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Drispersinl ol Industries
Pockomge Seheme ol Incentives
Revivion of —

GOVERNMENT OF MAHIARASHTRA

INDUS FRIES, ENERGY AND LABOUR DEPARTMENT

Resolution No. 1DL- 1088 /(66032 IND-§

."*. Mantraloyy, Bombay H0 032, dated thie 00 Sepember, 1988,
;5""' Rewl —Coyermnent Resolution,  Inddustrics o Labwour Departient,

N, DL 064/ IND, duted the 25th Seplember, 19642

Government Resolulion, Industries  ad  Labour Dci)ut‘lmcm..
Mo, {DL-7069 ) IND-1, dated the 2l Apigl, 1969,

Chovernment Resolution,  Imdusties and  Lubout Department,
M IDL-T069 1 IND-1, dated the Hah Murch, 1970,

Govertment  Resotulion, [ndustrics.  and Labour  Department,
Mo, 1DL-T073/ WﬁlSJlNDlel). dated the 23rd Oclober. 1973,

Government Resolution, Inclustries, Energy anud Labour Department,
Mo, 1DL-T076/62121(3) JIND-E, dated 1he 18th January, 1977

Government Resolution, Industries, Energy aml Labour Department,
Mo, TDL-7076/48247 ((295)/ IND-E, dated the i7th September,
1977,

Governutenl Resolution, {ndustcics, Encrgy and Labour Department,
No, 1DL-T079/81133 J19251 1 IND-E, |, duted the 18th October,
1979,

Government Resolulion, Indusirics, Boergy and Labour Deparimend,
Mo, LOL-T0T9/ (2043 )/ IND-8, doted the Sth Janusey, 1980,

Government Reselution, Industries, Evcrgy and Labour Department,
No. 1DL-7079/95227/ (2540} FIND-8. dated the. 11t Augus!
| 80, -

Goveriunent Resolution, Industrics, Enerpy ad Labour Drepartment,
No, [OL-7082 1 (3559) [ IND-8, dted the Stiv July, 1982,

Government Resolution, {ibusigies, Energy and Labowr Depattiment,
No. 1DE-1082/14096) (IND-N, doted the s Mitrch 1963,

Goversunent Resolution. fndustrics, Bocr nd Labour Depariment,
MNo. 1DL-1B2/ (4077 /A8, dated the dth May, 1983

Govermment Besolation, tndusttics, Eoergy and Labour Dopurtent,
Na, ID!.-!()M,Hl-nl?)lei)-ﬁ. dated the 2500 March, 1988,

Cioy o thmmsent Resolation, Lidusttles, Faeegy and Lobone Dhepartinent,
Ny, I HORT /(6245 (INDY %, dated the 218 July, 1984,
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Cateoup 13— comprising M beasd feseloped areas of the Stale no
ervered under Ciroup ©A L Group T B o Girisugs ! (

No Fefusrey fHyieice o notificd by e Govermment of  India:
For the purpose of classificaton. Taluka should be takes mx 0 unit
The detailed classification of (he arcas of the Stale mude  occondingly
|1l'l been indicated in the Anwevnred 1o this Ke sl o,
LA, Coverage wewler the TO88 Scheny

(@) The coverage wler the 1988 Scheme shall be as broadly
detalled in the Asnecaee-t] Ao this Rosolulion, .

LAY Incentives imder the TUA% Scheme will be available 1o cligible
unite in the Privatc Secion Slote Poblic Sceclee/Joint Sector, and e
Co-operative Seclor,

(r) Eligible vnits wnder the State Public Sector/Joint Seclor will
be entithed (o incentives only undtr Part | of the 1988 Schemne amd mol

| Part 1T,
fith Ceniral Poblic Scclor Underakings: will mol bwe considened
peligible for incentives under the 1988 Scheme .
L Definitions

2.0, Date of cffect of eligihility wnder Paptd—gi) The  Eligibility
Certiticate under Part [ of the 1958 Scheme will be issued by the Implenienting
Agency aficr commencement of comiercisl production as mny  be  deter-
Il'lt}!#ll by i1, based on the Gality of the dooumentary evidence Jed by the

Unit in tlas eéhall, as also soch other information, details, elc
rﬂﬂm‘fﬂh“uﬂ e in dopnection therewith such os the diote of power connee
tan, electricity consumption bills over a peried, Krst sale bill, excise Ilusm.e

?_' . t;ﬂ'.l:.lﬂ of excise repister o of production regiswr, Jic.
;_-.-T: i '{H} If an Eligible Unit establishes that determination of the date of
L"ﬂ'l 'w* ommercial production by the Tmplementing ﬂgt:m.'}' a3 above iz patenlly unfair
; ;“‘_' . o e Implemoenting  Agency way  redelermiine the Jdote of Effecs of
ﬁ i Whﬂ[l}r from the date as claimed by the Eligible Unit or from the date on
e | LB which the Eligible Unit reaches o level of production capecity of 5 per cent
i i af the installed capacity, whichever is enrlier.
R - (df) The declsion of the Implementing Agency subject to such diree-
bl L 4 s Government ity st from me tetime in iy regord, will be final
Fest, ot -ﬁ binding on the Eligible Unit.
v E!l-r} The Commissioner of Siales Tax will issue o Cerilicale of j_,|1|i1.||:
¥ on the basis of the Eligibility Certificate issucd by the Implementing
f enicy. The Eligibility Certilicate will be effective Trom the date specified in
i 1 E:rlLﬂ.cult of Entitlemient,

2.3,  Earficr Schemey—Enrlier Schemes would imoan the  following :—
nﬂh‘

L L) The 1964 Scheme outlined in the Government Resolution, Indu-
“stries and Labour Departmant, Mo, 1DL-7064/TND-8, dated the 25h
.f_.-.pmnm 1964,

(i} The 1969 Scheme oullined in the Government Resolution, Indu-
and Dabour Department, No. 1DL-TOG9 T TND-1, dated the Znd
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Ly The T8 Sederme oothinesd i the Ciovernment Resolotion, Tndus
| alrbes el Boalsone Dopastment, Mo, 10070000 4600 TN, doted
i the 23¢d Oclaber, 1973 g
L3
dl fiv) The fefa Kol onttined motbe Governmen) Resolution, Do
L TH| stries. . Lnergy ond  Lobobr Depariment; No. o TDL-H76 621243
’r INT-H, el The FRih fammry [977 2
.I o () The Special Capinld Breeemitee Scleme outlined in the Govern-
;;r ol I ment Hesolution, Industries, Energy and Lobour Department, No, 10L-
(144 FOT6/ARIET 1295) IND-S, dated the 1Tih Seplember 1977,
1L | '
I"-"il I i Cody e 19709 Scheose outlined: b dive Davernmenl Resoluiion,
ol : Indusiries, Cpergy and Labour  Department, Mo, [TDL-7079/ (2043)/
ik IND-8, dated the Sth Japuary, 1980, read with the Government, Resolu.
i ' { tion, Industrics, Energy and Labour Depariment, No. TDL-TOE2/(3559)/
i i'_'.. IND-R, daled the Sih July |92,
f {efty The ot Scheiae othmed i the Ciovermment Resoluiion,
e Industries, Encrgy  ad Labour  Department, No,  TDL-1082/(4077)/
l-;l. IND-E, dated the dih May, 1943, read with the Government Resdlution,
th Industeies, Energy and Labour Depattment, No, 1DL-10837(6612)/
ke i IND-E, dated the 25th March, 1984 -

24, Effective Stepy—For the purpose of the 1988 Scheme, Effedlive
Biege will comprise Initin]l BEfective Steps wind Finnl Bfectivo SLeps.
L. The tnitial Effective Steps shall b ns Tollows

(it The unil shall be in cffcetive possessian of Tamd, I the jand is.
autside the Maharshiea Industrial” Development  Corpomation Areaf |
Governmenl | Sponsared  and/or  finuncially  assited  Co-operative
Industeinl Estale) Mini-lodustrml Estate, the perimission 15 convert the
same to non-agricultural use should have been obtained. The possession |
of Tund will be considered effective only from the date of such permission
and not before ' '

(i) In the case of a Pavinership Finm ora Compiny of 4 Co-operat.ve
Society or g Trust, the registration of Ihe Fiem or Company. of spciety
or Trust should huve been obinined.  The Toitial Eifestive Step regarding
the registration of firm should be deemed 10 have been compleied if the
Firm subinits o the Implementing Apeney  dodumentary evidence i
support of the execution of Partnership Deed and files application with'
payment of the necessary fees for regitiation fo the Reglstrur of Firms.

{itiy The wnil-should have obtnined provisional 551 Registrution. ot
Letter of Intent from the Goverament of India and/or permissien lrom:
the State Government for setting up/shilting of the wnit, il such permis-;
sion b5 reguired 10 be oblaimed. In the cise of the it covered by the
Khadi nnd Village Industries Board (KVIB) programime, Lhe unit should|
have obtaingd registration from the KVIB,

L]

{ivh In the cuse of a mediam/ lerge scale unil nol covered winder the
Licensing Provisions of the Industries (Development and Regulution)
Act, 1951, the umit should Thave applied for  Direclorate|
General of Technical Development (DGTD) Registration/ Registration

- | w




s fram the concerncd Technical Authorities in respect of the Industries
covered by the Special Regulutions or from the Secretariat for Indusirlal
Appravals (S1Al,

1, The Fina! Effective Steps shall be as follows : —
1y 4 (i) Industrial Licence/ necessary Foreign Exchange Regulation Act
4l (FERA), and Monopolies and Restrictive Trade Practices Act (MRTP)
clenrangs or DGTD Registration or Reglstration from the concerned

:r:‘," M Téchnil Authorities in respect of the Industries covered under the
kL Specin) Regulations or from the SIA should have been obtained.
i {iiy Copital Goods (CG) cleprance/Tmport Licence, wherever neces-

sery, should have been obtiined.

it r“hin meins of finance for the project should have been completed
to the satisfaction of the Implementing Agency concerned,

{i¥) Gther clehrances, if any, from the Central/Stale Government
agd/or other Authorities concerned for implementing the project, should
have been obtained.

l:'i'j"l.'hﬂ unit should have sequired at site Fixed Assets lo the exjent
of ak least 10 per cent of tho total Fixed Assets as envisaged for the
project, :

{yl) The unit should have incurred expenditure on the project
including advipces paid and pre-operative expenses to the extent of
at it 25 per cent of the capital cost envisaged for the project.

EXPLANATION

¢ purposes of incentives under Part | as well as Part 11 to
& Pioneer Unit, where the project is proposed to be implemonted n suitable
- phases lmI;tl;: first phase of the project itsell involves Gross Fined Caplial
| Investment excoeding Rs. 5 crores, the Final Effective Steps will be deemed
"Eompleted If the Final Effective Steps for the firs phiise of
re compleled to the satisfnction of The Tmplementing Agency.
Based on the documentary evidence led by the Efigible Unil in this
tegard, plﬁnenling Agency shall determing the date on which all the
Effective’ Stepd, both Initial and Final, ure completed. The decision of the
Umplementmg Agency, subject to such 'rections as the Covernment may
sue from) time to time in this regard shall be finnl and binding

1.4,_-,"' Unit.—An * Existing Unit’ means oo industrial unit set-up
by any “n the Private Sector, Cu-operative Sector or State Public
fector /] ‘SBector in any Taluka, which satisfies any one af the following

gl The unit s in production on or any time priot 1o Seplember 30,
or, Any period whalsoever |

! "fﬁa nnit is pranted a Letter of Intent ! Eligibility Cerlificate or
anit has availed of any incentives under any of the earlier Schemes
o unit has fled valid application for grant of Eligibility
sle under the 1983 Scheme with any of ‘the Implementing
yion or before September 30, 1983, ufter completion of all the

» Steps.
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N i ~ EXPLANATION »
! An entily In I"rl'i'BII: Sector, Co-operative Seclor or Slafe Public Sector/
A Joint Sector &cihng up, an ndditional onil ‘or ‘undeftaking expansion/
4! diversification in the Taluka, where there & already an Exliting Unit. such

At ~ an additional unit set-up will nlso be considered an existing unit even though -
i it ls set-up on or after Gotober 1, 1968

1, 1.5 Expasion] Diversification.~An E.I.la.lrrngn'Nuqthhll in any of the
L . areas covered under Group “RBY, "-(';"ﬂmlﬂ € Group YD, or ' No Indistry
District which. creates on or after Gctober | I'}EE additional Fixed Capital
Investment for additional pmurlutllﬂrn.fmnnufatturing facilities for manufac-
_l ture of the same product/ protiudis as of the Existing/MNew Univ (Expanalon)
Qe i . or different products (Diversification) in the snme Taluka where the Existing/
i MNew Unit is located, will be considered eligible [or incentives under the
1988 Scheme as an’ Expansion / Diversification only if if satisfies the I'nIIuwlu;
- eonditions, namely :—
(&) Such Expansion | Diversification shouwld provide for Ildthliunll
Fixed Capital Investment by Medium Scale Industrial (MSD Uml,.l'l:..utgn
Scale Industrial (LS unit excecding R | crore or by, Small Scale
Industrial 1S81) unit exceeding Rs. 25 lucs by way of additions to the
production/manufncioring Facilities ;
(4 the said ndditional Fised Capital Investmene should exceed
25 pet cent of the Groas Fined Capltal Invesiment of the Exlsting/New
Unit immediately prior to selting up of the additional production
facilities ;
fc) in the case of Expansion o Expansion-ciin-Diversification bhul
not miere Diversification " per se ", the sald additional Fixed Chapital
Investment should result in increase of existing installed capocity by
at least 25 per cent; and
(e} such Expansion Diversification should inerense the employment
in the nan-supervisory category at least 1o the extent of 10 per cent of
the pre-expansion/diversification level of such employment and 80 per
cont of such additional employment ahould be cut of local propalntion.

. I...'E- :

EXPLANATION

An Existing Unit in Zooe 1 and/or Zone 1T of the Bombay Metropolitan
Region shifted on or after October 1, 1988, to ony of he areas covered:
under Group *B°, Group "C°, Group "B or Mo Tndusiry  District will
be considered t]lglhl: by way ul‘ Expansion ! Biversification if all lh-.'u other
conditions referred (o in para 2.5 nbove are satisfied. |

2.6. Export Oriended Unlts—Where the Eligible Unit is set up fu:t
manufiacturs of goods, wilh un obligation to export nol less than 50 per cent
of the annual output, it will be considered as an Export Oricoted Unit,

2. " Fived Assets.—The terin * Fixed Assels’ covers all the assets of
tive Eligible Unit as erccted at site apd includcl—- -
(@) Land;
. {8 Building-—any built-up area wsed for the Eiigible Unit
administrative building, residentinl quarters, industrial housing: and

irl-"-"h'!ll-ll




,ﬁ_’m facilities prov Wedd in the building as nre required for the manufagiur-

4 [ B

(ANE processes |

RS (eb Phant ded Meclinery —Tools and euspments inclsding handling
i haulage PumpIen of ools ny are necessiarlly foguired amd caclisively
used [or sustaining the working of the Eligible Uni

| 1 )

) The Coxr of devilopment —of the enviromment of the locition of
LI]E Eligible Unit, such as feticing, comstrvetion of roods nnd other
- Anfeastructural facilities which the
Mhe project

li{'- 'Elﬂ fndtellution charpes
ilid' A Techeical krow-ha
and Lhe fees.

Cligible  Unit, hos 10 fnour uniber

and pre-operative expenses capitnlised ;
woincluding the cost of drawings, koow-how

i W Gross Fixed Capiraf frivestinent —(1) Gross [Fixed Cupital Invest.
Nl s —

ki {i) In the case of new Fixed Assets, he vilue of new Fixed Assets
tlred al site and puid for,

S 10 Lhe case of siilting of Fixed Assels from Zone | andor
5‘.!.:{11& 1L of the Bombay Metropalitan Region, the Gross Fixed Capitul
l_pftﬁtr!]-:nl will be computed at the depreciated valie of Fixed Assels
: e date of shifting, o the basis of the method of depreciation adoped
‘unit during the immediaie preceding three years or during: such
€r period during which the unit has been in exislence, The actual
Qi incurred  on the st i, transport, fnsurance and re-
Bn which s allowed to be. and s copitafised under the lndign

e Tax Act, will also be considered w8 part of the Gross Fined
il Investment.

el () In the case of acguisition of second-hand Fixed Assels, the
£ which these are acyuired or the value thereo! as certified by (he
ed valuer, whichever s Joss The approved valver should also
the life ol the second-hand Fixed Assels. For the purpose of
e8, only sich second-hand Fixed Assets which have a life of pver
Urs as certified by the valuer will be considered,
In the case of 551 units, where the total value of second-hand
ety during the entire perjod of eligibility "dues not exceed
0, either purchased in one Il or utherwise, the second-hand
siels need uot be got valued by an approved vuluer, :
In the case of MSI1/1LS! Units, where the total value of secand-
2d Assets during the entire period of cligibility does nol exceed

either purchased in one ol or otherwise, the second-hand
§ need not be got valued,

| Where the second-band Fised Assets are purchased in lots gt
Points of time during the period of eligibulity, such assets
Iht assels acquired earlier wpto the volue of Rs. 25000 or
5 the cidse may bel will have to be got valued as and when
e of the second-bund’ Fixed Assets excecd the limit of
for SSLund Ry. 1 Iac for MSI/LSL,

L Lthe case of shilting of enisting Fixed Assets from any place
diharashtra, wabject to Tubiilment of conditions detailed -

'_‘;:i
of
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under, the Gross Fined Copital lnvestment will be computed Bt the
depreciated value of Fixed Assels on the date of shilting 'on the. basis

Umil has been. in egistence, The aclual expenditure incurred on dis-
mantling, transpory, imsuramce and re-eteciiog which = allowed (o be and
b capitinlised under the Todian Ineome Tax Aot will wlzo be conidered
M Him s part of Gross Fixed Capital [nvestment, .
Conditions—{i) The unit Is eligible under Part | and the Fixed Assels
shifted form a parl of the project for which eligibility s considered. .

il | I“.““

s

“.!.:-:::FT-:-.;;
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For syaidance of doubt, it is bereby ciarified they the provisions con-
tained in the clause (d) uh:wc will not be applicable Lo the unit claiming
eligibility under Fart 11 of the |Y88 Scheme. Secondly, Fixed Assets shifted
g from nny place within Mahnroshirn other than the areas covered under the
: Cooniy s dene 1 or Zone 1 of, the Bombay Metropolitan Region, will not be covered
¥ - under the 1988 Scheme for the purpose of computation of Gross Fixed
St TCupital Investment.,

{1} Fixed Assets ocquired by an Eligible Unit and forming part of the
o Cross Fixed Capital Investment cunnnl be disposed of or sold qr wriiten ol
o excepl with (he prior writled permission of the Implementing Agency, Such
T

(permission should be applied for by the Ehgible Unit at least ope month |
ih'Jm te the conterhplated disposal/sale/writing oll of the Fixcd Assew, The
| Implementing Agency iy ordiparily grant such pecovission i it iy sulisted
00 that the overall production capacity of the Eliglble Unit will not ihereby
ol guller and that the Eligible Unit has definiie pl.lm.prupusmu [or replacement
'Zl-"" of the Fixed Asscts being disposed of fsald | written of cither by similur Fixed
i Assets or by Fixod Assets with belter output/higher production cipaciy
o0 Uwith or without change in the product/s. =~ - |
{1 Subject to the provisions of parss (1) ond (1D sbave, the Gross Fixed
' Capltal Investment ot the end of each yeur will be compuled a5 fullows : —

: Gross Fixed Capital luvestment ai the beginning of the yer, pilus |
i additions, if any, made to the Gross Fixed Capital Investment during the, |
1148 year, less the origina] value to the Eligible Unit of any Fixed Asses |
L ‘disposed of /sold/ written off during the year.
i (IV} In the event of the adwmissible Fixed Cupital Investment as endorsed:
.5 ~in the Elgibility Certilicate is reduced consequential Lo disposal [ replacement
- of the Fixed Capjtal Investment, the ceilug us endursed in the Eligibility |
- Certificate shall proportiomately be reduced and in the event of the Eligible
Unit having exceeded the revised ceiling as o sesult of disposal / replucement, |
JI‘I.-E hﬁmi'l.tu nyailed in oxcess or such m\riﬁ:d ceiling ahall stand fmvehhiﬂ.f
: able ‘wilh interest forthwith, !
Hj_'.. f"ﬂ Anf lﬂﬁﬂtﬁm in the Fiaed Capital Investment :nﬂsﬂqﬂ:mﬁ} to |
T replacement of any of the Fixed Capital luvestment enrlier considered under |
I

ithe’ Eligibility Certificate shall not entitle the Eligible Uit 1o huve the eel
tlht‘ incentives revised upward pro rafg excopt under the Expansion

. - e of the method of deprectation adopled by the unli duting the ipmedinte '
I |1H.‘I-.‘l.l.lu1,g three: years or during such shorter period diring which' the |

(i) The Fixed Asscts shified have a lifw of wver 10 years from e date |

mim}muﬂm as may be permissible under the 1988 Scheme. . .1'.




28, Local Soles Tax Law.— ocal Sate

under a8 modified from time (o time and
from time to time.

210, New Unis. New, Unit means an iredustrin] IIJFI“ Wwitich |s sap up
fur the firet time by an entity in the Private Sector, Co-operative Seetor or
State Public Sector/ loint Sector W any Taluks where there is o Existing
" Unh__gqg;yg_hy the said entity provided that the unit satisfies the lallowing
B Turther conditions - — | o

) At least one of the Fimal Fiffective Stepy i;Jm!np!HElll omor nfter
Qctober 1, 1988 for Setting up the Units "3 00
) It is not an Existing Uni :

) 1t ks not formed a5 g res
ownership, change in the

Existing 11nit, !

e EXPLANATION 20 1 1)

{1 An Existing Unit in Zone 1 and /or Zone 11
pulitln‘h'n;lq.iun shifted an or after Octoher 1, (983 1o
Group 88 5 Group * C*, Group ' D* or
dered naa New Ui, i al) the other congd
ll[_ll.'Ijg,l'.- benefits as for-a Mew
e availabie to units which gel esta

N T
Fesult of re-establishiment, ‘irere change of
constitution. reconstrugtion, or revival of an

any of the nreas under”
No Industry Distric, will be'¢aisi-
itions referred (o sbove are R bk
Limic unider the | 19%§ schome, wduld

blished as a resylt of purchiase of assels
fDelunct [ Closed [ Sick Units subject b und (o the extent as

mientionk In the guidelines detailed in the Annexire I to this Resolution.
I.II,'_. Notianal Saler Tax Liabifity—

") Sales Pax/purchase fax ¢

pable by the Eligible Unit on

turnover tax/ ndditionnl 13-

addiionul fax that would have  been
the purchases of raw malarials sl saley

that would have been payable by the
Ellgible. Unit on the sales of finished products

'J'r_','-prndu-:rs.farmp Eoody
m*J g Eligible Unit under the Local Sales Tax Law but for an exem ption
u;%__ e 1988 Scheme and computed at the maximum, rates of tox
Speeiied under the Local Sales Tax Law a3 appli

Far the purpose of the above clause. spies mide on consigniment
l'gﬂ.ﬂ_i.-.ﬁjlhin the State of Muhsrashisg o branch fransters within the
St Maharashtra shall also be desmed 1o be sales made withig the
St gible to tax. '

cable from time te tine.

AND

Al ':_*_I.'fan. payable under ihe Central Siles Tax Act, 1956 on the
sales of finished products/ h}r-prm.fu:l?ﬂrﬂp Buods of the Eligible Unis
made 0 the course of inter-state trade or commerce computed at he
rate of lnx applicable 10 such sales ns il these were mude ngainst
I o in Form * C " on the husis that the sales are exigible to fax
e snkd - Aci

.
L4

urpose of the above clause, branch' transter| trinsfers Of COnsign-

Imﬂl.ﬂ State of Maharashira vhall be deensed v bo walen fi Lhe
Br-ftate trnde or comm e

4 5 Tax Law menris the Bombay
Sales Tax Act, 1959, as moddificd from time to time, the Rules mpde there.

ihe HuHJ’]t:n_linm st thereunder

of the: Bombay M elro- ;

L




= o
et o
1 i

kel
L _t:r
TR 2 |

{h

212, Poeried of Efigibitity Awneler Pare 1.—The period of clighbilit i
regard to an Eligible Unit under Part 1 will be a period of 5 years, 7'yénfs,
9 yenrs, 10 years or 14 years, as the case may be, depending on the nature
and location of the Eligible Unit, during. swhich the Sales | Tax Incertive
would be available to the Eligible Unil sibject to [ulfilment of the condi
tions of the 1988 Scheme This period will be computed from the date of
effect of the Elypibiliy Centificale. )

213, Period of Monitoring and Review under the 1988 Scheme,—1 o
shall be undertaken every year n review of all the Eligible Units covered l?lll..'-':_:_ i
ihe 1988 Schemeand the same shall ordinarily be underlaken within a period
of six months ltam the close of the year.

In respect of the Eligfhle Units under Part 1 of the 1988 Scheme | the.
review will be undertaken in order to Ensure that the bencfits availed of |
drawn by the Eligible Units are within the respective ceilings specified In
para 5.2 and relate 1o the product/s and capacity [ ies eligible, 5o s 1o decide
continuanée or discontinuance of sales tax incentive either in the form of
sales tax exemption or sales tax deferral or interest [ree sales tax lonn,

The review shill alio be undertaken in respect of all the Eligible Units,
both ender Part 1 and under Part 11 of the 1988 Scheme, in order lo ensure
that the Eligible units for which incentives have been availed of remain in ‘
normul production during the operative period of the Agreements entered
into by the Eligible Units peior 1o availing of the incentives us per the proce-3
dure laid down in this beholf. .

214, Raw Marerials—Raw Materials will - include components/inler
mediate gouds /substances/consumable stores/packing materials which "are
utilised by the Eligible Unit in the process of manufacture and packing of
fAnished products. '

215, Salex Tex Liabilliy—The term " sales tax liability for any pﬂi&d 3
means the following : — ;

(i purchase tux /additional tax payable by the Eligible Unit on't
purchases of raw materiols during that period and sales tax (additio 1
tnx/turnover lux payable by the Eligible Unit on the sale of finished
products | by-products {scrap goods of the Eligible Unit during that period
as reduced by set-off, remission or as the case may be draw-back g
whicli the Eligible Unit is entitled for that period under the Local Sal
Tax Law. :

{ii} Central Sales Tax payable by the Eligible Unit under the Cenlrs
Sules Tax Aet, 1956 during that period on the sales of finished prod
by-products/scrup goods of the Eligible Unit made in the course
inter-state trade or commerce.

r

306 Feor—Yelr menny the ticcotmling year [ollowed by the E 'I {
Unit according to which it is assessed under the Local Sales Tax Law, |

217, Capagity.—The production capacity of the Eligible Linit a8 ass =
and aecepled by the concerned Financing Instilution sanctioning term g
facility or by the Implementing Agency in case of sclf-financed units ‘of
case of SS1 where the S$1 Registration does not bear such capacily, §
physical output of the Eligible Unit as arrived at by the Directorate |



Cmt

) | i.l' { 3 i
bifﬁh - Indiistries or the capacity mentio

ed it the projoct report shall be taken as
Il the Installed Capacity for the purposes of incentives. Such installed capicity
Wi of ithe. Eligible Unit shall pe mentioned in the Eligibility Certificate to be
i . ‘u}l-!hy the lmplcmcn:ing Agency.  The availlment of icenlives by the
H 3 Eligible Unit shall ke restricted to 110 per cen of the annyn)

installed
CAPALitY so reckoned and the Eligible Unit stiall nog exceed availment of (he

incentives beyond the production of  anmual installed capacity, In case of
dw%‘ih; Illlpl'clllmting Ageney shall be entitled 1o pnd Tully  justified in "
gelting the

annual capacity assessed and determined and 1he snme shall be

bindifg on the Eligible Unit,

! e approved by the concerned Financing
and/or by the Implement ing Agency, logether wilh bv-prinduct |
eh get gencrated as incidental 1o ang dirring the main production
Woukd be cansidered for the purposes of incentives (o (he Eligible Uinit,
MY change in the product-mix during the aperative pericd of the
Bility Certificatle shall be dllowed without any restriction but subject 1p
Permussion from the concerped Implementing Ageficy 1o be
least one month in advance of such change. The netual availmerit
entives related to change in product-mix shall, however, be effec-

e Recessary  endorsement to the Eligibility Certificate by the
8 Agency and in the Certificate of Entitlement issued by the
er of Sales-Tax in this regard.

j the Eligible Unit shall not be entit
":h! jon to the Fixed Capital Investient
B¢ in the product-mix, excon| ns iy be

wd dbove,

FeSack Unit —The definitian of n Sick
for Industrial and Financinl Reconstruction
8 Bcheme, The release of incentives 1o
K during the eligibility period

1 e for rehabilitation |
% provisions,

aWer | Intertsive dridustria!  Unit.—An Eligible Unit which

Y eonstituting 25% or more of 1he total cost ol production,
i#d as Power Intensive Indysirial Linit.

gr Unlp -
rge scale New Unit st Up alter October 1, 1988 or *
6 Fixed Capital Investment made by an Existing Unit after
#8 in Group " C* or Group * D" arens for which at lesst one
ep i taken afier October 1, 1988, will be considerad eligible
us if it snlisfies any. one of the following conditions,

WNew Unit with Fixed Capital Invesiment excéeding Rs 5§
oup ' C ' ares, or Rs. 2 crores. in Grogp * D arcn, being
Jirst unit in point of time in 4 Taluka where there is, a5 on
. 1988 no Existing Unit with net Fixed Capital Investment

otder namely, Rs. 5 crores in Growp * C*aren or Rs. 3 arores
ap. D ares.

Ipd o additionnl incentives
made for the purposes of
cligible for Diversification

Uult as considered by the
(BIFR) shall be ipplicable
an Eligible Unit which has
may be considered an priority only
T been - approved aod implemented
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{inder this category only one anft in o Toaluka will be considered

cligible for Pinneer Status ;
fiir 1t is o New Unit with Fited Capitul lnvestment enceeding

1 e, 25 crores being sel up in Ciroup ' €' or Growp D' nrens.

o Gib) 1t is an Eapanston Diversification whdertakc by the Existingt/

New Unit in eilher Group *C' or Group ‘I area s an adjunct (o

the Eaisting/New Unit o otherwise in the samo Talika involving

sdditiona] Fixed Capital Investment made theceuntder after Octoher 1.

| 1984 bn excess of Ry. 25 crored, :
f
|

|l | M :
8 4 Under the categorior () andfor (i) above, any. mumber of i
.[ | oeina Talika will be considered eligible for Ploncer Status,
LN 4 |
il ! i - .rl-
' lj. F =4 General Provisions il

i

| 1,

A I V41, Apencies for lmplementing the Schene.—The Stale Industrinl |

i g Investment Corporation of Mahs iashirg Limited (SICOM) shall imple-
5 .‘-.'y:‘rh!m the 1988 Scheme In respect of Medium and Large Scale Indusiries. |. |

, |
f 42 The Pegionul Pevelgpmeni Corporitiond {(RDCs) shall Irﬁpltml'.nl
of Sniall Scale Units coning within their respec-

14 iE _-;:II' o the 1988 Scheme in respect
iars T '!i.?',l'..'ﬂlvn jurisdiction, a8 indicated below 1 —
1! g Mars wf fhe RIS Jerixidiction (DiEtvici)
§ 13 Deyalopmant Cpeporathon ol Konknn Linsited Feaigad. Ralnnger, Sipdivadurg and Thane,
L e ek, _ \
it FLCe Devplopmenl Ciarporalin sl Widasilm Akula, Apnravat], - Alwadar, Doahkhanm,
| Chansdagaer, Cladchitoll,  Nagpur, | 5

! Limtlied (DCYEY
i‘- _ Wardhn and Yavatmal,
”-t' Maratliwddn eveloprman Carpnration | Aurnngabad, Boed, Jajna, Lotut, Tinnilsd,
1 I
i “Limited (MO Crsmanatmd and Parbhank, TR
. 'r"ul'_ﬂ Wealerh Miharashiva Development Cargafa: Ahmaduagar, Dhule, Jalgnos, Kaollaput,
fhon Limivad (WAITXEN Mashik, Pung, Sangll Sainrmand lnhﬂll:-' -

i EXPLANATION : ;
(i) Where an Efigibitity Certilicate s issued in lavour of o SSI Unit by
[the Regional Develapiient Carporation _cancerned, 1he Eligibie Unit will,
:i'-"-.l continge 1o remain, for the purposes of Incentives -ond  other mnﬁﬁ:lﬁd
L matlers, with that RO even though after the grnt ol Eligibility Certificate
\'.. the Ellgible Unlt censes. lo be as 55| Unit. i [I
il l (i) Eyen in cise of expansion by an Eligible 551 Unit which graduates
il S MS1 Unit, the Eligible Unit shall continue to remain with ihe -cons
L cemed RDC: which hus jssued the Eligibility Certificate. i favour of the
' .E-r!_*a-ﬁm-unn. - R
, 43 (b Sales Tax Incenttves wnrder Part | il 1 —Maruolly Exclagive. i

The Sales Tux Incentives ande - Part 1 and Part 11 of the 1988 Scheme
k. Where o New Unit is eligible for sales tax: incentives
i as under Part 1L, it will he ‘edititled o eligibility un
ki (0 L Part ] only if it has not opted for eligibility under Part 11 and vice verss,
3] Thus, an Gnit aithough cligible under Part 1 ns well as under Part 11 will
R e b eliaibiiity only under Part 1 or Part [T e gk bothi | 4= 1

j':{:,qmﬂmnllyf exclusiv
| ynder Part | 0% will
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far Electruniie Scheme 1957 or the
nil may opl for Ingentives efther e
for Electronic Industry, o7 oullined
Inclustries, Energy and Labo
dated the 29th July, 1987 o

FONN Seliome. An Eligible
r the Maharashirg Im:ull-,nlhr.- Seheme
i the Ciovernmient Resolution,

) Dcpnrnhcn:, Mo, 1L, IL\‘HSHEJIJHIND-E,
under the [uug Schemes

The o ton ome exercised .uimli be linal andg binding on (he Eligible Uinit
and it shall not be dllowed (o change (he ophion so exercised after issue of
the Eligib ty Cerlificate.

< pplication for Eligibility. —i) The application for
me shall be filed by the Eligible Uni
il Effective Steps and not fater than §
iled prior 10 the completion
ined by the Imy |
Sliould be support
il Effective Steps.

cligibility under
L only after it has titken
eptember 30, 1993, Any -
of the Tnilia! Elective Stleps will
~menling Agency cancerned. The application
ed by documentary evidenes in regand (o the

tlon filed with (he Implementing Agency on or  before
198K anier completion of §

he Initigl Effective Steps lor incentives
me, but where the gpit fails

& complete all the Final
by Seplember 30, 1989, such an application shall be auta-
under the |95g Scheme. However, the Incentives to such
‘Applicable ut the scajey which are lower of the 1983 op

ar clniming chigibility under 1he [ARET
¥ file the application for
nasslective Steps on or befo

Schenie, the Eligible Uinit
cligibility bul shouid also complete
e Seplember 30, j994

Jor Tricentive —No Fight or claim Yor any incentives under
me. shall be deemied I have been conferrad by the 198%
é}j’f virtue of {he foct thiy the ung has Tulfilled on i jrart
il the 1988 Scheme, The incentives under (he |ogg Scheme
unless n Letter of Intent / Eligibiliry Certificate has been
988 Scheme by (e Implementing Agency concerned ang
s complied with (he stipulation | conditions of the Letter
¥ Certificute, .

Ritian of Plopeer Status i Certain Catses—-(i) 1n the Cilge
m{cliims fur the Pioneer Status where o
e or |ess :imurranr.-nu.-ily—snlmly the
3401, the Governmeni gs well as the SICOM, Baving regird
of case, bencliis iiceruing (o the developing aren, emgHoy-
el will be entilled 1o determine on whom (e Pioncer Stays

000 withdraw Pioneer & confereed, if the Eligible
0w | i mentation of the project.

Ore thivn ong
Condilions Tor Pioneer

'Firqli:er Unit shall ensure (hat the Fined Copit Inves:-
| period of three years from |l dide of completion of
s, bedli” Initial wnad Finad or wiihin g preritd of (hree
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year friom the dite of commencement ol comymercinl pn!dilﬂliun1 wiliichever
g i luter, exceeds the following limits : — |

{i) 'Rs. 5 crores| Bs, 2 crores in respect of Lhe l’luglhl:u Unit covered
under para 310 depending on the location of the unit in Group * C* ot
Group "1 " aren, a5 the ense may be. '

2R .

5 Rs. 25 croves in respest of the wnit covered under pary L1 il

and /or (i,

u."'lr . Failure to comply with the sbove conditivns shall auwtomatically rezult in
1| derecognition of the Foncer Status conferral volier and a4 .41 consequence,

44 the quantam of incontives admissible 1o such Eligible Unit shall bejredu

b . to Uie level of thal avisitable to an Eligibke Unit oot betng o Pioneor Unit

!ﬁj | in Group ' C"/Group * D' area, a5 the cose may be, The eicess amount

A dinwn or availed of, i By, whall e recoverihle with interest forthwith,

-! B Sales Tox Iﬂﬂ'nlin umder Porl 1 1

i ' 5.0, Eligibility wider the 1988 Sehermie -~ The sales tax incentive under

- Parl 1 of the 1988 Scheme will be udmissible to o New Uml.fl‘u'mtﬂ_g.. Linit/
] Expunision | Diversification set-up in Groop "B, Group "C, Group bRy :_Jr

i‘:' [ ) i M Industey District.

} it il Subject 1o the provisions of parn 5.3 hereunder, the sales Lix incm‘ti'm

4 ' under Part 1 will be ndmilssible 1o all the Eligikle Units under the 1988 Scheme
i cithér by way of Exemption or by way-of Deferral but not both

(A) EXEMPTION

By woy of sales tax incentive as an Exemption, the Ehgible Unit under
the 1988 Scheme will be enthiled o exemption [rom payment ol —

{i} Purchase Tax/Salea Tax payable under the Bombay Sales Tll
Act, 1959 on the purchases of Raw Materials |

(il Snles Tax payable under the Bombay Sales Tax Aet, I'i'i? nn
the sales of finished products of the Eligible Unit; amntd

{iii) Central Sales Tax payuble under the Central Sules: Tl.u .I'H'-I..
1956 on the sales of finished products of the Eligible Unit elfected in the
course of inler-State Itade or commence,

Sales Tax Act, 1959,

by

(B} DEFERRAL

(i) An Fligitle Unit.under the 1986 Scheme, pot covered under lhll
provisions of para 5.5 hereunder, will be entitled 1o sales tox lmmi:rh h}‘

way of Deféerral L fioxl lwaen
Subject to the provisions of the Bomboy Sales Tax Act, IDSWHumh@
Sales Tax Rules, 1959/Central Sales Tax  Adt, Iﬂﬁﬁiﬂunlnﬂ El.lﬁl

Rules, 1957 nnd (he conditions/ stipatations in the Certificate of Enl’dlqm
issued by the Comminsioner of Sales Tax, the payment of the ﬂhﬂtqi

(iv Turnover “Tux | Additional Tax  payable under the B-ﬁm?q -

HERT LR 1 =N SN 'llif:.-'lim' ; e S

s il i
PO - a
o= B

-:i-
(Registration nnd Turnover) Rules, 1957{The Central Sales Tax {B-nmimy}
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R
“Ei per returns o he furnished for any period covered by the

‘Certificale or as finnlly assessed thereunder will be deferred.  The . .
iley (o) Bitity as per the returns so deferred shall be phid by the Fligible
Uni_l_'_hﬂ_ﬁ"l.m years | in one lumpsum of in specified instalments, subject
to sueh gonditions as ny be preseribed pursuant fo the pnovisions of the
Bombay Sajes Tax Acl, 1459, the Bombay Sules Tue  Rules, 1959 e
‘Sales Tax Act, 1936, the Central Snles Tax (Bombay) Rules, 1957,
ral Sales Tax (Registration and Turnover) Rules, 1957, as amended
jme to time. i

Eligible: Unit which opts for sales tax deferral under paragraph
of the 1964 Scheme as abové, will be entitied o opt and change
the interesy free losn scheme as provides under the Government
1 ari, Industries, Energy and  Labour Depariment, MNo 1D L-108T]

IND-8, dated the 21st July, 1988 and such oplwn st avriliment '
e shall sccordingly be governed by the provisions of the said

15 '|

=

[ ————————

s

| (i} The quantum of sales tux incentive adimissible under the 1988 |
ither a8 an Exemption or as Deferral unider pora 5.0 of ns an
Free Unsecured Loan under parn 5.5 (o Eligible Unils other than ]
tuking Expangion | Diversificalion ns defined pbove nt pars 2.3,
‘per the scales and subject to ceilings as given under the following |

CEILINGS
For MAHLS] For 531 No. of years® |.
g : | L
) per cend of the [0 per cent of the 5 yenrs or entlier if
Fiasd Caphial Fined Cupital ihe croilings are
Twveatmment Fnvestment reaciheil,
puTE et cont ol the [ per cenl of the 7 yeara or earbier if
Flxed Capital Fined Capital e crilinps are P
Tiawed el Imvestinant, ronelied, |
o per cent of the 160 per cant of the 5 years op enrhor il < ‘|
Fined Cupital Fiaed Cupital the ceilings ara .
Inyeistmant, liiwestmend, reachied. !
: il
oo 05 par cent of the -— 10 years or earkier i |
Fixed Capital the ceilmgs are
. Investment. reaihed. | ll:
100 per oenl of the L0 por cent ol the {0 years or earler i :
Fined Caphisl Fineid Coplial. « e ceilings wre |
lirvestmen fmvesiment. reached.
il
- . T L A : |
) T o . |
quantum of sules tak incentive admissible wnder the, 1988 . :
hae #s an Exemption or 8s Deferral under para 3.1 0F BS Interest b (/e I
tk Tax Loan as provided under parn 5% for Eligibie Units under- :
|
1
I

’
ey
IE—————— RS Bk el i S, B
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tuking Expansion / Diversific

At a5 defined unider parn 2.5 above will be as
per the scales and suliject t

o ceilings a3 given under the following table :

CRILINGY
. Firr MSIFLST For 551 No. of year | -
1 . ]
i et L o
t ‘ Clichup " I 5 per cent uf ihe N3 per cenl of the 4 vears or atirlier |f |
e Fined Capilnl Fined Capilu] + the cedlings ars |5
EE[ 4 h Irvestimeni Inbestment reached. ‘i'
L; y L Chroup * ik pr et ol the BY per cenl of the b yenrs or eaclier if
m " Fingal Capital Fixed Capital the cefings are
Investnsppt Lvest mand redi o,
i Chroup ' D T per ent_of the B3 per cont of the B yewrs or englier If
B Fined Capital Fised Caplial the ceilings nre
!‘ '; \ £ Tuvesimenl, Investitien| renched,
, :' : { =Ploneer Linit ED per.cent of tlie 9 yeurs or earlisr i
i | Fiked Capital the ceilings age
% I'i i Investiment, reachel,
3 N Mo Indusiry ES pr cenl of (ke W perpeni of the H yenrs up eanlier il
Distriot. *Fised Capiial Fived Coplial the ceilings are

Investmes

e

4

st
- Y

i T
ar

period,

e =
=

fil) The Eligible Units hold|
1983 Schemes and who had

Lonvnilment and shal] be e

3. () The Bligible Unit covered under
option 1o avail the admissible incenlives either
bt L | Deferral before fssue of the Eligibility Cle

= shall not be permitted 10 he changed éxcey
The effect of such change durin
ayvidluble for the umexpired period

Wi form of Deferral or Excmption under the said re
| Perimitted to exercise an option 1o change
vice versa once during the residun reriod of the Elighhility Certificate,

| [} 5-4' ThE I}E[iﬂd. fﬂr whil:h 1“:
Fit h'tt I and Pare 11 af the |9ER Bely

Ak Saler Tax Incentive as ai Interes) Freg
pecified  elreumstances.—In reipect of the Eligible Unit under the 1988
heme underteking mapufacturing setivities which are
ufngluring activitied * under the sales Tax
riging /procesiing of yarn/busic products
Ofms, e, 'the sales tax incentive will be allowed as an interest_froe un-
- ﬁél.lmd loin rating abuve equity repayable alier 10
talments in liew of exemplion/deferrul.
files will he wulicct (o the ceilings
pewoiked oul on the basis of the o

liveslmenl

reshicd

paca 3.1 above, shall exercise I.
In the form of Examplion or [
Lilicate, The option sp exercised
i only once during the eligibility
£ Ihe elipbility period shall be

i and uplo the nnavailed ceiling' of such
Eligibility Certifleate issued 1o the Eligible Unit from the

Sl ar | a1
W" M8 "_E.""ﬁ'Ith the accounting vear immediatel
IF '

mission for such change of pption,

g Eligibilly Certilicate under the 1979)
the oplion lo aviil the sales tax incentives in the
levant Scheme, shall be
[rom Exempiion to Delerral or

period beginning
¥ lollowing the date of grant of per-

sales ks linbility will be deferred under
eme will be 10 years from the date of
payible therealter in five counl annusl insalments.

Uiecwred Lian in CEFfiin

legally not considered
Law, s for instance, dyeing /!

of ion and steel inadifferent

years-in five equal annusl
Thé gquantum admissible in such
specilied in para 5.2, The incentive will
mount of snles ian paysble and paid on

=
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by the Eligible Unit In relation to the meentive avallable under the 1983
Scheme and cnsuring that the two mateh one snothee turiog the perlod 'uf
Eligibitlty sand alw therealter during the operative perind of the Agreemient
entered inla by the Eligitle Unie the [llerwinig procedure s Inid down -

fed - The 1figible Unit shall, within one month frean the date |¥rig-
scribes] upder the Sales Tux Liw [er himg: the reluens, sitbmil §io the
Frmipleient ing Agency  cerlified  fruo copies  of  retorns Aminthlyy
quarterly, as the cnse may bed submittedl 1o the Sales Tax Department |
from time o time. !

(M The Eligible Unit ‘shall alse submit alongwith the above
retiorng, n peport on the working of the Eligible: Dnit cavering im‘gf.
matlon /details regurding the production /sales, the sddition [or Fixed
Capital Investment/disposal, If sny, of Fized Assels, changes in the
cofishiliition of the Eligible' Unit duly  suthenticated and signed by
i responsible petson on beball of the Eligible Unit, '

i

fe} The Eligible Unil shall also subwmit 10 the Impleigenting Agency
witlin o period of nine wonths from the close of every yeag, o cortified
true copy ol the Annual Statement of Accounts and Bulinge-sheet for
the said year. {

) The Implementing  Ageney shall be entitled to tall for any
information (details for shorter period or otherwise oven prior 1o the
close of the yenr.

|

The Implementing Agency and the Sales Tax Authorities  shall
independently examine the position from time to lime in order 1o ensurs
that the sales tax incentive drawn favailed ol is well within the ceilings
specified in para 5.2 and relste to Lhe product /s and capacity / ies eligible
or iy the case may be the ceilings provided for under the relevant Earlier
Scheme, ‘

(¢) The Sales Tax Authoritics shall assess the refurns of the
Eligible Units on priority and, ‘in consultation with the concerned
bmplementing Agency, toke appropriate and timely steps to prevent
mvitilment of incentive in excess of the admissibility ‘as related to the
specified product /s ceilings, capacities. ete ;

) Failure on the part of the Eligible Linil to submit any of the
above informution/documents by the time indicated will tantamount 1o
breach of the provisions of the 1983 Scheme entailing suituble netion
as provided under the Procedure including the action 't cincel the
Eligibility Certificate/ premature recall of incentives drawn / intmediute
re-payment of the deferred tax. ' |

g The provision for Review ! Monftoring shall be up pdmi[ﬁ;lmﬁﬂ
by the Implementing Agencics snd the Sales Tax Authorities that on the
bagis of the information / details furnished by the Eligible Unit from time

“to'thme und alsa such other informativn which may have come into
their posscssion, the Implementing Agencies shull ensure (hot s far ns
possible, the Eligible Unit on the one hand and the Sales Tax Department
on, the other are kept an proper and timely notice regarding the contis
nunee of the Eligibility Cenificate during the tenure in sccordance
with the Procedure Wnid down by the Government from thme to vime,) |

PR g i s P =

el
]
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i The Irr|[1-‘u||cnljug Atcncies ghall take
the Higih-'rhl_'p Certific

ile on jhe Eligibe Unit re
eribetl wpder P 53

erip] of cligibifity

OF o iravening
thereander.

The provisions ol Maonj

loring and Revidw w
Miffardis o a))

il also Bpply mupatiy
ligible Unity tovered under parg 6 of the 198g Scheme,

6.  Sales Tyx centive wnger Part 11

i, 6.l E."r,l;'.".fl.f."f?.'!". A} An Existing Lt Salisfying the
down under mara 6. )R SELLng wp witer October 1, [g5;
- nder prey 210/ Ploneer Lnir Covered ypd
- laking Expansion / Diversip.
..-Ih.Gmup als - 1 Group ¢ 5 Ciropp ¢ Mi Indum}' Distriet,
Al saley gay eentive ynder Part 1, upt [or i

(B) The Existing tinis

in Group * "+ Ghoup "€ Growp

ncentive under Parr Ij in ey of Part T of
the timie of filing of ipplication for the
- The option Once exercised

Eligible tinj and |

img
be allowed (o "witch over 1o pap I for
YEr renson,
6.2 The QUBILIM 'OF sales a4y neentive admissible i ny under ;.
| Cenntum Ceilings
(R inlgew)
L L ! By et R S — T T
25 per ceat of Fiyeq Capital Invettmpn of the Ligi i 3 $i
yeary' wules 1y iability of the Exiuting tinjy, whichever i
I
W per cemt of Fixed Capijyg laveigmen: of the Uiy of d 73
Feurs” saley g lability of the Ealsting Linjy_ whichover iy
feman .
J% per cent g Fixed Coglin lavesimend of the Unit g¢4 ]
Years' aaley fuy Linbility oF tie Exiating Lty wehichavep iy
lags, !

or Mo 40 PEC ol of Fiag Capiial 1

weestmed of g
Yean” g ley Bk Habdbivy of i
fizsn
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< Existing

e, whichigyer i

Il '_ Uit an ppr Growp ' B" yrea
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aching [he ceilling preg.
< 0 the matter of dhrawa| B The Sales Tax Incentjve
PHOT 1o the

any of |lye condithony




X For the purpose of incestives, the Ex inting Unit may chonse any
block of 3,4/5 or 6 consconttve years, ax the cade may be, from (he Yeurs
FOR1-82 w 199192, The block 50 chosen shall not, however, inclde any
year [or which the Existing Unit haa wvilled of sales fax . incénlive mgler
Part-Il of any of the Earlier Schemes. The $hics tax Tialality shall 'votindlide
the sales tax bability of any wnit sef up by the Exlsting Unip which hus alrendy
ovailed of incentives urider any of the Earlier Schemis

fid.  The sales ina incentive under Purt H by way of :Iefu:rr';d-'{will be |
mdmisaible to Eligible Usits under (he lullowing categories : —

(@) Existing Unit which opts for siles tax meentivg under Part 11 of
the 1948 Scheme ; : :

-

i) Eligible Existing Unit which has: filed un application Tor, grant
of Eligibility Certificale under Part 1] of the 1983 Seherme on or hefore
September 30, 1988 and the same in pending with the }mplm:unnllng
Apency being odlerwise' eligible under the 1988 Scheme

(e} Eligible’ Unit 1o whom an Eligibility Certificate—Provisional
or Fionl—under Part 11 of any of the Eaclier Schemes is grumted #nd
the unit opts for delerral, In respect of the Eligible Unit covered under
this clavse, balunce amount of sales fx boan eovered under the dajd
Eligibility Certificate alter eaciiding the amount already .-w:a.il«m.li of
only will I covered fos the purpose of deferral, [

b3 The Eligible Unli after the grant of Eligibility Certificuie will! b

entitled to draw the benefit of deferral of sules tox linbility either of the

« Existing Unit or the New Unit/Pioneer Unit/ Eligible Expansion/ Diversi-

Hiation, ms the case moy be, sel up by the Exfsting Unit after the snme goes
into poduction, _
|

b6, The bonefit of deferral under Pact 11 will be adimissible in {he

mnner mdicated helow -— y

fa) The quantum of sales lax incentive admissibie under P‘nrtl 1]
under any of the Earlier Schemes or under the 1988 Scheme: will he
determined by the Implementiug Agency. In respect of the Eligible Unit
under any of the Earlier Schemés now opting for deférral, only ,the
quantum aclunlly admissible as worked out after jaking inlo acoount
the amount of incentives already drawn will be considered for delerml.

L i
(i) The Implementing Agency shall sue 8 VOUCTHER ceriilying.
the actual amount of sales tax incentive admissible for deferral. The
VOUCHER certifying the snles tax jncentive admissible, issusd! by
the Tmplementing Agency, will farm the busis for the Commissianer
of Sules Tax of an Officer to whpm necessary powers have been delegated
under the Sales Tax Law, to permit the Eligible Unit to defer. the: m;
tax/purchase tax payable as per (he calitlements covered by the said
vioachiery, l

{e} The Implementing Agency shall Turnish (o the C:nmmlﬂiunct ol
Sules Tax every month a statenent of VOUCHERS issued mvﬂiﬁlq_l
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(it An Eligible Uit covered under para 2.5 sbove for Eapanshon!
Diversilication will be entitied to Spectal Capital Inventive ol the rates

indicated in the table given below .
EJomibunnm c -I \ ;
: i |
Lywet e ol § innd ‘“Fﬂl:ﬂﬂ |
|'||r|r|l|- hil s Ares f'||.||||lul Dt el el ) - i
'._’. it M1 151 S51 MayLS!T 58t
il i S Ciroup * 1 [ . 1§ Fal 10 - 20,00 |
Group L * b} 25 25.00 LIN00 |
{ﬂ.!lrp il b 5 15 Hm '.HFW‘ i
Poreer Ll T} 15,00 fir_ |
i 13 PR oL L]

Bap B gainy sl ; A3
' I e

(il Optiows Jor' Sulis Tay locenpive. - An one (e option  shall be
prondided to the Eligible Linits 10 aviil the Specinl Crjlal Incentive In' the
forn ol wdditionnl Sales Tas It ives inslead of gavh Girunt ul twice the
monetary celing of the Speciil Capilal Incentive admissible 1o the Eliglble
Uinit and odditiona) period-of 1, 2 and 1 years for 551 and 1, 2 ard 2yenrs.
for MS1 LS for Grovp * B, Group ' €' and Groop *1° Arcas, respectively
il be wvaitable for such sales tax ineentive in liew of Special Cupillnl

T T =

< Jucentive
tiv) Speciul Capital Incenlive will not be ndimissible 1o |4
() Plonecr Uil covered by para 3.1 (il even though opting: {or
Giles Tan Incentive under Pard L [
(h Eligible Units opting for Snles Tax Incentive under Part 1L

7.3, ‘e Special Capital Incentive will also Lbe pdmissible 10 Eligible
Units set up i the industrinlly hackwnrd district in Maharashirs where the
Cential Investment Subsidy is applicable.  The quintuim of Special Capltal
Tucentive ddimissible in such cases will be in addition Lo the ameunt of Central
Subsidy thit would be admissible to such Eligible Units,

7.3 The Special Capital Tneentive will. be admissible as o grant. The
Eligibte Unit will be enlitled 10 draw the incentive aller compietion of all
the Efective steps—both lmitial and Final-and the sume will be computed
on e basis of Fived Capital lnvestment actually mude by the Eligible Unit.

8. Tadusiries not eligible under the 1988 Scheme 3

The Tollowing industrial units shall not be considered eligibie for any
incentive under the 1988 Scheme \— '

(it Charconl |

{ily Saw Mill; and

(i} Fdible and non-edible
means of proceses such  ns crnshing,
hydrogenation, elc

i, Oetrob Tpeentive Leartt

g1, Only New Unit { Espansion | Diversification ! Poneet Uinip eovered
unider parm 1140 and (0 eligible under Parl 1 ar Papt 11 will be entjiled ta
reluid of ocirol duly payible atid pidd to the logsl it hrity on impﬂl‘l}l‘: i f'
the teins required by the Eligible Unit. The sume will be admissible o the

form of o grant,

gy e

.
=

i

il or manalacture of any l.'.tLll:ljl
solvent extraction, refining,
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il | i I
f?: The incontive will be availible for the periog as indicated bejoy - -
e _ = L e e = S
} Area wngd For Units cligile For Uiy eligible ungey Pari-[] N
N Periog dmler Pyapg
S M B v e sl s
ﬂﬁ.llmp Y iy years | | | Dhuning Vg e g g gy of the projet tiln ]
i II EH R )| ol Cintpmerein) Produg-
[ g i LETHTTR
ﬂ!‘ﬂj} 0 it 7 Ve II

Maring iipderney |54
]
]

Pent of cotmmecia] e J -
| TR [ !
] From | e g | Puring implamenation of the projec [
| -:rfcunnn:nn::mr.-nl tili HRRTRERCEmen] | of comimerelp)

7 of COmaepal; ) Privbugtion, -

A 1 1] TR | hating iplementation of i Project
i | CEnnRnce men|
f

of  commergiaf
| Production, !

il

| During Imj-r]ulrlnnu!inn ol tha Profect ]

| [ Kl COMINMCEmonl. Cormmerial i

| | prodiction, ’
| 5

idmisitia u.ul;.;:iﬂtr lIeiElr'g_ihr_n Ll-l'lr'l_f_-l.l-l'_l_ rn; E;mr_rn:]

Octrog Incentive ghall be restricted bpto 100 & of the admigsih)e . .

-Bpital Investment of the Eligible B :

|
10, |
A0, Contribuitio fowardy the cos af leasibitity st ¥~—The Imple- r
g A WEY may give 754 contribution lowards the pog of preparation '

udy either underinken by the sajy Imﬁlum:nliu; Agency or :
B BN BRency approyve by it If the projeet iy implemented, the i

i ted s an tisecured loan for reriod of five Vs
loan shall bear imlerest ar gueh role ng
by the !mp!crm-u!inﬂ Agency, I the Project i pog imple.
+ Ihe fuasihiiil}- study shal) become the

Agency's property, :

1 give preferential treal-
T the 1vHg Scheme 1 Wl Hecessary Eligl-
ave been jnsyeqd by ihe Implemeni;

fg -ﬁ.gnir;ir:s. the Stale
€ Stule Ciovernmen; Uudcrml:ing and Shatutory Bodies ng

) WErTmen| Resolution N, :‘-:H]vlﬂ??."l}[l"ijﬁ.'
the W) Atigusy 1977, shall purchase froim - kel Eligible any

eent of the indeniod QUaniity at the lowest
npetitive tenders,

e nd th

vitilable sha)| be as follws - —
Ciroup * 13+
Arey

Croup * C ' Aren Ploner Unjy &
Mo Industry Distriey

7 Yoeurs 9 yvears [
S Commencemeny of commercinl productiog

¥ yeury
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WA, Ffarrdeiry Batr—1he fncentive shall be admissitle in the fonu
of Refund of Electricity Duty to New Power Intensive Industiiol Unite/
Power trensdve Pionger Con which are wl-up i Group ‘B, Group "C°,
Growp ' D or No Industry Distriet sreas. This refund will be admissible for
T Peiiial of 3/SIT1707 years respectively for *B', ' C”, D', Fioneer and
Mo lodustry Distrhet without any monetiry  ceiling.  The period |shall
commence fooi the dute if elfect of the Eligibility Certificate. This refund
bl be in the form of grant, '

104, Crodip Poins—Additionul incentive 'shnll be available t:L the |
Bligible Units Tor o perod of additional one year and 'uplo " nddi-
tonal 106 of Fived Capital Tnvestioent, separately for the following eredit *
points, viz. Fuergy Saving Devices, Installation of Effuent Troatment Planis/
measires aid Employihent of Local Pervons, as detailed below:— 111

{1y Energy Soving Devices—The sdmissibility m this regard would
be determined by the Govermment ino consulintion with the Enargy |
. e purtment, ; '
| £ (i Istallation of Eftuent Treatment Plant/ measires,—The incen-

! tive whall be admissible for those Flivible Units who abide by the stiputa-

| tions of the Pollution Contral B Uavironmental Depariment of Lhe

|' Government mnd | adberence b Dhese  stipulntions shall b monitored

1 thibough these pgencies. The admissibility lu this regard would be deter-

{4(¥ mined by the Covernment in consuliation with the Environmen
it Deprriment. = L '

_—'lJ fi . (i) ,F.r_ulr_l.lr.l-f.hlrr'rn' of  Loeal Persons-=Tha E-Ilj!ilE!l[ﬂ Ulﬂ.ﬂ! whi

employ minimum of 80% local pecions in the non-sipervisory | Calego)

arl 500 Toeal persous In spervisory eategory ahd maintiin (hise Jevels

theoughiout the period of Eligibility. Corlificnii, i
l 11. Priority for disborsement -~ : L]

The dishursement of the incentives by Lthe lmplementing Agency shinll be

in accordance with (he chronologieal order of approved cliimg, The priority’

fei [ shill, however, be given 1o sick units amd 108 export oriented unity jn the

q EI " muatter of disbursement. :

12,  MNurmal Prodnotion . | ;

{a) All the Eligible Units ghall be required o Jaintnin - ok
production s defined under the Provedure for a period of at feqst 13 year
Irom the date of commencement of commetcinl production or the datg
of efleet of the Elgibility Centilicate, whichevet, iy lnfer. In case of full
in tormal production during this period, the meentives availed by the
Eligilde Unit shall become recoverabile in accordance with the Procedug
Ruics Jaid down by the Govemment. ' ¥ 4

¢h) Al the Eligible Units shall comply with the requirerent
proceding the bisuwe of Elgibility Certificale by the lmplementing Agency
so ms to ensure oblaining the Eligibility Certificute within the period i
wix months from the dale of commencement of commercial pl:l.‘-dll.h:ﬂ

it Toid down in the Procedurnl Rules,

R B T e e e

13, Commitlee 1o interprete |
A Commities as constituted comprising of the following membes
be auihnrised to interprete nnd decide all the issues inyolving. interpreiatia
- ek
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| il The Birector Creperal of Infonuation and Poblic HLLLI'I{II‘IL. Bombay [with |
§ copics) antl With a tetflicst 1o dissue o sulloble press nede amd prronge for
iving a wide frablicity o thy contents of this Rowlotion in all leading nows-
glpt“ includang focal apd modasil papers in Maharnshion

Copy 1o :—
The  Desvelaopoent (Comiitsdoner € industries), Humhny iy
25 Copies),

The Managing Direcior, Stoie Industriol and In'.'r.:ulm.'m Corporition |
of Mulmmshim Lid,, lhml-hn'r (with 5,000 coples),

The Mlamgpieg Dhrector, Wesieen Mahorashira Developnient Corpora-
tion Limited, Pupe {waih 1000 copes),

The Munpging Ddirecior, Drevelupment Comporation of Konkan L,[:I_,: :
Bombaey (SO copivs), .
The Managing Dicccior,  Marathwalds Developalent  Corporition |
L, Aromgnbad’ { with 500 coples),
Fe Mansging Lircelor, Dovelopment Corporation of Vidwbhe Lid,, |
Magpur (with SN copies],
The Mamaglog Darector, Mahorushtes Small-Scale Industrics 1'.'l'q.wlup-
mienl Corporien Bambsry (10 gopies),

The Mamngme Dicector, Mohaeashiva State Fingocal f'l"rﬁ.'n‘ltliﬂ.l'l..l
Hl.'ul!l|1.'|.:|.- |25 |..'|.:l|;'|i1"|_lI

The Chiel Execulive Olkeer, Malacashies [ndusieial . Development
Corporation, Bombay (23 copics),

All Divisional Commissinners,

Al Colleotors and] Deputy Tndustrics Commomissioners,: «

Al Maongers, Disiticl Industries Contres, -

All Joint Directors of Industries,

The Commissioner of Sales Tax, Bomboy (with 1200 copies),

The Finances Depariment (PS1T-15,

Al aither Depariments of Muntraliva, v

Al Desk Oificers 0 bndsaries, Energy mnd | Lobotis Depgartinant,

The Industrics, Energy and Labour Department (IND-8, Sehect ﬁlu],

The Accountant Genernl, Moharshin, Bombay,

The Accountant Crisrernd, Moahocashica-ll, Nagpur,

The Pay and Accounts Officer, Bombay,

The Residpnt Audit Ollicer, Bambay, R

The Dircelor General of Informiation am Public Relations, Bombay.

Copy for information 1o :-
Secrelary to Chiel Minister, Muntrulays, Bombay,
Privale Secretury to Minister { Industrics],
Private Secretary to Minister of State for Industries, Bombay,
Persongl Assistant to Chicl Sccictary,
Personal Assistont to Secrctary, Finance Depactment, |
Personal Assistant o Scorctary, Planning Department,
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ANNEXURE ]

. Annexure (u (e Governmeni Resalution, Industries, Fin el
L=t i Lubour Bepartment, Ny, IDI.-IHH:H.-'{'EHJHIHEH. dﬂm
e b A0th September 1988,
i ' Cov

ERAGE UNDER THE SCHEME
:_ﬂurlu_wmg Indistries will he tovered under the |ogs Scheme
WD Industries Iisted in the first sehedipe of the In

ki | ,!g.ﬁ‘fhjp,-lﬂ_d Regulation) Act, 1951, as amended from tim

= T Industries falling within iie purview of
_.ﬁgu{l:iu g

) Sl Seaje Industries Bogrg,
) Coir Boary,

© ) Silk Board,

Wik ) Al India Handiceafs Boar,

J;i;' el All India Handloom Hoary,
VAN Khadi and Village Indusiries Bourd,
«.f?_-'lgj Any other Agem} COTml i o Lo

€ 1o time,

D (@) Poultry and w1 agro-
AHEINE and equipment ylone Wi
(B Mining,
B it I,"'f.:nig #omge,
i) Hotel {Subject (o
sable from (ime to tin
“Bérvice industries of (he type of genera wirrkshops including
rkshops! No oiher ¥rvice industries gre eligible for subsidy,
B ] 'Dr}r cleaning by mechaicar Process,
i) Darg processing, '
fadry

hy Governmen|  for imelustrig)

industries, Capital ¢
I he cligible,

A pendliture on Inm!.

Eitidelines of fhe

Covernment of Indin zg
el

dustries (Develop.

the Iollowing Boards ¢

*Il

|'.I_ Lol
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