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Exporter Briefing – Phoenix Pulp and Paper Public Co., Ltd  
 
Introduction 
 
Phoenix Pulp and Paper Public Co., Ltd (“PPPC”) is a company owned by SCG Packaging Public Co 
Ltd (“SCG”) (76 per cent) and Nippon Paper Industrial Co., Ltd (22 per cent).  SCG is owned 98.49 per 
cent by the Thai conglomerate The Siam Cement Public Co., Ltd (“Siam”). 
 
SCG Paper Subsidiaries: 
 

 

 
 
 
 
 
The Crown Property Bureau is understood by Australian Paper to be owned and managed by the Royal 
Family of the Kingdom of Thailand, along with CPB Equity Co. From SCG’s Annual Report we can see 
that direct Thai Royal Family ownership is 31.673%. 
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Phoenix pulp and paper mill 
 
SCG owns Thai Paper Company Limited “Thai Paper” and specializes in producing a range of copy, 
printing, writing, and specialty papers, with a total capacity of 547,000 tonnes from 3 plants – Thai 
Paper Mill, Thai Union Paper Mill, and Phoenix Pulp and Paper Mill. 
 
The Phoenix paper mill is located in the north of Thailand at Khonkean.  The inland transport costs to 
port, therefore, will require consideration by the Commission. 
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Phoenix produces pulp from bamboo and kenaf (a non-wood plant). It is the second largest pulp mill in 
Thailand. The pulp plant has the capacity to produce approx. 230,000 tonnes per annum.  Over 90 per 
cent of its paper products are produced from eucalypts and bamboo, which are harvested from local 
farmers’ plantations.  The company has developed partnerships with farmers – offering training, as well 
as seedlings, fertilizer and guaranteed prices for trees. 
 
The SCG Group operates a company “SCG Paper Forestry” that is charged with procuring the fibre for 
PPPC, which is approximately 1.5 million tons/yr, secured from plantations within a 200-km radius. 
 
A new cooking plant and fibre line upgrade occurred recently (2013) that included a two vessel digester 
for producing 180,000 tonnes/yr of eucalyptus pulp and also included a wash press for the fibre line 
upgrade.  With the new cooking system PPPC has increased pulp capacity.  It is understood that the 
mill has the capacity to produce circa 200,000 tonnes per annum of uncoated woodfree paper. 
 
Australian Sales 
 
AP understands that SCG imports copy paper through Central National Australia Pty Ltd (CNA), a 
division of Central National Gottesman Inc who state on their website:  
 

Central National is a sales and distribution leader in the worldwide supply of pulp, newsprint, 
publication and fine papers, business and specialty papers, tissue, packaging, paperboard and 
plywood. We specialize in sales and marketing programs, logistics solutions and trade 
services, with offices in 26 countries around the world. 

 
CNA stated in an Interested Party submission on 20/5/16 that; 

 
 
AP requests that the Commission investigate what [support is] applicable to CNA and their distributers 
in the Australian market. 
 
 
The below graph shows Export volumes from Thailand to Australia during the investigation period. 
Given that Thailand imports are not visible on any publicly available data (i.e. ABS import stats), due to 
classification under NCD category. As such we have surrogated data commissioned by AP from 
TradeData International. AP anticipates that this investigation will result in the correct classification of 
goods that is critical to domestic manufacturers and forms the basis of data used to assess the 
domestic market in which AP operates. 
 
[Graph of Australian Imports from Thailand, Volume and Price] 
 
It is evidenced above that import volumes from Thailand have increased over the most recent four-year 
period. At the same time, the FOB US $/T price has decreased consistently (certainly by greater 
amounts than the stated 15 per cent reduction in the Thai Baht v A$). This highlights the 
commoditization of the goods in the domestic market, further evidencing AP’s assertion that purchasing 
behavior is directly linked to pricing as opposed to perceived quality. 
 
Australian Paper’s market intelligence suggests that approximately xx% of the Thai imports into the 
Australian copy paper market are produced by PPPC, estimated as being at least [volume]  tonnes per 
annum and representing around xx% of the Australian market for the goods under consideration. 
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Exporter Questionnaire Response 
 
Management fees 
 
PPPC’ EQR response indicates that its major shareholder, SCG Packaging Public Co., Ltd (“SCG”) 
charges a management fee to PPPC.  The Anti-Dumping Commission (“the Commission”) will seek to 
verify the amount of the Commission paid by Phoenix during the period and ensure it is included in 
PPPC’s cost to make and sell paper sold during the period. 
 
Paper sales 
 
PPPC sells paper on the domestic and export markets through Thai Paper. PPPC’s sell price to Thai 
Paper is likely to be affected by their relationship. The Commission will examine where it is appropriate 
to “collapse” the SCG Group of companies for normal value purposes.   
 
Discounts, rebates 
 
PPPC’ EQR response at B-6 indicates that it does not provide discounts or rebates on export sales to 
Australia.  Australian Paper encourages the Commission to investigate this area further with PPPC as 
rebates (in various forms) are common in the copy paper industry. 
 
Exported goods & like goods 
 
It is likely that a significant proportion of copy paper produced and sold domestically in Thailand is of 
lower grammage (i.e. 70gsm). However, it is expected that there will [estimate] 80 gsm paper for 
comparison with export sales to Australia.   
 
Domestic sales commissions, discounts, etc 
 
PPPC appears to pay domestic commissions, discounts, rebates, etc on its local sales.  Australian 
Paper submits that such price reductions are also payable on export sales. [flow of pricing support] to 
flow through to their Australian Importer CNA and other downstream distributers.  
 
Level of trade 
 
Comments re level of trade claims for adjustment are redacted from the PPPC EQR.  It would appear 
that it is suggested such differences are evident in pricing for sales on the domestic market.  Australian 
Paper requests the Commission to establish clear  and distinct differing channels of trade, and that 
prices vary according to the differing levels of trade. 
 
Credit terms 
 
It is likely there exists differing payment terms between domestic and export sales.  In establishing 
payment terms for domestic sales, Australian Paper requests that the Commission evidence actual 
payment dates and contrast with stipulated payment terms (to confirm any late payment).  
 
 
 
 
 
   
 
  


