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ADMITTANCE CONDITIONS OF SCRAP STEEL PROCESSING INDUSTRY

This regulation is enacted in order to promote the comprehensive utilization of scrap
steel resources, to strengthen the administration of the scrap steel processing industry,
to regulate the production and management of the scrap steel processing industry and
to facilitate the healthy and sustainable development of the scrap steel processing
industry. This regulation is enacted in accordance with the requirements of the
relevant state industrial policies.

Chapter | The Layout and Construction Requirements for Enterprises

Section 1 The construction, rebuilding or expansion of the scrap steel processing or
distribution enterprises shall comply with the relevant law and regulation, the national
industry and land supply policies, the local integrated land utilization, urban
construction and overall functional area planning. The construction of enterprises
shall comply with its standard design requirements.

Section 2 It is prohibited to construct new scrap steel processing or distribution
enterprises in the natural preservation areas, scenic spot, water conservation areas,
basic farmland preservation areas or other protection areas or within 1 km around the
residential district or other enterprises which are protected against pollution. Scrap
steel processing or distribution enterprises which have been operated shall be
retreated gradually in the allotted time by relocation or switching to other products.
Section 3 The construction, rebuilding or expansion of the scrap steel processing or
distribution enterprises shall comply with the relevant national land administration
regulations and policies and relevant land utilization standard. Those enterprises shall
complete the land-requisition compensation and resettlement, arable land
compensation and balance legally.

Chapter Il Scale, Processing and Equipment

Section 1 The scrap steel processing capacity of the newly-constructed scrap steel
processing or distribution enterprises shall above 150,000 ton per year. By the end of
2014, the scrap steel processing capacity of the rebuilt or expanded scrap steel
processing or distribution enterprise shall above 100,000 ton per year.

Section 2 The factory area of the newly-constructed scrap steel processing or
distribution enterprises shall above 30,000 m? which shall have lawful land-use
formalities (lease the land for no less than 15years) and possess a processing area for
no less than 15,000 m®. These newly-constructed scrap steel processing or distribution
enterprises shall be equipped with all necessary loading and unloading device and
vehicles, radiation monitoring instrument and other equipments.

Section 3 The factory area of the rebuilt or expanded scrap steel processing or
distribution enterprises shall above 20,000 m? which shall have lawful land-use
formalities (lease the land for no less than 15years) and possess a processing area for
no less than 10,000 m? These rebuilt or expanded scrap steel processing or
distribution enterprises shall be equipped with all necessary loading and unloading



device and vehicles, radiation monitoring instrument and other equipments.

Section 4 The newly-constructed, rebuilt or expanded scrap steel processing or
distribution enterprises shall select processing and producing system with high
productivity, advanced technology, low energy consumption, environmentally
qualified and high energy-efficiency. Those enterprises shall be equipped with
qualified gust collect, sewage disposal, noise control and other environmental
protection facilities which meet the relevant national standard.

Section 5 The scrap steel processing or distribution enterprises are encouraged to
develop and use energy saving, environmentally friendly and high efficiency new
science, technology, and devices, to gradually obsolete crocodile-style cut machine.

Chapter 111 Quality of Products

Section 1 Scrap steel processing products shall reach the national scrap steel standard,
and shall not adulterate or add unnecessary substance.

Section 2 The scrap steel processing or distribution enterprises shall be equipped with
professional quality administration staff and establish quality management system.
Those enterprises are encouraged to pass the 1SO quality management certification
and environmental management certification.

Chapter 111 Energy Consumption and Comprehensive Utilization of Resources
Section 1 The power and new-water consumption of the processing and producing
system in the newly-constructed, rebuilt or expanded scrap steel processing or
distribution enterprises shall below 30 KWH per ton scrap steel and 0.2 ton per ton
scrap steel.

Section 2 All the inclusions from the scrap steel processing, e.g. nonferrous metals,
plastics, rubbers, wood bricks, fiber, gasoline, freon, batteries, shall be recycled,
disposed lawfully to avoid secondary pollution.

Chapter V Environmental Protection
Section 1 The newly-constructed, rebuilt or expanded scrap steel processing or
distribution enterprises shall strictly comply with the environmental impact
assessment system and apply for environmental protection administration’s approval
on environmental impact assessment files in accordance with the administration
procedure. Matched environmental protection facilities shall be constructed in
accordance with the ‘three-synchronic’ environmental protection requirement. The
enterprises shall apply for completed project environmental examination and shall not
start producing before the environmental examination.
Section 2 The enterprises shall perform the environmental protection obligation in
accordance with the relevant environmental protection administration regulations and
laws, and shall be equipped with qualified environmental assurance system:

1. The stockyard shall be equipped with radiographic testing devices.

2. The surface shall be handening processed.

3. The crush processing line shall be equipped with dust-cleaning apparatus.

4. The pollution emission of the scrap steel processing or distribution enterprises



shall meet the standard and requirement of "integrated wastewater disposal standard”
and “integrated air pollutant emission standard”.

5. The noise emission of the scrap steel processing or distribution enterprises shall
meet the standard and requirement of the “noise emission standard in the factory of
industrial enterprises”.

6. The poisonous and harmful, inflammable and explosive substances shall be
delivered and disposes to qualified enterprises in accordance with relevant national
requirements.

7. The enterprises shall be equipped with professional environmental protection

management staff and system.
Section 3 The scrap steel processing or distribution enterprises shall be equipped with
qualified wastewater collecting and recycling system, waste-oil collecting and storage
devices, environmental emergency disposing devices and pre-arrangement program
and fire installations.

Chapter VI Personnel Training

The scrap steel processing or distribution enterprises shall formulate adequate
producing operation codes and working procedure, definite working responsibility
and authority, and ensure the key operation stuff well-trained and qualified.

Chapter VII Work Safety, Occupational Health and Social Responsibility

Section 1 The scrap steel processing or distribution enterprises shall comply with the
state “the work safety law”, “the occupational disease prevention law” and other
relevant laws and regulations, and meet the relevant work safety, work protection and
occupational disease prevention standard. The enterprises shall dispose the dust, noise
and other pollution in the working field efficiently and be equipped with necessary
device and administration staff.

Section 2 The work safety and occupational disease prevention facilities of the
newly-constructed, rebuilt or expanded scrap steel processing or distribution
enterprises shall be designed, constructed and put into use simultaneously with the
main project; all these work safety facilities shall be examined by relevant work
safety administrations before its design, construction and use.

Section 3 The working environment of the scrap steel processing or distribution
enterprises shall meet the requirement of “Health Standard for the Design of Industrial
Enterprises” and “Industrial sites and harmful factors of occupational exposure limit”.
Section 4 The scrap steel processing or distribution enterprises shall establish
adequate work safety organization and management system, work safety training
system and work safety examination system.

Section 5 The labor system of the scrap steel processing or distribution enterprises
shall comply with “Labor Contract Law”.



Chapter VIII Supervision and Administration

Section 1 The newly-constructed, rebuilt or expanded scrap steel project shall meet
the admittance conditions. The relevant administrations shall perform the investment
administration, land supply, credit financing, safety approval, producing approval e.t.
on the basis of the admittance conditions.

Section 2 All industry and information technology administrations, jointly with
environmental protection administrations perform the supervision and administration
on scrap steel processing or distribution enterprises. Industry associations facilitate
the relevant state administrations to supervise and administrate. Industry associations
will guide the scrap steel processing or distribution enterprises on operation,
management, technology.

Section 3 All industry and information technology administrations shall strengthen
the administration on scrap steel processing or distribution industry and urge the
enterprises to accelerate the technology promotion, regulate the management and
reach the admittance conditions.

Section 4 The industry and information technology administrations shall be
responsible for publish the list of qualified enterprises after inquiring the
environmental protection administrations and establish the social supervision and
dynamic administration.

Section 5 Fully promoting the role of social media supervision and encouraging the
public supervision to accelerate the reducing of outdated producing capacity and
advancing the industry upgrading.

Chapter I X Supplementary Provisions

Section 1 This admittance conditions shall apply to all kind of scrap steel processing
or distribution enterprises on the territory of the People’s Republic of China
(excluding Hong Kong, Macao, Taiwan).

Section 2 Where there are otherwise revised provisions in any law, regulation,
national and industrial standards regarding the admittance conditions, such provisions
shall prevail.

Section 3 These admittance conditions shall go into effect as of the date of
promulgation. The right to interpret and revise these admittance conditions in
accordance with the industry development conditions and macro-economic control
requirements resides in the Ministry of Industry and Information Technology.



