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Dlsq:ontlnuaﬂon of Sales ; -:ax

based ' Incentives under. . the
Industrial ‘Incentiv: " Policy, 1995-
2000 and- Ellglbmh Conditions for

P:peline cgm

GOVERNMENT OF GUJARAT,
<, Industnes and Mines Department
" Government Résaiution No. INC/1099/131 (2000
Sachivalaya, Gandhmagar ‘
Dated the 28% Apnl 2000

Read: (1)  Gouvernment Resolution, Industries & Mines Department
. No. INC/109512000(1)I| dated 11 9 1985 as amended from time
to time. :
(2) . Government Reso.utxon, Industries. & Mines: Department
No.INC/1 09512000(2)” dated 11.9. 1995 as amended from time
. to time.

(3) Govemment Resolutxon Industries & Mines Department
No.INC/1095/2000(3)/| dated 11 9.1995 as:amended from time
to time.

(4) - Government Resolution, Industries & Mines Department
No. INC/1095/2000L4)II dated 11.9.1905 as amended from time

- totime. .

(5) Govemment Resoiution, Industries & Mines Department
No.INC/1095/2000(8)/i.dated 6: 1 1996 as amended from time to
time. .

(6) ~Govemment Resolufion, Industries & Mmes Department
No.INC/10985/2000(7A)/| dated 1.8.1996 as amended from time
to time.

(7) Government Resolution, Industries & Mines Department ‘

No.INC/1097/788/1 dated 30.9.1997.as amended from time to time.

PREAMBLE -

.

With a view to accelerate develdpment 6f the backward areas of the
State and to create large scale employment opportunities, the Government of
Gujarat has formdlated industrial incen_tive policy, 1995-2000 which inter-alia,
provides for giving capital investment subsidy and sales tax incentives. This
scheme had come into nperation with effect from 16.8.1995: for a period of 5

years,

In the conference of Chief Ministers and Finance Ministers of States
and Union Territories held on 16™ Noveriber, 1999, State Governments and
Central Govemment had evolved a consensus for abolition of Sales Tax
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related unoantwes and concessuons It was aiso deci ed in pnnc&ple to give

‘effect to this discontinuance of incentives with effect from 1.1.2000.

The Standing Committee of State Finance Ministers to monitor Sales
Tax Reforms in its meeting held on 20.12.1999 unanimously resolved that
there should be nc new incentives relating to Sales Tax for any industry and

that the industrial units ‘in pipelines should be entitled! for incenti?es only if
such units fulfil certain conditions. '

RESOLUTION :-

Government of Gujarat has examined this issue. In order to give effect
to the decision taken'in the Conference held on 16‘"‘ November, 19989,

Government of Gujarst is pleased to decide as under :-

0) Sales tax based incentives for ne\;-} invéstmerﬁts as well as for
expansion/modernisation/diversification,etc. shall be discontinued with
effect from the 1% January. 2000 under Govemment resolutions
referred above. '_ o ¥

(ii) The existing commitments in respect of such mcentsves made/offered
in respect of the industrial units ehglbla as on 31% December 1999
shall be continued for the perlod of thetr eligibility.

@iy  (A) ° The industries in pipeline shall be entitled for incentives if such

' units fulfil the following conditions:- |

(1)  the SSI/Ti iny unit has applied to the reglstermg authonty
before 1/1/2000 for obtaining a provisional registration
certificate or the Medium/Large Unit has got itself
registered before 1!1!2000 with the Govemment of India
either by way of Industnal : - Entrepreneurship

| Memoranldum (IEM) or Letter of lntent:' (LOI) or Letter of

Permlssronlecence or the ‘concemed ! umt is registered
before 1.1.2000 with the ooncemed department of
State/Central Govemment
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(2)  Sucha unit has been alIottediobtamed land for the factory
- prior to 1/4/2000 or such a unit has been offered land by
the Guijarat Industrial Devslopment Cé;rporation Limited.
~ (3)  Such unit has applied before 1/4/2000 for finances from
any regular financial institution or has; made arréngeme.ﬂ.t
for finance before 1-1-2000. |
(B)The Industrial units satisfying all the conditions as per (jii)(A)
above would be eligible to be treatéd as pipeline cases. They should

start production within 2 years from January 1%, 2000 failing which

such units shall be rendered ineligible for sales tax iricentives.
This issues with concurrence ¢f the Tinance Department

vide its note dated 29™ April, 2000 on File No: ‘Gs_moggfcm-zerrh
(FD). ' | | '

By order and in the name of the Govemor of Gujarat,

~ C.S.UPADHYAY
Under Secretary to Government of Gujarat,,
Industries and Mines Department

Copy to

1. "hc Secretary to the Governor,

2 The Principal Secretary to the Chief l'v1m1ster

3. The P.3. to Minister (Industries) .

4, AllP.S. to Mlnlster!Dy Ministers/Minister for State

5 The Industries Commissioner,Udyog Bhavan, Gandhinagar

8 The Commissioner of Sales Tax, Ahmedabad

T The Accountant General, (A/cs. & Entl), Ahmedabad/Rajkot

8 The Accountant General (Audit), Ahmedabad/Rajkot {

9.  All Departments of Secretariat [ 05fce 4} e Chiey Sewinevy
10.  All District Industries Centres g

11.  The Executive Director, Indext-B, Gandhinagar

12.  All Heads of Department under Industries & Mines Department
13.  All Boards/Corporations under Industries & Mines: Department
14.  All Branches of Industries and Mmes Department

15.  The Select file .
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