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Government Resolution, Industies and Labour Department, No. IDL-7073/34605-IND-1(B), dated the 23rd
October 1973, .

Government Resolution, Industries. Energy and Labour Department, No. IDL-7076/462|2(253)-!1\'1)-8, dated the
18th Janvary 1977.

Government Resolution, Industries, Energy and Labour Department, No. IDL-7076/48287/(295)-IND-8, dated
the 17th September 1977, ‘s

Government Resolution, Industries, Energy and Labour Departmient, No. 1DL-7079/81133/(1925)-IND-8, dated
the 18th October 1979,

Government Resplution, industries, Energy and Labour Department, Nol 1DL-7079/(2043)/IND-8, dated the
Sth January 1980,

Government Resolution, Industries, Fnergy and Labow Department, No. 1DL-7079/95227/(2540)-IND-8, dated
the [ 1th August 1980.

Govcsrt;‘mcnt Res;lmion, Industries, Energy and Labour Department, No. lDb7082/(3559)-1ND-8. dated the
th July 1982.

~~ Government Resolution, Industries, Energy and Labour Department, No. IDL-1082/(4096)-IND-8, dated the
31st March 1983.

A

PREAMBLE

In order to achieve dispersal of industries outside the Bombay-Thane-Pune belt and to attract them to the under-
developed and developing areas of the State, Government has been giving a Package of Incentives to New Units/
Expansion.set up in the developing region of the State since 1964 under a Scheme popularly known as the Package
Scheme of Incentives. The 1964 Package Scheme of Incentives jirst introduced in 1964 was amended from time to time.
The amended Schemes are commonly known as-the 1969 Scheme (from 1st April 1969), the 1973 Scheme (from Ist

August, 1973) the 1976 Scheme (from 1st August 1976), and the 1979 Scheme (from 1st August 1979). The 1979 Scheme
remained in operation till March 31, 1983. ;

Government has under consideration the question of revising the 1979 Scheme to rationalise the scope of incentives,
the various scales, and mode of relcase of incentives in the light of experience gained in implementation of the 1579
Schemte more particularly with a view to ensure that incentives are made available to units promptly.

» : RESOLUTION \

1.1. Government is pleased to direct that the Package Scheme of Incentives as last modified and continued upto
31st March 1983 by Government Resolution, Industries, Energy and Labour Department, No. IDL-7079/(2043)-IND-8,
dated the Sth January 1980, read with Government Resolution, No. IDL-7082/(3559)-IND-8, dated the Sth July 1982,
should be extended further with effect from April 1, 1983, with the modifications as indicated below.

1.2, The modified Package Scheme of Incentives (hereinafter referred to as ** the 1983 Scheme ™) shall remain
in operation for the period of five years from April 1, 1983 to March 31, 1988. Consistent with the objectives of the
Scheme, Government may at any time make any amendments to the Scheme.

1.3. Classification of Areas.—For the purpose of the 1983 Scheme, the area of the State of Maharashtra should
be classified under the Groups as indicated below:—

Group ‘ A’ comprising the developed areas of the State ‘'where no incentives are availaple.
Group ‘' B' comprising the arcas where some development has already taken place.
Group ' C’ comprising the areas which are Jess developed than those shown under Gioup ‘B’
& Grmg) ‘ D’ comprising the least developed areas of the State not covered under Group ‘ A, Group ‘B’ or
roup ‘ C°.
For the purposes of classification, Panchayat Samiti Area (PSA) in Vidarbha Region/Taluka in other Regions
should be taken as a unit,

The detailed classification of the areas of the State made accordingly bas been indicated in the Annexure to this
Resolution, : L
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1.4. Coverage vmder the Scheme.~Save as provided under para. 8, the broad coverage under the 1983 Scheme

shall be as follows:—

2,

(@) Industries covered under the Government of India’s Central Investment Subsidy Scheme outlined in the
Manual issved by the Government of India, will be covered under the 1983 Scheme.

(h) Incentives under the 1983 Scheme will be available to eligible units in the Private Sector, State Publie
Scctor/Joint Sector, and the Co-operative Sector.

() Eligible units under the State Public Sector/Joint Sector will be entitled to incentives only under Part-]
of the Scheme and not Part-I1.

(d) Central Public Sector Undertakings will not be considered eligible for incentives under the Schome.
Definitions

2.1,  Date of &ffect of eligibility wnder Part-1—{(i) The Eligibility Certificate under Part-I of the 1983 Scheme will

be issued by the Implementing Agency after commencement of commercial production as may be determined by it,

bascd on the totality of the documentary evidence Jed by the eligible unit in this behalf] as also such other information, -

details, cte. required, called for in connection therewith such as the date of power connection, electricity consumption
bills over a period, first sale bill, excise licence, extract of Excise Register or of ProJduction Register, ctc.

(i) If an cligible unit establishes that determination of the date of commercisl production by the Implementing

Agency as above is patently unfair to it. the Implementing Agency may redetermine the Date of Effect of Eligibility
from the date as claimed by the unit or from the dato on which the unit reaches a level of production capacity of 5 per
cent of the installed capucity, whichever is earlier,

(iii) The decision of the Implementing Agency subiject to such directions as Government may issue from time to

time in this regard, will be final and binding on the cligible unit.

issucd by the Implementing Agency. Eligibility Cerstificate will be effective from the date specified in the
Entitlement.

(iv) The Commissioner of Sales Tax will issuc a Certificate of Entitlement on the basis of Eligibility Certifical
&rﬁﬁute o

2.2. Earlier Schemes.—Earlicr Schemes would mean the following:—

(i} The 1964 Scheme outlined in Government Resolution, Industries and Labour Department, No. IDL-7064/
IND-8, dated the 25th September, 1964,

(ii) Tho 1969 Scheme outlined in Government Resolution, Industries, and Labour Department, No. IDL-7069-
IND-1, dated the 2nd April 1969.

(iii) The 1973 Scheme outlined in Government Resolution, Industries and Labour Department, No. IDL-7073/
34605-1IND-I(B), aated the 23rd October 1973,

(iv) The 1976 Scheme outlined in Government Resolution, Industrics, Energy and Labour Department,
No. IDL-7076/6212(5)-IND-8, dated the 18th January 1977.

(v) The Special Capital Incentive Scheme outlined in Government Resolution, Industries, Energy and Labour
Department, No. IDL-7076/48287(295)-IND-8, dated the “17th September, 1977.

Svl) The 1979 Scheme outlined in the Government Resolution, Indusiries, Energy and Labour Department,
No. IDL-7079/(2043)-IND-8, dated the. Sth Jm%_ﬂso. read with Government Resolution, Industries, Energy
and Labour Department, No. IDL-7082/(3559)- 8, dated Sth July 1982.

23, ective Steps.—(I) For the purpose of the 1983 Scheme, Effective Steps will comprise Initial Effective Steps

and Final ive Steps.

C
The Initial Effective Steps shall be as follows:—

/) The unit shall be in effective possession of land. If the land is outside the Maharashtra Industrial Develop-
ment(%omoration Arca/Government Sponsored andfor financially assisted Co-operative Industrial Estato/Mini
Industrial Estate, the permission to convert the same to non-agricultural use should have been obtained. The
possession of land will be considered effective only from the date of such permission and not before. e

(ii) In the case of a partnership firm or a company or a Co-ppmtiveSoa’otyortTmﬂ. the Registration of
the Firm or Company or Society or Trust should have been obtained. g 3

/if) The unit should have oblained provisional SSI Registration or Letter of Intent from the Government
!ndi: u)u&or ogermiuion from the State Government for setting up/shifting of the unit, if such permission is required
to be obtained. - :

iv) In the case of a medium/large scale unit not covered under the i isions of the Industries
(Dev(elgpment and Regulation) Act, 1951, the unit should have applied for Registration/Registration
from the concerned Technical Authorities in respect of the Industries covered by the Special Regulations.

The Final Effective Steps shall be as follows:—

{) Industrial Licence/necessary FERA and MRTP clearance/or/DGTD Registration or Registration from
m%&rMAmmmwdmlmmmmwnmmmﬂ
have been obtained. ~

(#f) Capital goods clearance/Import Licence, wherever necessary, should have been obtained.
(ifi) The means of finance for mmﬁoﬂdhawbmeomhhdmhumahw&
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\i¥) Other clcarances, i any, from the Central/State Govcrnment and ther A
implementing the project, should have been obu“i:n"ed. . PRI P Ea s

(v) The unit should bave acquired at site Fixed Assets to the extent of at least 10 ta i
i it gt s . e per cent of the total Fixed

(vi) The unit should have incurred expenditure on the project including advances paid and iv
expenses (0 the extent of at least 25 per cent of the capital cost envijsagod for th..‘rprojecl. e

EXPLANATION

For the purposcs of incentives under Part-1 as well as Part-11 to a Pioneer Unit, where the project is proposed
1o be implemented, in suitable phases and the first phase of the project itself involves Gross Fixed Capital Investment
exceeding Rs, 5 crores, the Final Effective Steps will be deemed to have been completed if the FinarEﬂ‘octivc Steps
for the first phase of the project are completed to the satisfaction of the Implementing Agency.
(1I) Based on the documentary evidence led by the Eligible Unit in this regard, the Implementing Agency shall
determs)nc the date on which all the Effective Steps, both Initial and Final, are c%mplcted. T l'\)e decisio: of‘th':‘.cyhnplo

acnl‘nltjng Agency, subject to such directions as Government may issue from time to time in this regard shall be final and
ing. ,

24. Existing Unit.—An ' Existing Unit' means an industrial unit set up by any ;ntity in the Private Sector,
Co-operative Sector or State Public Sector/Joint Sector in any of the Panchayat Samiti Area in Vidarbha Regio
Taluka in other Regions which satisfies any one of the following conditions, namely :—

(a) The unit is in production on or any time prior to March 31, 1983, for any period whatsoever;

(b) The unit is gmwd a Letter of Intent/Eligibility Certificate or the unit has availed of any incentives under
any of the Earlier Schemes;

(c) The unit has filed an application for grant of Eligibility Certificate under the 1979 Scheme with any of the

Implementing Agencies prior to March 31, 1983 and the same is governed by the provisions of the Government

Resolution, Industrics, Energy and Labour Department, No. IDL-1082/(4096)-IND-8, dated the 31st March 1983,

EXPLANATION

An eatity in Private Sector, Co-operative Sector or State Public Sector/Joint Sector seiting up an additional unft
or undertaking expansion/diversification in the Panchayat Samiti Area in Vidarbha Region/Taluks in other regions
where there is alteady an Existing Uait, such additional unit set up will also be considered an existing unit even though
it is set up on or after 31st March 1983, .

2.5. Expansion|Diversification.—An Existing Unit in any of the arzas covered under Group ‘B', Group ‘C’,
or Group ‘D' which creates additional production/mapufacturing facilities for manufacture of the ms::nfroduct/.
q_roducu as of the Existing Unit (Expansion) or different products (Diversification) in the same Panchayat ti Area/

aluka where the Existing Unit is located will be considered elfgible for incentives under the 1983 Scheme as an Expan-
sion/Diversification only if it satisfics the following conditions, namely:—

(a) The additional Fixed Capital Investment made after April 1, 1983, exceeds Rs. 15 crores; and

(b) The said additional Fixed Capital Investment exceeds five time the Gross Fixed Capital Investment of the
Existing Unit immediately prior to the setting up of the additional production facilities,

7

EXPLANATION

An Existing Unit in Zone I and/or Zone Il of the Bombay Mciropolitnn Region shified on or after April 1, 1983, -
to any of the areas coveted under Group * B ', Group ! C* or Group ‘ D * will be considered cligible by way of Expan-
sion/Diversification if all the other itions referred to in Para. 2.5 above are satisfied.

2.6. Expert Oriented Units—Where the unit is set up for manufacture of goods, with an obligation o export
not less than 50 per cent of the annual output, it will be considered as an Export Oriented Unit.

2.7. Fixed Assets.—~The term * Fixed Assets ’ covers all the assets of the unit as erected at site and includes—
(a) Land;
() Building—any built-up area used for the eligible unit including administrative building, reddegﬁal quarters,
industrial housing and all such facilities provided in the building as are required for the manufacturing processes;

(¢) Plant and Machinery, tools and equipments including handling and haulage equipment or tools as are
necessarily required and exclusively used for sustaining the working of the unit;

(d) The cost of development of the environment of the location of the unit, such as fencing, construction of
roads, and other infrastructural facilities which the eligible unit has to incur under the project; - -

(¢) Installation charges and pre-operative expenses capitalised;
(f) Technical know-how including the cost of drawings, know-how and the fees.

2.8. Gross fixed Capital Investment.—(T) Gross Fixed Capital Investment means—
(a) In the case of new Fixed Assets, the value of new Fixed Assets acquired at site and paid for.
Va 368—a
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(5) In the case of shifting of Fixed Assets from Zone | and/or Zone-II of the Bombay Metropolitan Region
the Gross Fixed Capital Investment will be computed at the depreciated value of Fixed Aszcts on (li::'datc o(?hiﬂ:
ing, on the basis of the method of depreciation adopted by the unit during the immediate preceding three years or
during such shorter period during which the unit bas been in existence. The actual expenditure incuwired on the
dismantling, transport, insurance and re-erection which is allowed to be and is capitalised under the Indian Income-
Tax Act will also be considered as pait of the Gross Fixed Capital Investment.

() (7) In the casc of acquisition of sccond-hand Fixed Asscts, the value for which these are acquired or the
value thercof as certificd by the approved valuer, whichever is less. The approved valuer should also certify the
life of the second-hand Fixed Assets. For the purpose of incentives, only such second-hand Fixed Assets which
have a life of over 10 years as certified by the valuer will b considered. i

(if) In the case of SSI units, where the total value of second-hand Fixed Assets during the entire period of

Eligibility does not exceed Rs. 25,000 either purchased in one lot or otherwise, the second-hand Fixed Assets
need not be got valued by an approved value.

(fii) In the case of Medium or Large Scale Units, where the total value of second-hand Fixed Assets during
the entire period of Eligibility does not exceed Rs. | lac either purchased in one lot or otherwise, the second-hand
Fixed Asscts need not be got valued., :

(fv) Where the second-hand Fixed Assets a1e purchased in lots at different points of time during the period of
Eligibility, such assets (excluding the assets upto the value of Rs. 25,000 or as the case may be Rs. | lac acquired
earlicr) as and when the total value of the second-hand Fixed Assets exceed the limit of Rs. 25,000 for $SI and
Rs. 1 lac for Medium or Large Scale Industries, will have to be got valued.

(@) In the case of shifting of existing Fixed Assets from any place outside Maharashtra, subject to fulfilment
of conditions detailed thereunder, the Gross Fixed Capital Investment will be computed at the depreciated value
of Fixed Asscts on the date of shifting on the basis of the method of depreciation adopted by the unit during the
immediate preceding three years or during such shorter period during which the unit has been in existence. The
actual expenditure incurred on dismantling, transport, insurance and re-erection which is allowed to be and is
capitalised under the Indian Income-Tax Act will also be considered as part of Gross Fixed Capital Investment.

Conditions.—(i) The unit is eligible under Part-T and the Fixed Assets shifted from a part of the project for which
eligibility is considered.

(i) The Fixed Assets shifted have a life of over 10 years from the date of shifting.

For avoidance of doubt, it is hereby clarified that the provisions contained in the clause (d) above will niot be
applicable to the unit claiming eligibility under Part-II of the Scheme. Secondly, Fixed Assets shifted from any place
within Maharashtra other than the arcas covered under the Zone-1 or Zone-11 of the Bombay Metropolitan Region
will not be covered under the Scheme for the purpose of computation of Gross Fixed Capital Investment.

(II) Fixed Assets acquired by an eligible unit and forming part of the Gross Fixed Capital Investment cannot be
disposeu of or sold or written off except with the prior written permission of the Implementing Agency. Such permis-
sion should be obtained by the cligible unit at least one. month prior to the contemﬁlaled disposal/sale/writing off
of the Fixed Assets. The Implementing Agency may ordinarily grant such permission if it is satisfied that the overall
production capacity of the eligible unit will not thercby suffer and that the eligible unit has definite plans/proposals
for replacement of the Fixed Assets being disposed off/sold/written off either by similar Fixed Assets or by Fixed
Assets with better out-put/higher production capacity. ;

(I11) Subject to the provisions of para (I) and (II) above, the Gross Fixed Capital Investment at the end of each
year will be computed as follows :— S ’

Gross Fixed Capital Investment at the beginaing of the year, plus additions, if any, madeto the Gross Fixed

Capital Investment during the year, less the original value to the unit of any Fixed Assets disposed of/sold/written

off during the year, ;

5.9: Local Sales Tax Law.—Local Sales Tax Law means the Bombay Sales Tax Act, 1959, as modified from time
to time and the Rules made thereunder as modified from time to time.

2.10. New Unit.—New Unit means an industrial unit which is set up for the first time by an entity in the Private
Sector, Co-operative Sector, or State Public Sector/Joint Sector in any Panchayat Samiti Area in Vlda_rbha_kegionl
Taluka in other Regions where there is no Existing Unit set up by the said entity provided that the unit satisfies the
following further conditions :— \ A

(a) At least one of the Final Effective Steps is completed-on or after April 1, 1983, for setting up the Unit;

(b) It is not an Existing Unit; :

(¢) Tt is not formed as a result of re-establishment, mere change of ownership, change in the constitution,
reconstruction or revival of an Existing Unit. : =

EXPLANATION

isti it in Zone I and/or Zone 11 of the Bombe Metropolitan Region shifted on or after April 1, 1983,
to ".;'n o%‘ll:;:ge‘:?u:l?!ef arconp E /B *, Group ‘' C"* or Groupy “D”, will be considered as a New Unit if all the other
conditions referred to above are satisfied. ¢ - -




.11.  Notional Sales Tax Liability.—Notional Sales Tax Liability means—

(a) Sales Tax/Genelal Sales Tax/Purchage Tax that would have been payable on the purchases of Ra
Materials and Sales Tax/General Sales Tax payable on the sales of finished products of the ,c’ligil\le unit und:
the Local Sales Tax Law but for an exemption, computed at the maximum rates specified under the Local Sales
Tax Law as applicable fiom time to time.

For the purposes of the above clause, sales made on consignment basis within the State of Mabharashtra
or lggrnlnch l;ansfers within the State of Maharashtra shall also be deemed to be * Sales made within the State
exigible to Tax ".

AND

(b) Tax payable under the Central Sales Tax Act, 1956, on the sales of finished products of the eligible unit
made in the course of inter-State trade or commerce computed at the rate of tax applicable to such sales as if
these were made against certificates in Form ‘ C ' on the basis that the sales are exigible to tax under the said Act,

For the purposes of the above clause, branch transfers/transfers on consignment basis outside the State of
Maharashtra shall be deemed to be * sale in the course of inter-State trade or commerce *.

2.12.  Period of Eligibility (under Part-I).—The period of Eligibility in regard to an eligible unit under Part-T will
be a period of 3 years, 5 years, 7 years, 9 years or 13 years, as the case may be depending on the nature and location
of the eligible unit, during which the Sales Tax Incentive would be available to the unit subject to fulfilment of the
conditions of the Scheme. In respect of Resource Based Industry, however, this period will be 3 years, irrespective of
the Tocation being in Group ‘ B*, Group ‘ C’, or Group ‘ D’ areas. This period will be computed from the Date of
Effect of the Eligibility.

2.13. Period of Monitoring and Review under the Scheme.—There shall be undmak;.en every year a review of
all the eligible units covered under the Scheme and the same shall ordinerily be undertaken within a period of six
months from the close of the year. ‘

In respect of the eligible units under Part-I of the Scheme the review will be underiaken in order to ensure that -
the benefits availed of/drawn by the units are within the respective ceilings specified in para. 5.2 so as to decide con-
tinvance or discontinuance of sales tax incentive either in the form of sales tax exemption or sales tax deferral or interest
fiee sales tax loan.

The review shall also be undertaken in respect of all eligible units both under Part-I and under Part-1f in order to
ensure that the units for which incentives have been availed of remain in normal production during the operative
aeuriod }?f|;he Agreements entered into by the units prior to availing of the incentives as per the procedure laid down in

is behalf.

2.14.  Raw matericls.—Raw Materials will include components/intermediate goods/substances/consumables/
stores/packing materials/which are utilised by the eligible unit in the process of manufacture and packing of finished
products.

2.15. Resource based Industry.—(i) Where the locational decision in respect of an industry being set up by
a unit is normally dependent on the location of the source of the principal raw materials, the unit will be deemed to be
setting up a Resource Based Industry. Resource Based Industries will include— .

(@) Cement,

(b) Sugar, 5
(¢) Alcohol, ;

(d) Mining, =y 2 .

(¢) Mincral-based industries such as Ferro Manganese and Pig Iron on iron ore eic.,

(f) Paper, based primarily on bamboo or wood,

(i) If the Implementing Agency has any doubt whether any industry other than those specified above may be
regarded as Resource-based industry the matter shall be referred to Government whose decision in that regard shall be
final.

(fif) Resource based units will not qualify for Pioneer Status, .

2.16. Sales Tax Liability.—The term * Sales Tax Liability * for any period means the following:—

(i) Sales Tax/General Sales Tax/Purchase Tax as the case may be, payable and paid or deferred under the
Local Sales Tax Law during that period .on purchases of Raw Materials reduced by the set off at appropriate
rates, if any, admissible thereunder and also on sales of finished products of the eligible unit; ] :

(ii) Central Sales Tax payable and paid or deferred under the Central Sales Tax Act, 1956 during that period
on the sales of finished products of the eligible unit made in the course of inter-State trade or commerce.

2.17. Year—Year means the accounting year followed by the eligible unit according to which it is assessod under
the Local Sales Tax Law. )

3. Pioneer Unit e
3.1. A large scale New unit sot up/large scale Fixed Capital Invostment made by an/Existing Unit after April f,
1983, in Groupqo ', orGroup ‘D"’ n:as for which at least one Final Effective Step is taken after April 1, 1983, will
be considered eligible for Pioneer Status if it satisfies any one of the following conditions, nnmolé:——
(i) Tt is a New Unit with Fixed Capital Investment exceeding Rs. 5 crores in Group * C' area, or Rs. 2 crores
in Group * D * area being set up as the first unit in point of time in a Panchayat Samiti Area in Vidarbha Reglon/
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Taluka in other Regions where there is, as on April 1, 1983, no Existing Unit with net Fixed Capital Investment

of the said order namely, Rs. 5 crores in Group ‘ C '’ area or Rs, 2 crores in Group * D ' area. f

Under this category only one unit in a Panchayat Samiti Arca in Vidarbha/Taluka in other Regions will be

cousxuq(cmd eligible for Pioncer Status:

/ ~if) It is a New Unit with Fixed Capital Investment exceeding Rs. 25 crores being set up in Group * C* or
Group * D * arcas. S

(iii) Tt is an Expansion/Diversification undertaken by the Existing Unit in either Group ‘C’ or Group ‘D *

arca as an adjunct to the Existing Unit or otherwise in the same Panchayat Samiti Area in Vidarbha area/Taluka

in other Regions involving additiona! Fixed Capital Investmen! made thereunder after April 1, 1983, in oxcess
of Rs. 25 crores.

Under the Categorics (if) and/or (iif) above any number of units in a Panchayat Samiti Area in Vidarbha area/
Taluka in other Regions will-be considered eligible for Pioneer Status.

4. General Provisions 5
Al Agencies for Implementing the Scheme.—The State Indusirial and Investmcnt Corporation of Maharashtra
Limited (SICOM) shall implement the Scheme in respect of Medium and Large Scale Industries.

42. The Regional Development Corporations shall implement the Scheme in respect of SmallSedoUﬁln
coming within their respective jurisdiction, as indicated below :—

Name of the Cot poration Jnriodidlot;(Dintrlct)
(1) Development Corporation of Konkan Limited .. Ratnagiri, Sindhudurg, Raigad and Thane.
(2) Marathwada Development Corporation Limited .. l!c:ed;l Parbhani‘.m! Usmanabad, Latur, Nanded, Jalna
and Aurangabad.
(3) Development Corporation of Vidarbha Limited .. Buldhana, Bhandara, Chandrapur, Gadchiroli, Yavat-
mal, Amravati, Wardha, Akola and Nagpur, 6
(4) Western Maharashtra Development Corporation Jalgaon, Dhule, Nashik, Satara, Ahmednagar, Solapur, Al
Limited. Sangli, Kolhapur and Pune.
EXPLANATION 3
Where an Eligibility Certificate is issued in favour of the SSI Unit by the Regional Development Corporation
concerned, the unit will continue to remain, for the purposes of incentives and other conn matters, with that

Regional Development Corporation even though after the grant of Eligibility Certificate the unit ceases to be an SSI
. unit,

43. Sales Tax Incentive Part-I and II—Matually Exclusive—The Sales Tax Incentive under Part-I and Part-II
of the 1983 Scheme are matually exclusive. Where a New Unit is eligible for sales tax incentives under Part-I as well
as under Part-11, it will be entitled to eligibility under Part-I only if it has not opted for eligibility under Part-II and
vice versa. Thus, a unit although eligible under Part-I as well as under Part-II will be entitled to eligibility only
under Part-1 or Part-II and not both,

4.4, Application for Eligibility.—The application for eligibility under the 1983 Scheme shall be filed by the cligible
unit only after it has taken all the Initial Effective Stops. Any application filed prior to the completion of the Initial
Effective Steps will not be entertained by the Implementing Agency concerned. The application for eligibility should
be supported by documentary evidence in regard to the completion of Effective Steps.

4.5. For claiming eligibility under the 1983 Scheme the eligible unit should not onlgerﬁle the application for
eligibility but should also complete all the Effective Steps (i.e. both Initial and Final) on or before 31st March, 1989.

4.6. Claim for Incentive—No right or claim for any incentives under this Scheme shall be deemed to have been |
conferred by the Scheme merely, by virtue of the fact that the unit has fulfilled on its part the conditions of the Scheme,
The incentives under the Scheme cannot be claimied unless & Letter of Intent/Eligibility Certificate has been issued
under the Scheme by the Implomenting Agency concerned and the unit has compiled with the stipulations/conditions
of the Letter of Intent/Eligibility Certificate.

4.7. Derecognition of Poineer Status in Certain Cases.~{i) In the case of competing claim/claims for the Pioneer
Status where more than one eligible units—more or less simuitaneously satisfy the conditions for Poineer Status under

graphs 3.1(i), Government as well as SICOM having regard to the facts of cach case/benefits accruing to the devo-
oping area, employment potential, etc: will be entitled to determine on whom the Pioncer Status be conferred, or
to withdraw Pioneer Status already conferred if-the unit does not show progress in the matter of implementation of
the projoct. :

(i) The Eligibl; Pioneer Unit shall ensure that the Fixed Capital Investment made within a period of three years
from the date of completion of all the Effective Steps, both, Initial and Final, or within a period of three years from
the date of commencement of commercial production, whichever is later, exceeds the following limits—

(a) Rs. 5 croros/Rs. 2 crores in respect of the unit covered under Para 3.1(/) depending on the location of the
unitinGroup'C'orGroup‘D'uuastManmybe.
OR
(5) Rs. 25 crores in respect of the wunit covered under Para 3.l(ll)1nd/gr (iil).
ilure t ly 'ththoabowoonditiomuhlllnmmmm&' multindcamnmonoﬂheﬁom_Sum
confel:::dml?crczn .yl:vllcomegmeo.theqmnmmof incentives miuib!etou!wh' it shall be reduced to tie lovel
of that available to an’ eligible unit not being a Pioneer Unif in Group C'/Group ‘ D * area, as the case may be. The
eoxcess amount, if any, drawn or availed of, shall be recoverable forthwith,




S. - Sales Tax Incentive Under Part-1

- 3.1, Eligibility under the 1983 s_chenie_.—'l’pe sales tax incentive under Part-I of the 1983 Scheme will be admissible
to a New Unit/Pioneer Unit/Expansion/Diversification set up in Group * B ', Group * C ' or Group * D ' area.

Subject to the provisions of paras 5.3, 5.4, 5.5 and 5.6 the sales tax incentive under part-I will be admissible to a
Ne'wbg:n/ Pioneer Unit covered under Para 3.1 (i) and (i) either by way of Exemption or by way of Deferral but
no :

The Sales Tax Incentive only by way of Deferral as provided for under para 5.3, 5.4, and 5.5 will be admissible
to Expansion/Diversification covered under Para 2.5 or a Pioncer Unit covered by Para 3.1 (dii).

(A) EXEMPTION

By way of sales tax incentive as an Exemption, the cligible unit will be entitled to exemption from payment of—
(i) Purchase Tax/Sales Tax payable under the Bombay Sales Tax Act, 1959, on the purchases of Raw Materials;}
(i) ?:\Ics Tax payable under the Bombay Sales Tax Act, 1959, on the sales of finished products of the cligible
unit; anc 5
__(iif) Central Sales Tax payable under the Central Sales Tax Act, 1956, on thie sales of finished products of the
eligible unit effected in the course of inter-State trade or commerce.

(B) DEFERRAL

A ,ﬁn eligible unit not covered under the provisions of Para 5.3 will be entitled to sales tax incentive by way of Deferral
as follows :—

Subject to the provisions of the Bombay Sales Tax Act, 1959/Bombay Sales Tax Rules, 1959/Central Sales Tax
Act, 1956/Central Sales Tax (Registration and Turnover) Rules, 1957,/The Central Sales Tax (Bombay) Rules, 1957/
and the conditions/stipulations in the Certificate of Entitlement issued by the Commissioner of Sales Tax, tho payment
of the sales tax liability as per returns to be furnished for any period covered by the Eligibility Certificate or as finally
assessed thereunder will be deferred. The sales tax liability as per the returns so deferred shall be paid by the unit
after twelve years/in one lumpsum or in instalments, subject to such conditions as may be prescribed pursuant to the
provisions of the Bombay Sales Tax Act, 1959, the Bombay Sales Tax Rules, 1959, The Central Sales Tax Act, 1956,
the Central Sales Tax (Bombay) Rules, 1957, and Central Sales Tax (Registration and Turnover) Rules, 1957, asamended
ded from time to time. .

5.2. The quantum of sales tax incentive admissible under the Scheme either as an Exemption or as Deferral
under Para 5.1 or as an interest free loan as provided under Para 5.6 will be as per the scales and subject to ceilings as
given under the following table :— :

CEILINGS
For MSI/LSI For 881 No, of years
Group ‘B’ and Resource 75 per cent of the Fixed 100 per cent of the Fixed 3 ycars or carlier if the
based units, Capital Investment. Capital Investment, ceilings are reached. .
Group ‘C* .. .. 80 per cent of the Fixed 100 per cent of the Fixed 5 ycars or carlier if the
Capital Investment. Capital Investment, . ceilings are ‘reached.
Group‘D " .. .. B85 per cont of the Fixed 100 per cent of the Fixed 7 years or earlier if the
) Capital Investment. _ Capital Investment, ceilings are reached.
Pioneer Unit . .. 9 per cent of the Fixed ; 9 years or carlicr if the
Capital Investment, ceilings arc reached.

Note.—The term * Fixed Capital Investment * appearing in the above Table will mean the Fixed Capital Invest-
ment of the New Eligible Unit, Pionecr Unit under Para 3.1(i) and (i) or the Additional Fixed Capital Investment
of the Expansion/Diversification as may be eligible under Para 2.5 or of Pioneer Unit under Para 3.1 ().
SPECIAL PROVISIONS FOR BENEFITS OF THE DEFERRAL TO ELIGIBLE UNITS UNDER PART-I OF
THE FARLIER SCHEMES AND TO EXPANSION/DIVERSIFICATION AND PIONEER UNITS COVERED
BY PARAS. 2.5 AND 3.1 (iii) OF THE 1983 SCHEME: ? '

5.3. The Sales Tax Incentive under Part-I only by way of defet:ral and not by way of interest free loan or Exem-
ption will be admissible to eligible units under the following categories :—
() An Eligible Unit under Part-I of any of the Earlier Schemes which is entitled to sales tax incentive under
Part-I as an interest free unsecured loan w:i'l bo itted to avaii of the sales tax incentive by way of deferral
of sales tax/'purchaso tax for future period/periods. The Eligible Unit may opt for being covered under deiorral
in respect of—
() the unexpired period of Eligibility Certificate for which no sanctions are accorded; and

(b) in respect of the sales tax loan already sanctioned but not disbursed.

- The opti onee exercised shall be final and binding on the Eligible unit and it will not be allowed to change over
to the earlier position.
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(/) An Eligible Unit under the 1979 Scheme which is entitled to the sales tax incentive by way of an exemption
under an Eligibility Certificate granted prior to the coming into effect of the Deferral Scheme outlined in the
Govarnm:nt Rasolution, No. TDL-70827(3559)-IND &, dated Sth July, 1982, as a reselt of which it Las not exer-
cised any option thereunder may. atits option, be permitted to draw the sales tae incentive by wav of deferrl
Where an Eligible Unit proves to the satisfaction of the Implementing Agency that it has not avaiied of the bonelit
of Exemption under the Fligibility Certificate, if any carlier granted, the benefit of Sales Tax Deferral <hall be
granted for the full Period of Eligthitity and, in other cases the same will be restricted to the unexpired puni.\'n of
the period of Eligibility. The ceilings provided under the 1979 Scheme as per the Government Resolution
No. IDL-7082/(3559)-IND-8. dated Sth July, 1982, shall apply to such cases. ;

The option once exercised shall be final and binding on the unit and it will not be allowed to change over to
the earlicr position.

(ifi) An Eligible Pioncer Unit covered under para 3.1 (iif) involving Fixed Capital Investmen. exceeding
ss.‘ZS crores which is sct up as an adjunct to the Existing Unit or as an Expansion/Diversification of the Existing
nit.

(iv) An Eligible Expansion/Diversificstion covered under para 2.5

5.4. The incentive by way of deferral under Para 5.3 above will be admissible to the cligible units under the iele-
vant Earlier Schemes only to the extent of the guantum of sales tax incentive by way of interest free Joan normally
admissible thereunder.  The period for which the tax liability will be deferred will be—12 years and payable thereafter
in six equal annual instalments in respect of the units eligible under the 1976 Scheme/ihic 1979 Scheme/the 1983 Scheme
as the case may be; 18 years payable in three cqual annual instalments in respect of the units eligible under the 1969
Scheme/1973 Scheme.

The incentive by way of deferral in these cascs will be allowed only in the manner indicated in para 5.5. The
total quantum of incentive admissible in all such cases will, however, be so administered that the same shall not at
any point of time exceed the respective ceilings prescribed under the relevant Earlier Schemes or the 1983 Scheme
vnder which the Eligibility Certificate is/was granted,

5.5. The benefit of Deferral to Eligible Unit under Part-I covered by para 5.3 will be admissible in the manner
indicated below :(—

(@) The Eligible Unit covered under Para 5.3 shall every year, file an application for grant of sales tax incen-
tive by way of deferral with the respective Implementing Agency within six months from the date prescribed
for filing of the return for the last quarter/month of the accounting year followed by the unit. The Implementing
Afency after examining the application will determine the quantum of sales tax incentive admissible as per the
relevant Earlier Scheme/the 1983 Scheme. (

(6) The Implementing Agency will issue a VOUCHER certifying the sales tax incentive admissible covering
the actual amount of sales tax incentive that will be admissible for deferral. The VOUCHER certifying the sales
tax incentive admissible, issued by the Tmplementing Agency will form the basis for the Commissioner of Sales
Tax or the Officer to whom necessary powers have been delegated under the Sales Tax Law to permit the Eligible
Unit to defer the sales tax/purchase 1ax payable by the Eligible Unit as per the returns to be furnished under the
Sales Tax Law for any period after the date of the said VOUCHER.

(©) The Implementing Agency shall furnish to the Commissioner of Sales Tax every month a Statement of
VOUCHERS issued covering the full details such as the voucher number, date, amount, name of the Eligible
Unit in whose favour issued, Registration Certificate Number, Eligibility Certificate Number etc.

(d) The cligible unit shall, within one month from the date of filing of the return, furnish to the Implementing
Agency full details duly certified by the Chartered Accountants indicating the quantum of sales tax/purchase tax
payablc as per the returns deferred from time to time till the total amount as per the VOUCHER certilying the
sales tax incentive admissible stands deferred.

(¢) The Commissioner of Sales Tax or the officer to whom the necessary powers have been delegated shall
also furnish to the concerned Implementing Agency details covering full particulars of the taxes deferred 1o the
extent of the amount covered by the VOUCHER for the purpose of reconciliation.

() For the purpose of the computation of sales tax incentive under Part-I of any of the Earlier Schemes or
the 1983 Scheme for any period covered by the Eligibility Certificate, the amount of sales tax/pucrhase tax payable
but deferred by virtue of the sales tax entitlement as per the VOUCHER utilised in the manner indicated above
shall be deemed to be sales tax/purchase tax actually paid by the Eligible Unit for the said period although in act
the tax liability is deferred so as to entitle the Eligible Unit in the normal course to draw the sales tax incentive
in respect of the said period. )

(g) Where the Eligible Unit under any of the Earlier Schemes has opted for deferral under para 5.3(7) or
}ii). the application for grant of Sales Tax Incentive for all the previous years shall be filed within six months

rom the date on which the option excrcised by the unit is accepted by the Implementing Agency. The provisions®
of the 1970/1979 Procedure will apply muratis mutandis to the sanction of Incentives by way of Deferral under
this Para. ik

.

5.6. Sales Tax Incentive as an Interest free Unsecured loan in Certain Specified Circumstances.—In respect of New
Eligible Unit under para 2.10, Pioneer Unit under para 3.1(0), (i) and (i), .Expanslon/Dnvcmﬁc.:anon _cqvgrc? under
2.5, undertaking maglufaclurin activities which are legally not considercd * munufacturing activiiles under

the Sales Tax Law, as for instance, dyeing/texturising/processing of yarn/basic products of iron and steel in different
orms, etc., the sales tax incentive will be allowed as an interest free unsecured loan rating above equity repayable

-

\




9

after 12 years in six_equal annual instalments in licu of cxemption/deferral. The quantum admissible in such cases
will be subject 1o the ceilings specificd in para 5.2. The incentive will be worked out on the Lasis of the amount of
sales 1ax payable and paid on the purchases of raw materials and on siles of finished products of the unit. _The cligible,
unit will prefer the claim with the respective Implementing Agency every year within six months from the date pres-
_cribed for filing of the returns for the last quarter/month of the accounting year followed by the unit,, - - 5.

The provisions of the 1979 Procedure will apply * musatis puandis * for grant of the above Incentive.

5.7. Sales Tax Incentive for the Extended period.—The Pioneer Unit cligible for sales tax incentive under Part-1
of the Scheme with Gross Fixed Capital Tnvestment exceeding Rs, 25 crores will be entitled to the sales tax incentive
for an extended period of 13 years including the period of 9 years normally admissible to a Pioneer Unit, subject to
fulfilment of the conditions mentioned below —

(f) The Pioncer Unit should purchase its requirements of raw materials from the unit in arcas covered under

Group * B ', Group * C " or Group * D " to the extent of at least 25 per cent by value of its total requirements,

(7i1) Out of the minimum purchases of 25 per cent referred to under sub-clause (i) above, at least one-third
by value or 50 per cent of the total purchases by valpe from SSI Units in the country, whichever is less, shall be
made from new small scale ancillarics 10 be established in areas covered under Group ' B Y, Group * C ' or Group

* D * with the active support of the Pioncer Unit.

5.8. The Pioncer Unit should fulfil the conditions relating to purchase referred to above at feast to the extent
of two-third thereof taking the arithmetic mean during the 9th year from the dale of effect of Eligibility failing which
the period of incentive will not be extended beyond the 9th year. The continuance of incentives from the 10th year
and onwards will be based onthe fulfilment of the conditions referred to under Para 5.7 atieast to the extent of two-
third thereof during the immediate previous year so that the Pioncer Unit will be entitled to the extension each year
from the 10th year and onwards only if the conditions are fullilled during the immediate preceding year and not
otherwise.

EXPLANATION

Government can, however, vary the conditions mentioned in Para 5.7 sub-clause(/) and (ii) prior to the grant
of Final Eligibiliy Certificate to the Pioneer Unit.

. 5.9, Quantum of Sales Tax Incentive under the extended period.—The quantum of sales tax incentive admissible
to the Pionecer Unit during the extended period will be determined in such a manner that at no point of time tic amount
of cumulative sales tax incentive worked out from the date of effect of eligibility exceeds 90 per cent of the cumulative
Gross Fixed Capital Investment of the Pioneer Unit.

5.10. Provisions for Monitoring and Review of the fixed Capital Investment and Production activities of the Eligible
Unit.—With a view to monitoring the production activities of and the establishment of Fixed Assets by the FEligible
Unit in relation to the incentive available under the Scheme and cnsuring that the two match one another during the
period of cligibility, and also thereafter during the operative period of the Agreement entered into by the unit, the
following procedure is laid down :(—

(@) The Eligible Unit shall within one month from the date prescribed under the Sales Tax Law for filing the
returns submit to the Implementing A gency certificd true copies of returns (monthly/quarterly, as the case may be)
submitted to the Sales Tax Department from time to time;

() The Eligible Unit shall also submit along with the above returns, a report on the working of the unit
covering information/details regarding the production/sales, the additions for Fixed Capital Investment/disposal,
if any, of Fixed Asscts, changes in the constitution of the unit duly authenticated and signed by a responsiblc
person on behalf of the unit.

(¢) The Eligile Unit shall also submit to the Implementing Agency within a period of nine months from the
close of every year, a certified copy of the Annual Statement of Accounts and Balance-shect for the said year. -

(d) The Implementing Agency shall be entitled to call for any information/details for shorter period or other-
wise even prior to the close of the year and examine the position from time to time in order to ensure that the
sales tax incentive drawn/availed of is well within the ceilings specified in Para 5.2 or as the case may be the ceilings
provided for under the relevant Earlier Schemes.

The above provisions for Monitoring and Review will be applicable to— k
(i) All Eligible Units under any of the Earlicr Schemes now being covered under Para 5.3 for grant of
sales tax incentive by way of deferral,
(i) All Eligible Units under the 1983 Scheme.

(¢) Failure on the part of the Eligible Unit to submit any of the above inf'o_rmationlt_locuments by the time
indicated will tentamount to breach of the provisions of the Scheme entailing suitable action as provided under
the Procedure including the action to cancel the Eligibility Certificate/Premature recall of incentives drawn/
immediate repayment of the deferred tax.

' (f) The provisions for Review/Monitcring shall be so administered by the Implementing Agencics that on
the basis of tﬁe information/details furnished by the Eligible Unit from time to time and also such other infor-
mation which may have come into their possession the Implementing Agencies shali cnsure that as far as possible,
the Eligible Unit on the one hand and the Sales Tax Department on the other are kept on proper and timely notice
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regarding the continuance of the Eligibility Certificate during the tenure from point to point, broadly keeping

in view the ceilings prescribed under the Para 5.2 in regard to the quantum of the Sales Tax Incentive admissibie
as also the 1970/1979 Procedure as may be applicable to the unit,

() The Implementing Agencies shall take prompt action to cancel the Eligibility Certificate on the Fligible
Unit reaching the ceiling prescribed under Para 5.2 in the matter of drawal ol$ the Sales Tax Incentive prior to
the period of Eligibility or contravening any of the conditions thereunder.

The provisions of Monigoring_and Review will also apply mutatis mutandis to all Eligible Units covered under
Pn;a‘6)of the 1983 Scheme, including those under the relevant Earlier Schemes opting for deferral under Para- 6.4(b)
and (c).

6. Sales Tax Incentive under Part-IT

6.1, FLligibility —(A) An Existing Unit satisfying the conditions laid down under Para 6.1(B) setting up after
April 15t 1983 a New Unit covered under Para 2.10/Pioneer Unit covered under Para 3.1(7), () or (iif) or undertaking
Expansion/Diversification covercd under Para 2.5 in any of the areas in Group * B ', Group * C * or Group ‘ D " may,
in ligu of sales tax incentive under Part-1, opt for sales tax incentive under Part-I1,

(B) The Existing Unit for claiming eligibility under Part-Il should satisfy the following conditions :—

The Existing Unit has, for the three years immediately prior to the year in which the application for Eligibility
Certificate is filed, paid in respect of the products in Maharashtra sales tax in excess of Rs. 15 lacs (if the existing
Prla)it wAlocal)cd in Group * A * area) or Rs. 5 lacs (if the existing unit is located in Group * B *, Group * C ’ or Group

' Areas).

The option to avail of the Incentive under Part-IT in Jieu of Part-I shall be exercised at the time of filing of appli-
cation for Eligibility Certificate. The option once excrecised, shall be final and binding on the unit and it shali not be
allowed to switch over to Part-I for whatsoever reason.

6.2. The quantum of ‘sales tax incentive admissible as is under :—

Arca Quantum Ceilinga
Rs. inlacs

Group ‘B* .. 2Spercent of Fixed Capital Investment of the Unit or 3 years® sales tax 50
liability of the Bxisting Unit, whichever is less.

Group ‘' C° .. 30 per cent of Fixed Capital Investment of the Unit or 4 years” sales tax 75
liability of the Existing Unit, whichever is less,

Group'D"., .. 35 per cent of Fixed Capital Investment of the Unit or 5 y.ars’ sales tax 100
liability of the Existing Unit, whichever is less,

Pioneer Unit .. 40 per cent of Fixed Capital Investment of the Unit or 6 years’ sales tax 150

liability of the Existing Unit, whichever is less.
Resource Based and Export Oriented Unit as per Group ‘B’ Area.

Note.—The term * Fixed Capital Investment of the unit* appearing in the above Table will mean the Fixed Capital
Investment of the New Unit/Pioncer Unit under Para 3. 1(i) and (i), Additional Fixed Capnal.Invcstmcnt of the Expan-
sion/Diversification as may be eligible under Para 2.5 or of Pioneer Unit under Para 3. 1 (iif).

6.3. For the purpose of incentives the Existing Unit may choose any block of 3/4/5 or 6 consequtive years, as
the case may be, from the years 1976-77 to 1986-87. The block so chosen shall not, however, include any year or which
the Existing Unit has availed of sales tax incentive under Part-II of any of the Earlier Schemes, The sales tax liability
shall not include the sales tax liability of any unit set up by the Existing Unit which has already availed of incentives
under any of the Earlier Schemes. -

6.4. The sales tax incentive under Part-IT by way of deferral will be admissible to Eligible Units under the
following categories :— .

(@) Existing Unit which opts for sales tax incentive under Part-Il of the 1983 Scheme;

(b) Eligible Existing Unit which has filed an application for grant of Eligibility Certificate under Part-Il of
the 1979 Scheme before March 31, 1983 and the same is pending with the Implementing Agency being govcnfed
by the provisions of the Government Resolution No. IDL-1082/(4096)-IND-8, dated the 31:! Mar:l:!; 1‘9;31,;“

ligible Unit to whom an Eligibility Certificate—Provisional or Final—under Part-II of any of the Ear

Schcgz:s!%slg;a:ledn;nd the unit opts fcg)r defirral. In respect of the Eligible Unit covered under this clause, balance
amount of sales tax loan covered under the said Eligibility Certificate after excluding the amount already availed
of only will be covered for the purpose of deferral.

& P . o og sgt . N . l or
6.5. The Bligible Unit after the grant of Eligibility Certificate will be entitled to draw the benefit of deferra
sales tax liability githcr of the BxistingrUnit or the New qut/l’ioneer Upn/Ehmblc Expnn;non/Dwmlﬂc-auon as the
case may be, set up by the Existing Unit after the same goes into production.
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6.6. The benefit of deferral under Part-IT will be admissible in the manner indicated below —

(@) The quantom of sales tax incentive admissible under Part-IT under any of the Earlier Schemes or under
the 1983 Scheme will be determined by the Implementing Agency. In respect of the eligible Unit under any of the
Earlicr Schemes now opting for deferral, only the quantum actually admissible as worked out after taking into
account the amount of Incentives already drawn will be considered for deferral,

(h) The I'mplementing Agency shall issue a VOUCHER certifying the actual amount of sales tax incentive
admissible for deferral. The VOUCHER Certifying the sales tax incentive admissible issued by the Implementing
Agency will form the basis for the Commissioner of Sales Tax or an Oflicer to whom necsssary powers have been
delegated under the Sales Tax Law, to permit the ehigible unit to defer the sales tax/purchase tax payable as per
the entitlements covered by the said voucher.

(¢) The Implementing Agency shall furnish to the Commissioner of Sales Tax every month a statement of
VOUCHERS issued covering the full details such as the voucher number, date, 2mount, name of the Eligible Uait
in whose favour issued, Registration Certificate number, Eligibility Certificate number, etc.

(d) The Eligible Unit shall within one month from the date of filiag of the return furnish to the Imlementing
Agency fuil details duly certified by Charted Accountants indicating the quantum of sales tax/purchase tax as per
the returns deferred from time to time till the total amount as per the VOUCHER certifying the sales tax
incentive admissible stands deferred.

(¢) The Commissioner of Sales Tax or the Officer to whom the nccessary powers have been délegatcd shall
also furnish to the concered Implementing Agency the details covering the full particulars of the taxes deferred
to the extent of the amount shown in the VOUCHER for the purpose of reconciliation.

FIXED CAPITAL INVESTMENT ON WHICH THE SALES TAX INCENTIVE UNDER
PART-11 AND SPECIAL CAPITAL INCENTIVE IS ADMISSIBLE

6.7. For the purpose of computation of sales tax incentive under Part-1I as well as Special Capital Incentive,
the Gross Fixed Capital Investment made within a period of three years {from the date of comipletion of all the Effective
Steps for setting up a Pioneer Unit will be considered admissible, In the case of & non Pioneer Unit, the Oross Fixed
Capital Investment made within a period of two years from the date of completion of all the Effective Steps for setting
up a New Unit or Expansion/Diversification (as may be eligible under the Scheme) will be considered admissible. -

SPECIAL CAPITAL INCENTIVE

7.1. A New Unit set up after April 1, 1983, covered under Para 2,10 and Pioneer unit covered by Para 3.1 (/) and
(#) and which is eligible under Fart-I as per Para 5 will be cntitled to Special Capital Incentive at the rates indicated
in the table given below :— : _

Eligible unit in Area . Quantum . Ceilings

EEEEE ks e Rs. in lacs
(For Medium and Large Scale Units) -
Group ‘B ' and Resource Based Units .. 15 per cent of the Fixed Capital Investment .. - 15:00
Group ‘C'and ‘D" o 5 .. 20 per cent of the Fixed Capital Investment .. . 2000 «
Pioneer Unit (Not being Resource based .. 25 per cent ‘of the Fixed Capital Investment .. - 25:00
(For SSI Units)

Group * B * and Resource Based Units .. 20 per cent of the Fixed Capital Investment .. 750
Group ‘C'and ‘D"’ 2 i .. 25 per cent of the Fixed Capital Investment .. . 750

Special Capital Incentive will not be admissible to : s
: (a) Pioneer Unit covered by Para 3.1 (#i)/Expansion and Diversification even though opting for Sales Tax Incentive
under Part-I. &
(b) Eligible Units opting for Sales Tax Incentive under Part-11.

7.2. 'The Special Capital Incentive will also be admissible to eligible units set up in the industrially backward
districts in Maharashtra where the Central Subsidy Scheme is applicable. The quantum of Special Capital Incentive
admissible in such cases will, however, be reduced by the amount of Central Subsidy that would be admissible for such
units.

7.3. The Special Capital Incentive will be admissible as 4 grant. The eligible unit will be ‘entitled to draw the
incentive after completion of all the Effective Steps—both Initial and Final, and the same will be computed on the
basis of Fixed Capital Investment actually made by the Eligible Unit. L

8. Edible oil Industry not Eligible under the 1983 Scheme!

/ Following Industrial Units shall not be considered eligible for any incentives under the 1983 Scheme :—
(a) Delinting/decortication/processing of groundnuts/other oilseeds;
(b) Crushing of oilseeds and manufacture of edible oil;
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{¢) Refining of edible oil ;
(d) Hydrogenation of edible oil.

Should there be any doubt as to whether or not any particular oil industry claiming Eligibility as a i
H § 4 asan -I: { l
Oil Industry, the matter be referred to the Government for instructions. s o 4 Al o

9. Ocirol Incentive :

9.1. Only New Unit/Pioneer Unit covered under Para 3.1(i) and (ii) eligible under Part-T or Part-11 will be entitled
to refund of octroi duty payable and paid to the local authority on import of all the items required by the unit. The
same will be admissible in the form of a grant,

9.2, Thé incentive will be available for the peried as indicated below :—

Arca For New lil)ni:{ch.ihle under For New Units eligible under Part-11
art-1 . .

Group ' B ' and Resource Based units 3 years ] During implementation of the project till
commencement of commercial product-
ion.

Grqup ‘' C° o S LSLVERTE.. o During implementation of the project till

From the datc of commencement of commercial produ-
import of first  ction.
item within the
local authority’s
jurisdiction.

QGroup ‘' D’ e .. 7years During implementation of the project till
commencement of commercial produ-

ction.

Pioneer Units .. Yyears .. During implementation of the project till
commencement of commercial produ-
5 J ction.

Note.—The incentive will be admissible only after the Eligible Unit goes into commercial production.

9.3, No ceilings are prescribed for this incentive.

10. Other Incentives :

10.1. Contribution towards the cost of Feasibility study.—The Implementing Agency may give 75 per cent contri-
bution towards the cost of preparation of a feasibility‘stady either undertaken by the said Impiementing Agency or done
through an agency approved by it. [If the project is implemented, the contribution shall be treated as an unsecured
loan for a period of five years from the date of disbursement. The loan shall bear interest at such rate as may be
prescribed by the Implementing Agency. [If the project is not implemented within the prescribed time, the feasibility
study shall become the Implementing Agency’s property. [

10.2. Preferential treatment in Government/Government Underiaking|Statutory Bodies Purchase Progranmme.—In
order to give preferential treatment to the Eligible Units under the 1983 Scheme to whom necessary Eligibility Certi-
ficates have been issued by the Implementing Agencies, the State Government and the State Government Undertakings |
and Statutory Bodies as listed in Annexure- of the Government Resolution, No. SPO-1077/ 130959/IND-6, dated the
9th August, 1977, shall purchase from such Eligible and quoting Units thirty thrée per cent of the indented quantity
at the lowest acceptable price in the open competitive tenders,

The period for which this incentive will be available shall be as follows :— A
~ @Group ‘B’ Arca and Group ‘' C ' Area Group ‘D' Area Pioneer Unit

Resource Based =
3 Years 5 Years 7 Years : 9 Years
from the date of commencement of commercial production. . : -

11. Finance Department shall issue necessary consequential amendments to the Bombay Sales Tax Rules, 1959
and to the Central Sales Tax (Bombay) Rules, 1957 to implement the Scheme.

12. This Resolution issues with the concurrence of the Finance Department vide that Department Un-official
reference No. CR-722/Exp-16, dated the 30th April 1983.

By order and in the name of the Governor of Maharashtra, .
’
4 M. R. NATARAJAN,
Secretary to Government.
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To

The Director General of Information and Public Relations, Bombay (with S copies) and with a request to iscue

a suitable press note and arrange for giving a wide publicity to the contents of this Resolution in all leading Newspap-rs
including local and mofussil papers in Maharashtra.

Copy to : 1
The Industries Commissioner, Bombay (with 25 copies),

'T;\c Managing Director, State Industrial and Investment Corporation of Maharashtra Ltd., Bombay (with 50
copies).

The Managing Director, Western Maharashtra Development Corporation Limited, Pune (with 25 copics),
The Managing Director, Development Corporation of Konkan Ltd.,, Bombay (25 copies),

The Managing Dircctor, Marathwada Development Corporation Ltd., Aurangabad (with 25 copies),

The Managing Dircctor, Development Corporation of Vidarbha Ltd., Nagpur (with 25 copics),

The Managing Director, Maharashtra Small Scale Industrial Development Corporation, Bombay (10 copics),
The Managing Director, Maharashtra State Financial Corporation, Bombay (10 copics),

The Chief Exccutive Officer, Maharashtra Industrial Development Corporation, Bombay (10 copies),

All Divisional Commissioners, 3

All Collectors and Deputy Industries Commissioners,

All Managers, District Industries Centres,

All Joint Directors of Industries,

The Commissioner of Sales Tax, Bombay (with 25 copies),

All Chambers of Commerce/Trade/Industries,

The Finance Department (EXP-16)/Deputy Secretary (Shri Allaskar), Deputy Secretary (Shri Kumawat),

All other Departments of Mantralaya,

All Desk Officers in Industries, Energy and Labour Depariment,

The Industries, Energy and Labour Department (IND-8, Select file),
The Accountant General, Maharashtra-I, Bombay,

The Accountant General, Maharashtra-1I, Nagpur

The Pay and Accounts Officer, Bombay

The Resident Audit Officer, Bombay

The Director General of Information and Public Relation, Bombay.

Copy for information to :—

Secretary to Chief Minister, Mantralaya, Bombay,

Secretary to Deputy Chief Minister, Mantralaya, Bombay,

Private Secrctary to Minister of State for Industries, Bombay,

Personal Assistant to Chief Secretary, I
Personal Assistant to Additional Chief Secretary,

Personal Assistant to Special Secretary, Finance Department,

Personal Assistant to Secretary, Planning Department.
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ANNEXURR

c
e

Assexwure to Goveramsest Resolutlon, Industrics, Encrgy and Labour Department No, IDL 1082/(4077)/IND-8, dated 411 M
Showing Clawslfication of leklﬂ?:chyn Samit) Aren.z' e e

District Group ‘A’ - Group ‘B' Group ‘C* Group ‘D'
| 2 3 4 s
I. BOMBAY DIVISION
(1) Oreater Bombay Greater Bombay
: KONKAN DIVISION
(2) Thane Thane Palghar Talasari
Bhiwandi Dahanu Jawahar
Kalyan Wada Mokhada
Uthasnagar Shahapur ;
Vasai (Falling within Murbad
B.M.R) . Vasai (Falling outside
B.MR)
(3) Raigad Uran B : Sudhagad Mangaon
Panvel (Pdhu within Roha Mahad
B.MR) Poladpur
Alibag Do. Alibag (Outside Mhasala
B.M.R.) Shrivardhan
Karjat Do. Karjat Do. Murud
Khalapur Do, Khalapur Do. |
Pen Do, Pen Do.
B Panvel Do.
(4) Ratnagini = Entire District
(%) Sindhudurg Entiro District
11T PUNE DIVISION
(6) Pune Pune City i Haveli (Outsid Ambegaon, Juonar
: P.MR) - Sirur
Haveli (Falling withia Khed Do. Indapur, Purandar
P.M.R) Velhe.
Khed Do.
Mulshi Do. Mulshi Do. «
Mawal Do. Mawal Do.
Dhond
Baramati
Bhor
(7 Solapur %ohpur (North) Akkalkot
arshi
Malshiras Solapur (South)
Mohol
fangalwedhe
Pandharpur
Sangold
Karmala
. Magdha
(8) Satara Karad Entire District excluding
Phalian Karad and Phaltan
talukas,
(9) Sangli Sangli Entire District oxcluding
Miraj Sangli and Miraj
talukas.
(10) Kolhapur Karveer Shirol Entirc District excloding
Hatkanangale Karveer, Shirol and
Hatkanangale, Talukas,
1V. NASHIK DIVISION
(11) Nashik Nashik Malcgaon Entire District exclading
Niphad Nashik, Malegaon and
Wiphad Talukas,
12) Ahmad: Alimadnagar Pathardi
aa o Rahuri Jamkhed
Newase Karjat
Shevgaon Shoigonde
Sangamner Parner
Shnrampur Akola
Kopargaon.
(13) Dhule _ Entire District.
Jalgaon Yawal
G55 Bhusaval Raver
Chopda Edlabad
Bhadgion Jamner
Erandol Pachora
Chalisgaon
Amalner

Parola
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V. AMRAVATI DIVISION

(15) Amravati

(16) Akola
(!7) Buldhana

(18) Yavatmal . '

Amravati

Akola

VI, NAGPUR DIVISION

(19) Nagpur

(20) Bhandara ..
(21) Wardha
(22) Chandrapur
(23) Gadchiroli

VH. AURANGABAD DIVISION

(24) Aurangabad Aurangabad

(25) Jalna & '

(26) Parbhani

(27) Nanded
(28) Usmanabad
(29) Latur

(30) Beed

Nagour (includ' ng MIDC
Arca Nagpur), i

Chandrapur

Jalna

Parbhani
Basmatnagar
Pathari

Nanded

Entire District excluding
Amravati Panchayat
Samiti Arca.

Ertire Dhstrict excluding
Akaly PSA

Entire District

Entire District.

Kaumpte:.

Hingma (outside MIDC
Arca, Nagpur).

Katol. A% 2

Narkhed.

Saoner.

Kadmeshwar,

Mouoda,

Bhiwapur.

Umrer,

Kuhi,

Pars solni.

Ramtek, -

.

Entire District.
Entire District,
Entire District excluding

Chandrapur P.S.A.
Enire District,

Entire District excluding
Aurangabad taluka.

Entire District excluding
Jalna talokay '

Jintur

Higoli.

Kalamnuri,.

Gangakhed

Entire Distric: excluding
Nanded taluka,

Entire District,
Entire District,
Entire District.

N.B.—In the Amravati and Nagpur Divisions the places mantioned in columns 2, 3, 4 and 5 refer to Panchayat Samiti Arvas. In the

remaining Divisions, the places refet to talukas,
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