Venture Investment Fund for Hi-Tech Industry” !
Program 39:Superstar Enterprise Grant

Program 40:One-time awards to enterprises whose products qualify for "Well-Known
Trademarks of China" or "Famous Brands of China”

Did your business or any company/entity related to your business receive any
benefit under the above programs during the period 1 July 2006 to 30 June
20117

Yes, the Company did receive a sum of grant under the Program 35 (i.e.
matching funds for international market development for SMEs) in 2011.

Did your business receive benefits under any other grant (including awards,
prizes, funds) program during the period 1 July 2006 to 30 June 2011?

Except for the grant previously described, the Company does not think it
received other specific benefits during the period of investigation.

However. in case the Customs and Border Protection (the "Customs”) thinks
there are/might be any other specific issues or programs that shall be defined as
“benefits” or “subsidies”, the Company would like to fully cooperate with the
Customs to conduct the investigation, including but not limited to answering
questions, providing supporting documents, or accepling on-site verification.

For each program identified in your answer to 1-2.1 and 1-2.2 above, answer the
following.

3.

Provide complete details involving the amount of the grant received, including
whether the grant was received in a lump sum or muitiple instalments.

The grant was received in a lump sum, which was received on 6 April 2011,
Indicate which goods you produced that benefited from the program (e.g. the

program may have benefited all production or only certain products that have
undergone research and development).
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Due to the grant was to support the Company to attend an international
exhibition, on which all products of the Company were exhibited, therefore, all
products of the Company shall be deemed as being benefited from the grants.

Describe the application and approval procedures for obtaining a benefit under
the program.

The Company used to file an application to the competent department of the
local government, in which the purpose and nature of the exhibition were detailed
described and the total amount of the expenses were reported. Then, the
competent departments carried out a review on the materials and supporting
documents concerned, and then, the funds were granted to the Company
accordingly.

Where applicable, provide copies of the application form or other documentation
used to apply for the program, all attachments and all contractual agreements
entered into between your business and the GOC in relation to the program.

Please refer to Exhibit-20 for the Application Form filed by the Company for the
program.

Outline the fees charged to, or expenses incurred by your business for purposes
of receiving the program.

The Company was not charged by the GOC for applying or receiving the funds.

QOutline the eligibility criteria your business had to meet in order to receive
benefits under this program.

The funds were provided on the basis of actual incurred amount paid for
attending international exhibition and the applicant shall be in compliance with
certain definition of “small or medium enterprises”.

As for more detailed criteria, the Company can hardly understand.

State whether your eligibility for the program was conditional on one or more of
the following criteria:

a) whether or not your business exports or has increased its exports;

b) the use of domestic rather than imported inputs;

c) the industry to which your business belongs; or

d) the region in which your business is located.

None of the above were included as criteria for the Program. According to the
Company, the said Program shall be a program generally applicable within the
state.

If the benefit was provided in relation to a specific activity or project of your entity,
please identify the activity and provide supporting documentation.

Please refer to Exhibit-20 for detailed information.
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1. What records does your business keep regarding each of the benefits
under this program? Provide copies of any records kept in relation to the
program. :

The Company only has the bank statements attached to its accounting voucher.
Please refer to Exhibit-20 for the said documents.

12.  Indicate where benefits under this program can be found in your accounting
system (i.e., specify the ledgers or journals) and financial statements.

Yes. The said benefits were booked under the sub ledger account of “non-
operation income”.

13.  To your knowledge, does the program still operate or has it been terminated?
The Company does not know whether the program still operates.

14, If the program has been terminated, please provide details (when, why). When is
the last date that your business could apply for or claim benefits under the
program? When is the last date that your business could receive benefits under
the program?

If the program terminated has been substituted for by another program, identify
the program and answer all the questions in Part I-1 in relation to this
programme.

As explained in the above, the Company does not know whether the program
has been terminated or not.

15. Identify the body responsible for administering the grant.

According to the Company. the local Foreign Trade and Commerce Bureau are
mainly responsible for administering the grant.

16. Identify the date of approval of the grant and the date the grant was received.

The Company does not know when the grant was approved. As for the receiving
date, please refer to response to question [-2-(3).

17.  Indicate where the grant was accounted for on your business’ financial
statements.

The grant was booked in the "non-operation income” ledger in the income and
loss statement.

PART |-3 TARIFF AND VAT EXEMPTIONS ON IMPORTED MATERIALS AND
EQUIPMENTS (PROGRAMS31 AND 32)

Itis our understanding that certain enterprises in China are eligible for exemption from

the payment of import duty and import VAT on imported inputs, technologies and
equipments including the following identified programs
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Program 31:Exemption of tariff and import VAT for imported technologies and
equipments

Program 32:Full refund of VAT to FiEs on purchasing unused domestic equipment
with currency in China

If your business or any company/entity related to your business received benefits under .
any such program during the period 1 July 2001 to 30 June 2011, please answer the
following questions.

The Company has never received the benefits as the above indicated, therefore,
none of the following questions is applicable.

1. Provide complete details involving the exemption of tariff and import VAT
received, for any imported technologies and equipments.

Not applicable.

2. Provide complete details involving the amount of the VAT refund received,
including whether the refund was received in a lump sum or multiple instalments.

Not applicable.

3. Describe the application and approval procedures for obtaining a benefit under
these programs.

Not applicable.

4. Where applicable, provide copies of the application form or other documentation
used to apply for these programs, all attachments and all contractual agreements
entered into between your business and the GOC in relation to the program.

Not applicable.

5. Outline the fees charged to, or expenses incurred by your business for purposes
of receiving these programs.

Not applicable.

6.  Outline the eligibility criteria your business had to meet in order to receive
benefits under these programs.

Not applicable.

7. State whether your eligibility for these programs was conditional on one or more
of the following criteria:

a) whether or not your business exports or has increased its exports;
b) the use of domestic rather than imported inputs;

c) the industry to which your business belongs; or

d) the region in which your business is located.

Not applicable.
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If the benefit was provided in relation to a specific activity or project of your entity,
please identify the activity and provide supporting documentation.

Not applicable.

What records does your business keep regarding each of the benefits received
under these programs? Provide copies of any records kept in relation to the
program.

Not applicable.

Indicate where benefits under these programs can be found in your accounting
system (i.e., specify the ledgers or journals) and financial statements.

Not applicable.

To your knowledge, do these programs still operate or have they been
terminated?

Not applicable.

If these programs have been terminated, please provide details (when, why).
When is the last date that your business could apply for or claim benefits under
the program? When is the last date that your business could receive benefits
under the program?

Not applicable.

If any of these programs has been terminated and is being substituted for by
another program, identify the program and answer all the questions in Part |-1 in
relation to this programme.

Not applicable.

Were the materials and/or equipment that were entitled to a refund of VAT used
in the production of the goods during the investigation period? If yes, provide the
following information:

(a) type of inputs;

(b) cost of inputs;

(c) quantity of inputs; and
(d) amount of VAT refunded.

Not applicable.

Has your company received exemption from payment of or refunds of import duty and
import VAT for imported material inputs including technologies and equipments

at any time that were used in the production of the goods during the investigation
period? If yes, provide the following information:

(a) description of imported product;
(b) country of origin;
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(c) quantity of imported product;

(d) purchase price;

(e) terms of purchase (f.0.b., c.if., etc);

(f) ocean freight;

(g) value for duty of imported product;

(h) regular rate of taxes and duties;

(i) concessionary rate of taxes and duties;
(i) amount of duties and taxes normally applicable;
(k) amount of duties and taxes paid;

() amount of duties and taxes exempt;
(m)date of importation;

(n) tariff classification number;

(o) customs entry number; and

(p) application fee.

Not applicable.

Explain if (and how) the GOC determines which imported inputs are consumed
by your business in the production of the subject goods and in what amounts,
and the amount of duty paid or payable on the inputs (including any allowance
for waste).

Not applicable.
Explain how the GOC determined the percentage rate of duty exemption.

Please note that goods consumed in the production of exported goods (inputs)
include:
(a) goods incorporated into the exported goods; and
(b) energy, fuel, oil and catalysts that are used or consumed in the production
of the exported goods.

Not applicable.

Provide a representative sample of copies of import entry documents (for
example: bill of entry, invoice from supplier, etc.) for each type of importation
covering duty-exempt inputs and duty-paid inputs imported for use in the
manufacturing of the subject goods.

Not applicable.

In addition to the import entry documents, you must also provide copies, if
applicable, of any applications submitted to and/or approval document received
from the GOC relating to the exemption from the payment of import duty and
import VAT on imported inputs and in relation to the VAT that is refunded on the
exportation of the subject goods.

Not applicable.

Provide copies of reports and audits by the GOC authority responsible for
administering the duty rebate or duty drawback scheme with respect to the
verification of the importation and use of inputs and the remittance or drawback
of the related duty paid or payable.
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Not applicabie.

PART I|-4 ALUMINIUM PROVIDED BY GOVERNMENT AT LESS THAN FAIR
MARKET VALUE (PROGRAM 1)

The applicant claims that public bodies (in the form of state-owned enterprises (SOEs))
are supplying aluminium, directly or indirectly, to manufacturers of ARWSs at less than
fair value. Aluminium is defined as all forms of aluminium, whether in pure form or
alloyed.

The term SOE defined in the glossary of this questionnaire.
In relation to this program, provide the following information.

1. Did your business or any company/entity related to your business receive any
benefit under the above program during the period 1 July 2010 to 30 June 2011?

No. the Company did not receive any benefits under the said program during the
POl All aluminium was purchased from limited liability companies at fair market
price. And the purchase price was determined as per the SHE price which was
consistently higher than the LME price by 3-5 %, thus, there is no possibilities or
price space for any public bodies to provide benefits.

2. Does your business purchase any goods/services from SOEs, e.g., raw
materials (energy, water, other utilities, etc)?

To the best knowledge of the Company, all its suppliers are limited liability
companies incorporated and operating as per the governing law of China. None
of the suppliers are owned or controlled by the GOC.

3. Provide a list, including a contact name and address, of all your suppliers of
aluminium. Indicate whether the supplier is a SOE and whether they supply pure
aluminium, aluminium alloy, or both.

Please refer to Exhibit-21 for the Aluminium Suppliers List.

4. Provide a listing showing the purchase price of aluminium from each supplier
during each month of the investigation period.

Prepare this information in the attached spreadsheet named "Aluminium
Purchases" included as part of the ARWS Exporter Questionnaire — CHINA —
accompanying spreadsheet provided alongside this questionnaire.

Please add more space for additional suppliers and aluminium categories as
required.

Please refer to the spread sheet "Aluminium Purchases’ for the information
requested.
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5. Did your business receive any reduction/reduced price for the purchase of these
goods/services during the investigation period? If so, describe the eligibility
criteria that your business had to meet in order to qualify for any reduction in the
price paid for the goods/services.

No, the Company has never received any deduction for the raw materials
purchase.

6. Provide copies of all contractual agreements that detail the obligations of the
SOE and your business with reference to the granting and receipt of the
assistance/benefits.

The Company did not receive any benefits from the SOE with respect to
aluminium purchase, therefore, this question is not applicable.

7. Did your business import any raw material during the investigation period? If yes,
please provide details of all such imports, including date, source, type, amount
and price.

No, the Company did not import any aluminium during the PO!.

8. Explain the reason/s for your business’ decision to purchase imported over
domestic raw materials, including the key factors affecting the decision such as
price, availability etc.

The Company did not purchase imported aluminium, thus, this question is not
applicable.
PART i-5 ANY OTHER PROGRAMS

If the GOC, any of its agencies or any other authorised body has provided any other

benefit® under any other assistance programs to your entity not previously addressed,
identify the program(s).

There were no other benefits provided by the GOC or other public agencies, thus,
below questions are not applicable.

This may have included:

* the provision of grants, awards or prizes;

¢ the provision of goods or services at a reduced price (e.g. electricity, gas, raw
materials (including, for example, transport, etc ));

the reduction of tax payable including income tax and VAT

reduction in land use fees;

loans from Policy Banks at below-market interest rates; or

any other form of assistance.

For each program that you have identified above as conferring benefit on your
entity, answer the following.

® Refer to the Glossary of Terms for a definition of benefit in this context.
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1. Indicate which goods you produced that benefited from the program (e.g. the
program may have benefited all production or only certain products that have
undergone research and development).

2. Describe the application and approval procedures for obtaining a benefit under
the program.

3. Where applicable, provide copies of the application form or other documentation
used to apply for the program, all attachments and all contractual agreements
entered into between your business and the GOC in relation to the program.

4. Outline the fees charged to, or expenses incurred by your business for purposes
of receiving the program.

5. Outline the eligibility criteria your business had to meet in order to receive
benefits under this program.

6. State whether your eligibility for the program was conditional on one or more of
the following criteria:

a) whether or not your business exports or has increased its exports;
b) the use of domestic rather than imported inputs;

c) the industry to which your business belongs; or

d) the region in which your business is located.

7. If the benefit was provided in relation to a specific activity or project of your entity,
please identify the activity and provide supporting documentation.

8. What records does your business keep regarding each of the benefits received
under this program? Provide copies of any records kept in relation to the
program.

9. Indicate where benefits under this program can be found in your accounting
system (i.e., specify the ledgers or journals) and financial statements.

10. To your knowledge, does the program still operate or has it been terminated?

11.1f the program has been terminated, please provide details (when, why). When is
the last date that your business could apply for or claim benefits under the
program? When is the last date that your business could receive benefits under
the program?

If the program terminated has been substituted for by another program, identify

the program and answer all the questions in Part I-1 in relation to this
programme.
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SECTION J
EXPORTER'S DECLARATION

period of investigation export the goods under consideration and have completed
the attached questionnaire and, having made due inquiry, certify that the
information contained in this submission is complete and correct to the best of
my knowledge and belief.

I hereby declare that...................ccocoooev v (company)
did not, during the period of investigation, export the goods under consideration
and therefore have not completed the attached questionnaire.

Name : Adrian Russell

Signature

Position in
Company :_General Manager

Date : 23 December 2011
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SECTION K

CHECKLIST

This section is an aid to ensure that you have completed all sections of this questionnaire.

Please tick if you have
responded to all

Section questions

Section A - general information
Section B - export price
Section C ~ like goods

Section D - domestic price
Section E - fair comparison
Section F — exports to third
countries

Section G - costing information
Section H - particular market
situation

Section | - countervailing
Section J — declaration

AF EEEEREA

Qg

. Please tick if you have

Electronic Data provided spreadsheet

INCOME STATEMENT

TURNOVER - sales summary

AUSTRALIAN SALES - list of sales to

Australia

DOMESTIC SALES - list of all

domestic sales of like goods

THIRD COUNTRY - third country

sales

PRODUCTION - production figures

DOMESTIC COSTS - costs of goods

sold domestically

AUSTRALIAN COSTS - costs of
oods sold to Australia

ALUMINIUM PURCHASES -

purchase cost of aluminium during the

investigation period

INCOME TAX - details of income tax

paid for the last 3 financial years

82 [EQ
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Atew tonths latee the e *Tuteazo” was put an the tahle by Marthew Nafor the PDW tyre
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sl poitmgspeaiinetiun Despite theevenrclongth the campantara proved extraiely reliable wish
20 maktngehe finleh. The firstrace waswon by Allan Grice. Peter Fitzgerald and Niged Arkell ruving
Frtzgerald’'s 19R9 APCC <pevification Tavata Supra.Secand place was taken by the Ford Laser TX]
turbo ol Ken Douglas and drothers Kent and Brett Youlden
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Car certes for sedans. Whileitciacus was closer to GT racina, the race successrully astracted 'orsche,
Ferrare tumborghin:. Auds and Mosler teams v Sutupe

The stas vl goud woviey like Chopper and Munch (and the face af had Alnchike Tray and Huli) 1«
retusningto the Bathurst 12 Hour to attempt to improve upcn his team's 10th place overa/Phinish. Nu
<tranger tn mataraparrs (those famitiar with hic excellsnt car lave epic Lave the Beast know thie),
Bans hasdone quite a bit ot racing. Including severel Targu Lastigtna tvetts. @ Purschie G138 Challenge
and the Austradian 6T Champinnship,

PDW Australia entered in the brand Altenza ar 2 majar sponsor far che Clais A avent which meant
every Ciass A car wore an Altenzo number plulc, uilin-car curns will bear the Allcuzo logo and the
appearance of the Altenvo logn an 2l TV aventlive and raplays. The result, an Instant stardora ol
celebrity status tor an unknown tyre toa wellussucited tyre 1a the wotorsporLidus ity 1o Austialia,

letesnativnul TV networks will be uiring Uie ceplay of this ngatous event alt over tha woyld ovar and

overagun for years to come., Thistgakes fag an thvestmant worch spending. 1
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Exhibit-4
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Chart of Accounts
Account  |Account Name Account Name
Number |(Chinese) (English)
1001 LES Cash
1002 BT AR Bank deposit
1009 ELGEES Other cash and cash equivalents
1111 HRRE Note receivable
1131 LT Account receivable
1133 BT Other receivables
1141 LRI A& Bad debt reserves
1211 CEL] Raw matenals
1231 R Low-value consumption goods
1241 EEEEE] Semi-Finished goods
1243 LT Finished goods
1251 BROIHE Work in process-outsourced
1291 EEL T Send out the goods
1301 GLEL Deferred and prepaid expenses
1401 £BRRBE Long-term investment on stocks
1501 BERFE Fixed assets
1502 R Accumulated depreciation
1603 ERTR Construction-in-process
1801 FEERE Intangible assests
2101 ST AR Short-term borrowing
2111 BRINE Notes payabale
2121 LIS Account payable
2151 SRIR Salary payable
2153 S ENR Welfarism payable
2171 EIE Tax payable
2176 RitEI R Other fund in conformity with paying
2181 Ritgi IR Other payables
2191 T35 Drawing expense in advance
3101 IR A Paid-up capital
3121 BALR Surplus reserves
3131 A58 Current year profits
3141 LEELS Profit distribution
4101 TR Cost of manufacture
4105 Mid Bt A Manufacturing overhead
5101 EXFTTUN Prime business revenue
5102 iU BRA Other business revenue
5203 IRBA Subsidy revenue
5301 B ABA Non-operating income
[5401 EXE T ELES Prime business cost
5402 EIEAISBRARMM  [Tax and associate charge
5405 Rigdves b Other business expense
5501 T nm Operation expenses
5502 BERA Administrative expenses
5503 CEEL Finance expenses
5504 HORA Interest revenue
5505 LEET Interest expense
[5601 | Non-business expenditure
5701 EXE:) Income tax
I3801 PUES -0 Prior year income adjustment
Page 1
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FILE

[A Company’s Name]

Zhejiang Shuguang Industrial Co., Ltd.

AUDIT REPORT

YONGWU]INKUAISHENZI [2010] No.40

[An Address]
[A Number]
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|
[A COMPANY'S NAME]
YONGWUJINKUAISHENZI [2010) No.40

Auditor’s Report

To Zhejiang Shuguang IndustrialtCo., Ltd.

We have audited the appended financial statements of Zhejiang Shuguang tndustrialCo., Ltd. (the
“Company”), including the balance sheet of December 31 2009, income statement and notes to

the financial statements for 2009.
Management’s responsibility for the financial statements

Itis the responsibility of the managements of the Company is to make up financial statement in

accordance with provisions of accounting standards and accounting rulings for enterprises. This

responsibility including: (1) designing, executing and maintaining the internal control relevant to

preparation of the financial statements so as to avoid material misstatements leaded by

embezzlement or mistake; (2) electing and implementing appropriate accounting policies; (3)
' making reasonable accounting estimate.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Chinese Auditing Standards for Certified Public
Accountants. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance as to whether these financial statements are

free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement leaded by
embezzlement or error. In making those risk assessments, we considers internal control relevant
to preparation of the financial statements in order to design appropriate audit procedures, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating the overall

presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion.
Opinion

In our opinion, the financial statements of the company have been made up in accordance with

provisions of accounting standards enterprises and accounting rulings for enterprise and give a

26
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true and fair view of the state of affairs as of December 31, 2009 and of the operating resuits for
the year of 2009.

[A company’s name]
CPA [An individual’'s name]

CPA [An individual’'s name)]

China-Yongkang

Feb 1%, 2010
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Income statements
Year 2009

Prepared by Zhejiang Shuguang Industrial Company timited

pugLIC

ALK

Item No. Amount of last year Amount of this year
IRevenue from operation 1
Among which: revenue from export 2
Less: cost of sales 4
Sales taxes S
Il Gross profit 10
Add: other operating income 11
Less: operating expenses 14
Ad ative expenses 15
Financial expenses 16
11 Profit from operation 18
Add: investment income 19
subsidies 22
Non-operation incomes 23
Less: non-operation expenses 25
Add: adjustment of income of the last year 26
IV Total Profits 27
Less: income taxes 28
Minority interest 29
V net profits 30
Add: retained profits 31
Other transfer-in 32
VI Profit avai for distributi 33
Less: Appropriation of statutory surplus reserves 35
Appropriation of statutory weifares funds 36
Appropriation of staff incentive and welfare fund 37
| Appropriation of reserve funds 38
| Appropriation of development funds of enterprise 39
Capital redemption 40
VI Profit available for i ’ distributi 41
Less: Appropriation of preference share’s dividend 42
Appropriation of discretionary surplus reserve 43
Appropriation of ordinary share’s dividend 44
Transter from ordinary share’s dwidend to paid-in a5
capital
VIil_Retained profit after appropriation 46

Supplementary materials for income statements

Item

Amounts of this year

Amounts of last year

Gains on disposal of operating divisions or investments

Losses from natural disaster

Increase (decrease) in profit due to changes in accounting policies

Increase (decrease) in profit due to changes in accounting estimates

Losses from debt restructuring

Other losses
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Notes to the financial statements for 2009

The Basic Information of the Company

The Company was established by contribution of Yan guanwei, Yan Shenggang and Yan Aier and

obtained the business license issued by Yongkang Administration of Industrial and Commercial

Administration on December 24, 2002 (registration number: 330723000014920). The registered

capital of the company is RMB 26,000,000.00. The business scope and method of the company:

car wheel, autobike wheels, metals processing machinery, aluminum alloy products, manufacture,

processing and sale of metal instruments for gardening and sale of autobikes’ parts thereof. The

operating period is S0 years.

Account Policies, Accounting Estimates and Basis for Preparation of the Consolidated

Financial Statements
Accounting Standards and Accounting Rulings

The company executes Chinese Accounting Standards for Enterprises and relevant

accounting rutings.
Fiscal Year

The fiscal year of the company coincides with the calendar year, from lanuary 1 to

December 31 for a fiscal year.

Reporting Currency

The reporting currency of the company is Renminbi.
Basis of preparation and principle of measurement

The company’s financial statements have been prepared on an accrual basis and under the

historical cost convention.
Cash equivalents

Cash equivalents held by the companyrepresent short-term (within three months from the
purchasing date) and highly liquid investments that are readilyconvertible to known
amounts of cash andwhich are subject to insignificant risk of value change.

Current investment

{1} Current investments are tnvestments that are readily realizable and are intended to
be held for not more thanone year {(including one year), including shares, bonds and

investment funds.

{2) A current investment is recorded at investment cost on acquisition.The investment
cost is actual price paid for the shares, bonds and investment funds. Cash dividends

declaredbut unpaid, or bond interest due but unpaidthat are included in the price
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Public Version

paid is accountedfor separately and does not form part of the investment cost.Cash
dividends or interest on a current investment should offset against the carrying
amount of the investment uponreceipt.On disposal of a current investment, the
balanceof the carrying amount subtracting the book value of the current investment
and unpaid dividends angd interest which have been recorded into the receivable

account is recognized as an investment gain or loss for the cutrentperiod.

Current investments are measured at the lower of cost and market value at the end of
a period. Aprovision for decline in value of current investments is made for the

shortfall of market valuebelow cost.

7. Losses due to bad debt

m

(2)

Bad debt: an account receivable that is not recoverable due to the debtor’s bankrupt

after liquidation, or an accounts receivable unlikely to be recovereddue to the

debtor’s dead, which has no heritage and obligor, or an account receivable has been

outstanding for more than three years, or others receivable account approved by

shareholders’ meeting or board of directors meeting to be treated as bad debt.
Methods for making provisions for bad debts:

Provision for bad debts iscalculated as 0.5% of the balance of the receivable accounts
at the end of each year. When the losses due to bad debt occur, the losses should

offset the provision for bad debt.

8. Inventory

(1)
(2)

(3)
(4)

Inventories of the Company are commodities.

inventoriesare recorded at actual cost. For inventories received in a non-monetary
transaction, the recorded valueis the measured in accordance with Accounting

Standards for Enterprises —~ Non-monetary Transaction.
The inventory taking system shall be on a perpetual basis.

Provision for decline in value of inventories: the provision for inventories impairment

is made by comparing cost with net realizable value onan individual item basis.

9. Llong-term investment

(1)

Long-term equity investment is recorded at its initial investment cost on acquisition.

When thecompany holds less than 20% of the voting shares of the investee
enterprise, or where it holds20% or more of the voting shares of the investee
enterprise but does not have significant influence overthe investee enterprise, it

should use the cost method.

When the company holds 20% or more of the voting shares of the investee

enterprise, or where it holds less than 20% of the voting shares of the investee
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enterprise but has a significant influence over the investee enterprise, it should

adopt the equity method.

[ When the company holds more than 50% of the voting shares of the investee
enterprise, or where it holds less than S0% of the voting shares of the investee
enterprise but actually control the investee enterprise, it shouid prepare

consolidated financial statements.

d. When the equity method is adopted, the investment should initially be
measured at the initial investmentcost. The difference between the initial
investment cost and the investor’s share of owners’ equity inthe investee
enterprise is referred to as “equity investment difference” and is amortized
evenlyover a defined period. The equity investment difference is amortized over
the “investment period”, if this is stipulatedin the investment contract. If an
investment period is not stipulated in the contract, the equity investment

difference is amortized over a period of not more than 10 years.

A shortfall of the initial investment cost over the investor’s share of owners’ equity of
the investeeenterprise is amortized over a period set in the Answers to Problems
Concerning the Implementing of the Accounting Rulings and Relevant Accounting
Standards promulgated by Ministry of Finance on March 17, 2003. In case a shortfall
of the initial investment cost over the investor’s share of owners’ equity of the
investeeenterpriseoccurs before the promulgation of this document, the equity
investment difference is amortized over the “investment period”, if this is stipulatedin
the investment contract. If an investment period is not stipulated in the contract, the
equity investment difference is amortized over a period of not more than 10 years. In
case a shortfall of the initial investment cost over the investor’s share of owners’
equity of the investeeenterpriseoccurs before the promulgation of this document, the
equity investment difference is recorded as capital reserve — provision for equity

investment as stipulated in the document.
{2) Long-term debt investments

a. A long-term bond investment is recorded at its actual cost on acquisition as the
initial investment cost. The difference between the initial investment cost of a
long-term bond investment reduced by relevant expenses and anybond interest
due but unpaid and the par value of the bond is treated as investment premium
or discount.The premium or discountis amortized over the period between the
acquisition date and the maturity date in which therelevant bond interest is
calculated periodically and is recognized as an investment incomefor the current

period.The amortization method used is straight - line method.

b. Other equity investment is recorded at its actual cost on acquisition as the initial
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investment cost. Due interest is recognized as an investment income for the

current period.

(3) Impairment test method and impairment provision: the company should examine the
book value of the long-term investment one by one at each baiance sheet date. if the
recoverable amount is lower than itsbook value due to the standing decrease of
market value or the operation depravation of the investee enterprise,the difference is

recognized as provision for impairment loss on long-term investments.
10. Fixed assets and accumulated depreciation

Fixed assets are assets that have useful lives of more than one year, including
properties,buildings, machinery, equipment, transportation vehicles, and other equipment,
utensils and tools used inproduction and operating activities. Items that have a unit price
over RMB 2,000 and have useful lives ofmore than one year should also be treated as fixed
assets, even if they are not directly used as main equipments in production andoperating
activities.

Fixed assets are recorded at actual cost on acquisition. For fixed assets obtained by non-
monetary traction, its recorded valueis the measured in accordance with Accounting

Standards for Enterprises — Non-monetary Transaction.

The company adopts straight — line methodto calculate the depreciation of fixed assets and
determine the depreciation rate as per expected useful lives and 5% of the expected

estimated net residual values.

Impairment test method and impairment provision: A physical count of fixed assets is
carried out at each balance sheet date. !If the recoverable amount is lower than the carrying
amount due to the standing decrease of market value, destroy and long-term unused, the

difference isrecognized as provision for impairment loss on fixed assets.
11. Construction in progress

Construction in progress is recorded at actual costs incurred, including ail direct
expenditures incurred forconstruction projects and other related expenses, and is
transferred to fixed assets on the basis of actual project cost when the construction in

progress has been put into use.

Impairment test method and impairment provision: the company should carry out major
overhauls to fixed assets regularly.If a construction in progress has stopped for a long time
and is not planned to commence with 3 years, or the construction in progress cannot insure
the economic interest to the company due poor performance and technology, the losses

arerecognized as provision for impairment loss on construction in progress.

12. Intangible assetsmeasurement and amortization method
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(1) Anintangible asset is measured at the actual cost of acquisition.

(2) The cost of an intangible asset is amortized over its expected useful life startingin the

month in which it is obtained to be recorded as income.

(3) Impairment test method and impairment provision: the company should assess the
profitability of the intangible asset. Where the recoverable amount is lower than the
carrying amount, the difference is recognized as aprovision for impairment loss on

intangible assets.
13. Capitalization of borrowing costs

Be treated in accordance with relevant provisions of Accounting Standards for Enterprise —

Borrowing Costs.
14. Revenue recognition
Revenue from sales of goods:

(1) company has transferred to the buyer the significant risks and rewards ofownership

of the goods to the purchaser;

(2} company retains neither continuing managerial involvement nor effective control

over the goods;
(3} the economic benefits associated with the transaction has flow to the enterprise;
{4) the relevant amount of revenue and costs can be measured reliably.
Revenue from provision of services
(1) total revenues and costs from provision of services could be measured reliably;
(2) the economic benefits associated with the transaction has flow to the enterprise;
(3) the completion level can be measured reliably.
Revenue from transfer of assets use right
(1) the economic benefits associated with the transaction has flow to the enterprise;
(2) the amount of revenues can be measured reliably.
15. Income tax
Income tax is recognized as payable tax.
16. Accounting policies and accounting estimate alternation

There are no accounting policies and accounting estimate alternations in this balance sheet

date.
17.  Accounting errors

There are no accounting errors to disclose.




18.

19.
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Accounting policies of subsidiaries: the accounting policies of subsidiaries coincide with the

accounting policies of the company.

Preparation of consolidated financial statements: prepared on the basis ofoffsetting
between the equity investment and shares, Creditor and debtor owners’ equity of the
company and the subsidiaries and merging the amount of the assets, borrowings, owners’

equity and income.

Taxation

Value-added Tax: 17% of the sales revenue is recognized as output VAT, and the balance

of output VAT minus the input VAT is the payable amount.

Urban maintenance and construction tax: 5% of the payable turnover tax.
Education surtax: 3% of the payable turnover tax

Education surcharge: 2% of the payable turnover tax

Income tax: the income tax rate applicable to the Company is 25%.

Note to major items in financial statements
1. Cash and bank balances
Item closing balance

Cash

Cash in bank

Other cash and bank balances
Total

2. Accounts receivable
(1) Aging Analysis

Aging Within one year More than one | Bad debt Tota!

year

Closing balances

Ratio

(2) Closing balances of major clients

Name Closing balance

[A company’s name)

Payment for goods

[A company’s name}

Payment for goods

[A company’s name]

Payment for goods

[A company’s name}

Payment for goods

[A company’s name]

Payment for goods
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3. Prepayments
Aging Analysis

Agin Within one year More than one year | Total
gINg Y Y

Closing balances

Ratio

4. Other accounts receivable
Aging Analysis

Aging Within one year More than one year Total

Closing balances

Ratio

5. The closing balance of the subsidies receivable is 0 Yuan.
6. Inventories

ftem Total

Closing balances

7. Deferred Expenses

Item Closing balance

Network service fee

Mold

Information and magazines fee

Total

8. fixed assets and accumulated depreciation

Original value Opening balances Increase | Decrease Closing balances

Buildings

Machinery

Vehicles

Electronic
devices

Other

Total

Depreciation Opening balances Increase | Decrease Closing balances

Total

9. Constructions in progress

Item Closing balance

Dormitory buildings

Product line of paint and assembly of the whee!

Office buildings

No. 3 factory building

No. 5 factory building

No. 6 factory building

Infrastructure

Total

10. Intangible assets

38
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Item Closing balance

Land

Land

Land

Trade mark

Total

11. Short-term borrowings

lal Co., Ltd.
PUBLIC

Item

Closing balance

Wuyi Industrial and Commercial Bank (RMB)

Wuyi Agriculture Bank{RMB)

Wuyi Construction Bank{RMB)

Hangzhou Merchants Bank

Hangzhou Shenzhen Development Bank Chengxi Branch(RMB)

Hangzhou Huaxia Bank{RMB)

Jinhua Commercial Bank{RMB)

China Minsheng Bank{RMB)

China CITIC Bank Yiwu Branch(RMB}

Wuyi Construction Bank(USD)

Total

12. Bills payable

Item

Closing balance

Hangzhou Merchants Bank

Hangzhou Huaxia Bank

Jinhua Commercia! Bank

Wuyi Agriculture Bank

Minsheng Bank

China CITIC Bank Yiwu 8ranch

Jinhua Commercial Bank Wuyi Branch

Wuyi Construction Bank

Total

13. Accounts payable
(1) Aging Analysis

Aging Within one year

More than one year Total

Closing balances

Ratio

{2) Closing balances of major clients

Name

Closing balances

[A company’s name]

Payment for Goods

[A company’s name]

Payment for Goods

A company’s name]

Payment for Goods

[A company’s name]

Payment for Goods

(A company’s name)

Payment for Goods
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14. Advance from customers
(1) Aging Analysis
Aging Within one year More than one year | Total
Closing balances
Ratio

(2) Closing balances of major ciients

Name Closing balances
RU Payment for Goods
]M Payment for Goods
SS Payment for Goods
IT Payment for Goods
BBS Payment for Goods

15. Other accounts payable
(1) Aging Analysis

Aging Within one year More than one year Total
Closing balances
Ratio

{2) Closing batances of major clients

Name Closing balance |
China Export Credit Insurance Co., Ltd. Zhejiang Branch l
]

Work education funds

16. Taxes payable
Tax types Opening balance Increase Decrease Closing balance
Income tax

VAT

Urban maintenance
and construction tax
Stamp duty

Property tax

Personal income tax
Total

17. Other fees payable

Item Opening balance Increase Decrease Closing
balance

Education surtax

Education surcharge

Water conservancy construction funds
Social insurance/ disability insurance
Total

18. Paid-in capital

Investor Closing balance ]

[An individual's name]

38
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Public Version

[An individual’s name]
[An individual’s name]
Total

19. Operating expenses

tem Amount ]
Total J

20. Administration expenses

Item Amount
Total

21. finance expenses
Item Amount
Interest income

Interest expenditure
Handling charges
Exchange gains or losses
Other

Interest so deduced
Total

22. Non-operation expenditures

Item Amount
Water conservancy construction funds
Penalty and late fees

Donation

Total

V. Important matters disclosure

Zhejiang Shuguang Industrial Co., Ltd.
February 27, 2010
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Business Scope

Capital Verification for companies’ establishment or variation;
financial statements audit; fiscal study report drafting and
review; financial management consultation; accounting training;
financial software.
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[A COMPANY'S NAME]

YONGWUJINKUAISHENZI {2011] No.63

Auditor's Report

To Zhejiang Shuguang Industrial Co, Ltd.

We have audited the appended financial statements of Zhejiang Shuguang IndustrialC
(the “Company?), including the balance sheet of December 31 2010, income and loss
statement, and the notes to the financial statements for 2010.

Management’s responsibliity for the financlal statements

It is the responsibility of the managements of theCompany to make up financia! statement
in accordance with provisions of accounting standards and accounting rulings for
enterprises. This responsibility including: (1) designing, executing and maintaining the
internal control relevant to preparation of the financial statements so as to avoid material
misstatements leaded by embezzlement or mistake; (2) electing and implementing
appropriate accounting policies; (3) making reasonable accounting estimate.

Auditor's responaslibllity

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with Chinese Auditing Standards for
Certified Public Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance as to
whether these financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement leaded by
embezziement or error. In making those risk assessments, we considers internal control
relevant to preparation of the financial statements in order to design appropriate audit
procedures, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of the financia! statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinlon

In our opinion, the financial statements of the company have been made up in accordance
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with provisions of accounting standards enterprises and accounting rulings for enterprise
and give a true and fair view of the state of affairs as of December 31, 2010 and of the
operating results for the year 2010.

[A company’s name]
CPA [An individual's name]

CPA [An individual's name)

China-Yongkang
Feb 27", 2011

60

itd.

PUBLIC
FILE

A}




[3:]

UOIBJIBA HiIqnd
‘P37 09 (vsnpu) BuenBnyg Bueloyz

190ys aoueieg

SEL Aunbe LI0pIOYEIBYS PUB SENOKNT 10 B0 L 19 OSSR [MOL
2zl RIOPIoyBJELS EI0 |
19
GAIGSH) UONEISUB) | SBSsE e pouepQ
SGXC1 p0J 10,00
12 uorey € Jole sioid pouieley 09 WOESE JOUI0 PUE RIS BIRUVER] jO [EI0L
0zl uBwISeAUr uuskbud BYIQ
[
8Ly BAI0SO) |[2pdeD)
Lt |epdes ui-pied §0 |eq 10N
EIY DOTIAWGopPO] |eIde)) 5601
Sit rIde) urpled [ NEESE PeX)) jO (0L
nba_sI6pIoyoIeYs 3 SYISSE POXIj JO UONEPINDIT
5810 KIUOUTW 13 &sa150.d U uonsLO Y
vil SORNqeY 0L vy
b
933 S8i141qeY| XB] pOLIBRQ 42
XE} p0JIoQ 2
2 UOeds dap palgINUNIX: SS9
[ OEIqE LLGDUO] 10 0L 6€ SISSE pox)] J0 SIS0)
80 SONNIQEN W101-BuOy 18410 SI05SE poxi3
30 BIGEAMDS] SOIPIANg § SKEID
0 6/qeXed Wwiorbuo TUSWISOAUT ANNDS JO BOUBIBIPP 841 GIM TUOWY
0 oqeked spuog gt
0 SOUMOLO0G WGEBUO] v WARLISHAUT 1q8§) WIoT
soqer wisrbuon wauNsaiul AUnbo WIdk-uo
o " UBUNSOAN WU |
00 $ORqE] ALTD
06 sanigey JBuNd 1IBYQ 3 £BETR JUBLNO O (RO
BUG UM SOIXEN] WIBFBuoy Iz SI0SSE JUBIND Y10
So1)Iqel paewns3 3 1894 8UO UIYPM SJUBLUNSOAW WRN-BuoT
Z8 $55080%8 POnioy T S3SUOAX0 PO118Og
18 eqeRed 1410 [ SOTOIUOAUL
8 [ AQCAIDD SBIPISQNG
GL 8 Wewiedord |
vZ 7 BN B0
L 9 SQEAI2I8] SIUNCIDY
[ ] SIqeAR0) 15010101
23 v BIQENB8) PUBPING
0L O|QEARIDD) S|I'g
69 oigeked sirg WSUNSaAL 18BN
89 SBUMGDOG WIOT-BOUS 8duR|Eq YuBq Uk ysed
S R e) Spsse 1ueIing
e5Uejeq DUSOD BIURIEN BUNIBIO ON SIHUMD PUE So1upaer] BoUETEq DUISOI) ON BESG
0102 "1 € Jaquadeg ‘P17 02 rewsnpu| BuenBnyg Buelfayz Aq pasedald




Zhejiang Shug

tat-Co-Ltd.

Pubdlic Version

Income statements and Profit appropriation
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Year 2010
Prepared by Zhejiang Shuguang Industrial Co., Ltd. Unit: CNY
item No Opening balance Closing balance
| Revenue from operation 1
Among which: revenue from export 2
Less: cost of sales 4
Sales taxes 5
|l Gross profit 10
Add: other operating income 1
Less: operating expenses 14
Administralive expenses 15
Financial expenses 16
Il Profit from operation 18
Add: investment income 19
subsidies 22
Non-operation incomes 23
Less: non-operation expenses 25
Add: adjustment of income of the last year 26
IV Total Profits 27
Less' income taxes 28
Minorty interest 29
V net profits 30
Add: retained profits 31
Other transfer-in 32
V1 Profit svailable for distribution 33
Less: Appropriation of statutory surplus reserves 35
Appropriation of statutory welfares funds 36
Appropriation of staff incenive and welfare fund 37
Appropriation of reserve funds 38
Appropriation of development funds of enterprise 39 .
Capital redemption 40
Vil Proftt available for h a
Less: Appropriation of preference share's dividend 42
Appropnation of discretionary surplus reserve 43
Appropriation of ordinary share’s dividend 44
Transfer from ordinary share’s dividend to paid-in capital 45
Vil Retained profit after appropriation 46
Supp! y matsrials for In tatsments
Item Amounts of this year

Amounts of last year

Gains on disposal of operating divisions or investments

Losses from natural disaster

Increase (decrease) in profit due to changes in accounting policies

Increase (decrease) in profit due to changes in accounting estimates

Losses from debt restructuring

Other losses
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Zhellang Shuguang Industrial Co., Ltd.

Notes to the financlal statements of2010

The Basic Information of the Company

The Company was established by contribution of Yan guanwei, Yan Shenggang and Yan Aier and
obtained the business license issued by YongkangAdministration of Industrial and Commercial on
December 24, 2002 (registration number: 330723000014920). The registered capital of the company is
RMB 26,000,000.00. The business scope and method of the company: car wheel, motorcycle wheels,

metals processing machinery, aluminum alloy products, manufacture, processing and sale of metal
instruments for gardening and sale of autobikes' parts thereof. The operating period is 50 years.

Account Poficies, Accounting Estmates and Basis for Preparation of the Consofidated Financial
Statements

Accounting Standards and Accounting Rulings

The Company executes Chinese Accounting Standards for Enterprises and relevant accounting
rulings.The Company adopted enterprise accounting system.

Fiscal Year

The fiscal year of the company coincides with the calendar year, from January 1 to December 31 for
a fiscal year.

Reporting Currency
The reporting currency of the company is Renminbi.
Basis of preparation and principle of measurement

The company's financia! statements have been prepared on an accrual basis and under the
historical cost convention.

Cash equivalents
Cash equivalents held by the company represent short-term (within three months from the

purchasing date) and highly liquid investments that are readilyconvertible to known amounts of cash
and which are subject to insignificant risk of vatue change.

Current investment
(1) Current investments are investments that are readily realizable and are intended to be held

for not more than one year {including one year), including shares, bonds and investment
funds.

(2) A current investment is recorded at investment cost on acquisition. The investment cost is
actual price paid for the shares, bonds and investment funds. Cash dividends declared but
unpaid. or bond interest due but unpaid that are included in the price paid is accounted for
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separately and does not form part of the investment cost. Cash dividends or interest on a

current investment should offset against the carrying amount of the investment upon receipt.
On disposal of a current investment, the balance of the carrying amount subtracting the book
value of the current investment and unpaid dividends and interest which have been recorded
into the receivable account is recognized as an investment gain or loss for the current period.

Current investments are measured at the lower of cost and market value at the end of a
period. A provision for decline in value of current investments is made for the shortfall of
market value below cost.

Losses due to bad debt

()]

2

Bad debt: an account receivable that is not recoverable due to the debtor's bankrupt after
liquidation, or an accounts receivable unlikely to be recovered due to the debtor's dead, which
has no heritage and obligor, or an account receivable has been outstanding for more than
three years, or others receivable account approved by shareholders’ meeting or board of
directors meeting to be treated as bad debt.

Methods for making provisions for bad debts:

Provision for bad debts is calculated as 0.5% of the balance of the receivable accounts at the
end of each year. When the losses due to bad debt occur, the losses should offset the
provision for bad debt.

Inventory

o
2

3
“)

The inventories of the Company are commodity stocks and raw materials etc.

Inventories are recorded at actual cost. For inventories received in a non-monetary
transaction, the recorded value is the measured in accordance with Accounting Standards for
Enterprises — Non-monetary Transaction.

The inventory taking system shall be on a perpetual basis.

Provision for decline in value of inventories: the provision for inventories impairment is made
by comparing cost with net realizable value on an individual item basis.

Long-term investment

()

a.

Long-term equity investment is recorded at its initial investment cost on acquisition.

When the company holds less than 20% of the voting shares of the investee enterprise,
"or where it holds 20% or more of the voting shares of the investee enterprise but does not

have significant influence over the investee enterprise, it should use the cost method.

When the company holds 20% or more of the voting shares of the investee enterprise, or
where it holds less than 20% of the voting shares of the investee enterprise but has a
significant influence over the investee enterprise, it should adopt the equity method.

When the company holds more than 50% of the voting shares of the investee enterprise,
or where it holds less than 50% of the voting shares of the investee enterprise but




2

a.

(©)
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actually control the investee enterprise, it should prepare consolidated financial
statements.

When the equity method is adopted, the investment should initially be measured at the
initial investment cost. The difference between the initial investment cost and the
investor's share of owners' equity in the investee enterprise is refemed to as “equity
investment difference” and is amortized evenly over a defined period. The equity
investment difference is amortized over the *investment period”, if this is stipulated in the
investment contract. If an investment period is not stipulated in the contract, the equity
investment difference is amortized over a period of not more than 10 years.

A shortfall of the initial investment cost over the investor’'s share of owners’ equity of the
investee enterprise is amortized over a period set in the Answers to Problems Concerning the
Implementing of the Accounting Rulings and Relevant Accounting Standards promulgated by
Ministry of Finance on March 17, 2003. In case a shortfall of the initial investment cost over
the investor's share of owners’ equity of the investee enterprise occurs before the
promulgation of this document, the equity investment difference is amortized over the

“investment period”, if this is stipulated in the investment contract. If an investment period is

not stipulated in the contract, the equity investment difference is amortized over a period of
not more than 10 years. In case a shortfall of the initial investment cost over the investor's
share of owners’ equity of the investee enterprise occurs before the promulgation of this
document, the equity investment difference is recorded as capital reserve - provision for
equity investment as stipulated in the document.

Long-term debt investments

A long-term bond investment is recorded at its actual cost on acquisition as the initial
investment cost. The difference between the initial investment cost of a long-term bond
investment reduced by relevant expenses and any bond interest due but unpaid and the
par value of the bond is treated as investment premium or discount. The premium or
discount is amortized over the period between the acquisition date and the maturity date
in which the relevant bond interest is calculated periodically and is recognized as an
investment income for the current period. The amortization method used is straight - line
method.

Other equity investment is recorded at its actual cost on acquisition as the initial
investment cost.-Due interest is recognized as an investment income for the current
period.

Impairment test method and impairment provision: the company should examine the book
value of the long-term investment one by one at each balance sheet date. If the recoverable
amount is lower than its book value due to the standing decrease of market value or the
operation depravation of the investee enterprise, the difference is recognized as provision for
impairment loss on long-term investments.
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10. Fixed assets and accumulated depreciation

1.

12.

13.

14.

Fixed assets are assets that have useful lives of more than one year, including properties, buildings,
machinery, equipment, transportation vehicles, and other equipment, utensils and tools used in
production and operating activities. Items that have a unit price over RMB 2,000 and have useful
lives of more than one year should also be freated as fixed assets, even if they are not directly used
as main equipments in production and operating activities.

Fixed assets are recorded at actual cost on acquisition. For fixed assets obtained by non-monetary
traction, its recorded value is the measured in accordance with Accounting Standards for
Enterprises - Non-monetary Transaction.

The company adopts straight - line method to calculate the depreciation of fixed assets and
determine the depreciation rate as per expected useful lives and 5% of the expected estimated net
residual values.

Impairment test method and impairment provision: A physical count of fixed assets is carried out at
each balance sheet date. If the recoverable amount is lower than the carrying amount due to the
standing decrease of market value, destroy and long-term unused, the difference is recognized as
provision for impairment loss on fixed assets.

Construction in progress

Construction in progress is recorded at actua! costs incurred, including all direct expenditures
incurred for construction projects and other related expenses, and is transferred to fixed assets on
the basis of actual project cost when the construction in progress has been put into use.
Impairment test method and impairment provision: the company should carry out major overhauls to
fixed assets regularly. If a construction in progress has stopped for a long time and is not planned to
commence with 3 years, or the construction in progress cannot insure the economic interest to the
company due poor performance and technology, the losses are recognized as provision for
impairment loss on construction in progress.

Intangible assets measurement and amortization method

(1) Anintangible asset is measured at the actual cost of acquisition.

(2) The cost of an intangible asset is amortized over its expected useful life starting in the month
in which it is obtained to be recorded as income.

(3) Impairment test method and impairment provision: the company should assess the
profitability of the intangible asset. Where the recoverable amount is lower than the carrying
amount, the difference is recognized as a provision for impairment loss on intangible assets.

Capitalization of borrowing costs

Be treated in accordance with relevant brovisions of Accounting Standards for Enterprise -
Borrowing Costs.

Revenue recognition
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Revenue from sales of goods:

(1) company has transferred to the buyer the significant risks and rewards of ownership of the
goods to the purchaser;

(2) company retains neither continuing managerial involvement nor effective control over the
goods;

(3) the economic benefits associated with the transaction has flow to the enterprise;
(4) the relevant amount of revenue and costs can be measured reliably.

Revenue from provision of services

(1) total revenues and costs from provision of services could be measured reliably;
(2) the economic benefits associated with the transaction has flow to the enterprise;
(3) the completion level can be measured reliably.

Revenue from transfer of assets use right

(1) the economic benefits associated with the transaction has flow to the enterprise:

(2) the amount of revenues can be measured reliably.

. Income tax

Income tax is recognized as payable tax.

. Accounting policies and accounting estimate alternation

There are no accounting policies and accounting estimate alternations in this balance sheet date.
Accounting errors

There are no accounting errors to disclose.

. Accounting policies of subsidiaries: the accounting policies of subsidiaries coincide with the

accounting policies of the company.

. Preparation of consolidated financial statements: prepared on the basis of offsetting between the

equity investment and shares, Creditor and debtor owners' equity of the company and the
subsidiaries and merging the amount of the assets, borrowings, owners’ equity and income.

Taxation

Value-added Tax: 17% of the sales revenue is recognized as output VAT, and the balance of output
VAT minus the input VATis the payable amount.

Urban maintenance and construction tax: 5% of the payable turnover tax.
Education surtax: 3% of the payable turnover tax
Education surcharge: 2% of the payable turnover tax

Income tax: the income tax rate applicable to the Company is 25%.
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V. Note to major items in financial statements

1. Cash and bank balances

Iltem closing balance

Cash

Cash in bank

Other cash and bank balances
Total

2. Accounts receivable

(1) Aging Analysis

Aging | Within one year More than one year Bad debt Total
Closing balances i :
Ratio l
(2) Balances of related party
Name Closing balances
Null
(3) Closing balances of major clients
Name Closing
balance
[A company's name] Payment for Goods
IA company's name} Payment for Goods
IA company’s name] Payment for Goods

lA company’s name}

Payment for Goods

[A company’'s name]

Payment for Goods

3. Prepayments

(1) Aging Analysis

Aging

Within one year

More than one year

Total

Closing balances

Ratio

4. Other accounts receivable
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(1) Aging Analysis

Aging Within one year | More than one year | Total
Closing balances
Ratio

5. The closing balance of the subsidies receivable is 0 Yuan.

6. Inventories

Iltem Total

Closing balances

7. Deferred Expenses

Item Closing balance
Null
Total

8. Fixed assets and accumulated depreciation

Criginal value Opening balances Increase | Decrease | Closing balances
Buildings
Machinery
Vehicles
Electronic devices
Other

Total

Depreclation Opening balances Increase | Decrease Closing balances
Total

9. Constructions in progress

item Closing balance
Dormitory buildings

Product line of paint and assembly of the wheel
[Office buildings

No. 3 factory building

No. 5 factory building

No. 6 factory building

Infrastructure

No. 8 factory building

No. 7 factory building
[Total

10. Intangible assets

[ item | closing batance
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Trade mark
Total

11. Short-term  borrowings

— ——

Zhejiang Shuguang Industrial Co., Ltd.
Public Version

FUELIC

Item

Closing balance

Wuyi Industrial and Commercial Bank (RMB)

[Wuyi Agriculture Bank(RMB)

Wuyi Construction Bank(RMB)

Hangzhou Merchants Bank

Hangzhou Shenzhen Development Bank Chengxi
Branch(RMB)

Hangzhou Huaxia Bank(RMB)

Winhua Commercial Bank(RMB)

China Minsheng Bank(RMB)

China CITIC Bank Yiwu Branch(RMB)

IWuyi Construction Bank(USD)

IWuyi Industrial and Commercial Bank (USD)

[Shanghai Pudong Development Bank Yiwu Branch
RMB)

Hengfeng Bank Yiwu Branch (RMB)

Nanjing Bank (RMB)

[Total

12. Bills payable

Item

Cloging balance

Hangzhou Merchants Bank

Minhua Commercial Bank

Wuyi Agriculture Bank

Minsheng Bank

iChina CITIC Bank Yiwu Branch

Industrial and Commercial Bank Yiwu Branch

Shanghai Pudong Development Bank Yiwu Branch

Hengfeng Bank Yiwu Branch

Nanjing Bank

(Total

13. Accounts payable

(1) Aging Analysis
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Aging Within one year | More than one year | Total
Closing balances )
Ratio
(2) Closing balances of major clients
Name Nature Closing
balances

A company's name).

Payment for Goods

[A company's name]

Payment for Goods

A company's name]

Payment for Goods

[A company's name]

Payment for Goods

A company's name]

Payment for Goods

14. Advance from customers

(1) Aging Analysis

Aging Within one year | More than one year | Total

Closing balances

Ratio

(2) Closing balances of major clients

Name Nature Closing balances
A company’s name]) Payment for Goods

A company’s name]

Payment for Goods

[A company’s name]

Payment for Goods

[A company's name]

Payment for Goods

[A company's name]

Payment for Goods

15. Other accounts payable

(1) Aging Analysis

Aging

Within one year

More than one year

Total

Closing balances

Ratio

16. Taxes payable

Tax types

Opening balance

Increase Decrease C

losing balance

VAT

Urban maintenance

7
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and construction tax

Stamp duty

Enterprise income tax

Individuai income tax

Taxation adjustment

Total

17. Other fees payable

Iltem

Opening balance

Increase

Decrease

Closing balance

Education surtax

Education surcharge

Water conservancy
construction funds

Social insurance/
disability insurance

Total

18. Paid-in capital

Investor

Closing balance

Yan Guanwei

Yan Shenggang

Yan aier

Total

19. Operating expenses

Iltem

Amount

Total

2

o

. Administration expenses

Iltem

Amount

Total

21. Finance expenses

Item

Amount

Interest income

Interest expenditure

Handling charges
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Exchange gains or losses

A

Other

Interest so deduced

Total

Non-operation expenses

Item

Amount

Water conservancy construction funds

Others

Total

Important matters disctosure
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Business Scope
Capltal Verification for companies’ establlshment or variation; financlal

statements audit; fiscal study report drafting and review; financlal

management consultation; accounting training; financial software.
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Zhejiang Shuguang Industrial Co., Ltd.
Publlc Version

Income Statement
2011 June
Prepared by: Zhejiang Shuguang Industrial Co., Ltd.
Current year
fems No. Current month accumulated

|. Major Business Sales Revenue 1 100.00 100.00
Less: Cost of Goods sold 2 85.04 85.20
Operating Expenses 3 2.15 3.06
Major Business Tax and Relavents 4 0.08 0.32
Il. Major Businesss Profits 5 12.73 11.42
Add: Other Business Profits [ 0.01 0.01
Less: Administrative Expenses 7 5.07 5.61
Financial Expenses 8 5.74 4.93
Ill. Operating Profita 9 1.94 0.89
Add: Investment income 10 0.00 0.00
Subsidy Income 11 0.00 0.00
Non-operating Income 12 0.00 0.01
Less: Non-operating Expense 13 0.10 0.10
V. Total Profits Before Tax 15 1.84 0.79
Less: Income Tax 16 0.83 0.20
. Net Profits 17 1.01 0.59

Legal Representative : Yan Guanwei

Chief Accountant: Mao Qunying
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brms Manager
Registered Agents

Company: " IESTIGE WHEELS AND ACCESSORIES PTY LTD ACN 121 222 044

Company etails

Date company registered 14-08-2008
Company next review

date 14-08-2012

Company type Australian Proprietary Company
Company status Registered

Home unit company No

Superannuation trustee No

company

Non profit company No

Registered office
29 MERRI CONCOURSE , CAMPBELLFIELD VIC 3061

Principal place of business
28 MERRI CONCOURSE , CAMPBELLFIELD VIC 3061

Officeholders

$An-Individual - -
MNRIOCHMABEN COURT , GREENVALE VIC 3059

Office(s) held: Director, appointed 26-09-2011

ltan Individual -

{Name] , -

CHINA

Office(s) held: Director, appointed 22-04-2009

Tewn, wn e W

[STVTPP e v

Office(s) held: Director, appointed 22-04-2009

Company share structure

Share Share description Number issued
class
ORD ORDINARY SHARES 3

100

Total amount paid Total amount unpaid

0.00

27/09/2011 10:44




View company details mlps://mi#:w FHeguong IANEARb Ay ttate/requestvien
i c

2of2

Public Version

ORD1  ORDINARY SHARES 97 272500.00 0.00
Pu2LIC
Members Fe A 6
(Andvicea s L
Name%’
Share class Total number held Fully paid Beneficially held
ORD1 40 Yes Yes
Share class Total number held Fully paid Beneficially held
ORD 3 Yes Yes
ORD1 57 Yes Yes

Document history
These are the documents most recently received by ASIC from this organisation.

Received  Number FormDescription Status

27-09-2011 65E2821749 484 CHANGE TO COMPANY DETAILS Processed and imaged
27-09-2011 5E2821743 484 CHANGE TO COMPANY DETAILS Processed and imaged
27-09-2011 5E2821729 484 CHANGE TO COMPANY DETAILS Processed and imaged

ASIC Home | Privacy Statement | Conditions of use | Feedback
Copyright 20603 Auslralian Securities & Investments Commission.

27/09/2011 10:44
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“TpuBLIC
FILE

Public Version Zheji huguang | 1.Ca, btd.. ... .\ T
Public Version
PRESTIGE WHEELS AND ACCESSORIES PTY LTD
ACN/ARBN: 121 222 044
Quorum: 1

REGISTER OF OFFICERS AT 26 SEPTEMBER 2011

Name [An Individual Meeting  Non Attendae

AcoresiaRAlaqdress| 3,
R

Date of Birth 19/04/1971 Placo of BINK .y HONGKONG, CHINA

Diractor Appointed: 22/04/2009

Name (An Individual Meeting  Attendes

AddressNgreRddress] viser e, oo o o ool

Dale of Birth 10/09/1983 Placs of Birth MELBOURNE, VIC

Dirgactor Appolinted: 14/08/2006 Rasigned: 26/09/2011

Name [An Individual Meeling  Attendec

AddressNaiehddress] - -

Date of Birth 23/01/1961 Place of Birth MELBOURNE, ViC

Director Appolnted: 26/09/201 1

Name [An Individual Meeling  Non Attendee

AddressNajneladdress)

Date of Birth 2211211977 Place of 8irth YONGKANG, ZHEJIANG, CHINA

Diractor Appointed: 22/04/2009

Name(an Individual Mosting  Signatory

Addresdangah Address) -

Date of Birth 02/1171982 Place of Birth YONGKANG, ZREJIANG, CHINA

Director Appolnted: 22/04/2009

1
10§




Zhejiang snuggﬂpnl\ﬂ.\ﬁmi' ~

PRESTIGE WHEELS AND ACCESSORIES PTYLTD 0"

ACN/ARBN: 121222 044

REGISTER OF OFFICERS AT 31 AUGUST 2009

Quorum: 1

Name [An Individuat Meeting  Altendee
Address Merrddress)

Date of Birth 18/011971 Place of Birth HONGKONG, CHINA

Director Appolnted: 22/04/2009

Name [An Individual Meeling  Signatory
Address Bawwddress~ '~ -

Date of Birth 10/08/1983 Place of Bith NMELBOURNE, iC

Director Appointed: 14/08/2008

Name [An Individual Meeting  Aftendee
Address Memeddress) 00000 ... Civres

Date of Birth 221121977 Place of Birth YONGKANG, ZHEJIANG, CHINA
Director Appointed: 22/04/2008

Name {An Individual Meeting  Aftendee
Address (Hamahress)

Date of Birth 02/11/11982 Place of Birth YONGKANG, ZHEJIANG, CHINA
Director Appointed: 22/04/2009

L1
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Public Version
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Public Version

Zhejlang Shuguang Industrlat Co., Ltd.

Public Verslon

Tos PRESTIGE WEEELS AND! ACCESSORIES JTYLTD. ~ ;
-] MERRE CONCOURSE. %wpﬂﬂmb VIC 3061 vgogaw.v.rﬁ#

& ,th&&uﬁﬁhﬂ%&hﬁ?.h«k
. ,

Shipped By A

Neored Pors Qf Despatch

Papment Terrm:
Ohwr Termes & Conditions

mowéam\o 100% TT AFTER 90 DAYS CREDIT
The _Bauan 3u&nﬁanﬁ§§‘&u Dy s st -

1]

108




)

ersion=:

%%

Ltd.

BUBTTC

Zhejlang Shuguan
Publlc Verslon

oé.a\ Tuternationaf Subsiduary of Zhefiang Skuguang Industriaf Co., L24.

INVOICE

whmvmu Q.@ﬁA

To: PRESTIGE WHEE]S AND ACCESSORIES PTY 1TD:
PI Nusber 2010PDW021

23 MERRI CONCOURSE. CAMPBELLFIELD VIC 7061 MELBOURNE AUSTRALIA
Dats 126TH JULY. 2010
Shipping Murds :
Shipped by SEA ETD X
Named Fort Of Desparcit NINGBO, CHINA. Named Port Of Destination PORT MELBOURNE
Pagment Term: 'FOB NRGBO. 100% T AFTER 80 DAYS CREDIT, i
Other Termm & Conditions The lead time (E10) is ciculated Fom the date tha: the duyer bas sen -
1 tec &océu vm oo,
T3l pro 2ECEsE0; 2 paCkage Teq i
E S Rt (b DEAT0.
I} [Z] D 0 Qua
] ] ) Bo O

8734 | SOVEREIGM 2] 061 a2 WACHNED FACE BLACK | CAPBI3-1 [ POW | x x | 5w |res] ss3.00 $26.500.00

8734 | SOVEREIGH [~ a2 | 896 | 3120 MACHINED FACE DARK ARGEN| CAPE131 | POW. [ X x | 200 |rPcs| s53.00 $:0,600.00

€734 | SOVEREIGN | § 42 | 636 | SN2 | WACHWEOFACE SLVER | CAPEIS1 | POW | X X | 100 [Pcs| sa3.00 $.300.0

€734 | SOVEREGK | 35 | 731 | 51143 | MACHNED FACE BLACK | CAPBIS- | POW | X x |00 {PcS| 300 55,300.00

8734 | SOVEREIGM 35 | 731 | 51143 MACHNED FACE DARK ARGEN] CAPEIS1 | POW. | X x |.8 {rcs|. w30 |, 518000,

873: | SOVEPEIGN 35 | 731 | 51143 | ACHINED FACE SLVER {CAPS81| POW | X x | 40 |ecs| ss300 £212000

TOTAL:[ 1000 PCS USS 53,000.00
SAY US DOLLARS FIFTY THREE THOUSAND ORLY. . - 6400 CBM
Buyer's Authorized Signatare \b \;\ A,\\‘\A i
’d YO -
i 79 i
N

109




Zhejiang Shuguang Industrial Co., Ltd.
Public Version

Public Version
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Public Version

Public Version
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Public Version
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To:
¥

RENEYIEE XU

Shipped By

SEA

PDW International Subsiduary of Zhefiang Shuguang Industrial Co., Ltd.

Zholl

9 9 rial Co., Ltd.
Public Version

Public Version

INVOICE

Invoice No. URPLOIL2)
Dare 14 October 2010

£TD 17 Ociober 2010

ANamed Port Of Despanh NINGBO Numed Port Of Destination MELBOURNE
Payment Term: 1:1
MPN ! CPN | SIZE : PCD kY B Finish  iQuaniity Uait Price Amount
: . (FOBUSD)
IBLADE 15065 147100 10 [730__ (M8 188[PCS| USS ..o jL”
NOVA 15965 1s~114.3 a0 66.6[MB w[pcslUss .. Gs:
SL-M63 18°8.5 [5*il2 33 666 MG 50[PCS| USS us
SL-M63 1805 [s=i12 33 1666 IMG 36[PCS] USS us
NOVA 18°5 |3vi143 3 151 |MB 3PCS| LSS T
NOvVA 1378 34120 32 65.0 MB 561PCS| USS o ‘J_ t _
VEGA V8 18°30  {5*120 421606 IMWOMB | 48PCO| USS N B
FUZION 18°8.0 =120 42 69.4 MB 100{PCS| LiSS .0
M3-08 18°80 [<*130 01776 |MB 63]PCS| US$ [
M308 18°8.0 [s*120 30 a0 MG 63]PCS| LSS [ ]
HBR 18°8.0  |5*120 35 1696 |MB sPCSf LSS |
SL-M63 19°8.5  [5*1i2 33 MG 64]PCS! USS us. .
SL-M63 19'9.5 Js*112 33 MG PCS| USS Y] use A
SOVEREIGN 20°85  [34120 45 MB 96|PCS| USS Us® -]
K-10 0085 [$*1143 B MS 25]PCS| LSS e ]
K-10 20°85  [5v1843 33 MB olpcsl Uss ot
K10 30788 |st1vss 35 MIB 52PCS] Css Uss N
ISOVEREIGN 13°8.0. |5%120 42 MTBS wlPeS| USS 5" | UsSs
SOVEREIGN 18°8.0  [5%120 2696 IMS APCS[ USS  “- -~ [ USS 1
SOVEREIGN 18480 |5°1143 3s (151 iMB 8lPCS] USS ) { UsS
SOVEREIGN: 18°80 {51143 35 |730_ |MTBS BIPCS{ USS | USS
SOVEREIGN 13450 541143 35750 IS 2[pCs| USS LSS ]
| : Marine Freight | UsSS
Insurance Premiun | USS
[ L . I 1 7orar: |uss
[FAYTUSDOLLARS FIFTYFOUR THOUSAND THREE HUNDRED AND SIXTV THREE ONLY.
Remark: .
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Zhojiang Shuguang Industrinl Co., Ltd.
Public Version

Public Version

BOW International Subsiduury of Zhefiang Shiuguang Industriafl Co., Lui.

Addresz: Quang Indvstrial $ark, ay County, Jinluas City. Zhepigng. P.R, China 321200
Yag +86.579-3796009

Tel: +86-579-87960136%

29 MERRI CONCOURSE. CAMPRELLFIELD VIC 301

MELBOURNE AUSTRALLA CONTACT NUMBER

+61424BNaELI+6 1 SCI0R838Y

PACKING TIST

Iuvotee No.
Dute 14 October 2010

Shipping Murk

N

URP1OI020

Sitipped By SEA ST EFD 1 October 3040
Nomed Port Of Desparch NINGBO . Named Port Of Destination M o
BLADE 156.5 (3100 (40 [7301  [am _ .8 KGS| 750 RGS| 7.1
NOVA 15%.5_[5°131.5 [a0 666 [MB N300 KGS| 650 KGS| 0710
SE-Mo3 1888 [3°112__ |35 666 MG N 1120 KGS|_ 1025 KGS| 3.900
SL-M63 18%95 5?12 135 |66 |MG N0 KGS| 1040 KGS|-1.300
NOVA 1828 |s+114.3 {45 [713.1 |MB N 1200 _KGS] 1105 KGS| 2.08
NOVA 18°8- [5v120 |42 696 |MB 1200 KGS| 1105 K@P.M :
VEGA V& 18°8.0 - [54120 142 [69.6  |MWO™M 1N 1200 KGS{ 1096 KGS[ 5:121
FUZION 18480 [3*130 |42 1696 |MB i r\{_ 1200 KGS} 1098 KGS| 6.500
M3-03 18°3.0 [5°120 |40 1726 [mB N 1200 KGS| 1002 KGS[ 1.160
2308 1880 15120 [20 a1 MG vl 1200 KGS[ 1003 KGS| 4.160
HB-R 18°80 I5%120 45 696 M8 N_T12.60 KGS] 1148 KGS| 3380
S1-Mo3 19%3[s*11 331886 NG -4 1820 KGS| 17.10___KGS| 4.736
SL-M63 19995 I5%112 |35 1666 MG i 1820 KGS| 1710 KGS| 1480,
SOVEREIGN] _~ ,..]20°8.5" {5%13¢ 45 (131 [MB o] 1700  ®GS| 1580 KGS| 7.968
K-10 20085 541145 . [35 [13.1|MS “TN| 1680 RGS| 1530 KGS| 2.075
K-10 2085 |s*1143 38 |73 MR TN 1680 KGS| (530 KGS| 2.49
K- 10 2085 [5%114.3 135 [13.1  [MIB "N 1680 KGS| 1540 KGS| 2656
[SOVERFIGN, 18°80 _|5%120 |32 |06 |MTBS TN 1660 KGS{ 1530  KGS| 0.896
|SGVEREIGN| R CXED I CEN S S N 1670 KGS[ 1550 KGS| 0.128
{SOVEREIGN (LTI E TR R A YD AN 16307 kGS[ 1550 Kas{ 0.8)2
SOVEREIGN 1680 [5*114.3 |33 [334 MBS CN 1680 KGS| 1530 KGS| 0.833
SOVEREIGN 18980 |5%1143 135|231 |MS TN 1680 RGS| 1550 KGS| 0.128
1010 CTN 12578.60 KGS| 1173650 KGS] 64.025 M’
SAY TOTAL ONE THOUSAND AND TEN CARTONS ONLY 3 )
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Exhibit-10 Specification List
Product Patem Finishing
S.No. Full Code Code Code Size Code

1 426402MS 426402 4264 | 14 | MS

2 426404MB 426404 4264 | 14 |MB

3 428905M/TBS 428905 4289 | 14 | M/TBS
4 4289NOSM/TBS 4289N05 4289 | 14 | M/TBS
5 457102MB 457102 4571 | 14 | MB

6 457105MB 457105 4571 | 14 | MB

7 457108MS 457108 4571 | 14 | MS

8 464302MB 464302 4643 | 14 [MB

9 525823MB 525823 5258 | 15 |MB

10 ]|525824MB 525824 5258 | 15 | MB

11 526402MB 526402 5264 | 15 | MB

12 1526402MS 526402 5264 | 15 | MS

13 |526404MS 526404 5264 | 15 |MS

14 |526405MS 526405 5264 | 15 |MS

15 1528905M/TBS 528905 5289 | 15 | M/TBS
16 1528907M/TBS 528907 5289 | 15 {M/TBS
17 |528909M/TBS 528909 5289 | 15 |Mm/TBS
18 ]528917CBK-2 528917 5289 | 15 | CBK-2
19 ]528918CBK-2 528918 5289 | 15 | CBK-2
20 ]528920CBK-2 528920 5289 | 15 | CBK-2
21 5289N05M/TBS 5289N05 5289 | 15 | MBS
22 |5289N07M/TBS 5289N07 5289 | 15 | MBS
23 |5289N09M/TBS 5289N09 5289 | 15 | M/TBS
24 1553933mB 553933 5539 | 15 {MB
25 |5571802MB 5571802 5571 | 15 | MB
26 564302MB 564302 5643 | 15 [MB
27 |564318MS 564318 5643 | 15 |MS
28 1621807MB 621807 6218 | 16 |MB
29 |6289A02M/TBS 6289A02 6289 | 16 | M/TBS
30 |6289A04M/TBS 6289A04 6289 | 16 | MBS
31 6289A28CBK-2 6289A28 6288 | 16 | CBK-2
32 [6289A29CBK-2 6289A29 6289 | 16 | CBK-2
33 [6289AN02M/TBS 6289AN02 6289 | 16 | M/TBS
34  |6289ANO4M/TBS 6289AN04 6289 | 16 | M/TBS
35 |6289B04M/TBS 6289804 6289 [ 16 | M/TBS
36 |6289BOSM/TBS 6289B05 6289 | 16 | M/TBS
37 6289BN04M/TBS 6289BN04 6289 | 16 | M/TBS
38  |6289BNOSM/TBS 6289BN05 6289 | 16 | M/TBS
39  |653745MWO/R/B 653745 6537 | 16 | MWO/R/B
40  [664202MB 664202 6642 | 16 | MB
41 664231MB 664231 6642 | 16 |MB
42 |664245MIB 664245 6642 | 16 |MiB
43  [664324MB 664324 6643 | 16 |MB
44  |664325MB 664325 6643 | 16 |MB
45  1668704MB 668704 6687 | 16 |MB
46 ]6687A02MB 6687A02 6687 | 16 | MB
47 682659MC/UCR/R/B 682659 6826 | 16 | MC/UCR/R/B
48  [7202MLAMG 7202ML4 7202 | 17 | MG
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49 7289A04M/TBS 7289A04 7289 | 17 [M/TBS
50 7289A05M/TBS 7289A05 7289 | 17 |M/TBS
51 7289A14CBK-2 7289A14 7289 | 17 |CBK-2
52 7289A15CBK-2 7289A15 7289 | 17 | CBK-2
53 7289AN04M/TBS 7289AN04 7289 | 17 |MABS
54 7289ANOSM/TBS 7289AN0S 7289 | 17 |MBS
55 7289802M/TBS 7289802 7289 | 17 {M/TBS
56 7289B04M/TBS 7289804 7289 | 17 MBS
57 7289B05CBK-2 7289B05 7289 | 17 | CBK-2
58 7289B07CBK-2 7289807 7289 | 17 | CBK-2
59 7289BNO2M/TBS 7289BN02 7289 | 17 MBS
60 7289BN04M/TBS 7289BN04 7289 | 17 MBS
61 751812MG 751812 7518 | 17 |MG
62 753739MWO/R/B 753739 7537 | 17 |MWO/RIB
63 753741MWO/R/B 753741 7537 | 17 | MWO/R/B
64 753933MB 753933 7539 17 |MB
65 753934MB 753934 7539 | 17 |MB
66 753938MB 753938 7539 | 17 |MB
67 755328C 755328 7553 | 17 |C
68 755329C 755329 7553 | 17 |C
69 755330C 755330 7553 | 17 |C
70 755331MIB 755331 7553 | 17 |MB
71 755332M18 755332 7553 | 17 |MIB
72 755333MIB 755333 7553 | 17 |MIB
73 757602MB 757602 7576 | 17 [MB
74 757604MIB 757604 7576 | 17 [MIB
75 757608M8B 757608 © 7576 | 17 |MB
76 757611MIB 757611 7576 | 17 |MIB
77 757628MB 757628 7576 | 17 |MB
78 782621UCR/R-W 782621 7826 | 17 | UCR/IR-W
79 8001A07HS 8001A07 8001 18 | HS
80 8001A08HS 8001A08 8001 18 |HS
81 8202AMLEMG 8202AML6 8202 | 18 |MG
82 82071tMUG 820711 8207 18 | MUG
83 8207M05MB 8207M05 8207 | 18 |MB
84 8213B04MB 8213804 8213 | 18 |MB
85 8217188 821718 8217 | 18 |S
86 821724MG 821724 8217 | 18 |MG
87 8282A05MG 8282A05 8282 | 18 |MG
88 8282B02MG 8282B02 8282 | 18 [ MG
89 828904M/TBS 828904 8289 | 18 |M/TBS
90 828905M/TBS 828905 8289 | 18 |M/TBS
91 828907M/TBS 828907 8289 | 18 |M/TBS
92 828908CBK-2 828908 8289 | 18 | CBK-2
93 828911CBK-2 828911 8289 | 18 [CBK-2
94 828912CBK-2 828912 8289 | 18 | CBK-2
95 8289N04M/TBS 8289N04 8289 | 18 |M/TBS
96 8289NO5M/TBS 8289N05 8289 | 18 | M/TBS
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97 8289NO7M/TBS 8289N07 8289 18 | M/TBS
98 850611MB 850611 8506 18 {MB
99 8506M11MB 8506M11 8506 18 |M8B
100 |851805MG 851805 8518 18 | MG
101 851809MG 851809 8518 18 | MG
102 }852707MS 852707 8527 18 [ MS
103 |852708MUB 852708 8527 18 | MUB
104 |852709MS 852709 8527 18 | MS
105 |852711MUB 852711 8527 18 | MuB
106  |8539A12MB 8539A12 8539 18 | MB
107  |8539B01MB 8539801 8539 18 |MB
108 8539B04MB 8539804 8539 18 |MB
109 |8539B07MB 8539B07 8539 18 | MB
110 8541 AML4MS 8541AML4 8541 18 | MS
111 855305M18 855305 8553 18 |MIB
112 855307C 855307 8553 18 | C
113 855311M1B 855311 8553 18 |MIB
114  |855322MIB 855322 8553 18 | MIB
115 |855323MIHB 855323 8553 18 | MIHB
116 |855325MIHB 855325 8553 18 | MIHB
117 |855326C 855326 8553 18 | C
118 |855358MIB 855358 8553 18 | MIB
119  |8560M11MB 8560M11 8560 18 | MB
120 |8572A13SCLC/B 8572A13 8572 18 | SCLC/B
121 8572A31MIB 8572A31 8572 18 | MIB
122  |8574A11MB 8574A11 8574 18 | MB
123 8574A11MWOMB 8574A11 8574 18 | MWO/MB
124  |8574A12MB 8574A12 8574 18 [MB
125 8574A12MWOMB 8574A12 8574 18 | MWO/MB
126 857604MIB 857604 8576 18 | MIB
127 857608MB 857608 8576 18 | MB
128 |857611MIB 857611 8576 18 | MIB
129 857614M\B 857614 8576 18 | MIB
130 |857615MB 857615 8576 18 | MB
131 857616MIB 857616 8576 18 | MIB
132 |857617MB 857617 8576 18 | MB
133 |864220MB 864220 8642 18 | MB
134 |868704MB 868704 8687 18 | MB
135 |8705A35R/UB 8705A35 8705 18 | R/UB
136  |8705A36R/UB 8705A36 8705 18 | R/UB
137 872318HS 872318 8723 18 | HS
138  |872322HS 872322 8723 18 | HS
139 |872323HS 872323 8723 18 | HS
140 |872324HS 872324 8723 18 | HS
141 872332HS 872332 8723 18 | HS
142  |8723338 872333 8723 18 |8
143 |873402MB 873402 8734 18 {MB
144 873403MTBS 873403 8734 18 | MTBS
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145 |873404MS 873404 8734 | 18 |MS

146 [873405MB 873405 8734 | 18 |MB

147 |873406MTBS 873406 8734 | 18 | MTBS

148 |873407MS 873407 8734 | 18 |MS

143 |873408MB 873408 8734 | 18 | MB

150 |873802MWOIBISCL 873802 8738 | 18 | MWOIB/SCL
151__|873804MWO/TBS/SCL 873804 8738 | 18 | MWOITBS/SCL
152 |873805MWO/BISCL 873805 8738 | 18 | MWO/B/SCL
153 |873807MWO/B/SCL 873807 8738 | 18 | MWO/BISCL
154 87381 1MWO/MXL/B/SCL __ [873811 8738 | 18 | MWO/MXL/BISCL
155 |873812MWOIMXL/BISCL __ |873812 8738 | 18 | MWO/MXUBISCL
156 |873813MWO/MXL/BISCL __ |873813 8738 | 18 | MWOMXL/B/SCL
157 |8833B10MWO/TBS 8833810 8833 | 18 | MWO/TBS
158 |885824MUB 885824 8858 | 18 | MUB

159 |885825MB 885625 8858 | 18 | MB

160 |8860A1IMB 8860A11 8860 | 18 | MB

161 |8860AZTMG 8860A21 8860 | 18 | MG

162 |886812MB 886812 8868 | 18 | MB

163 |886828CBK-2 386828 8868 | 18 | CBK-2

164 |887101MB 887101 8871 | 18 |MB

165 |887126MB 887126 8871 | 18 |MB

166 |887136CBK-2.- 887136 8871 | 18 | CBK-2

167 |887137CBK-2 887137 8871 | 18 | CBK-2

168 |9001A07HS 9001A07 9001 | 19 | HS

169 |9001A08HS 9001A08 9001 | 19 |HsS

170 |9202AMLAMG 9202AMLA 9202 | 19 | MG
171_|9202BMLAMG 5202BML4 9202 | 19 |MG

172 |9282A06MG 5282A06 9282 | 19 |MG

173 |9282B06MG 9282806 9282 | 19 |MG

174 |9541A09MG 9541A00 9541 | 19 | MG

175 |9541AML6MG 9541AMLG 9541 | 19 | MG

176 |9541B02MG 9541802 9541 | 19 |MG

177 |9541BML2MG 9541BML2 9541 | 19 | MG

178 |955302C 955302 9553 | 19 |C

179 |955303C 956303 9553 | 19 | C

180 |955305MIB 955305 9553 | 19 |MIB

181 |955308MIB 955308 9553 | 19 |MIB

182 [955309C 955309 9553 | 19 |C

183 |955311C 955311 9553 | 19 |C

184 |955317MIB 955317 9553 | 19 |MIB

185 |955318MIHB 555318 9553 | 19 |MIHB

186 |955321MIHB 955321 9553 | 19 | MIHB

187 |955327UB 955327 9553 | 19 |UB

188 |9572A12MIHB 3572A12 9572 | 19 |MIHB

189 |9572A15B\SCLC 9572A15 9572 | 19 | B\SCLC

190 |9572A17B/SCLC 9572A17 9572 | 19 | BISCLC

191 |9572A25HBISCLC 9572A25 9572 | 19 | HBISCLC

192 |9572A27HBISCLC 9572A27 9572 | 19 | HB/SCLC
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193  |9572A28MIHB 9572A28 9572 19 | MIHB
194 |957313MI/TBS 957313 9573 19 | MITBS
195 |957414MUB 957414 9574 19 | MUB
196 |957437MB 957437 9574 19 | MB
197 |957438MB 957438 9574 19 |MB
198 {9723A18B 9723A18 9723 19 |B
199 |9723A20HS 9723A20 9723 19 | HS
200 |9723A24HS 9723A24 . 9723 19 | HS
201 |9723A25HS 9723A25 9723 19 | HS
202 |9723A26B 9723A26 9723 19 |B
203  |9733A39CBK-2 9733A39 9733 19 | CBK-2
204 [986004MB 986004 9860 19 |MB
205 |9860A04MB 9860A04 9860 19 |M8B
206 |987111MB 987111 9871 19 |MB
207 |987115MB 987115 9871 19 |MB
208 }987119CBK-2 987119 9871 19 | CBK-2
209 |9890A16W/SCL 9890A16 9890 19 |wisCL
210  |9890A18HS/SCL 9890A18 9890 19 | HS/SCL
211 |9890A19HB/SCL 9890A19 9890 19 | HB/SCL
212 |9890A23HB/SCL 9890A23 9890 19 | HB/SCL
213 |9890A31HS/SCL 9890A31 9890 19 { HS/SCL
214 |9890A33PW/SCL 9890A33 9890 19 | PW/SCL
215 |A202AML5MB A202AMLS A202 | 20 |MB
216 |A202BML4MB A202BML4 A202 | 20 |MB
217 |A279A021MB A279A021 A279 | 20 |MB
218 |A279A02M/R/B A279A02 A279 | 20 | M/R/B
219 |A52702MS A52702 AS527 | 20 |MS
220 |A52704MUB A52704 A527 20 |MUB
221 A55320MIHB A55320 A553 | 20 | MIHB
222 |A55322M1B A55322 A553 | 20 |MiB
223 |A55323MIHB A55323 A553 | 20 | MIHB
224 |A55324C A55324 A553 | 20 |C
225 |A55349MIB A55349 A553 | 20 [MiB
226 |A579A21S A579A21 A579 | 20 |S
227 |A579B21S A579B21 A579 | 20 |S
228 |A734A04MB A734A04 A734 | 20 |MB
229 |A734A05MUB A734A05 A734 | 20 |MUB
230 |A734A06MS A734A06 A734 | 20 |MS
231 A734A07TMTBS A734A07 A734 | 20 |MTBS
232  |A734A08MTBS A734A08 A734 | 20 |MTBS
233  |A734A11MB A734A11 A734 | 20 |[MB
234 |A734A13MS A734A13 A734 | 20 [MS
235 |A734B05MB A734B05 A734 | 20 |MB
236 |A734BOSMTBS A734B05 A734 20 | MTBS
237 |A734B06MUB A734B06 A734 | 20 [MUB
238 {A734BO7MS A734B07 A734 | 20 |MS
239 |A734B11MUB A734B11 A734 20 | MUB
240 |A734B12MS A734B12 A734 | 20 |MS
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241  1A734B13MB A7348B13 A734 | 20 |MB

242 {A734B13MTBS A734B13 A734 | 20 |MTBS

243  1A738F02MWO/B/SCL A738F02 A738 | 20 | MWO/B/SCL

244  |A738F02MWO/MXL/B/SCL  |A738F02 A738 | 20 | MWO/MXL/B/SCL
245 |A738F04MWO/TBS/SCL A738F04 A738 | 20 | MWO/TBS/SCL
246 | A738FO5MWO/BISCL A738F05 A738 | 20 | MWO/B/SCL

247 |A738FO07TMWO/TBS/SCL A738F07 A738 | 20 | MWO/TBS/SCL
248  |A738F11MWO/MXUB/ISCL  |A738F11 A738 | 20 | MWO/MXULB/SCL
249  |A738F12MWO/MXUB/SCL  |A738F12 A738 | 20 | MWOMXL/B/SCL
250 |A738R0O2MWO/B/SCL A738R02 A738 | 20 ] MWO/B/SCL

251  |A738RO4MWO/TBS/SCL A738R04 A738 | 20 | MWO/TBS/SCL
252 JA738ROSMWO/B/SCL A738R05 A738 | 20 | MWO/B/SCL

253  |A738RO7TMWO/TBS/SCL A738R07 A738 | 20 | MWO/TBS/SCL
254  |A738R1IMWO/MXLBISCL  |A738R11 A738 | 20 | MWOMXUB/SCL
255 |A738R12ZMWO/MXL/B/SCL  |A738R12 A738 { 20 | MWOMXL/B/SCL
256 |A81613MIB A81613 A816 | 20 |MIB

257 |A81614MB A81614 A816 | 20 |MB

258 |A86604MB AB6604 A866 | 20 IMB

259 |A86607MS AB6607 A866 | 20 |MS

260 |A86608MB A86608 A866 | 20 |MB

261  |A86626MIB AB6626 A866 | 20 |MIB

262 |A86627MS A86627 A866 | 20 |MS

263 |A86638MB A86638 A866 | 20 |MB

264  |AB90A02BL\SCL A890A02 A890 | 20 |BL\SCL

265 |C227M11MB C227M11 C227 | 22 |MB

266 |C734A07MUB C734A07 C734 | 22 |MUB

267 |C734A08MB C734A08 C734 | 22 |MB

268 |C734A09MS C734A09 C734 | 22 |MS

269 |C734A15MTBS C734A15 C734 | 22 |MTBS

270 |C734B17MS C734B17 C734 | 22 |MS

271 ]C734B25MB C734B25 C734 | 22 |MB

272 |C734B26MTBS C734B26 C734 | 22 |MTBS

© 273 |C86621MB C86621 C866 | 22 |MB
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PROCUREMENT CONTRACT
Buyer: V[A Company's.... .. .el: [Omitted] Fax: [Omitted]
Seller: Zm“’\b Shuguang Industrial Co., Ltd. Te!: {[Omitted] Fax: {Omitted]

Address:

This Contract is hereby made and concluded by and between the Buyer and the Seller
through equal and amicable consultation and according to the relevant regulations of
China’'s Contract Law, whereby Buyer agrees to buy and the Seller agrees to sell the
under-mentioned goods subject to the terms and conditions as stipulated hereinafter

1. Description of Commodities, Specification and Price
No. Description Quality Specification Quantity Unit Prica Value

(VAT included.

free of freight )
Aluminum Road | 15570 PDC:139.7.6holes | 18 ‘[A number] | [A number]
Wheel 601 I
Total Value: ~
" Remarks;

2. Requirements:
Seller shall warrant that the technique and quality of the goods are all in conformity

with the requirements of buy[A number] be no quality defects, otherwise,
Seller shall assume the relev: reach of contract (i.e. 20% of the
contract price) and shall comp ss concerned..

3. Delivery terms:

(1) Seller shall ensure to arrai 2ceipt of deposit and shall engage
a logistics company on behalt ot Buyer and send out the goods within two days.
Seller shall present the shipping documents to Buyer. Seller shall be responsible
for delivering the goods to the place designated by Buyer, while, transportation fee
shall be assumed by Buyer. Seller shall be exempted from the loss due to Fore
Major of transportation, however, shall be responsible for any loss caused or
attributable to Seller. Buyers will inspect on-site before the delivery of the rest
goods.
If Seller fails to make delivery on time as stipulated in the Contract, it should be
liable for daily liquidated damages of 3% of the purchase order for any late
delivery after the specified period. The penalty, however, shall not exceed 50% of
the total value of the goods involved in the late delivery.

2

~

4. Payment:
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(1) Buyer shall pay 30% of the total amount of value as down payment after the
signature of this Contract. The rest of the payment should be paid prior to the
delivery of the corresponding goods. Seller shall issue formal VAT invoice with 17%
rate to Buyer.

(2) Upon receipt of this fax, please confirm it with signature and seal and send it back
by fax. Silence will be regarded as acceptance.

Buyer: '[A Company's T .. Seller: Zhejiang Shuguang Industrial Co., Ltd.
Authoﬁﬂ@’ﬂ@*resemauve: [An Individual Authorized Representative:  [An Individual
Date Name] Date: Name]
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SALES CONTRACT o L
Seller: Zhejiang Shuguang Industrial Co., Ltd. No.: .[A number]
Buyer: Ran Individual L e e s Singed at: Ningbo
Name] Date: 2011-01-10
1. Commodity & Specification, Quantity, Unit Price, Time of delivery
Name Unit Amount Unit Price [ Total Value Time of Delivery
Aluminum Alloy | Kilogram {A number] | [A number] [A number] 2011-03-20
Wheels

2. Quality: Seller shall arrange manufacture in conformity with Buyer' requirement If there are any
claims of quality defects raised by customers, Seller shall undertake the economic fiabilities.

3. Place and Manner of Delivery: Delivered to the designated warehouse within specified time.

4. Manner and Costs during the Process of Transportation and Arnival: shall be borne by Buyer.

5. Reasonable Loss and Calculation Method:

6. Packing: Delivery and recycling of packaging: to be packed in conformity with the requirements of
foreign customers. For specific instruction for packing please see the attachments.

7. Critena and Manner of Inspection and Duration for Challenge: Subject to the confirmation of foreign
Customers, challenge shall be raised within 6 months since the receipt of goods by the foreign
customers.

8. Manner and duration of Payment: Seller can collect claim payment with Buyer upon a valid and real
VAT Invoice.

9. To provide secunty. shall sign a guarantee contract separately, as an annex to this contract.

10. Breach of Contract:

11. Disputes Settlement: Disputes shall be settied friendly through negotiations. Incase no settlement
can be reached, disputes shall be subjected to the jurisdiction Court of Buyer' Location

12. Other Terms:

13.  This contract will be valid since signed by both parties.

Seller:-(Seal) Buyer: (Seal)

Zhejiang Shuguang Industrial Co., Ltd. [An hdNidogPr--- ¢ -~ ~ -
Address: [An Address] NaSR&k: [An Address)
Representative: [An Individual Representative: [An Individual
Tel: (A numiAme] Tel: (A numbdipmel
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Exhibit-12 Production Flow Chart
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Zhejlang Shuguang Industrial Co., Ltd.
Public Version

pLELIC
FILE 4y
General Information (Registered)
Registration No.: [A number] Legal Representative: [An individual's name] Zip Code: [A number]
Enterprise Name: Zhejiang Shuguang Industrial Co., Ltd. Registered Capital: [A number]
Residence: [An address]) Paid-in Capital: [A number)

Business Scope: Automobile Wheel, Motorcycle Wheel; Metal Processing Machinery; Aluminum Alloy Products;
Manufacture; Processing and Sales of Gardening Metal-tool; Sales of Wheel, Auto Parts Metal Shelf, Clothing,
Accessory, Stationary, and other daily commodities, excluding Flammable and Explosive daily commodities. Import

and Export of Techniques; Import and Export of Goods.

Type of Enterprise: Private Limited LiabilityCompany (Held by Natural Person or Private Enterprise)
Contacting Organ: [An organ’s name]

Date of change: August 10, 2011 Date of Establishment: December 24, 2002 File No.: Duplicate Copy: 1
Term of Business: From December 24, 2002 to December 23, 2052

Issuing Authority: [An authority's name]

Legal Representative

Name: [An individual's name] Gender: Male  Date of Birth: [A number] Tel: {A number]
Type of Certificate: ID Card Certificate No.: [A number]

Current Residence:

Natural Person Investment

Name: [An individual's name]  Investment Amount (Ten Thousand Yuan): {A number] Ratio (%): 40
Name: [An individual's name} Investment Amount (Ten Thousand Yuan): [A number] Ratio (%): 20
Name: [An individual's name]  Investment Amount (Ten Thousand Yuan): [A number] Ratio (%): 20
Name: [An individual's name]  Investment Amount (Ten Thousand Yuan): (A number) Ratio (%): 20

Organization Situation

Name: [An individual’s name] Gender: Male Position: Executive Director

1
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Type of Certificate: Resident Identity Card

Zhejlang Shuguang Industrinl Co., Ltd.
Public Version
Y PLELIC

et

Certificate No.: {Anumber}

Name: [An individual's name] Gender: Male

Type of Certificate: Resident Identity Card

Position: Supervisor

ID No.: [A number]

Name: [An individual's name}

Type of Certificate: Resident Identity Card

Gender: Female Position: Supervisor

ID No.: [A number]

Annual Review

Year: 2008 Resuits: Passed Date: {A number]
Year: 2009 Results: Passed Date: [A number]
Year: 2010 Results: Passed Date: {A number]

Date of Print: September 9, 2011
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Zhejiang Shuguang Industrial Co., Ltd.
Public Version

TTpuELIC

Zhejlang Shuguang Industrial Co., Ltd.

Shareholders’ Meeting Minutes

Date: March 8, 2011
Address:[An address)
Attendants: [An individual's name], [An individual’s name], [An individual's

name]

Through fully discussion, shareholders unanimously agree to the following:
1. Concerning the undistributed net profits of the company for the year 2010
amount to [a number), it will not be distributed and will be reserved for

further development.

Shareholders signature: [an individual’'s name]
[an individual's name]

[an individual's name]
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Zheliang Shuguang Industr
Public Version

Industrial Enterprise Financial Status
Form Number: B202
Form Designed By: State Staiistics Bureau

Entity ID Code: 766431736 Document Number: GUOTONGZI [2010] No. 87
Enterprise Name: Zhejiang Shuguang Industrial Co., Ltd.  January - June of 2011 Vahd Penod Till January 2012
Item Unit Code | Current Year January to this month | Coiresponding Period of the Last Year
A B C 1 2

Major Business Revenue Thousand Yuan [01
Major Business Cost of Sell Thousand Yuan {02
Major Business Tax and Thousand Yuan |04
[Operation Expenses Thousand Yuan [03
[Administrative Expenses Thousand Yuan {06
EFancna! Expenses Thousand Yuan |07
Including- Interests Net Expendture | Thousand Yuan |08
Total Profits Thousand Yuan |09
Total Assets Thousand Yuan |10
Total Current Assets Thousand Yuan {11
Account Receivable Thousand Yuan [12
Inventory Thousand Yuan |13
Including: Finished Products Thousand Yuan |14
Depreciation of the year [Thousand Yuan |17
Total Liabilties Thousand Yuan |16
[VAT payable Thousand Yuan |18
Balance of Bank Loan Thousand Yuan |20
JAcutual Investment of Fixed Assets Thousand Yuan |21
Including _Equipments Thousand Yuan |31
Total amounts of R&D expendrture Thousand Yuan |25
Expendllure for purchase technology Thousand Yuan [32
IYotal remuneration Thousand Yuan |27
verage Head count iPerson 28

Legal Representative: Yan Guanwei  Statistics Officer: Mao Qunying Filling Person: He Qunying Tel: 87960806 Date: July 13, 2011

Note 1 Enterpnses adoping 2006 acoounting standards: “Major Business Revenue®, *Major Business Cost of Sell* and "Magor Business Tax and Relevant”
shall be replaced by “Operaton Revenus™. “Operaton Cost” and “Operation Tex and Relevants® ‘Operation Expenses” shall be replaced by “Sales Fxpenses”
2. Major logic relatoinship: B

(1} Total Assets (10) > Accounts Receivables {12): {2} Tolal Assets (10) > Finished Products (14), Total Assets (10) > Total Current Assets (11)

(4) Major Business Income (01)> Major Business Tax and Relevants {04), (5) Acutal Investment of Fixed Assets (21) > Equipments Purchase (31)
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Zhejiang Shuguang Industrial Co., Ltd.
Public Version

Exhibt-17 Price Comparison Between LME and SHE
13,00000 -~ — ——— - —— e —— . -
2,500.00 - . PR Sy a2 o= ol
. = a===SHFE AL
2,00000 4 uso/mT
1,500.00 i * D= LME AL
| USO/MT
1,000.00 1
500.00 1
| . |
O O WO Q> O} o N oA WD WD DAY
PR PP PR P
S v"é ‘-PQ\ & ‘\°Q\ oé'\ \0"\\ <<°°\ é"k\ @\ \X*?;\\ \0“\
Poriod  [PHFE AL LME AL Difference Difference
USD/MT USDMT (SHE minus LME) __|Ratio (%)
Jul-10 2,177.06 2.012.59 164.47 8%
Aug-10 2,239.86 212112 118.74 5%
Sep-10 2,272.59 2,202.41 70.18 3%
Oct-10 2.409.01 2.376.45 32.56 1%
Nov-10 2,435.64 2,350.59 85.05 3%
Dec-10 2,423.86 2,371.36 52.50 2%
Jan-11 2,514.24 2,457.95 56.29 2%
Feb-11 2,548.63 2.539.70 8.93 0%
Mar-11 2,517.37 2.585.87 -68.50 3%
Apr-11 2,543.64 2,687.92 -144.28 6%
May-11 2,554.21 2,593.18 .38.97 2%
Jun-11 2,632.57 2,583.39 49.18 2%
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Income Tax on Enterprises Annual Tax Return of People’s Republic 5!Cﬁ|h?(flass

Tax Period: 2008-01-01 to 2008-12-31

Taxpayer: Zhejiang Shuguang Industrial Co., Ltd.

1D No. of Taxpayer: [a mumber]

Amount Unit: Yuan (to Jiao, Fen)

Type Line ftems Amounts
1 _|I. Operating Income (Filling in additive-sheet 1) _[a mumber],
2 |Less: Operating Cost (Filling in additive-sheet I1) [a mumber))
3 Operating Tax and Additional __[a mumber]
4 Selling Expense (Filling in additive-sheet I1) [a mumber)
5 Administrative Expense (Filling in additive-sheet |} [a mumber]
Caleulation of tota! (; iinancial Epense: {Filling in additve-sheet Il} (a mumber]
amount of profits sset Impairment Loss
8 |Plus: Income from Change Of fair Value
9 Investment yield
10_|i. Operating Profits [a mumber]
11_[Plus: Non-main operating Expense (Filling in additive-sheet 1)
12 [Less: Non-main Operating Income (Filling in additive-sheet 11} [a mumber);
13 [1Il. Total Profit (10+11—12) [a mumber}
14 {Plus: Increased amount of tax adjustment (Filling in additive-sheet ll) [a mumber]
15 |Less: Reduced amount by tax adjustment (Filling in additive-sheet Ill) [a mumber]
16 _|In which: Non-tax Income
17 Tax-free income
. 18 Reduction of income
Calculation of 19 Income from deduction or exemption it
taxable income ption ems
amount 20 Add the deduction [a mumber];
21 Deduct the income tax payable
22_|Plus: Foreign income tax payable make up domestic loss
23 |income after adjustment of tax (13+14—15+422) [a mumber]|
24 |Less: To make up annual loss for previous years (Filling in additive-sheet IV)
25 |Taxable Income Amount (23 —24) [a mumber]]
26 |Tax Rate {25%) [a mumber]|
27 |Taxable Income Amount (25x26) [a mumber]
28 |Less: Deduction or exemption of income tax (Filling in additive-sheet V)
29 |Less: setoff of income tax (Filling in addilive-sheet V) [a mumber}
30 _|Tax Amount Payable (27 —28—29) fa mumber])|
31_|Pilus: Amount of foreign income tax payable (Filling in additive-sheet VI)
32 |Less: Amount of foreign income tax credit (Filling in additive-sheet V1)
Calculation of 33 jActual amount of income tax payable {30+31—32) {a mumber];
amount of tax 34 |Less: Accumulative Actually Pre-paid Income Tax in Current Year a mumber[
payable 35_|in which: Amount of tax allocated by the general agency collecting tax
3% Amount of tax pre-paid through finandial treasury adjustment by the general
agency collecting tax
37 Amount of pre-paid tax allocated by the branch belenging to the general
agency collecting tax
18 Percentages pre-paid locally by member enterprises of which taxes are
combined {parent company and subsidiary system)
39 Percentages pre-paid locally by enterprises of which taxes are combined
40 |Amount of income tax owed or overpaid in this year (33 —34) {a mumbe]
41 The Qeduclion amount of income tax in this year which was overpaid in
revious year
Material attached 42 Amount oYf-Foome tax entering the treasury in this year which was payable but
has not been paid in previous year
Ewcial Seal for
gf)(f;)e:;l;eal of Official Seal of Deputy Declaration Agency: iﬁmg::r“; Lao)::epl
the Transaction:
Handled by: Responsible person and No. of Practice Certficate [Accepted by:
Date of Application: Accepted Date: ____
Y MM Deputy DeclarationDate: ____ YY/ __MM/___ DD YYI___ MM/
! [8]8] BD
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!

Income Tax on Enterprises Annual Tax Retum of People’s Republic of China (Class A)

Tax Period: 2009-01-01 to 2009-12-31

Taxpayer: Zhejiang Shuguang Industrial Co., Ltd.

1D No. of Taxpayer: [a mumber] Amount Unit: Yuan (to Jiao. Fen)
Type Line Items Amounts
1_|I. Operating Income (Filling in additive-sheet 1} [a mumber]
2 |Less: Operating Cost (Filling in additive-sheet it} [2 mumber]
3 Operating Tax and Additional [a mumber}
4 Selling Expense (Filling in additive-sheet I1) {a mumber]|
5 Administrative Expense (Filling in additive-sheet 1) [a mumber]
Catcutation of total 3 Finam‘;ial Ef(penses {Filling in additive-sheet I1) [a mumber]
amount of profits Asset Impaimment Loss -
8 |Plus; Income from Change Of fair Value
9 Investment yield
10_[Il. Operating Profits [a mumber)
11_|Plus: Non-main operating Expense (Filling in additive-sheet 1) [a mumber]
12 |Less: Non-main Operating Income (Filling in additive-sheet II) [a mumber]
13 il Total Profit (10+11—12) [a mumber)
14 |Plus: Increased amount of tax adjustment (Filling in additive-sheet I11) [a mumber]
15 |Less: Reduced amount by tax adjustment (Filling in additive-sheet 11} [a mumber]
16_]in which: Non-tax Income
17 Tax-free income
Calculation of 18 Reduction of income
{axable income 19 Income from deduction or exemption tems
amount 20 Add the deduction [a mumber]
21 Deduct the income tax payable
22 |Plus Foreign income tax payable make up domestic loss
23 Jincome after adjustment of tax {13 +~14—15+22) [a mumber]|
24 [Less: To make up annua! loss for previous years (Filling in addilive-sheet IV}
25 |Taxable Income Amount (23—24) (2 mumber)
26 |Tax Rate (25%) {a mumber]
27 |Taxable Income Amount (25x26) [a_auber:
28 |Less: Deduction or exemption of income tax_(Filling in additive-sheet V)
29 |Less: setoff of income tax (Filling in additive-sheet V) [a mumber]
30 |Tax Amount Payable (27—28- 29) a mumber)
31 |Plus: Amount of foreign income tax payable (Filling in additive-sheet V1)
32 |Less: Amount of foreign incame tax credit (Filling in additive-sheet V1)
Calculation of 33 _|Actual amount of income tax payable (30+31—32) _[a mumber]
amount of tax 34 |Less: Accumulative Actually Pre-paid Income Tax in Current Year [a mumber]
payable 35 _]in which: Amount of tax allocated by the general agency collecting tax

38

agency collecting tax
37 Amount of pre-paid tax allocated by the branch belonging to the general
agency collecting tax

Amount of tax pre-paid through financial treasury adjustment by the general

Percentages pre-paid locally by member enterprises of which taxes are
combined (parent company and subsidiary system)

39

Percentages pre-paid locally by enterprises of which taxes are combined

40

Amount of income tax owed or overpaid in this year (33 —34) [a mumber

Material attached

41

The deduction amount of income tax in this year which was overpaid in
previous year

42

Amount of income tax entering the treasury in this year which was payable but
has not been paid in previous year

Official seal of - " ) Caompetent Tax

taxpayer: Official Seal of Deputy Declaration Agency: Authority to Accept the
Transaction:

Handled by: Responsible person and No. of Practice Certificate Accepted by:

Date of Application: Accepted Date: ____

_YYI_ MM Deputy Declaration Date: ____ YY/____MM/___ DD YY/I_ MM/

/ DD 0D

Special Sea! for
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Zhejlang Shuguang In
Public Vorslon

Income Tax on Enterprises Annual Tax Return of People’s Republic of China
Tax Period: 2010-01-01 to 2010-12-31
Taxpayer: Zhejiang Shuguang Industrial Co., Ltd

1D No. of Taxpayer: {a mumber]) Amount Unit: Yuan (to Jiao, Fen}
Type Line Items Amounts
1 _|I. Operating Income (Filling in additive-sheet |) [a mumber]|
2 |Less: Operating Cost (Filling in additive-sheet Il) {a mumber},
3 QOperating Tax and Additional {a mumber]
4 Selling Expense_(Filling in additive-sheet (1) [a mumber]
5 Administrative Expense_(Filling in additve-sheet Il) [a mumber];
Calculation of total 3 ;Z\sa;:(iial Expenf?ﬁg?lirg in additive-sheet Il) (a mumber}
amount of profits L
8 _|Plus: Income from Change Of fair Value
9 Investment yield
10_lIl. Operating Profits {a mumber
11 _{Pius: Non-main operating Expense (Filling in additive-sheet 1)
12 |Less: Non-main Operating Income (Filling in additive-sheet 1) [8 mumber]|
13 |Mil. Total Profit (10+11—12) [a mumber}
14 |Plus: Increased amount of tax adjustment (Filling in additive-sheet I}1} [a mumber]
15 |Less: Reduced amount by tax adjustment (Filling in additve-sheet Iil). [a mumber]
16_|In which: Non-tax Income
17 Tax-free income
| 18 Reduction of income
Calcu!apon of 19 Income from deduction or exemption items
taxable income =
amount 20 Add the deduction
21 Deduct the income tax payable
22 |Plus: Foreign income tax payable make up domestic loss
23 |income after adjustment of tax (13+14—15+22) [a mumber]|
24 |Less: To make up annual loss for previous years (Filling in additive-sheet IV}
25 |Taxable Income Amount {23 —24) [a mumber]
26 |Tax Rate {25%) [a mumber];
27 [Taxable Income Amount (25x26) [a mumber]
. 28 |Less: Deduction or exemplion of income tax_(Filling in additive-sheet V)
29 |Less: setoff of income tax_(Filling in additive-sheet V) [a mumber,
30 |Tax Amount Payable (27 —28—29) [a mumber],
31 _|Plus: Amount of foreign income tax payable (Filling in additive-sheet VI)
32 [Less: Amount of foreign income tax credit (Filling in additive-sheet VI
Calculation of 33 _[Actual amount of income tax payable (30 +31—32) {a mumber]
amount of tax 34 [Less: Accumulative Actually Pre-paid Income Tax in Current Year [a mumber]|
payable 35 _}in which: Amount of tax allocated by the general agency collecting tax
% Amount of tax pre-paid through finandial treasury adjustment by the general
agency coftecting tax
37 Amount of pre-paid tax allocated by the branch belonging to the genera!
agency collecting tax
38 Pgrcenlages pre-paid locally by member enterprises of which taxes are
combined (parentcompany and subsidiary system)
39 Percentages pre-paid locally by enterprises of which taxes are combined
40 |Amount of income tax owed or overpaid in this year (33 —34) [ mumber)
a1 The _deduction amount of income tax in this year which was overpaid in
: previous year
Matertal attached 42 (Amount of income tax entering the treasury in this year which was payable but
has not been paid in previoys year
Special Seal for
g(:;)c;;::eal of Official Seal of Deputy Declaration Agency: gﬁ$g::':; Ez::epl
the Transaction:
Handled by: Responsible person and No. of Practice Certficate Accepted by:
Date of Application Accepted Date: ____
____YY/___MM  DeputyDeclarationDate: ____YY/____MM/__ DD YY/ MM/
/ DD DD
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Zhejiang Shuguang Industrlal Co., Ltd.
Public Version L

E

Allowance Granting Application From

Name of the Program: the World's Biggest Exhibition For Tires And Relevant
Products REIFEN2010

Applicant: Zhejiang Shuguang Industrial Co., Ltd.
Telephone: [a number]
Fax: [a number]}

2010 September 20 (Company Seal)
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Zhejlang Shuguang Industrial Co., Ltd.
Public Verslon

Allowance Granting Application Form

Enterprise Qualification Information

Opening Bank: Industrial and Commerce Bank of China Wuyi Branch

Bank Account: [omitted]

Name of Account: | Zhejiang Shuguang industnal Co.. Lid.

Allowance Granting (offshore exhibition)

Project Name The world's biggest exhibition of tires and | Project (Omitted]
relevant products REIFEN2010 No.:
Person in charge: [Inividual JTel: | [Omitted) Fax: [Omitted)
name]
Hosting country of the | Europe Germany
Project:
Scheduled date: 2010-06-01 Actual completeness date: | 2010-06-04
Planed area of the exhibition | 36 M2 Actual Exhibition position | 36 M2
position area:
Planed number of exhibition | 4 Actual number of exhibition | 4
position: position:
Intended deal amount: a number] USD Actual deal amount: [a number] USD
Number of Clients met: fa number]
Content of the Granting
Supporting Content Actual incurred amount l Applied amount to grant
Exhibition position fee: [a number] CNY | [a number] CNY
Total incurred amount: | [a number] CNY
Total applied amount: | [a number] CNY

Opinion Opinion

Competent Authority of Commerce Competent Authority of Finance
Year Month Day Year Month Day
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Zhejtang Shuguang Industrial Co., Ltd.
Public Version

Briefing of the project

On accepting the invitation of the exhibition company, our company attended the World's

Biggest Exhibition for Tires and Relevant Products. Through elaborate preparation, our

company successfully completed all the exhibition plans, concluded deal intention with

tens of clients and received orders amount to around 600 thousand USD. Through this

exhibition, our company enhanced the popularity of our company as well as our products,

moreover, the market share of our company was also enlarged a little and the export sales

revenue were also increased a little comparing with the last year.

Relevant Materials List

S.No. Materials

1 Project Allowance Granting Application Form

2 Vouchers of paying expenses

3 Other relevant materials

4 Enterprises Registration Form

5 Invitation letter of the exhibition company or other approvais concerned issued by
relevant authorities

6 In case a company attended the exhibition with a team organizing entity but
applies the allowance by itself, a cerificate establishing “not apply or receive
allowance for SME to develop overseas market” shall be issued by the team
organizing entity. i

7 Exhibition Contract concluded with the exhibition company or the team
organizing entity.

8 Passport of the persons attending the exhibition

9 Pictures of the exhibition position

10 Copy of the invitation letter of the exhibition company

11 Copy of the approval for gqoing abroad

12 Copy of the person attended the exhibition

13 Copy of the exhibition contract concluded with the exhibition company

14 Bank statement for paying foreign exchanges

15 Copy of the invoices (or other relevant documents) indicating the actual incurred
amounts

16 Pictures of working status during the exhibition
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Zhejl Sh ] ial Co., Ltd.

Public Version

yeuc

FLE

Certificate of the applicant:

In accordance with the implementation regulation and the governing rules of developing funds for small
or medium size enterprise to develop intemational market and other relevant regulations, the project "the
world's biggest exhibition for tires and relevant products” applied by our company has been approved,
therefore, we apply to grant allowance amount to 20,000 CNY. Our company has submit through
internet the Allowance Granting Application, and now, provides the supporting materials hereby.

We centify that all materials provided are true, complete and effective, and agree with the amount verified
by the competent authority based on the materials submitted by our company. As for the received
amount of the SME funds tor developing international market, we will book into the account strictly as per
the governing rules of the state. In case of any breach or violation to the above certificate or other
goveming rules or regulations of the state, our company would fike to assume all legal liabilities incurred

Hereby certificate.

Legal representative of the company: {individual's name] (Company Seal)

September 20, 2010
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Public Version Zhel'ang Shuguang IndustrialCorrttd-s
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Public Version
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