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ABN 31 010 583 721
Case Manager

Anti-Dumping Commission
Operation 2

Industry House

10 Binara Street

Canberra ACT 2600

Attention Ms Sangeeta D’souza
Dear Ms D'souza
RE: EPR 418 Dumping Investigation Steel Reinforcing Bar

Lyndons Pty Ltd is a family owned Queensland company with 10 branches spread from the
Gold Coast to Cairns. We employ 194 Queenslanders and supply a broad range of products
into local housing, commercial and industrial building projects. Business units owned by
Lyndons have been servicing the Queensland construction industry for over 100 years.

Lyndons wishes to voice its concerns and raise awareness of the actions of OneSteel who are
the monopoly supplier in the Australian market for Australian manufactured reinforcing
steel. We particular wish to emphasise the impact of their refusal to supply to local
distributors (be it actual or perceived) whilst simultaneously restricting the ability of these
local distributors to purchase steel from the international market by virtue of their continual
and repeated anti-dumping applications

But not only do OneSteel have a monopoly position in manufacturing of reinforcing steel in
Australia, they therefore are also the only Australian company with vertical integration in the
Australian reinforcing steel industry — and perhaps it is no surprise then, that OneSteel
Distribution have taken the opportunity to increase their prices for processed reinforcing
steel during the disruption to the industry caused by their anti-dumping application. Or,
maybe that is just a coincidence.

Lyndons has also been a supplier of sundry items to OneSteel distribution outlets throughout
Queensland since 1993 and has purchased reinforced mesh and bar from OneSteel
Distribution from time to time. Due to the competitive nature of the steel reinforcing
market, Lyndons knocked on the door of OneSteel’s Mill for nearly two decades before in
2015 a direct buying arrangement was established with OneSteel’s Mill. Until this direct
buying account was in place, it was essential for Lyndons to source material from overseas
mills for it to be able to compete profitably in the Queensland market. (Lyndons has two
dedicated reinforcing steel processing sites to supply its customers across the state. One is
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equipment to enable the processing of cut and bent reinforcing steel for supply to our
customers.)

Recently, in May of this year, we were advised by OneSteel’s Mill that our direct buying
account was to be terminated. OneSteel gave us 6 months’ notice. Thus, in just a few short
weeks Lyndons will no longer be able to source reinforcing bar from OneSteel’s Mill (who are
the only Australian manufacturer). During the term of the soon to end agreement with
OneSteel’s Mill, Lyndons has always met the requirements of the agreement it has with
OneSteel’s Mill and believes there were no grounds for OneSteel to terminate the
agreement other than an intention to prejudice Lyndon’s ability to compete in the
Queensland processed reinforcing steel market. The only alternative source for Australian
Manufactured Reinforcing Steel is companies who are direct competitors of Lyndons —such
as OneSteel’s downstream outlets (ARC/OneSteel Distribution) — and the cost would be at
retail pricing and would render Lyndons uncompetitive in the local market.

As you would be aware, OneSteel is Australia’s only manufacturer of reinforcing steel but
only has the capacity to supply approximately 60-70% of the Australian market. And you
would also be aware that OneSteel dominates the processed reinforcing steel market in
Australia and is therefore in direct competition with companies whose competitiveness
would be substantially damaged if the current application by OneSteel with ADC were to be
successful.

Since the commencement of this current Anti Dumping action against overseas mills,
Lyndons has placed orders for the purchase of a range of reinforcing bar products with
OneSteel’s Mill and have been informed of many and ongoing stock outages. In September
and October, 80% of orders for reinforcing steel placed with OneSteel’s Mill by Lyndons
could not be supplied by OneSteel’s Mill even though volumes ordered by Lyndons were
consistent with previous purchases. (We understand that these outages have been also
experienced by other OneSteel customers.) During the period in question, we even had a
shipment of reinforcing bar (in coil) supplied to us by OneSteel’s Mill that was of Korean
manufacture.

It would seem that OneSteel’s Mill is unable to manufacture sufficient product to meet
existing demand and that smaller processors like Lyndons are being forced to look overseas
for product.

OneSteel’s actions through the ADC do not seem to reflect the real situation of the
Australian Reinforcing Steel market where OneSteel’s Mill is the only local manufacturer,
cannot meet the market’s requirements and, indeed, are resellers of imported steel which
they have the equipment to manufacture.
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We also mention that OneSteel has included product in its antidumping submissions that it
cannot manufacture because it does not own the equipment to manufacture the product.
Strangely, OneSteel also imports these products for its own use.

It may be that OneSteel’s pricing methodology for the sale of the Mill’s production may well
be economically flawed - OneSteel uses import parity pricing to set pricing to downstream
processors. Itis could readily be suggested that this pricing arrangement could be an “own

goal” rather than being used for determining that it has suffered ‘injury’ due to the lower
cost of imports. If OneSteel’s cost base is substantially higher due to either raw material
input costs, manufacturing inefficiency or higher overheads it should not rely on a claim
through the ADC as a method to stifle competition, reduce supply from overseas mills to
cover its own inefficiencies and to force market prices up. We assume that ADC has a
responsibility to protect that part of the industry which is not owned by OneSteel from this
manipulative behaviour.

Lyndons is prepared to supply correspondence to the ADC with regards to any of the
information contained in this submission. OneSteel’s actions with regards to Lyndons can be
summarised as follows;

e May 2017 terminates direct buying facility with OneSteel Mill

e June 2017 OneSteel initiates a claim through the Anti Dumping Commission that
stifles supply of product from overseas mills

¢ August to November reduces supply of product to Lyndons

If OneSteel’s action in relation to Lyndons is common to other independent processors then
their behaviour and tactics is a deplorable abuse of monopolistic power. The Anti Dumping
Commission may not be the appropriate jurisdiction to test this unsavoury and bullying
behaviour by OneSteel but it does have the power to dismiss OneSteel frivolous and
unsubstantiated claims of material injury due to imports.

Yours Sincerely

Lyndons Pty Ltd

/

Matthew Pulsford
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