Public File

Exporter Briefing — Phoenix Pulp and Paper Public Co., Ltd

Introduction

Phoenix Pulp and Paper Public Co., Ltd (“PPPC") is a company owned by SCG Packaging Public Co
Ltd (“SCG”) (76 per cent) and Nippon Paper Industrial Co., Ltd (22 per cent). SCG is owned 98.49 per
cent by the Thai conglomerate The Siam Cement Public Co., Ltd (“Siam”).

SCG Paper Subsidiaries:

Diract
Number of |  lssusd and Findirect Total
Location shares shares |  Subsidiaries {Indirect
{Head Offics [Milicn (Milion Helding Holding *
Name Principal Business / Frodcts I Facion) Telaphone Facsmia Type of shares shares) Baht) (Percent) (Percert)
223 500 Paper Public Compary Limitad Holding comparny Banghok 66-2586-3333 66-2685-2164 Ordinary shams. = 1563 =] @
224 Siam Kralt Industry Co., Lid. Kiraft paper Banghok B6-2586-3333 BE-2685-2164 Ordirery shares. x 3450 ® =
05 United Puip & Paper Co., Inc. Karuf paper Phippnes  [ESZ)BTD-0100 (378700400  Prefared shares 540 438 ® ®
Ordinary shares 141
206 Paperink inter- Trade Corporsiion Hiuft paper Phigpnes  (E3Z)BT0-0100  (B32)870-0400  Ovcinary shares ot 1 ® ®
27 InfoZale Co., Lid. Shredding business Banghok 66-2586-3333 66-2685-2164 Ordinary shams 1 '] ] @
228 SOGP Excellence Traning Canter Co., Lid. Training and Saminer Banghok B6-2586-3BTE BE-2685-4507 Ordirery shares. 1 40 ® =
229 '50G Paper Energy Co., Lid. Energy Bangkok B6-2586-3333 B6-2585-2164 Ordirary shares oo 1 @ =
230 Thai Cane Paper Fublic Company Limitad Kiraft paper Banghok 65-2440-0707 66-2440-0717 Ordinary shams = 3583 e a2
231 Thei Paper Co, Lid. Priting and writng paper Banghok  66-2585-3333 66-2565-2164  Ordinary shares 17 1,700 s s
232 Thai Union Paper Public Company Limited Prirting and wriing paper Samudt Prakam  66-2754-2100-10 66-2754-2118  Ordnay shares a &0 75 75
233 Siam Caluose Co., Lid. Beached puip Banghok B6-2586-3333 B6-2586-2164 Ordirary shams 4 4,070 [ 3
234 The Sam Forestry Co., Lid. Forestry Bangkok B6-2586-3333 B6-2585-2164 Ordirary shares 2 184 [ 3
235 Panas Nimit Co., Lid. Foreshry Banghok 66-2586-3333 66-2685-2164 Ordinary shams. ooz 2 [ 75
236 Thai Panason Co., Lid. Forestry Banghok 86-2586-3333 66-2585-2164 Ordirary shares. o002 2 [ 75
237 Thai Panesdom o, Lid. Foreshry Banghok 66-2586-3333 66-2685-2164 Ordinary shams ooz 2 [ 75
233 Thei Paneram Co., Lid Forsstry Bangkok G501/ XGB! Ondinary charms 00 2 1 75
23 Buanpa Rungsars Co., Lid Forestry Banghok 86-2560-3333 66-2586-2104 Ordinery shares []:-3 2 6 1]
240 Sam Panawes Ca, Lid Forastry Banghok 06-2586-3333  G0-2BG-2164  Ordinery shares 0 3 ™ ]
241 Thei Panshoon Co., Lid. Forastry Banghok 605-2588-3333 15826862164 Ordinary sharas o 3 7% s
242 Thei'Wansbhum Co., Lid. Forestry Banghok 86-2568-3333 66-2580-2164 Ordinary shares 003 3 75 ]
243 Proenix Pulp & Paper Public Cormpany Limited Bleached pulp Khonkaan 66-2580-3333 B6-2580-2 104 Ordinary shares n 2,206 4] -]
Prirting and weiing papar Profarrod shares 10
244 Phoenix Uttiities Co., Lid. Utiliies Khonkaen 86-2568-3333 B6-2586-2104 Ordinary shares 15 1,500 7 75
245 Thai Containers Group Co., Lid. Comugated bowes Bangiok / Pathumshan 66-2560-5001 06-2580-4723 Ordinary shares i 1,384 L] L]
{ Sarmu# Prakam / Ratcheburi
248 Thei Containers Khorkaen Co., Lid. Cormugated boxes Hhonkaen 625853333 BE-2500-2164 Ordinary shares 02 150 L] L]
247 Thai Contsiners Rayong Co._Ltd Comugated boxes Rayong 06-2580-3333 66-2580-2104 Ordinary shares 1 5 L] i ]
248 Vira Krak Paper Co., Lid Kraft papar Vietram (B43) 268-0040-2 |p4a) 2680230 - - 5,000 L L]
243 TOG Rengo (5} Limited Cormugated bones Sngapore {B5) 6061-T25 [B5) B265-3144 Ordinary shares 2 5 L] 6
250 New Asia iIndustries Co.. Ltd Comugated boxes Vietram B48) IT4160 B4S) 3720308 b 35 ] ]
261 Mcamax Packagng {Vietnami Co., Lid Comugated boxes Vietram  B4)650-3743031  [B4) 650-782816 &7 L L]
252 AP Packaging (Heno] Co., Ltd. Cormugated boxss Vietram  BAI0IEEED  [B4) 300 TEXSE 48 B0 )
253 Packamex (Vietnam) Co.. Lid Fiewdbia Packaong Vietnam {48 T29-1030 B4g) 7281081 . ] i) L]
254 TC Flaxiblo Packagng Co., Lid. Heolcing company Banghok 86-2585-5081 6625804723 Ordinary shares 3 340 L] @
255 PT Primacor Mandri Comugated boxes Indonesia [B221) 5082345 (5221} 506-2000 Ordinary shares ot 204 & [
256 PT indoris Pritingdo Gormugated boxes indonesia  B221) SG0TT2-3  [B221)E0G-OTT4 Ordinary shares o 35 82 62
{6221} 5063076
257 Dyna Packs Co., Lid Comugated boes Samutsahom 65281003467 66-2810-0103 Ordinary shares 1 0 82 82
258 Oriant Cortainers Co., Lid. Cormugated boxes Samutsakom B6-3488-34224 66-3485-341 Ordinary shares 2% 260 5 82
250 D-in-Pack Company Limitad Cormupated bowes Nakhonpathom 65-3435-1401-4  0G-3408-1405-T Ordinary shares 0.0056 50 52 52
260 Tawsna Contsiner Co., Lid Comugated boxes Samut Prakem 86-2304-0781 68-2304-0070 Ordinary shares 3 300 50 50
261 Thei British Security Frinfing Pubiic Company Limitad Securities document Samud Prakem B8-2754-26650-8 85238407 Ordinary shares " 10 & ]
262 Thai British DPost Co., Lid. Digtsl prrting Samut Prakam 66-2061-5215 65-2061-9530 Ordinary shares 3 kL 3 ol

The Crown Property Bureau is understood by Australian Paper to be owned and managed by the Royal
Family of the Kingdom of Thailand, along with CPB Equity Co. From SCG’s Annual Report we can see
that direct Thai Royal Family ownership is 31.673%.
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7.1 The Company's Securities

+ Registered Capital: 1,600 Milion Bahi.

s Issued and fully paid share capital: 1,200 Million
Baht, comprising 1,200 Million ordinary sharas.

+ Ordinary shares at 1 Baht par value (At the Annual
General Moeting of Shargholders held on March 26, 2003,
the sharegholdars unanimously approved to change tha

7.2 Shareholders

par valus of ordinary shares of the Company from 10 Baht
per share fo 1 Baht per share. The Company registered
the change with Department of Commerce on April 17,
2003

» The Company doeg not issue other types of shares,
escept from ordinary shares.

1) First 10 major shareholders as at December 30, 2014

Shareholders Mo. of Parcent of

omdinary shares total shares
1. THE CROWM PROPERTY BUREAL 350,000,000 30.000
2. THAI NVDR CGO., LTD. * 110,460,507 0.205
3. STATE STREET BANE EURCPE LIMITED 47,058,075 3922
4. GHASE NOMIMEES LIMITED 42 32,758,432 2.730
5. BNP PARIBAS SECURIMES SERVICES LUXEMBOURG 25,355,736 2113
6. STATE STREET BANEK AMD TRUST COMPANY 20,654,453 1.7
7. HSBC [SINGAPORE) NOMINEES PTE LTD. 20,646,801 1.7
8. S0CIAL SECURITY OFACE 20,07 7 600 1.673
9. GPB EQUITY CO., LTD. * 19,220,000 1.602
10. OFFIGE OF PRNVY PURSE 15,473,000 1.280

Remark:

Thei NWDR Co., Lid. [Thai MVDR) is & subsidiery owned by the Stock Exchangs of Theland (SET) and regarded as listed securifies in the SET
whao is responsible for issuing and selling Mon-Vioting Depository Rscaipis (NVDRE) to investors. The service is offered to all, mespective of
the number of securifies held or the holder's nationality. NVDR holders recsive the same full financial benefits a= they would receive had they
invested directly in shares (Le. dividends, rights, end werrants] but thers are no voting righta for NVOR holders. Further information regarding

Thei NVDR Co.. Lid. can be found on weww.3et.orth.

CPB EQUITY Co., Ltd. is 2 company whosa sheares are 100%: held by The Crown Property Bureau.

2) Thea majority of sharsholders are a group whose movement has a marked influence on the establishment of
corporate policy and strategy. (As at Decamber 30, 2014)

Shareholders Mo. of Percent of
omdinary shares total shares

1. THE CROWMN PROPERTY BUREAL 360,000,000 30.000
2. GPB EQUITY CO., LTD. 18,220,000 1.602

= Among major shareholders, the company does not have any shareholding agreement, which might affect it management.

3) Minor Shameholders (As at February 21, 2014)

Total number of Minor Sharsholders (Free float) is 20,345, equivalent to 67.70%
4) The company has imposed limitations on the number of shares which can be held by the foreignars at 25% of
fully paid-up capital. As at Decamber 30, 2014, the company declarad that 25% of fully paid-up capital shares

are held by the foreigners.

Phoenix pulp and paper mill

SCG owns Thai Paper Company Limited “Thai Paper” and specializes in producing a range of copy,
printing, writing, and specialty papers, with a total capacity of 547,000 tonnes from 3 plants — Thai
Paper Mill, Thai Union Paper Mill, and Phoenix Pulp and Paper Mill.

The Phoenix paper mill is located in the north of Thailand at Khonkean. The inland transport costs to
port, therefore, will require consideration by the Commission.
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Phoenix produces pulp from bamboo and kenaf (a non-wood plant). It is the second largest pulp mill in
Thailand. The pulp plant has the capacity to produce approx. 230,000 tonnes per annum. Over 90 per
cent of its paper products are produced from eucalypts and bamboo, which are harvested from local
farmers’ plantations. The company has developed partnerships with farmers — offering training, as well
as seedlings, fertilizer and guaranteed prices for trees.

The SCG Group operates a company “SCG Paper Forestry” that is charged with procuring the fibre for
PPPC, which is approximately 1.5 million tons/yr, secured from plantations within a 200-km radius.

A new cooking plant and fibre line upgrade occurred recently (2013) that included a two vessel digester
for producing 180,000 tonnesl/yr of eucalyptus pulp and also included a wash press for the fibre line
upgrade. With the new cooking system PPPC has increased pulp capacity. It is understood that the
mill has the capacity to produce circa 200,000 tonnes per annum of uncoated woodfree paper.

Australian Sales

AP understands that SCG imports copy paper through Central National Australia Pty Ltd (CNA), a
division of Central National Gottesman Inc who state on their website:

Central National is a sales and distribution leader in the worldwide supply of pulp, newsprint,
publication and fine papers, business and specialty papers, tissue, packaging, paperboard and
plywood. We specialize in sales and marketing programs, logistics solutions and trade
services, with offices in 26 countries around the world.

CNA stated in an Interested Party submission on 20/5/16 that;

Central National Australia is sales company that has worked with several exporters over many years in
salling paper (including A4 copy paper) ta Australia and Mew Zealand.  For the period under
investigation, we worked with a Thailand paper producer, Phoenix Pulp & Paper Public Corporation Ltd,
in promaoting and selling their grades into distributars in the Australian market.

AP requests that the Commission investigate what [support is] applicable to CNA and their distributers
in the Australian market.

The below graph shows Export volumes from Thailand to Australia during the investigation period.
Given that Thailand imports are not visible on any publicly available data (i.e. ABS import stats), due to
classification under NCD category. As such we have surrogated data commissioned by AP from
TradeData International. AP anticipates that this investigation will result in the correct classification of
goods that is critical to domestic manufacturers and forms the basis of data used to assess the
domestic market in which AP operates.

[Graph of Australian Imports from Thailand, Volume and Price]

It is evidenced above that import volumes from Thailand have increased over the most recent four-year
period. At the same time, the FOB US $/T price has decreased consistently (certainly by greater
amounts than the stated 15 per cent reduction in the Thai Baht v A$). This highlights the
commoditization of the goods in the domestic market, further evidencing AP’s assertion that purchasing
behavior is directly linked to pricing as opposed to perceived quality.

Australian Paper's market intelligence suggests that approximately xx% of the Thai imports into the
Australian copy paper market are produced by PPPC, estimated as being at least [volume] tonnes per
annum and representing around xx% of the Australian market for the goods under consideration.
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Exporter Questionnaire Response

Management fees

PPPC’ EQR response indicates that its major shareholder, SCG Packaging Public Co., Ltd (*SCG")
charges a management fee to PPPC. The Anti-Dumping Commission (“the Commission”) will seek to
verify the amount of the Commission paid by Phoenix during the period and ensure it is included in
PPPC's cost to make and sell paper sold during the period.

Paper sales

PPPC sells paper on the domestic and export markets through Thai Paper. PPPC's sell price to Thai
Paper is likely to be affected by their relationship. The Commission will examine where it is appropriate
to “collapse” the SCG Group of companies for normal value purposes.

Discounts, rebates

PPPC’ EQR response at B-6 indicates that it does not provide discounts or rebates on export sales to
Australia. Australian Paper encourages the Commission to investigate this area further with PPPC as
rebates (in various forms) are common in the copy paper industry.

Exported goods & like goods

It is likely that a significant proportion of copy paper produced and sold domestically in Thailand is of
lower grammage (i.e. 70gsm). However, it is expected that there will [estimate] 80 gsm paper for
comparison with export sales to Australia.

Domestic sales commissions, discounts, etc

PPPC appears to pay domestic commissions, discounts, rebates, etc on its local sales. Australian
Paper submits that such price reductions are also payable on export sales. [flow of pricing support] to
flow through to their Australian Importer CNA and other downstream distributers.

Level of trade

Comments re level of trade claims for adjustment are redacted from the PPPC EQR. It would appear
that it is suggested such differences are evident in pricing for sales on the domestic market. Australian
Paper requests the Commission to establish clear and distinct differing channels of trade, and that
prices vary according to the differing levels of trade.

Credit terms
It is likely there exists differing payment terms between domestic and export sales. In establishing

payment terms for domestic sales, Australian Paper requests that the Commission evidence actual
payment dates and contrast with stipulated payment terms (to confirm any late payment).



