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v2.24 STELMIITALY SPA

STELMIITALY SPA

Financial statements at 12.31.2015

Personal data

Based in 20010 VITTUONE (M1} VIA GANDHI 15
Tax code 05374560968

Rea number MI 1816371

Pl . 05374560968

Capital Euro 1,050,000 iv

Legal form COMPANY 'FOR ACTION (SF)
Prevailing activities (NACE) M TENE (D COATING OF
Company in liquidation No

Sole shareholder No

Company subject to management and coordination dtivities of others

Name of the company or entity that performs mana iyiti
and coordination ty thatp BEPSTAEETIVPR

Group membership Yes
Name of the parent company LEBOGEST SPA
The country of the parent company ITALY (I}

The amounts shown are in Euro

Financial statements at 12.31.2015 P. 1ol 4]
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Balance Sheet

balance sheet
Active
B) Fixed
1 - Intangible assets

2) costs of research, development and advertising
3) Industrial patent rights and use of inteliectual property rights
4) concessions, licenses, trademarks and similar rights

5) Starter

7} other

Total intangible assets
IT - Tangible assets

2) Plant and machinery

3) Industrial and commercial equipment

4} other assets
Total property
11 - Financial fixcd assets
2) loans
d) other
due afier one year
Total other receivables
total credits
Financial assets Total
Total fixed assets (B)
C) Currenl assets
I - Inventory

1) Raw materials, supplies and consumables
2} in progress and semifinished goods

4} Finished products and goods
1otal inventories
1I - Credits
1) due from customers
due within one year
Total receivables
4) from parent
due within one year

Total accounts receivable from parent

4-bis) Tax receivables
due within one year
due after one vear
Total tax credits
4-ter) advance taxes
due within one year
Total deferred tax
5) other
due within one year
Total other receivables
total credits

Financial statermnents at 12.31.2015
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STELMI ITALY SPA
Tax code: 05374560968

STELMI ITALY SPA

12/31/20131-12-2014

13.602
3,275
667200
246045 491869
40094 56,837
970216 1300228

12,430
5,292
733800

12382813 10456679
863623 939072
81730 79728

13328166 11475479

897516
897516
897516 816010
897516 E16010
15195898 13591717

816010
816010

1235128 1679347
326108 222130
3305298 2936722
4866534 4838199

5183806 8267545
5183806 8267545

158518 543835
158518 543835

155,518 118799
82522 82922
238440 201721

2106971 2414237
2106971 2414237

36,540 3,374

36,540 3,374

7724275 11430712
P.20of4]
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IV - Cash
1) bank and postal deposits
3) cash and cash equivalents
Total cash and cash equivalents
Total current assets (C)

D) Accrued income and prepaid expenses
Prepayments and accrued income
Total accruals and deferrals (D)

total assets

Passive

A} Shareholders’ equity
1- Capital
I - Revaluation reserves
IV - Legal reserve
V11 - Other reserves, indicated separately

Capital contributions

Various other reserves

Total other reserves
VIII - Retained eamings (losses) brought forward
[X - Net profit (loss)

Profit (loss) for the vear

Profit (loss) remaining
Total shareholders' equity

C) Severance indemnitics

D) Payables
3) Amounts due to shareholders for loans

due within one year
Total liabilities to shareholders for loans
4) due to banks
due within one year
due after one year
Total liabilities o banks
6) payments
due within one year
advances lotal
7} Trade payables
due within one year
Total trade payables
12) Taxes payable
due within one year
Total tax debts

13) amounts owed 1o pension and social security institutions

due within one year

Page 6 of 62

STELMI ITALY SPA
Tax code: 05374560968

STELMI ITALY SPA

157587 194262
1,732 3,276
159319 197538
12750128 16466449

352579 319263
352579 319263
28298605 30377429

1,050,000 1,050,000
2028797
210,000 210, 000

9994202 8446244
() 1(2)
9994205 8446245
(8953034)(6508899)

(1572127)(2444136)
(1572127)(2444136)
2757841 753210
1391404 1361912

- 469,000
- 469,000
10330009 11761774
6609613 6953576
16939622 18715350

72987 62711
72987 62711

5703986 7875068
5703986 7875068

487075 106,070
487075 106,070

341119 362328

Total amounts owed to pension and social security institutions 341119 362328

14) Other payables
due within one year
Total other payables
total debts
E) Accrued expenses and deferred income
Accrued liabilities
Total accruals and deferrals

Financial statements at 12.31.2015

505350 518676
505350 518676
24050139 28109203

99221 153104
99221 153104

P.3 of 41
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v.2.24 STELMI ITALY SPA

total liabilities 28298605 30377429

{Bifference from Fure rounding: 3

Financial statements at 12,.31.2015 P. 4 of 41
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accounts Order

Memorandum accounts
Third party assets held by the company
assets held by the Company as a deposit or loan
Total third party assets held by the company
Total memorandum accounts

Financial statements at 12,31,2015

Page 8§ of 62
STELMI ITALY SPA
12/312015 31-12-2014
717871 1009695
717871 1009695
717871 1009695
P.50f41
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Income statement

12/31/20181-12-2014
income statement
A) Value of production:
1) Sales and service revenues 26058386 30802792
2} Changes in inventories of work in progress and finished products 472553 88830
5) Other revenues and income

Operating grants - 16,628
others 570407 44909
Total other income and revenues 570407 61537
Production Total Value 27101346 30953159
B) Production costs:
6) Raw materials, supplies, consumables and goods 17609097 22259987
7) Services 2912556 3282252
8) Use of third party assets 1551304 1662406
9) Personnel;
a) wages and salaries 3199813 3291745
b) social security charges 1060992 1099946
c) termination indemnities 244872 244250
e} Other costs 79883 161348
Total personnel costs 4585560 4797289
10) Depreciation and Amortization:
a) amortization of intangible assets 351532 346288
b) Depreciation of tangible fixed assets 790665 744323
d) write-downs of loans included in current assets and liquid assets 7,165 11,345
Total depreciation and write-downs 1149362 1101956
11) changes in inventories of raw malerials, supplies, consumables and 46249 (251.316)
14) Other operating expenses 146576 157331
Total production costs 28398674 33009905
Difference between production value and costs (A - B) (1297328)(2056746)

C) Financial income and expenses:
16) other financial income:
d) other income

[rom parent companies - 4,500
others 254 337
Total other income 254 4,837
Total other financial income 254 4,837
17) Interest and other financial charges
in associates - 25795
o parent companies 15,166 111134
others 673784 767243
Total interest and other financial charges 688950 904172
17-bis) Gains and losses on foreign exchange 2,060 2,149
Total financial income and expenses (15 + [6 - 17 + - 17-bis} {686,636) (897,186)
E) Extraordinary income and expenses:;
20) income
others 595921 29,211
total income 595921 29,211
21) charges
Financial statements at 12.31.2015 P.6of 41
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others 35324 36293
lotal expenses 35324 36293
Total extraordinary items {20-21) 560597  (7082)
Pre-tax income (A-B+-C+-+D-E)} {1423367)(2961014)

22) Income taxes, current and deferred

https://translate.googleusercontent.com/translate_f 21-Jul-16
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BT xes 30287 2099
income (expense) from accession, under the tax consolidation / tax trad§#f98cy 542887
Total of income 1axes, current and deferred 148760 (516,878)
23) Profit (loss) (1572127)(2444136)
Financial statements at 12.31.2015 P.70f 41
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Notes to the Financial Statements as at 12.31,2015
Notes initial part

Dear Shareholders / Shareholders,

the present budget, submitted for your consideration and for your approval, show a net loss of Euro

https://translate.googleusercontent.com/translate_f 21-Jul-16
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Performed activities

As is well known to you. your company operates in the production of chromium-plated bars and hened tubes, rolle
barenati, which together represent the most important semi-finished product for the construction of installations
fluid, hydraulic and pneumatic generally.

Significant events during the year and business continuity

The difficult global economic environment and the difficulties in the steel throughout the world, also featured in 2
the trend of our market. Market characterized by a deflationary expectation is for the course of matter
before hoth disruptive commercial actions held by leased marufacturers in low-cosl production countries.

The ye]ar 2015 was characterized by an ever-changing business trends influenced by market factors and choices
several strategic,

In the first months of the year the policy of the aforementioned competitors has conditioned the sale price containi
margins;

g hayeex et Tai AN Wﬁ;ﬁ e veant i A8 Stelmi
ﬁﬁ?gygﬁﬁgﬁﬁgﬁm cou?s%) fﬁ?@l‘ averaggmgﬁ%nces’;s unsg{s gi able O(i?ug?r}g on engfacﬁcgfr% %ﬁg recognized
higher product quality even risking some sales volume. Simultancously has consistently made the .
financial and economic structure of society by reducing the working capital employed, various operating costs, in
rents of real estate, and the man hours used by recourse to ordinary redundancy fund.

These choices, and the best use of the latest investments (automation pachaging and use of the new peeling machis
They made it possible to reduce operational Josses of the company compared to previous years.

i qmgr{r igys vear contributed the design, sale and installation of a used system
mev op%%‘ | secs)i&[qﬁli?g:}fmo!o to socicty Stelmi America Inc. and the remission of debt by a shareholder to

minority. O?Itimize inventory for a better use of working capital it helped the new

cler Hmrc ascd in 2014, but became operational during 2015) which allowed 10 re~enter into the flow
Operating slow-moving material: this operation has had positive effects on the financial level but penalized the
income résult for tens of thousands of euro.

Suffered in this marker environment and industry, have remained frozen for several years. the company achieved i
an operating loss of EUR 1.572 million (in 2014 the loss was Euro 2,444 million} that. as in the exercises

earlier, the majority sharcholder has taken steps to fully cover by waiver of the right to a refund

loans and related interest and with their contextual conversion into capital reserves for Euro 1548

thousand. December 31, 2015, net assets of the company amounted to € 2,758,000.

December 31, 20135, in addition. the company is in financial debts 1o banks for € 16.94 million %in

decrease compared to Euro 18,715,000 1o the financial debt as at 31 December 2014) of which € 903

thousand of installments due in 2016 that will be able to repay through cash flows

by c}pcraling and with the suppert of the majority Lebogest SpA shareholder.

As for the contributions and support of Lebogest SpA, it should be noted that during the first two months of Lhe ye
2016, the majority shareholder has granted funding for a further € 1 million.

To face up to the structural crisis in the seclor the company s considering extraordinary operations with
others in the industry that would bring synergies and financial benefits.

Financial statements at 12.31.2015 P.8 of 41
Generated automatically - Meet the taxonomy ITCC-we-14/12/20]

Corporate information 11 of64

Page 12

Companies regiflcr STELMI ITALY SPA
Archive Official Chamber of Commerce Tax Code 05374560968
Document no, T 218105123 .

Extract from the Register of Companies on 21/07/2016

Companies Register - Archive Journal of Chamber of Commerce STELMI ITALY SPA
Updated 31/12/2015 budget Tax code: 05374560968

v.2.24 STELMI ITALY SPA

In this context it should be noted that in the course of 2016 we signed a preliminary contract for the sale of a bran
business of the companies whose effectiveness is subject to certai conditions precedent to the occurrence of whic
changed the scope of activities of the company. This transaction will not resull in any reductior: in turnover

the company by virtue of a%r_ecmcms to be defined to safeguard the commercial relationships with

customers, maintaining in this way the level of the pre-existing tumover. .

In this economic and financial conext and particularly delicate financial, these financial statements have been pre)
assumm% business continuity of the company by virtue of the economic and financial budget prepared by

the year 2016 and the commiiment secured in the past and confirmed again by the [.ebogest SpA shareholder.

It is noted that in this budget is the revaluation was carricd out, in accordance with 208/2015 law, systems and
machinery at a rate 15.5% acquired in the years 2009, 2011 and 2013, for a total of Euro 2,415 million for which

It will be paid a substituie tax of 16%, equal to Euro 386 thousand. .
The revaluations find their limit in market value be determined according to estimates

https://translate.googleusercontent.com/translate f 21-Jul-16
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Podéential carried out b¥ third party expf_‘rﬁ; Dtjapreciatiqn on revalued assets shal] be effective as [rom .
In the aspect of shareholders ‘equity, with the aforementioned revaluation resulted in the recognition in a special r
amount of Euro 2,029,000, equal to the revaluation of the above. net of the aforementioned tax.

Formation criteria

The following financial statements are consistent with provisions of Articles 2423 and following of the Civil Code
notes, prepared pursuant 1o Ariicle 2427 of the Civil Code, which is, pursuant to article

2423, an integral part of the financial statements. )

The financial statements are presented in euros by rounding of the amounts involved. any

rounding differences are reported under the heading "Reserve for Euro rounding” between the post offices of
Equity and "rounding Eurg” under "extracrdinary income and expenses” in the income statement.

Pursuant to Article 2423, fifth paragraph, Cc, the notes have been prepared in thousands of Euro.

Evaluation criteria

gl_Ref. Art, 2427, first paragraph, no. 1, Cc, and accountin% standard QIC 12)
he criteria used to draw up the financial statements at 31/12/20135 are consistent with those used to
fonnalilc)n of the previous years. in particular in the valuations and continuity of the same
rinciples,
he ygluation of balance sheet items have been valued based on general criteria of prudence and competence, in
a going concern basis. in the terms described above, and taking into account the economic function
element of the asset or liability considered.
The application of the principle of prudence involved the individual valuation of the individual elements
entries or items under assets or liabilities. to avoid offsetting losses that should be recognized and profits not

recognized as unrealized. L .
In accordance with the accrual principle, the effect of transactions and other events has been accounted

and attributed to the year to which such transactions and events refer. and not that on which the relevant financial
movements of eash (receipts and payments).

The continuity of the same valuation criteria over time is necessary for the purposes of

comparability of the company's financial statements for various exercises,

Assessment {aking into account the economic function of the assets and liabilities that expresses

the principle of substance over form - obligatory where not expressly in contrast to other

specific rules on the budget - allows the representation of the operations according to the economic reality underly

ormal aspects.
derogations

(Ref. Art. 2423, comma, Cc)
There were no exceptional circumstances that would have required recourse to a derogation under Article.

$4¥4, Garssraph 4 of the

In particular, the evaluation criteria used in preparing the financial statements are as follows,

Financial statements al 12.31.2015 P.9 of 41
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Guarantees, commitments, third party assets and risks

There are no memorandum accounts related risks related to granted guarantees, personal or real, for debts.

The memorandum accounts present were indicated in the memorandum accounts at their nominal value, obtained
and relate to assets that the company holds in the financial lease.

Memorandum accounts

(Ref. Art. 2427, first paragraph, no. 9, Cc)

o 31/12/2015 31/12/2014 variations
Description

Third assets held by the compan 717871 1009695 291,824
party Y pany 717871 1009695 EZ9I,824§

The property of others at the company refer to the commitments arising from the following leasing agreements:

https://translate.googleusercontent.com/translate_f 21-Jul-16
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Biella 3023981 17 127 061
Desio 44851-2 11 7323
Selma 30175041 47 173 734
Alba 10570611 43 320 193
Setma 30175037 45 84 874

total 717 871

Financial statements at 12.31.2015 P. 10 of 41
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Statements Assets Note
Changes in receivables lrom shareholders for capital contributions

No.
Balance at 31/12/2015 Balance at 31/12/2014 variations

Intangible assets

I. Intangible assets
Balance at 31/12/2015 Balance at 31/12/2014 varjations
970216 1300228 {330,012)
fixed assets

intangible

https://translate.googleusercontent.com/translate_f 21-Jul-16
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They are recorded at historical cost and shown net of amortization in prior years and
charged direcily to the individual items.

Start-up and expansion costs, research and development, advertising with one year have been capitalized with
the consent of the Supervisory Board and are amortized over a period of 5 years.

Goodwill, which is derived from the allocation as a residual of the merger. has been recorded ungder the
consent of the Supervisory Board and is amortized over a period of & years. This period, although higher
five years no case exceeds the duration for the use of this active.

The riths lo use intellectual properties, licenses, concessions and trademarks are amortized ai a rate
annual rate of 33.33%, while trademarks are amortized at the rate of 5.55%.

Improvements to third party assets, as well as all deferred charges resulting. from loan agreements, are
amortized at rates based on the duration of the contraci.

Movements in intangible assets

Resear hcth%llsqt'r' atents aggdoncession ore E:tal
of v pmenttandt e 01 *etnecss o e e ived asbecs

Start value

exercise
Cost 12,430 5,292 733800 491869 56,837 1300228
ajue of 12,430 5,292 733800 491869 56,837 1300228
variations

exqrusmg f
e T S A 7P 1,534 - - 12,914 21,520
Depreciation 5 999 3,551 66,600 245824 29657 351532
Vg}fgﬁons 1,172 (2017) (66,600§245.824)  (16,743) {330,012)

Value of end

EXercise
Cost 50976 187580  1,200,000212638 492252 4143446
Qf%ﬁ‘f“f"“ 37374 184305 5328001966593 452158 3173230
epreciation)

Financial statemenis at 12,31.2015 P. 110l 41
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Research cdatdystrial patents agdoncession ore 'l‘t;otal
of eveigmesthl B 61 e e qaad Sk rneg it
44 ggg’g 13.602 3.275 667200 246045 40094 970216

The value of budgeting of the "Concessions, licenses and trademarks” (December 31, 2015 amounted to Euro 667
thousand), for the company’s brands that are believed to have an independent economic value, and goodwill (31
December 2015 amounted to Euro 246 thousand) are considered fully recoverable from the perspeciive of restorin
business along a medium term horizon.

Revaluations, depreciation and amortization
Composition of plant costs rumors and expansion, the costs of research, development and advertising costs
ER_ef. Art. 2427 first paragraph, no. 3, Cc) . . . .

t indicates below the composition of the costs of research and development items, advertising registered with the
Board of Auditors. as well as the reasons for their inclusion.

Research and development costs

Description  31/12 value Increase decrease  Depreciation  Value
costs /20 exercise Exercise exercise 3171272015
Quality,vision is 12,430 7,072 5,900 13.602
safety
12,430 7,072 5,900 13.602

The costs of Euro 7000 incurred during the year 2015 relate to audits of ISO certification and security.
The costs booked are rcasonably correlated 1o a utility protracted over several years, and are depreciated

https://translate.googleusercontent.com/translate f 21-Jul-16
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systematically in relation to their residual useful life.
tangible

II. tangible

Balance at 31/12/2015 Balance a1 31/12/2014 variations
13328166 11475479 1852687

Movements in tangible assets

Materials

They are recorded at cost and adjusted by the accumulated depreciation.

In value in the financial statemnents were taken into account ancillary charges and costs incurred for the use
immobilizalion, leading to reduction in the cost of the trade discourts and cash discounts of a significant amount.
The depreciation rates charged to the income statement, were calculated the expected use, destination and duratior
economic and technical of 518 assels, based on the criterion of residual use, policy that we

it felt well refpresented by the following rates, unchanged from the previous year and reduced by half

in the year of entry into Operation of the asset:

°  plant and equipmeni: from 3% to 5%

*  equipment: from 5% to 13%

other assets:

furniture and fittings 12%

electronic office equipment 20%
cars 25%

Financial statements at 12.31.2015 P. 12 of 41
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If, regardless of depreciation already recorded, an impairment loss,
the asset is written down, If in subsequent years the reasons for the
impairment is the original value net of accimulated depreciation.

Plant and machinery
{Ref. Art, 2427, first paragraph, no. 2, Cc)

Description Amount
historical cost 17572027
Accumulated degreciation (7115348
Balance at 31/12/2014 1045667
acquisition year 288423
Law 208/2015 Revaluation 2415235
sales for the year 95,167
depreciation for the ycar (682,357)
Balance at 31/12/2015 12382813

Industrial and commercial lacilities

(Ref. Art. 2427, first paragraph, no. 2, Cc})

L. Description Amount

historical cost .

Accumulated depreciation (1263684)
Balance at 31/12/2014 939072
acquisition year 14,863
sales for the year g4847
depreciation for the year %5.46 )
Balance at 31/12/2015 63623
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other assets
(Ref. Art. 2427, first paragraph, no. 2, Cc)

o Description Amount
historical cost - 383462
Accumulaled depreciation (303,734)
Balance at 31/12/2014 79728
acquisition year 24,845
depreciation for the year (22,843)
Balance at 31/12/2015 81730

. . tal
Regha e rmdifi o,
Beginning of the year value

Cost 17572027 2202756 383462 20158245
Depreciation (accumulated depriklsfién) 1263684 303734 8682766
Book value 10456679 939072 79728 11475479
changes in
Increases for acquisitions 288423 14,863 24,845 328131
gﬁgr&aﬁg)for disposals and divesymepts 4,847 - 100014
Revaluations during the year 2415235 - - 2415235
depreciation for the year 682357 85465 22843 790665
Financial statements at 12.31,2015 P. 13 of 41
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U T R )
total changes 1926134 (75,449) 2,002 1852687
year-end value
Cost 17761910 2209769 407607 20379286
revaluations 2415235 - - 2415235
Depreciation (accumulated deprda4fida) 1346146 325877 9466355
Book value 12382813 863623 81730 13328166

The main purchases ol tangible fixed assets incurred during the year concerned the "Plant and
Machinery "(interested from Euvro 288 thousand total investments) and had, in particular for the acquisition
of machinery components, including those related to surrendered.

It is noted that in this budget is the revaluation was carried out, in accordance with 208/2015 law, systems and
machinery at a rate 15.5% acquired in the years 2009, 2011 and 2013 for a total of Euro 2.415 million for which
It will be paid a substitute tax of 16%, equal to Euro 386 thousand. .

The revaluations find their limit in market value be determined according to estimates
Prudential carried out by third party experts.
Depreciation on revalued assets shall be effective as from 2016.

finance leases
Information on finance leases

The financial lease transactions are recognized in the financial statements using the equity method. recording
the fees paid to the income statement according to the accrual principle. A separate section of the Notes
They have provided the additional information prescribed by law relating to ithe representation of the leases
financial using the financial method.

the company currently has in place n. 6 finance lease agreements in respect of which you provide the
following information:
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dispenscr body: Ubi Leasin% S}:)A
Contract Leasing: 6052241 31/03/2011
Duration of the lease: 60 months
Well used: Iveco
Asset Cost: Euro 103,000
Ereseql value of the fee installments not yet due: Eure 4,665 .
ffective financial charge attributable to'it and relates to the exercise: Euro 305
Virtual net value of the asset at end of year: Euro 10,300
Virtual amortization of the period: Euro 20,600

dispenser institution: Banco di Desio and Brianza SpA
Leasing conlract: 44851-2 of 02/11/2011
Duration of the lease: 60 months
Well used: Rectifier
Asset Cost: Euro 36,000
resent value of the fec installments not yet due: Eure 7,674
:fTective financial charge attributable to7it and relates to the exercise: Euro 694
Virtual net value of the asset at end of vear: Eure 16,470
Virtual amonrtization of the period: Euro 5,580

dispenser body: Biella Leasing SpA
Contract Leasing: 3025981 of 21/06/2012
Duration of the Fcase: 60 months

Financial statements at 12.31.2015 P. 14 of 41
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Well used: galvanic plant
Agsset Cost: Euro 456 975
resent value of the installments overdue fees: Euro 120 698
‘ffective financial charge attribuiable to it and relates 10 the exercise: Euro 9806
Virtual net value of the asset at end of year: Euro 209 066
Virtual amortization of the period: Euro 70,831

dispenser body: Alba Leasing Spa
Conlract Leasing: 1057061 o l§/07l‘2014
Duration of the fease: 60 months
Well used: rmdin% Lidkoping
Asset Cost: Euro 518,000
resent value of the installments overdue fees: Euro 292 851 .
Effective financial charge attributable to it and relates to the exercise: Euro 15.048
Virtual net value of the assel at end of year: Euro 397 565
Virtual amortization of the period: Euro 80.290

dispenser body: Selmabipiemme Leasing Spa
Contract LcasmF: 30175037 of 02/19/2014
Duration of the Jease: 60 months
Well used: Casepacker
Asset Cost: Euro 103,600
resent value of the installments overdue fees: Eure 79 309 .
-ffective financial charge attributable to it and relates to the exercise: Euro 3,915
Virtual net value of the asset at end of year: Euro 79,052
Virtual amortization of the period: Euro 15.965

dispenser body: Selmabipiemme Leasing Spa
Contract Leasing: 30175041 of 02/19/2014
Duration of the Jease: 60 months
Well used: Chamferin
Asset Cost: Euro 215,000
Ercsen_t value of the installments overdue fees: Euro 160 609 .
ffective financial charge attributable to it and relates to the exercise: Euro 7,653
Virtual net value of the asset at end of year: Euro 198 337
Virtual amortization of the period: Euro 16,662
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dhatacabouddicdndiattrams attiocholéresteqguidy d ih e pdeendils 26k ahd theaneiginmitithdiingtadd be obtained il
using the equity method, are shown in the following tables:

finance leases (lessee) - elfect on

net assets
Amount
activity
a) Contracts in progress
a.1) Assets under finance leases at the end of the previous year 929466
accumulated depreciation 367089
a.2) Assets acquired under finance leases during the year 215,000
a.3) Assets under financial leasing redeemed during the year (23,746)
a.4) Depreciation charge for the year (209,929)
Financial staternents at 12.31.2015 P. 15 of 41
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Amount
a.5) Impairment / write-backs on assets under finance leases 0
a.6) Leased assets at end of year 910791
accurnulated depreciation 521184

b) Assets redeemed

ﬁMa or./ mlrmgl?l\‘ffr%léa'a ‘l].lf)pl'assels redeemed, calculated according to the fipancial method,
To 910791
passivity
¢) Implicit debts
¢.1) Implicit debts for financial leases at end of previous year 721249
of which due within one year 21,011
of which due beyond one year within 5 years 700238
of which due beyond 5 years 0
¢.2) Implicit debts arising in the 215,000
c.3) Repayment of principal and redemptions during the year (270,444)
c.4) Implicit debts for financial leases at the end of the year 665805
of which due within one year 4,665
of which due beyond one year within 5 years 661140
of which due beyond 5 vears 0
d) Total gross effect at year-end (+ a.6 b.1-c.4) 244986
e) Tax effect (20,968)
) Effect on shareholders’ equity at end of year (de) 224018

linance leases (lessee) - effect on

operating result

Amount
a.1) Reversal of installments on financial leasing operations 313254
a.2) Recognition of financial charges on finance leases 37422
a.3) Recognition of depreciation on existing contracts 209929
a.4) Impairment / write-backs on assets under finance leases 0
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a; Effect on income before income taxes (lower / higher costs) 65903
b) Tax effect (20,968)
gsfs*leettae (f)%:ttean( :tigf operating result of the leases using the financial method than thgmethod

. The voice a.5) Impairment / write-backs on assets under finance Ieases of XBRL prospectus includes the reversa
in prepayments and accrued income on rents.

financial fixed assets

Titles
II1. financial fixed assets

Balance at 31/12/2015 Balance at 31/12/2014 variations
897516 816010 81506

Financial statements at 12.31.2015 P.16of 41
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Movements in financial fixed assets: Investments and other securities, own shares

Own actions
No.
investments
No.

Movemenits in financial assets: loans

Loans by type

Descriptimﬁu‘l/)sidiar’i%y valué&¥ / connecfair vnluepm};":t fair value V / otherfair value

897516
Total 897516

Credits

Description 31/12/2014 Increase decrease  31/12/2018f which relatidntealue
operations with
obligation to
retrocession
Others 816010 81506 897516
816010 81506 897516

The item other receivables have been entered, for a total of Euro 9000, security deposits and Euro
889.000 ﬁ()ir 10%1\}?) gnd advances / INPS for the TFR payments made on behalf of employees to the treasury fund
entertained at .

beginning of the year Changes in value year-end value Due dates beyond one year
Long-term receivables from ofliéfi1 () 81506 897516 897516
Total long-term receivables 816010 81506 897516 897516

Details of investments in subsidiaries
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jgg.the financial statements are not recognized financial assets in subsidiaries for a value greater than its vaiue

Details of investments in associates

flr_l the financial statements are not recognized financial assels in associaled companies for a value greater than its
FHlue

Breakdown of long-term receivables by geographic area

The balance of [unds 103 1/12/20 Ifccording to geographical area is shown in the following table (Article 2427
first paragraph, no. 6, CC).

Financial statemenis at 12,31.2015 P. 17 of 41
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geographical area immobilized Other receivables Total current receivables
Italy 897516 897516
Total 897516 897516

In the financial statements are not recognized financial assels for a value greater than its fair value.

Value of financial assets
Other titles
Description 31/12/2014 Increase decrease  31/12/2015 fair value

In the financial statements are not enrolled other securifizs fa'aevalue greater than its

Accounting value
Other receivables 897516

the retail value of other receivables

Description Accounting value
897516
Total 897516

detail of the value of other securities

Description  Accounting valuefair value

Current assets
inventories

inventories
Raw muaterials, auxiliary and finished products, semi-finished products and work in progress are stated at the lowe
cost of purchase or production and net realizable value based on market trends. The method of

determination of the purchase cost is the
*  LIFO method {with annual adjustments);

TFPor the changes to the individual categories, please refer to the data reported in the income statement.

L. Inventory
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Balancé8d65342/2015  Balancé82®$1992/2014 vapiNivdhs

beginning of the year value Changes during the year-end value

Raw materials, supplies and consumaBRg9347
In progress and semifinished goods 222130

Financial statements at 12.31.2015

(444.219)
103978

1235128
326108
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beginning of the year value Changes during the year-end value
Finished products and goods 2936722 368576 3305298
total inventories 4838199 28335 4866534

Inventories include raw materials, semi-finished and finished products relating to the production of rods
chrome and polished pipes, rolled and barenati.

December 31, 2013, amount to Euro 4.866 million, in line with those in place at year end
previous year (€ 4.838 million).

1t was nol recognized any inventory write-down as at the date of these financial statements not
They are slow-moving or difficult merchantability or use.

Current assets: Receivables

Credits

They are carried a1 estimated realizable value. The nomjnal value of receivables to their estimated value of
realizable through a specific bad debt provision, taking inte account the economic conditions
General, sector and sovereign risk,

I1. Credits

Balance at 31/12/2015 Balance at 31/12/2014
7724275 11430712

variations
{3706437)

Changes in current receivables
The balance is divided according to Axtidtm@K2ds {irst paragraph, no. 6, CC)

Description Within over over Total  Of which related to operations

12 months 12 months 5 years with the obligation to

retrocessionie completed
from customers 5183806 5183806
To parent Lebogest 158518 158518
For tax credits 155518 82922 238440
Deferred tax 2106971 2106971
From others 36,540 36,540
7641353 82922 7724275

Yalue of emdrrgnt portionurrent portion

start vaJue chan
! 5 the exercise the eXercise

exercise exerciSing exercise

Loan ot stomers enrolled in gureeRy (3083739) 5183806 5183806 ,
Rceivables from parent companjesgvgistqngd 317) 158518 158518 -
Egguﬁggfavables included in currgpt 77| 36719 238440 155,518 82922
Deferneg dagassets recognized 2414237 (307,266) 2106971 2106971 -
glt_lggrarifﬁgvables included in curgepy 33,166 36,540 36,540 }
Total receivables included in cal4807ARsef3706437) 7724275 7641353 82922
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31 December 2015 loans to customers amounted 10 Eura 3,184 million, a decrease of Euro 3,084 million as a rest
the contraction of the tumover of a total of Eurc 4.744 million recorded in 2015 compared to 2014,

Financial statements at 12.31.2015 P. 19 of 41
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December 31, 2015 receivables from parent conipanies amounted to Euro 159 thousand. These receivables refer tc
income from participation in the tax consolidation recognized as a result of the transfer (o the company
consolidating the tax losses made in 2015.

December 31, 2015, deferred taxes amounting to EUR 2.107 million relate primarily to losses
tax achicved in previous years. Their reduction than those recorded at December 31, 2014 éEuro 307
thougan ) is attributable to changes in tax rates IRES in force since 1 January 2017 {instead of 24%

27.5%).
The claims of significant amount 31/12/2015 is as follows:

Amount
Description
VAT credit 125982
Receivables / tax authorities for IRAT 26.009
Receivables for the reimbursement irap (2007-2011) 82922
Other short-term receivables 3.527
238440
Other receivables at 31/12/2015 amounted o € 36,540, as follows:
Description Amount
Receivables from INPS CI 30,489
Advances to employees, arrot.paghe 3254
Advance ¢/ injuries inail 2,715

Suppliers ¢ / advances
36,540

Breakdown of receivables recognized in current assets by geographical area

The distribution of ceedits 3 1/1 2&2ing to geographical area is shown in thé fillle@43Zable (
first paragraph, no. 6, CC).

Geographic area Ttaly Cee extra C&@otal
Receivables included in current asset3, 608,002 1,6968882952 5,183,806
Receivables from parent held as currelfifdsits - - 158518
Tax receivables included in current a&astd0 - - 238440
Deferred tax assets recognized in current assets 2:106.9712,106,971
Other receivables included in current 8s&0 - - 36,540

Total receivables included in currentiaid&d71 1,6968830952 7,724,275

Loans to non-EC countries (31 December 2015 amounted to Euro 879 thousand). down by € 568 thousand compa

corresponding receivables at 31 December 2014 (Euro 1,447 thousand). relate to customers from countries.

main of which are Russia, South America, Oceania and Southeast Asid. they are not considered at risk of collectat
The nominal value of receivables to their estimated realizable value was obtained through a specific provision

bad debt that has suffered, during the year, the following changes:

Description F.do devaluatioiF.do former write-down Total 06
ex art, 2426 Presidential Decree 917/1986
Civil Code
Balance at 31/12/2014 11,345 11,345
Utilisation for losses in the year (9955 lg (995]2
Browsmn for the year 7,16 7,16
alance at 31/12/2015 8,559 8,559
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It is noted that the company insures its trade receivables with a leading comgany in the insurance sector and
I1 presenis a good average credit quality. For this reason, on 31 Decemnber 2015 the provision for bad debts
budgeted has'a value modest.
Current assets: financial assets other than fixed assets
Changes in financial assets other than fixed assets

111, Financial activities
No budgeted titles.

Balance at 31/12/2015 Balance at 31/12/2014 variations

Description  31/12/2014 increases  decreases  31/12/2015

Current assets: Cash
Changes in cash and cash equivalents
1V. cash and cash equivalents
Balance at 31/12/2015  Balance at 31/12/2014 variations
159319 197538 (38.219)

beginning of the year value Changes during the yvear-end value

bank and postal deposits 194262 (36,675) 157587
Cash and cash equivalents on haid (1544} 1,732
Total cash and cash equivaleld¥538 (38,219) 159319

The balance represents the liquid assets and the existence of cash and equivalents at year end.

Prepayments and accrued income

Accruals and deferrals
They are determined on the basis of the accrual period. . i
For accruals and delerrals of long term conditions that resulted in the establishment they have been verified
original, and shall. where necessary, the appropriate changcs.
They measure income and expenses whose competence is advanced or delayed with respect to cash and / or
documentary; they disregard the date of payment or receipt of related income and expenscs common to two or mo
exercises and shareable on a time basis. .
Not there. 31/12/2015, prepayments and accrued income beyond five years.
D} Accrued income and prepaid expenses

Balance at 31/12/2015 Balance at 31/12/2014 varialions
352579 319263 33316

beginning of the year value Changes during the year-end value

accrued income 79405 57,169 136574
Other prepaid expenses 239858 (23,853) 216005
Financial statements at 12.31.2015 P.21 of 4]
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beginning of the year value Changes during the year-end value

Total accrued income and pdé&iRia expenses33316

352579

The item breaks down as follows (Article 2427, first paragraph, no. 7, Cc).

Description Amount

Deferred interest and riba finan.estero 3115
prepaid insurance 20,842
prepaid contracts 11,063
deferred lease . . 156134
Centrobanca and prepaid surety Banco pop commissions. 6,646
ﬁreéa.ald ticket 4,406
ediscount Fairs 2016, ) 12,738
Rate loans for cnergy-intensive 129364
Other non-appreciable amount 8.270
352579

The increase in accrued income is primarily atributable lo credit facilities granted to companies with strong

electricity consumption (so-called "ener;
€ 79,000°at 31 December 2014 to Euro

~hungry society") the amount of which increased by Furo 50 thousand.
9 thousand at December 31, 2015, This receivable felates to amounts pa

the company for the vears 2014 and 2015 not yei paid. as at other energy-hungry companies, bein

still continuing the process initiated by the Evropean Community of the'measures' compatibility cﬁccking

introduced by the

Capitalised borrowing costs

There are no capitalized borrowing costs.

Financial statements at 12.31.2015
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Notes Liabilities and equity

Net assets

A) Sharcholders’ equity
(Ref. Ar. 2427, first paragraph, ¥kS. 4, 7 and 7-, Cc)

Balance at 31/12/2015 Balance a1 31/12/2014 variations
2757841 753210 2004631

Changes in shareholders' equity

Page 25 of 62
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!t\lllocatum of net income¢per changesg ecylt Value of end

start vajue € previous year .
EXErCISe other destinations Decrease Increa@Peratingexercise

Capital 1,050,000 - - - 1,050,000
Revaluation reserves - - 2028797 - 2028797
legal reserve 210,000 - - - 210,000
Other reserves

Caymnts on accouplygay - 1547958 - 9994202

Various other reserves | 2 - = 3

Total other reserve446245 2 1547958 - 9994205
S iinsl(losses) (6508899) 1(2444136) - (8953034)
Frofit (loss) (2444136) (1572127) - (2.444,1360572127)(1572127)
Total shareholders' eqifif§210 (1572124),132,619 (2,444 1581 127) 2757841

Detail various other reserves

Description Amount
Difference from rounding of Euro 3
Total 3

The movements that aftected shareholders’ equity for concern, in addition to the loss, some
(l:%gléz(i)lo((:)omributlons made by the majority partner Lebogest SpA for a total amount of Euro

In the aspect of shareholders’ equity. with the aforementioned revaluation resulted in the recognition in a special
amount of Euro 2,029,000, equal t6 the revaluation of the above, net of the aforementioned tax.

Availability and use of shareholders’ equity

The equity items are so by origin, the possibility of use, distribution and

the utilization in the previcus three years {Articlé 2427, first paragf¥sh, no. 7-, Cc)

Financial statements at 12.31.2015
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Amouossibility of use Amount available

v.2.24
Capital 1,050,008
Share premium reserve shares- A, B, C
Revaluation reserves 202879, B
legal reserve 210,008, B
- A B

statutory reserves
Other reserves
Extraordinary or optional resetyB, C
Capital contributions 9994202
Various other reserves 3 ABC
Total other reserves 9994208, B
Retained earnings (8953034, B, C
Total -
Non-distributable

2028797
210,000

3
9942245

12181042
12181042

Origin, possibility of use and distribution of the various other

stocks

Description
Difference [rom rounding of Eurd

Amount Amount available

3

Total 3

(*) A: for capital increase; B: to cover losses; C: for distribution to shareholders
In accordance with the provisions of Accounting Standard. 28 on equity, they provide the following
additional information:

There are no Statutory reserves
In equity are no other reserves and funds that in the event of distribution would form income

taxable income of the company, regardless of the period of training.
Provisions for risks and charges
Information on provisions for risks and charges

B) Provisions for risks and charges
(Ref. Art. 2427, first paragraph, no. 4, Cc)
Balance a1 31/12/2015 Balance at 31/12/2014 variations

No funds have been allocated for risks and charges.

Employee termination indemnities

Information on employee termination indemnities
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severance pay fund

Is the actual amount due to employees in accordance with laws and labor contracts in force,

considering all forms of ongoing remuneration.

The provision corresponds {o the 1otal indemnities accrued by employees at the balance sheet date,

net of advances paid and all payments made to the pension finds, as expressly

indicated by the employers. In compliance with the legislation on severance pay, which came into force in 2007. F
employees who have opted to leave their severance indemnities in the company. the payments made 1o INPS are
highlighted in a special credit item of financial assets.

C) Severance indemnities
(Ref. Art. 2427, first paragraph, no. 4, Cc)
Balance at 31/12/2015 Balance at 31/12/2014 variations
1391404 1361912 29492

Employee termination indemnities

beginning of the year value 1361912
changes in
provision for the year 244872
use during the year (295,781)
other changes 80401
total changes 29492
year-end value 1391404

The provision represents the actual amount due to employees in accordance with laws and contracts
labor force, considering all forms of ongoing remuneration.
The fund is the total of the individual indemnities accrued up to December 31, 2015 1o employees at the date
the balance sheet. net of advances paid, and it is equal to what would have been paid to emplayees
in case of termination of employment on that date. _
It is noted that during the year payments were made 1o the treasury fund held with INPS for
EUR 80 000. the counterpart of which is reflected in the item of "Loans to other {financial assets as well
12 months "the amount of which at December 31, 2015 amounted to Euro $89.000.
The value of EUR 296 000 takes account of both the severance pay paid to employees for layofTs or advances. for
%ald into the fund Cometa and private pension funds. .
‘he com(pany‘s actual debt of severance pay entered in this ilem must be reduced of these receivables

Lo INPS (Euro 8§89.000) and 31 December 2015 is, therefore, equal to Euro 502 thousand.

debts

debts
They are recognized at their nominal value, adjusted for returns or invoicing adjustments.

D) Payables
(Ref. Art. 2427, first paragraph, no. 4, Cc)

Balance at 31/12/2015 Balance at 31/12/2014 variations
24050139 28109203 (4059064)
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Variations and maturity of debt

Debls are valued at their nominal value and the expiration of the same is as follows (Article 2427, [irst paragraph
c).

of which
concernin e
ps operations of whichof whichof whic
Description WD O s Total w?th the obligation for for

12 monthi montHsyears of mortgagegledgesprivileges
retrocession
complete
Due to banks 1033000%609614 999,9996939622
advances 72987 72987
Trade payables 5703986 5703986
tax pa{a les | 487075 487075
Payables to institutions 341119 341119
foresight
other debis

505350 505350
1744052609614 999,9924050139
value of, valug of : -
g anﬁg;ng emf_ Du?_ldates Dye dates Of which the remaining term

e eI Feiding o §050ise Within onie yadter one yeamore than S years
Rlu%to shareholders for4695000 (469,000) . . . _

nding
Due to banks 18715350(1775728)6939622 10330009 6609613 999,999
advances 62711 10,276 72987 72987 - -
Trade paysbles 7875068(2171082)5703986 5703986 - -
tax payables 106,070 381005 487075 487075 - -
P i o —
ggaﬁlg'lll)t?satr?d“s'g JRNIONS 362328 (21,209) 341119 341119 ; ;
other debts 518676 (13,326) 505350 505350 - -
total debts 28109203(405906424050139 17440526 6609613 999,999
The most significarit/ @238 Bhey are analyzed:
Description Amount
Payables / banks ¢ / overdrafts 2065807
Payables to / from banks. import 153345
Payables / advances 10 banks 7073341
Payables / Banco Popular Group 869486
Payables / Banca Pogolarc di Sondrio 400,000
ayables / Centrobanca-BPM 6377643
16939622

The balance of the debl 10 banks 31/12/20d6unted to H6B39008 A decrease of Euro 1,776 million

compared to the previous year (31 December 2014, financial debt to banks amounted

Euro 18.715 million) due to the repayment of installmenis due in 2015 for a total of Euro 1.977 million and in the
lower financing needs due to the reduced volume of business of the company.

It notes that, the financing with Centrobanca-BPM, signed in 2008 for € 15.75 million, was the subject of )
renegotiation with some rescheduling of installments as existing contractuital conditions, and will expire on 31/07/:
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The repavment of the loan with Banco Po;fo]are, which was signed in 2014 to Euro 1.5 million relati%% 1o the gurc
systen ol Peeling / Rollings, was reformulated to make it consistent investment, and will expire on 06730/2018.

The loan with Banca Polpolare di Sondrio. signed in 20135, expires on 31.08.2018. 31 December 2015
balance of debt for this loan amounts to Euro 400 thousand.

"Advances” includes advances received from customers for the supply of goods and services not vet performed.

"Due 1o suppliers" are recorded net of commercial discounts; Cash discounts are recognized upon
Ba ment, The face value of these liabilities was adjusted for returns or rebates (adjustments
illing), in the amount agreed with the counterparty. At 31 December, amounts owed to
suppliers amounted to Eure 5.704 million, a décrease of Furo 2.171 millien due to the decline in purchases of
raw materials, supplies, consumables and goods for Euro 4.651 millien recorded in 2015 compared to 2014,

The item tax liabililies are recognized Habilities for income tax for employment for 100 thousand Euro and payab
replacing of Euro 386 thousand relating to the revaluation of assets.

Breakdown of payables by geographical area

The breakdown of ga%ables J1/Acsafdifig to geographical area is shown in the following table (Article 2427
first paragraph, no. 6, CC).

Geographic area Ttaly Cee extra CéFotal
Due to banks 16939622 - - 16939622
advances 72987 - - 72987
Trade payables 5563833 8372D64265703986
tax payables 487075 - - 487075
Payables to pension and social securB$ ibifitutions - 341119
other debts 505350 - - 505350
debts 23,909,986 83,797,426 24,050,139

Debits secured by collateral on corporate assels
There are no payables secured by collateral on corporate assets (Article 2427, first paragraph, no. 6, Cc):

There are no guarantees.

Debts not secured by colEdexrh|

Due to banks 16,939,622 16,939,622
advances 72987 72987
Trade payables 5703986703986
tax payables 487075 487075
Payables to pension and social security institutions 341119 341119
other debts 505350 505350
total debts 24,050,139 24,050,139

Loans granted by the company's shareholders
"Due to shareholders for bearing loans™, cleared on 31 December 2015, welcomed in the year 2015

payment and waiver of € 1.548 million by the Lebogest SpA’s majority shareholder, and the renunciation of
gut/s\tanding loan (Eure 469 thousand) by the former minority shareholder of Mg Equity Securities companics

pA.
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Accrued liabilities

E) Accrued expenses and deferred income

Balance at 31/12/2015  Balance at 31/12/2014 variations
99221 153104 (53,883)

The item breaks down as follows (Article 2427, first paragraph, no. 7, Cc).

. . Description Amount
Passive Foreign advances interests 24,505
socio interest expense Lebogest S}BIa 10,034
Interest expense Centrobanca-BP 4265)
Equalization Euler insurance 13,270
Equalization insurance policies -
Other non-appreciable amount 939,%)_}

beginning of the year value Changes during the year-end value
Accrued liabilities 153104 (53.883) 99221
Total accrued expenses and dé¥t9dd incomd53,883) 99221

Accruals and deferrals

They are determined on the basis of the accrual period. . .
For accruals and deferrais of long term conditions that resulied in the establishment they have been verified
original, and shall, where necessary, the appropriate changes.

These represent the harmonizing items for the year calculated on an accrual basis. .

The critéria used in the assessmént and conversion of values expressed in foreign currency for these items are repe
in the first g)an of these notes. .

Not there, 31/12/2015. prepayments and accrued income beyond five years.
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Commitments arising from off balance sheet and memorandum accounts

https://translate.googleusercontent.com/translate f 21-Jul-16



Chamber of Commerce and Industry of MILAN Page 31 of 62

Information on the agreements arising from off-balance sheet
(Ref. Art, 2427, first paragraph, no. 22-ter, Cc)

The company has no agreements not disclosed in the balance sheet. In the memorandum accounts include only the
assets that the company holds in the financial lease amounted to Euro 718 thousand.
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Notes Income Statement

A) Value of production
Balance at 31/12/2015 Balance a1 31/12/2014 variations
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27101346 30953159 (3851813)
Description 31/12/2015  31/12/2014  variations
Sales and service revenues 26058386 30802792 (4744406)
Changes in invenlories 472553 BR830 383723
Other income 570407 61537 508870
27101346 30953159 (3851813)

Please refer to the explanations in the Management Report for comments on the reduction in sales revenues
and performance.

"Other revenues" are allocated: .
EUR 1,100 reimbursement training plan Fondimpresa;

€ 28,850 for rech gir{l_‘rg COStS;
€ 14,241 to revenue "fringe benefit” employees use cars;

€ 503,833 for asset disposal gains:
EUR 21 803 Other revenues.

Production value

revenue recognition

Revenues from 1;:roduv:t sales are recognized upon transfer of ownership, which normally

coincides with the delivery or shipment of goods, . .
The Financial income and income from services are recognized on the basis of competence

thunderstorm.
Revenues and income, costs and cxpenses relating o foreign currency transactions are calculated at the exchange

when the transaction is completed.

Breakdown of sales and service revenues by business segment

Revenue by business segment
(Ref. Art, 2427, first paragraph, no. 10, Cc)

Task Category current year value
products sales 26628793
More {(570,407)
Total 26058386

Breakdown of revenues from sales and services by peographic area

Geographic area current year value

Italy 6724349
Cee 12595782
extra Cee 6738255

P.300f 4]
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Geographic area current year value
Total 26058386

The change is closely related 10 what is stated in the report.

Production costs

B) Production costs
Balance at 31/12/2015 Balance at 31/12/2014 variations
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28398674 33009905 (4611231)
Description 31/1272015 31/12/2014 variations

Raw materials, supplics and goods 17609097 22259987 (4650890
Services 2912556 3282252 369,69
Enjoyment of third partv assets 1551304 1662406 111,102
Wages and payrolls 3199813 3291745 91,932
Social charges 1060992 1099946 38,954
severance indemnities 244872 244250 622
Other personnel costs 79883 161348 (81.465)
intangtble assels amortization 351532 346288 5.244
Depreciation of tangible assets 7906635 744323 46342
Write-downs of current receivables 7,165 11,345 é4180;
raw materials Change in inventories 444219 (251,316) 9553
Other operating expenses 146576 157331 10,755)

28398674 33009905  {4611231)
Costs for raw materials, supplies, consumables and goods and costs for services

They are.closelly related to what is stated in the Report on operations and performances of point A
Production value) of the Income Statement, The costs of raw materials. supplies and goods decreased by €
-651 million in line with the decreasc in revenues and sales of Euro 4.744 million.

Costs for use of third party assets

Costs for the use of third party assets mainly relate to the rental payments of the production facilities of

Vittuone (where the registered office of the"company) and in Corbetta that are subject to business activities. There
reducing these costs can be attributcd to the renegotiation of rents with the owner of property on which it was
formalized a rent reduction with effect from 1 August 2015.

Personnel costs

This item includes all expenses for the employees, including merit increases, passes

category of living increases, cost of holidays not taken and provisiens of law and collective agreements. There
reduction in personnel costs, decreased during the vear 1o Euro 212 thousand. refiecting the lower volume of
activities carried out during 2015 and the effects of non-continuous layoffs commenced on September 14, 2015
after reaching an agreement with the trade unions in Assolombarda Séptember 4, 2015.

Depreciation of tangible fixed assets

As regards depreciation. it states that they have been calculated on the basis of the life of the

asset and its yse in production, The amortization of intangible fixed assets are in line. .

with the previous ycar (Euro 352 thousand in 2015, Euro 346 thousand in 2014), while depreciation of

Tangible {ixcd assets increased by Euro 47 thousand due to the new peeling machine, which came into operation

during 20135,

Write-downs of loans included in current assets and liquid assets

P.310f 41
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As for credit losses, it states that Euro 9,951 relates to the ¢losure of bad debt and shares
residual about credits covered by insurance. In the year 2015 it is also recorded a provision for

allowance for doubtful receivables of Euro 7000.

Financial income and expenses

C) Financial income and expenses

Balance at 31/12/2015 Balance at 31/12/2014 variations
{686,636) (897,186) 210550

1

Breakdown of inierest and other financial expenses by type of debt
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Interest and other financial charges

(Ref. Art. 2427, first paragraph, no. 12, Cc}

Description controlled Connect  More Total
parent
Bank interests 365888 365888
suppliers interests 8.188 8,188
Average credit interest 281334 281334
thcregp on loans 15.166 18,3175 335111
oundin
£ 15,166 673(734 688(9g0

In 2015 the company incurred financial expenses mtalin% € 689,000, down hy € 213,000

compared to those recorded in the Erevious year (Euro 904,000). This reduction is due to both lower costs for

€ 96.000 due on loans granted by the shareholders (as a result of the different sacrifices that occurred during the
2015} and to lower interest income from the banking system to about 100 thousand due to the lower level of debt
average debt recorded in 2015 compared to 2014 and the reduction in interest rates.

Interest and other financial charges

Due to banks 647222

Others 41729

Total 688950

Other linancial income

Description controlled Connect More Total
parent

bank and postal interest 42 42

other income 211 211

Rounding 1 1
254 254

Profit and losses

the total amount of profit as reported in the income statement evaluative component
realized corresponds to Euro 2000.

financial income
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. . 31/12/2015  31/12/2014  variations
Description
Other income . 254 4 837 (4583
gn@eresl and other financial expenses) (688,950) (904,172) 21522
7ains (losses) 2,060 2.149 68%)
(686,636) (897,186) 210550

Extraordinary income and expenses

E) Extraordinary income and expenses
(Ref. Art. 2427, first paragraph, no. i3, C¢)

Balance at 31/12/2015 Balance at 31/12/2014 variations
560597 (7082) 567679

31/12/2018 Last year 31/12/2014
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Description

insurance refunds 20,544  insurance refunds 20,443

Contingenl assels 575377 Contin et assets 8,768

Various arious

total income 595921 total income 29,211

contingent liabilities (34,524 contin%eng liabilities (36,293)

Various 200 arious

tolal expenses (35,324) total expenses {36,293)
560597 (7082)

Extraordinary income includes the extraordinary income of EUR 574 thousand recognized in the income statemen
waiver of the lgan and interesl by the former shareholder of the company M1g Eguzltlyo%%curmcs SpA.
or € 21,000,

This item also included insurance reimbursements received during the year | - .
Under extraordinary charges are recorded the effects of the reversal of provisions and write-downs

made by the company in the previous year.

Taxes on income, current liabilities and assets
Current tax liabilities and assets

Income tax

The 1axes are allocated according to the principle of competence; therefore, they represent:
f_provisions for taxes paid or 1o be paid for the year, determined in accordance with the rates and rules
orce;
*  the amount of taxes deferred or paid in advance in respect of lemporary differences arising or canceled
year, ;
adjustments to deferred tax balances to take account of changes in the rates occurred afier
the exercise in 2017,
As from 2014, the company exercised. as a consolidated company. the option for taxation
the tax electjon - that determines the IRES on a taxable base gorg‘e§gond1ng to the sum .
Algebraic of the positive and negative taxable income of the indjvidual companies involved -, together with the cc
The latter SpA as the consolidating company and Italian Cable Company SpA. a subsidiary of Lebogest SpA.

The economic relations, as weil as the reciprocal respensibilities and obligations between the Elyarenl company and
controlled are defined in a consolidation agreement for the Lebogest Group SpA, signed in 2014 and
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with effect from thc same year for the 2014-2015-2016 triennjium. And '%m\_ridcd that the remuneration for the tras
the tax loss is whollly recognized in the period in which such losses are obtained from the company .
consolidated. In 2075 it was in fact recognized in the income statement the gain from participation in the consolid:
tax of Furo 158 thousand record offsetiing the receivable from the parent company Lebogest SpA.,

The deferred and prepaid IRES is calculated on temporary differences between the carrying amounis of assets ang
for statutory purposes and the corresponding lax values exclusively with reference to thé company.

The Irap current, deferred and prepaid is determined exclusively with reference to the company.

Tax on income

Balance at 31/12/2015 Balance at 31/12/2014 variations
148760 (516,878) 665638

Balance at 31/12/2(B5lance at 31/12/2014 variations

taxes
Current tax: 26,009 (26,009}
IRES
IRAP 26,009 (26,009)
substitute taxes
Deferred tax liabilities (assets) 307267 307267
IRES 307267 307267
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Révhme (loss) from accession, under the (158,507) {542,887) 384380
consolidated tax / fiscal transparency
148760 (516,878) 665638

In 2015 they are not due or current taxes IRES or IRAP purposes.

P(Ljnrsuam to article 2427, first paragraph no. 14, CC will show the information on deferred taxes and
advance:
deferred tax / advance

The deferred tax assets reco%{nized in the income statement at Decemnber 31, 2015 relate to the adjustment effects
the tax rate from 27.5% to 24% effective from the exercise 2017.

Deferred tax assets and liabilities and efTects

resulting

IRES

B) Tax effects
Deferred tax liabilities (assets) at beginning of year (2,414,237)

Deferred tax liabilities (assets) for th@AdfHF
Deferred tax liabilities (assets) at {2Hié8Td)

Disclosure of tax losses

P. 340l 4]
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current year previous year
Amount 6, defed-{te&{gj Amo““t]}ﬂtceal dedeXEd early
tax losses
of previous years 6667627 6667627
Total tax losses 6667627 6667627

forward tax losses recoverable wigh7627 24.00% 1600236667627 27.50% 1833597

The change in deferred taxes recognizqd in the income stalement for Euro 307 thousand refers to the adjustment t
of deferred tax to take account of the ettects of the tax reduction from 27.5% to 24% effective

the exercise in 2017.

Balance at 31/1284ldfce at 31/12/2014ariations
deferred tax

IRES refund for irap

deductible

€ 120,840 25.002 33231 (4229)

Excess interest expense

€ 1,990,577 477739 547409 (69,670)

tax losses previous years

€ 6,667.627 1600230 1833597 5233,367;
2106971 2414237 307,267

https://translate.googleusercontent.com/translate_f 21-Jul-16



Chamber of Commerce and Industry of MILAN

Financial statements at 12.31.2015

Page 37 of 62

P.350f41

generated automatically - Meet the taxonomy ITCC-we-14/12/201

corporate information 38 of64

Page 39

C anies regist STELMI ITALY SP
A?(I:T}ll?‘;ig 18’ 1?:1%1S (%lf:amber of Commerce Taf Code 05374520568

Document ne. T 218105123 .
Extract from the Register of Companies on 21/07/2016

Companies Register - Archive Journal of Chamber of Commerce
updated 31/12/2015 budget

v.2.24

Notes to the Cash Flow Statement

STELMI ITALY SPA
Tax code: 05374560968

STELMI ITALY SPA

As expected from the Accounting Principle n OIC. 10, the following table shows the financial information

Indirect Cash Flow Statement

A) Cash flows from operating activilies {indirect method)
Profil (loss) for the year
Income tax
Interest expense / {active)

}LProﬁt (Jo%s) before income taxes, interest, dividends and plus
A osses on disposal

djustments for non-cash items that had no counterpart in the capital

net working
Allocations to provisions
amortization of fixed assets
Other adjustments increase / (decreasc} in non-cash ilems
Total adjustments for non-cash items that had no counterpart in
net working capital
2) Cash flow before changes in bec
Changes in net working capital
Decrease / (Increase) in inventories
Decrease / (Increase) of receivables from customers
Increase / (Decrease) in trade payables
Decrease / (Increase) in prepayments and accrued income
Increase / (decrease) in accrued expenses and deferred income

https://translate.googleusercontent.com/translate f

12/31/20151-12-2014

(1572127)(2444136)
148760 (516,878)
688696 899335

(734,671§2061679)

244872 244250
1142197 1090611

238907 522537
1625976 1857398

891305 (204,281)

(28,335) (347.830)
3083739 (912,202)
(2171082) (152,116)

(33.316) (164,216)

(53.883) (49,046}

21-Jul-16



Chamber of Commerce and Industry of MILAN

ehbgp draransenoriibechyerspson net working capital
3) Cash flow after changes in the bec
other adjustments

Interest received / (paid}

(Income taxes paid)

(Use of funds)

Total Other Adjustments
cash flow from operating activities (A)

B) Cash flow from investment

tangible

(Flow from investments)

Flows from divesiments
Intangible assets

(Flow from investments)

Flows from divestments
financial fixed assets

(Flow from investments)
Cash flow from investing activities {B)

C) Cash flows from financing activities

Third-party funding

Increase / (decrease} in short-term borrowings from banks

(Repayment)

Financial statements at 12.31.2015

Page 38 of 62

1439308 (15338%))
2360606 (2408506)

(688,696) (899,335)

- 13,660
(295,781) (148.607)
(984.477§1034282)
1376129 (3442788)

(328,131) -
100014 31126

(21,520) (71,783)
= i

(81,506) (133.862)
(331,143) (174,518)

(1431765) 5362637
(812.963§2596712)
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own funds
Capital increase Paid
Cash flow from financing activities (C)
Increase {decrease) in cash and cash equivalents (A = B ¢ C)
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

https://translate.googleusercontent.com/translate_f
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Tax Code 05374560968

STELMI ITALY SPA
Tax code: (15374560968

STELMI ITALY SPA

1161523 659493
(1083205) 3425418
(38,219) (191,888)
197538 389426
159319 197538
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Notes More information
employment data

employment data
(Ref. Art. 2427, first paragraph, no. 15, Cc)

The average number of employees, broken down by category, has changed compared to the previous year, the foll

Organic 31/12/2015 31/12/2014 variations
leaders 1 (1)
clerks 31 30 1
workers 68 69 }];
99 100 1

The national work contract applied is that of the engineering industry.

average number

clerks 31
workers 68
total Employees 99

directors and auditors fees

Further information

Bi' law, the total rernunerationcpaid to the direclors and control (Article
2427, first paragraph. no. 16. CC).

. qualification compensation
administrators
Board of Auditors 17,144
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Remuneration to auditors Volygy
Total remuneration paid to directors abd Mdlitors

Compensation statutory auditor or audit firm

Information concerning the fees of the Statutory Auditor

{Ref. Art. 2427, first paragraph, no. 16-his, Cc)
Under the law, the the fees charged for services rendered by the statutory auditor:

Value

statutory audit of annual accounts 8,840
Total lees paid to the statutory auditor or the audit firm 8.840
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Categories of shares issued by the company

Descriptidiinal Consistency, Consistency final number, nominal value
Ordinary shares 210,000 5
There are no preferred shares.

During the exercise we have not been subscribed for new shares.

Information about financial instruments issued by the company

Information about financial instruments issued by the company
(Ref. Art. 2427, firsi paragraph, no. 19, Cc¢)
The company has not issued any financial instruments.
related informatioglair valuedf derivative financial instruments
(Ref. Art. 28TF- the first paragraph, no. 1, Cc)
The company has no derivative financial instruments.

Summary statement of accounts of the company engaging in the activity of
management and coordination

Whether it belongs to a group

Your company belongs to Lebogest Group carrying oul management and coordination by the company Lebogest
SpA, based in Bolgare (Bg) Via Francesca 8.

In the following table the main data of the last apqroved balance sheet of the said company are provided that
carrying out management and coordinationffrticle 2497, fourth paragraph. Cc). We point out, however, that the (
prepares conselidated financial statements.

Summary statement ¢f the company's balance sheet that
It exercises direction and coordination activities

https://translate.googleusercontent.com/translate f 21-Jul-16
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B) Fixed
C) Current assets
D) Accrued income and prepaid expenses
tolal assets
A) Shareholders’ equity

share capital

stocks

Profit {loss) for the year

Total shareholders' equity
B) Provisions for risks and charges
C) Provision for employee severance
D) Payables

Financial statements at 12.31.2015
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E) Accrued expenses and deferred income
totai liabilities
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last financip] gigar previous yegr7600

4685870 6887589
47661 220188
57012691 58030377
1164800 1164800
26847268 27133173
{156,847) (17,106)
27855221 28280867
141829 198359
4,603 2,010
28920227 29454917
P.390f 4]
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STELMI ITALY SPA
Tax code: 05374560968

STELMIITALY SPA
90811 94224
57012691 58030377

Summary statement of account of the company income that

It exercises direction and coordination activities

A) Value of production

B) Production costs

C) Financial income and expenses

E) Extraordinary income and expenses
Income taxes

Profit {loss) for the year

https://translate.googleusercontent.com/translate_f

last financial year previous year

2689870 2673943
2374470 2199530
(419,140) (350,385)
412456 30958
465563 172092
{156,847} (17,106)
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Information relating to operations carried out with related parties

(Rel. Art. 2427, first paragraph, no. 22-his, Cc)

The Company has not made significant transactions with related parties, stating that the same have been conclude:

normal markelt conditions;

Transactions with related parties (Part Amount

numerical)

Financial charges
operaling costs

Sheet Transactions with related parties (part

numerical)
Payables / members
Receivables / members

incidence%

2.20%
0,00%

15,166
875
incidence%

38153 0.16%
158518  2,05%

These financial statemenis, consisting of balance sheet, income statement and explanatory notes, is so
give a tree and fair view of the financial position and earnings for the year and are

10 the accounting records.

Chairman of the board of directors
Ottavio Rota

1 HEREBY OTTAVIO ROTA WITH ART. 47 THE DPRN 445/2000, DECLARES THAT THE
COMPUTER PAPER FORMAT XBRL CONTAINING THE BALANCE SHEET, THE ACCOUNT

ECONOMIC AND NOTES, MEET
DATE 30/05/2016
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THE RELEVANT DOCUMENTS
ORIGINAL FILED WITH THE COMPANY ",

21-Jul-16



Chamber of Commerce and Industry of MILAN Page 43 of 62

Financial statements at 12.31.2015 P. 4] of 41

generated automatically - Meel the taxonomy ITCC-we-14/12/201

corporate information <44  of64

Page 45
C igs repist STELMI ITALY SPA
A?&?\?g 1 }ﬁ%igé &mmber of Commerce Tax Code 05374560968
Document no. 18105123 .
Extract from the Register of Companies on 21/07/2016
Companies Register - Archive Journal of Chamber of Commerce STELMI ITALY SPA
updated 31/12/2015 budget Tax code: 05374560968
Chapter 2 - MINUTES OF ORDINARY
STELMI ITALY SPA
Reg, Im[l]i 05374560968
ea. 1816371
STELMI ITALY SPA

Company under the direction and control of Lebogest Spa

Based on VIA GANDHI 15-20010 VITTUONE (MI) Share capital Euro 1,050,000.00 1V
Ordinary Meeting Minutes
The year 2016 on the 30th of May at 10.00, at the headquarters of the parent Lebogest Spa
Via Frangesca 8, Bolgare (B(G) iSthe ordinary general meeting was held on the first call of the
ITALY SPA company STELMI to discuss aid resolve on the Tollowing
agenda

1. Report on the financial statements and related Management fiscal vear ended 31/12/2015: Resolutions
related and consequent. Statutory Auditors' report and the auditor's report,

The place and time indicated are physically present:

Ottavio Rota Chairman of the board of directors
Francesco Spiranelli adviser

Alessandro Rota adviser

Luciana Rota adviser

Luca Gherardi Chairman Board of Statutory Auditors
Andrea Trabattoni Mayor in charge

Francesco Turati Mayor in charge

1l holders; 7 .
s ‘Q’ic%%”éﬁtsgﬁf r(e)prgcgfcnted bf' the Chairman of the Board of Directors Mr Enrico Rota;
N

x The Sig, Francesco Spiranel
x It is the absent Mr Michele Facheris.
shareholders representing 96% of the share capiial.

The attendance of Thecparticipants are also from the paper signed by all participants. The attendance sheet
It will be kept in the Company acts.

In the Articles of Association shall chair the Mr Ottavio Rota, Chairman of the Board.
'lIh'I"lc plrlesent call to serve as Secretary Dr. Alessandro Rota, giving the Assembly the appointment
e tellers.

Constituted as the Bureau, the President is 1o note that the meeting in first call must

remain in effect being present the Board of Directors. and sharehalders represented in person_or by

delepated 96% of the share capital and being the meeting was convened in the manner and within the terms pre
the Articles of Association.

It then goes Lo the conduct of the agenda.

The President asks if anyone intends io plead not informed about the topics on the agenda.

Obtained the consent to the treatment of the subject, the Chairman declared the session entitled o pass resoluti
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The President asks the participants the disclosure of impediments of voting rights
and no one intervenes.

With reference to the first item on the agenda, the President distributes to present a copy of:

X draft financial statements for the year ended 31/12/2013

X draft of the Management Report on the Financial Statements for the year ended 31/12/20135

X Report of the Statutory Auditors on the financial statements for the fiscal year ended 31/12/2015
X Report of the statutory auditor to the financial statements for the year ended 31/12/2015

The Chajrman of the Board of Statutory Auditors. Gherardi Luca read out the Statutory Auditors' Report to
Financial statements for the year ended 31/12/20135.

Which opened the discussion on the various proposed questions, the President responds by providing the reque:
discussion, the Chairman put to the vote the topic at the first point on the agenda and the meeting unanimously

resolution

- to take note of the Statutory Auditors' Report to the financial statements for the business year
closed on 31/12/20 |5 {NE )5{ And the Auditor's report for the year to the balance sheet
Social closed on 31/12/2015;

- 1o atufrove the Financia) Statements and the Management Rcft])or_t relating to the financial year ended
31/12/2015, as _/pre ared by the Chairman of the Board, which highlights
aloss of € (1,572, 127) (A NNEX B

- 1o approve the proposal of the Board of Directors about the allocation of surplus
Operating:

profit for the year 31/122015  Euro (1572127)
A new Euro (1572127)

- lo confer wide-ranging powers to the Chairman of the Board of Directors, for all executions
related legal.

Afier that, there being nothing to decide, and no one asked to speak, the sitting closed at
11:00, after reading and unanimeus approval of these minutes.

The Secrelary President
Dott. Alessandro Rota Sig.Ottavio Rota

The undersBhkEA LUCIANA representative of the coBifihMI ITALY SPA aware of
criminal liability provided for in cases of false declarations, declares, pursuant dell'art.47 DPR 445/2000, the
correspondence of this document to the one kept in the acts of the company

[toROTA LUCIANA

CARRY STAMP VIRTUAL
AUT. No 3/47742000 of 19.07.2000 AG. REVENUE DRE Lombardy - §§ MILAN

Ordinary Meeting Minules
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The year 2016, on the 29th of April, in Bolgare (BG), via Francesca n. 8,

at the headquarters of the parent Lebogest SpA. at 18:30, it met on

Board of Direciors of Stelmi [aly SpA to discuss and de-
free up the following

AGENDA
1. Approval of the draft financial statements at 31.12.2015;

2. Notice of Meeting.

A by statute shall be the chairman Mr, Ottavio Rota, President of the

Beoard of Directors, who invites him to serve as Secretary Dr. Alessan-

sandro Rota, who accepts.

The Chairman declared the duly constituted board as they are present

Members of the Board of Directors, in people as well as the Chairman

and the Secrelary, Mr. Francesco Spiranelli and Ms Luciana Rota, are

Also all the members of the Board of Auditors in the persons of:
- Dott. Luca Gherardi (Chairman of the Board);
- Dott. Andrea Trabattoni (Statutory Auditor);

- Dott. Francesco Turati {(Auditor).

Moving on to discuss the agenda, the President presented the drafi

balance.

https://translate.googleusercontent.com/translate_f
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In summary, the data that emerge from the balance sheet and income statement

co are the following:

BALANCE SHEET AMOUNT
Receivables from sharcholders for capital dntributions -
fixed assets € 15195898
Current assets € 12750128
Accruals and deferrals € 352579
Total activity € 28298605
Net assets € 2757841
Provisions for risks and charges € -
Employee termination subordinate relationghip 1391404
debts € 24050139
Accruals and deferrals € 99221
total liabilities € 28298605
Memorandum accounts € 717871

The loss for the year, equal to Euro (1,572.127), is confirmed by the statement

Economic summarized as follows:

INCOME STATEMENT AMOUNT
Production value € 27101346
Production costs € 28398674
Difference € (1297328)
Financial income and expenses € {686,636)
Value adjustments to financial assets € -
Exiraordinary income and expenses € 560597
Income lax € 148760
Profit (loss) for the year € (1572127)

Following extensive discussion, which gives the President the opportunity 1o provide these

further clarification.

corporale information <48 of64
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After the discussion, the Council unanimously approved the drafi financial
ie as of 31 December 2015, including the notes and the report

on operations.

Moreover, the Board unanimously resolves to call an Ordinary Shareholders'
members, at the headquarters of the parent company "Lebogest Spa”, in Bolgare (BG)
Via Francesca 8
For the day
May 30, 2016 at 10:00 am
with the following agenda:

1. Company's financial statements as the 31/12/2015: related resolutions
and consequent. Report of the Supervisory Board and the auditor's report
statutory audit.

There being nothing to deliberate and no one asked to speak, the President,
after writing, reading and approval of these minutes, closed the Se-

duta at 19:30,
The Secretary President

(Mr Alessandro Rota) (Mr Ottavio Rota)

The undersift@TA LUCIAD&al representative of the confisiiiy M1 ITALY

SPA aware of the criminal Hability provided for in cases of false declarations, declares,
meaning dell'art.47 DPR 445/2000, the correspondence of this document with that preserved
the acts of the company

f.toROTA LUCIANA

CARRY STAMP VIRTUAL
AUT. No 3/4774/2000 of 19.07.2000 AG. REVENUE DRE Lombardy - 55§ MILAN
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Chapter 4 - MANAGEMENT REPORT

STELMI ITALY SP4

Reg. Imp, 05374

560968
Rea 1816371
STELMI ITALY SPA
ompany subject Lo the direction and coordination of LEBQGEST SPA

C
Based on VIA' GANDHI 15 -20010 VITTUONE {(MI) Share capital Euro 1.050.000,00 iv
Report on budget management to 31/12/2015

Dear Shareholders,

the year ended 31/12/2015 shows a net loss of Euro (1,572,127) afier
accaunted depreciation of Euro 1.142 million and taxes of Eurg 149 thousand,

operational environment and performance

As is well known to you, your company operates in the production of chromium-plated bars and honed tubes,
rolled and barenati, which together represent the most important semi-finished product for the construction of
fluid systems, hydraulic and pneumnatic generally.

Under Article.
SACRIPRRY 1Y 12 SAREH AT 1fePSBRSy is carried out in the headquarters in Via Gandhi 15, Vitluone and the hea

Operating performance
general economic trends

The analysis of the 2013 results showed a ¥e‘ar when European demand has remained. in terms of volume,
constant Tor the {irst half of the year hut fell in the second half. As regards the trend

Instead of prices throughout the’year it has been characterized by a descending trend.

The margin squeeze has been accentuated by a very strong competition from oFerators o

F:nted sector in countries with low production cosis and an expectation linked to the decline in the value of scr.
erTous.

During the first part of 2015 Stelmi Italy it has been able to maintain the volumes of previous years, but
in the second half of the year the choic€ to pursue a trade policy geared to supporting the

margin led to a selection’of the market: this operation has improved the margin

coniribution although with a lower sales volume.

The investments made in recent vears are fully operational and have allowed a recovery of
margins, which, in the general profit of the edmpany, is resized due to the fall in the prices of

products.
Significant events during the year

The difficult global economic environment and the difficulties in the stegl throughout the world, also in 2015
It affected the performance of our market. Market characterized by a deflationary expectation is .
for the course of the raw material for both commercial disruptive actions held 1o be [eased to manufacturers in

low production cost.

The year 2015 was characterized by an ever-changing business trends influenced by market factors and
different strategic choices. . R . . . .
In the first months of the vear the policy of the aforementioned competitors has conditioned the sale price
[imiting the margins; in the middle of the year two importani emerging markets, where the product Stelmi
is sold with above-averagtc]: margins. thev éxpressed major consumer downturns. The Jast part

Stelmi year the offer has been withdrawn I‘ij the course of average market prices as unsustainable
focusing on enhancing the most recognized product quality even risking some volume

Report on budget management 31/12/2015 Page 1
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sale. Simultaneously has made consistent financial and economic structure of society I:[)iy reducing the
employed working capital, other operating costs, including the rental of real estate, and the man hours used
by recourse to the ordinary redundancy find.

These choices. and the best use of the latest investments (Packaging and peeler automation) have allowed
reduce operatjonal losses of the company compared to previous years; to improve the incorme situation
over the previous year helped the sale and installation of a plant used with 1echnelo

own the company Stelmi America In¢. and the remission of debt by a minority shareholder.

Optimize inventory for a better use of working capital it helped thé new

Fcelcr {purchased in 2014, but became operational during 2015) which allowed to re-enter .

he oPeranonal flow slow-moving material: this operation has had positive effects on the financial level but
penalized the income result for tens of thousands of euro.

Suffered in this market envirenment and industry, have remained frozen for several years, the company has
achieved in 2015 an operating loss of EUR 1.572 million (in 2014 the loss was Eurc 2,444

thousand) that, as in {rrcvmus years, the majority sharcholder has taken steps to cover all

by waiving the right to repayment of loans and interest and with their .
simultaneous conversion info c%pltal reserves of € 1,548 thousand, December 31, 2015, shareholders’ equity
the company amounts to € 2.758,000.

December 31, 2013, in addition, the compan{ is in financial debts to banks for € 16.94 million (in

decrease compared to the financial debt of ELUUR 18.3715 million as at 31 December 2014) of which

EUR 903 000 against installments due in 2016 that will be able to repay through the flows of

Cash from operating and with the support of Lebogest SpA shareholder. .

As for the coninbutions and support of Lebogest SpA shareholder, it should be noted that during the first two
months of 2016, the majority shareholder has granted funding for a further € 1 million and

March there has waived repayment, converting capital reserve to strengthen the company.

To face up to the structural crisis in the sector the company is cor_lsidcrinF transactions
extraordinary with others in the industry that would bring synergies and financial benefits.

In this context it should be noted that in the course of 2016 we signed a preliminary contract for the sale of

a branch of the company holding the effectiveness of which is subject to certain conditions precedent to oceur
of which it will be changed the scope of activities of the company. This operation will not involve any
reduction in the volume of business of the company by virtue of agreements being finalized aimed at safeguardi
commercial relationships with customers, thus mamtaining the level of sales

pre-existing.

In this economic and financial contexi and particularly delicate financial, these financial statements have been
prepared  assuming business continuity of the company by virtue of budget .

ecopomic and financial statements for the year 2016, and the commitment secured in the past and confirmed
again by the Lebogest SpA sharcholder,

It is noted that in this budget is the revaluation was carried out, in accordance with 208/2015 law, the

Efanl and equipment at a rate 15.5% ac%ulred in the ¥ears 2009, 2011 and 2013, totaling Euro
.415.000 for which it will be paid a substitute tax of 16%, equal to Euro 386 thousand.

The revaluations find their limit in the market value 1o be determined

according to conservative estimates made by appraisers. Depreciation on revalued assets shall run to

starting in 2016. . . . . . L .
[n the aspect of sharcholders' equity. with the aforementioned revaluation resulied in the recognition in a specia

reserves of "amount of Euro 2,029.000, equal 1o the revaluation above net of that tax.
com petitive behavior

In the year 2015, the competition was again very aggressive gspecially by lcased competitors .

Eastern Europe where they benefit from the primary factors for the production at costs much more in favor of tt
Their expansive policies are based on the pricing policies that have reduced the values of

Western European competition, especially in terms of mar%m. the leader in the last months of 2015

Romanian market has reduced its pricing a]ggressweness of the rods and around the market seems 1o have
changed price expectations for the year 2016, :
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The table below shows the consequent results in the last three years
preduction, gross operating profit and pre-tax profit.
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STELMI ITALY SPA

in terms of value

— yppus i yna
PRAGA" Yae 13348, (1927672 23 604)
Result before the taxes (1423367) (2961014) (2512754)

Key economic data

The com,
(in EUR)

31/12/20181/12/2014 chan

Net revenues
external costs

St

Lol plded 4585560 279728
B S
Amortjzation, impairment losses and 8771090611

rovisions

oy i 1867735) (2118283
e (1367733 2118283)

Er 1come
?'mapcial income and expenses (686.636) (g 7,186
Ordinary result (1983964) (2953932)
Eet extraordinary items 36059 %70824)
esult before tlie taxes (142336"6) (296101
ncome tax 14876 5543 %7
et income (1572127) (24441

pany's reclassified income statement compared with the previous year is as follows

475
e EI
90405
N
51,586

250348
0887

1839647
) §53d8

Sales showed a decrease of 15% in value in 2015 compared to 2014 due to

more oriented to the stabilization of the marg
new business strategy. which was launched ¢
improving EBITDA, while sti]l remaining in negative ferritory.

in of commercial selection policy and sales. such
uring the second half of the year. made it possible to

Even the ordinary result remained negative afier having recorded depreciation (Euro

1142000 slightly above the previous year} and financial charges for the year {e

EUR 687 thousand), a decrease compared to 2014 1s a result of lower costs for

3 both lower interest due to banks for about Euro

for the'lower average financial debt recorded in 2015 compared to 2014 and for the

' result. in each case, shows a significant improvement compared
rﬁt in profitability, lower [inancial expenses an

g the design and installation of a sale

loans
100 000 for t r
reduction in interest rates. The ordin
a year earlier to 970,000 euros thanks fo the recove
capitat gain of Euro 504 thousand recorded durin 3
facility used its technology to the company Stelmi America Inc.

(%amed by the shareholders o

Finally. it should be noted that the result before tax, an increase of Euro 1.538 million com
574 thousand recognized in

previcus year, 1t benefited from extraordinary income of EUR
result of the waiver of the lean and interest by the former sharehold
Equity Securities Spa.

Balance sheet highlights
The state
(in EUR)

Report on budget management 31/12/2015
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STELMIITALY SPA
31/12/201531/12/2014change

Intangible assets. net 970216 130022} {%3%,8]2)
tt bie fixed 1 13328166 1147547 52687
3es?{}1glém§ and other assets 2922 8197
Inancia

fixed assets 14381304 12858629 1522675

tori 4 38199

rg':r{ls%l%s_ustomers g% §a6 gg g 15 (30 ;55
ther credits X 42 g% gg g 6 )
repratyrnents and accrued income 3 6 3&
horf-term operating activities 12860466 16505252 (3644786)

T 1082
R oy g S
RN qocial security §§ é ¢ 9 632 KSR
B e ing liabilities 7200 g]i 9077081 (1&%%281893)
net working capital 5650728 7427295 (1776567)
Employee termination of employmeni 391404 1361912 29492

subordinate, .
&and social security debits ((l)_v%r, 12 months)
ther medium and long-term liabilities
Medivm and long term liabilities 1391404 1361912 29492

invested capital 18640628 18924012 (283,384)

Net asset 9757841) (753.210)(2004631

ng_ltn?lsnsgniia.l position in the mediun{ 34 14RET) (6137500) s
florr-term net financial position  (1017069012033236) 1862546
fl)\:rn funds and borrowings (18640628)18924012) 283384
e

I'he balance sheet reclassified shows that. despite the loss for the year of EUR 1.572 million, the
equity at 31/12/15 gEurq 2.758 million) increased due fo the aforémentioned shareholder payouts
majority carried out during 2015 (a total of € 1.548 million) and the revaluation which has
resulted in the recognition in a special reserve 's amount of Euro 2,029,000,

It also points out that the nel financial debt is an improyement of € 2.288 million from €

€ 18,171.000 at December 31. 2014 to Eurc 15.883 million at 31 December 2015. This improvement was
achieved thanks to the r.cE)ayment of installments due in 2¢15 for a total of Euro 1.977 million and in the presen
a lesser need for financial résources due to the reduced volume of business of the company.

For a better undcrstandinF of the financial strength of the company are reported in the table below
certain financia] ratios relating to (i) the method of functioning of medium / long-term Joans

{ii} the composition of the sources of funding, compared with the same indexes Tor annual
previous years.

- s s
tructu

gﬂgﬁ%trg%r{%glﬁ’srimcaryrngm( (4519560 4 46059 ) ((30658'86)

MOLIGHt Secondary Siriature 050 (608 53

Financial Highlights
Report on budget management 31/12/2015 page 4
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The net financial position at 31/12/2015 was as follows (in euros):
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31/12/20131/12/2014change

bank deposits . 157587 194262  (36.675)
§ash antd cash equivalents on hand 1,732 3,276 (1544)
wn actions
ash and treasury shares 159319 197538  (38,219)

Financial assets not held
fixed assets

B\i){lfltc}ilﬁ al}g convel{[iblc bonds
ths

buétténsharé%%’fder% for funding (within 12 469,000 (469,000)

onths
glank bc))rrowings (within 12 months) 3103324 4455495 (1352171)
Duye 1o other leniders (within 12 months
Agvances tor foreign payments 7226685 7306279  (79,594)
ihorl- fulndm g sharc

mancia

hort-term borrowings 10330009 12230774 (1900765)

tShort-term net financial position (10,170,690) (12,033,236362546
erm

Bonds and convertible bonds (over
2 months) i
uettlc]) shareholders for financing (over 12
onths
BUC 10 %anks (over 12 months) 6609613 6953576 (343,963)
Due to olh%r lenders (over 12 months)
Advanges for {oreign payments
%ong-fundmg share
nlll'éa(.il.%l% net financial positio (897.516) (816,010) (81,506)
i inanci ition
long term = (5712097)(6137566) 425469

Net financial position (15,882,787) (18,170,802388015

A better description of the financial position are shown in the table below some indices
budget, compared with the same index data for the prior year financial statements.

31/12/20181/12/201431/12/2013

Eégé’g Y i 49 B3t :
Rae (g?dc%?.rsérage of fixed assets 8% 3(?33 3(?'?68

In 20135, all indices are slightly improved, however, recognizes the financial difficulties of the company
which it has not heen able autonomously 1o meet its obligations if not through the support

Financial shareholders.

Environment-related information and personnel

Given the oom‘tqany's social role as highlighted by the document on the Report on

Management of the National Council'of Charteréd Accountants and accounting experts, it is considered appropi
provide the following information concerning the environment and personnel.

staff
Report on budget management 31/12/2015 page 5
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STELMIITALY SPA
During the year there were no deaths in the work of the staff in writing to the payroll.

During the vear there were no serious occupational accidents which have resulted in serious injury or
serious personnel enrolled in the registration book.

During the year there were no debits regarding occupational diseases of employees or former
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stuBlovsss andaiplans D R WhiEB s commpany o3 dpe gl deflotyely pesponsivle.
contingent ordinary redundama' afler reaching an agreement with the trade unien organizations
Assolombarda September 4, 2015.

Environment

During the year there have been no damage caused to the environment, nor were imposed sanclions or penalties
defifive for environmental crimes or damages.

investiment the

During the year, investments were made in the following areas:

fixed assets acquisitions during the year
Lfmc{s ar‘lid buljdmﬂgs1 2884723
equipmen
}:n usta#a] B.‘I:Ild }gommercial facilities ff%m
other assets 4,845

They mainly related components for related machinery also sold the plant to Stelmi
America Inc.

research and development

Pursuant to Article 2428, paragraph 2 number 1, it acknowledges the following information:

Our company in 2015 [inancial year has carried out research and development and has dirceted jts .

in particularefforts on progecls_whlch are considered particularly innovative and which required a commitment
financial for both the involved internal personnel that for materials for tests and trials. These costs are

It was fully expensed in the year.

It is hoped that the success of these innovations can generate good results in terms of turnover
favorable impact on the economy of the company,

Relationships with subsidiaries, affiliates, parent and sister companies
During the year were entertained the following transactions with subsidiaries, associates,

;l:_arcn and Sister companies: . . . .
he Company entered into the following transactions with the group companies

Society debts, Credits Credits debts erocee_dsShopping

Page 56

financial financial comm.li eomm.li sns lid.
15Ca)
Lebogest S 5132 158518 6,532 158507 44
TCC Ratian Cabl6. 455 138
Com]]')any Spa
Tota 21,587 158518 6,532 158507 8§75
Thaiie reports, which do not include any atypical and / or unusual transactions are settled at normal conditions
market,
Report on budget management 31/12/2015 page 6
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In particular, in addition te our society Company subject to the direction and coordination of LEBOGEST SPA,
the latter and the other companies that are subject, are set out below and analytically
reports, detailing the reasons and interests whose evaluation has influenced the decision

Trade and other transactions

0 Sociftg 6%§Bts Credits guarantemmmitrﬁimxts revenues
Lo e 418

Comi)any Spa

Tota 6,532 875
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financial reports
Society debts  Credits guaranteeommitmarttarges pr?ceeds
rom

consolid.
isca
S 5,132 158518 15,166 158507
HERORE SRt 55
Company Spa
Totai) 21,587 158518 15,166 158507

These re_ans_ which do pot include any atypical and / or unusual transactions are scttled at ngrmal conditions
markel. The following gives an indication of the reasons and inierests whose valuation has affected
majer decisions also (aken into consideration the interest of the group.

Own shares and shares / units of holding companies

Please note that the company does not hold, nor has proceeded to the purchase or sale of treasury shares or shar.
parent companies.

ln_l'qrma‘tjiun regarding the risks and uncertainties pursuant to art, 2428, paragraph 2, to the point 6-bis,
yilcCode

Under Articie. 2428. Fa_ragraph 2. to the point 6-bis, of the Civil Code will provide the following information
Conceming the usc of financial instruments, as relevant to the assessment of the situation
and financial position.

credit risk

It is noted that currently the commercial and {inancial activities of the company have a good quality

credit: do not show up situations with high criticality and exposure to customers is adequaie]

monitored. Therefore, it is believed that the risk of collectability of receivables, however mitigated by the fact t]
It has in place a cover on trade receivables with a leading insurance industry companies, both

content and entirely covered by the allowance for doubtful accounts recorded in the accounts.

In teyms of credit 11sk, it should be noted. also, that there are uncertainties with regard to potential

receivables for loans granted to firms with strong electricity consumption (so-called " companies

ener; y—hungr%f ? budgeted for Euro 129 thousand. These receivables refer to the amounts due to the company
for the vears 2014 and 20615 not yet paid to the company, as at other qnctgy—mtenswe gom{)anles,

It 1s still pending the Eroceedmgs initiated by the European Community of the compatibility check

measures introduced by the Goverriment with the European rules on state aid, a result of which

could be changes to the criteria based on which are calculated the amounts of receivables

in the financial statements. The magnitude of the adjustment potential is not known to date, predictable. nor is
possible to evaluale the outcome of the European Commission procedure and, therefore, the degree of risk to w!
company is exposed.

Liquidity risk

Liquidity risk arises if the inability to obtain under economic conditions, respurces .
financial resources necessary for the operations of the company. The credit facilities are partly or short revocati

Report on budget management 31/12/2015 page 7
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term and, therefore, it remains the inherent risk that these loans are not renewed or are revoked
compromising the company's ability to meet its financing needs for the

the performance of the corporate purpose. . —

It is recalled that the company has outstanding financial debts due to banks totaling Euro 16.94 million of
which Euro 903.000 agains! installments due in 2016 that will be able to repay through the flows of

Cash from operating and with the support of the majority Lebogest SpA shareholder.

As for the contributions and support of Lebogest SpA. it notes that during the first two months
1he year 2016, the majority sharcholder has granted funding for a [urther € I million and
March there has waived répayment, converting capital reserve to strengthen the company.
Significant events after the reporting period

It highlights the following significant events occurred after the 31/12/2015:
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dmihq)]hcd' s ta.odidffibethe wnfpaityisharshiddes ivebdgant Spal s made
EUR 1 million; in March he waived repayment of these loans, converting them into
reserve capital to strengthen the company’s equity.

to address the company starled some negotiations the best structural crisis in the sector
relation to possibie opérations of an extraordinary nature with others in the industry that would lead
synergies and financial benefits.
outlook
In the year 2016 it will continue to work 10 support and increase the contribution margin of each individual
sales increases with the price list and sclection of business to attend, relying on the quality of .
product and service re;ogmzed by the markel. The inevitable loss of volumes will be managed with a reduction
operatm% costs: Also in Z016. thé company will 1131 lo reduce the impact of the cost of stalt doing
use of established as the ordinary redundancy fund.
Earlier this year, the choice of a'trend of price lists reversal apg_ears to have been accepied by the .
market having reached a level of prices no longer sustainable from many competitors and to’an increase in the
commodity prices that began paventarsi,

Despite continue actions aimed at recovering profitability, it is also planned for 2016
an operating loss, although down compared to this year,

Revaluation of the Company's assets pursuant to Law Decree n. 185/2008

g’le}rz Sgglpany has not made use of the voluntary revaluation of company assets under Law No.

Destination of the operating result
It proposes to the meeting so allocate the operating result:

Operating income 31/12/2015 Euro {1572127}
carnings Euro 1572127

We thank you for your trust and we invite you to approve the budget as presented.

Chairman of the board of directots
Ottavio Rota

Report on budget management 31/12/2015 page &
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The undersifRTA LUCIANgI representative of the cofifliaM] ITALY SPA aware of
criminal liability provided for in cases of false declarations, declares, pursuant dell'art.47 DPR 445/2000, the
correspondence of this document to the one kept in the acts of the company

ftoROTA LUCIANA

CARRY STAMP VIRTUAL
AUT. No 3/4774/2000 of 19.07.2000 AG. REVENUE DRE Lombardy - S§ MILAN
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Chapter 5 - CERTIFICATION REPORT

Cristina Sorrentino
Chartered accountani - auditor

Reponi of the statutory auditor in accordance with ari. 14 of Legislative Decree no. January 27, 201(

To the Shareholders of STELMI ITALY SPA

to} | played audited the financial statements of the Com{)any STELMIITALY SPA,

comlprlsmg the balance sheet at 31/12/2015. the income statement for the year ended on that date and the notes
explanatory.

Thpe directrgrs are responsible for the preparation of financial statements that give a representation

true and fair view in accordance with the ltalian regulations Fovernmg their preparaiion.

And 'my responsibility to express an opinion on the financial statements based on our audit.

b)  1conducted our audit in accordance with Internatjonal Standards on Auditing (ISA Italy) established
Alt senses. 11, paragraph 3, of Legislative Decree no. 39/10. Those standards require that wecomply with ethii
Flan and perform the audit to obfain reasonable assurance about whether the

inancial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence to support the
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aad éuaqj@ﬁumuam% feangialsassmsrsidhsrrracsdureniselactproderandonhe diiarasshents due
Iraud or unintentional events. In making those risk assessments, the auditor considers | .
internal control relevant to the preparation of the company's financial statements that give a representation
true and fair view in order to design audil procedures aPpropnate 1o the circumstances, and not to express an
opinion on the effectiveness of the entity's internal conlrol. An audit also includes evaluating

the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
administrators, as well as evaluafing the presentation of the financial statements as a whole.

c)  Tthink I have obtained sufficient appropriate audit evidence on which o base my judgment.

In my opinion the financial statements Eive a trug and fair view of the {inancizl position
and financial position of STELMI ITALY SPA Company at 31/12/2015 and net profit for Lhe year then ended
that date, in compliance with the Italian regulations govcring their preparation.

d) My opinion is unqualified with regard to this aspect.

is) _ Ihave performed the procedures required in Auditing Standard (SA ltaly) n.7208 in order (0 express, as
required by law an OE)imon on the consistency of the management rclport, which is the responmblhg

to the § MI ITALY SPA Company direcfors with thc_f%nanc;al statements of the Company STELMI ITAL’
SPA 31/12/2015. In my opinion, the hanagement report is consistent with the [inancial staternents of the Com)
STELMIITALY SPA31/12/2015.

Vittuone, May 12, 2016

the Auditor |
Dr. Cristina Sorrentino

The undersBEXEA LUCIANI representative of the coSBRRAMI ITALY SPA aware
the criminal liability provided for in the event of misrepresentation, certifies, pursuant dell'art.47 Presidential I
correspondence of this document to the one kept in the acts of the company

f1oROTA LUCIANA
CARRY STAMP VIRTUAL
AUT. No 3/4774/2000 of 19.07.2000 AG, REVENUE DRE Lombardy - S8 MILAN

Via Vittorio Emanuele 11 n, 68-24036 Ponte San Pietro BG)l - Tel. 035/4376923 - Fax. 035/617887
CF SRR CST 69H37 A794M - VAT 02564210165
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Chapter 6 - AUDITORS REPORT

STELMI ITALY SPA

Reg. Imp. 053745
& R 316

60968
Rea. 1816371

0
7
STELMIITALY SPA

Company under the direction and control of Lebogest Spa

Based in Vittuone (MI) - via Gandhi n. 15
Capital Euro 1.050.000,00 iv

Report of the Statutory Auditors to the Shareholders
pursuant to art. 2429 of the Civil Code

Shareholders of STELMI ITALY SPA,

1. Having the Conﬁ_am'y appointed to audit the accounts to an Auditor entered in the register
established at the Ministry of Justice, the legal audit of the accounts, pursuant to Article 2409-bis and
Civil Code, was carried out by the Auditer Dr. Cristina Sorrentino, which was responsible by the assembly
Meeting of 30/04/2014,

2, During the year ended 31/12/2015 we carried out the supervisory activities required by law,
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adminisfrative and accounting and its reliability in correctly representing managernent.

3. During the year, we participated in the meetings of the board and, in compliance

the statufory provisions, we were periodically informed by the Directors’ .

social mqna%ement and the most important économic, financial and equity. In this regard, and
with particular reference to the Company's ability to operate on a going conditions.

we point out that:

= the Company also achieved in 2015 an ogerating loss, although down compared
the previous year (Eurg 1.572 million in 2015, of EUR 2.444 million) in 2014, still determined
once by strong competitive pressures on sales prices. As in 2014, 1o prevent the loss
intaccdsse share capital, during 2015 the majority shareholder intervened more
occasions giving up the retum of certain receivables and a simultaneous conversion inio reserves
equity for a total amount of Euro 1.548 million, slightly less than the amount .
loss reported during the year ‘(]E_uro 1.572 million). During the year, shareholders’ equity
It increased by Euro 2.029 million dye to the revaluation of plant and machinery under
Lawn.208 /7015 and 31 December 2015 it amounted to Euro 2.758 million.

. comgetltive pressures on prices also continued in the first months of 2016 does not allow
the ompan(\)/ to restore the conditions of an income balance of business management. In the first two
months of 2016, the majority sharcholder intervened again to support the Company
through the granting of new’loans totaling EUR 1,000 thousand.

= December 31, 2015, the Company still be si%qiﬁcant borrowinEs {rom banks _
EUR 16.94 miillion, but down by € 1.775 million compared 10 Euro fingncial indebledness
18,715 at 31 December 2014 due to the repayment of installments due in 2015
Euro 1.977 million total.

+ the installments due in 2016 (Euro 903,000) decreased compared 10 those going to expire
and reimbursed in 2015 (it amounied to Euro 1.977 mllhon{)as a result of sttf:)pped .
renegotiation of the credit facility with Centrobanca-BPM, and with Banco Popolare. The society
He repaid and will be able to repay the loan installments due in 2016 is

Report of the Statutory Auditors to the shareholders, Page 1

corporate information 00 of64

Page 61
C anies, register STELMI ITALY SPA
A(r)(r:%)vc l&f frl‘f:{gals E‘hamber of Commerce Tax Code 05374560968
ocument no. T 218105123

Extract from the Register of Companies on 21/07/2016

Companies Register - Archive Journal of Chamber of Commerce STELMI ITALY SPA
updated 31/12/2015 budget Tax code: 05374560968

STELMIITALY SPA

through cash flows from operating activities, both with the shareholder's financial resources

majority Lebogest Spa, which, as in the previous year, has pledged to fund and

Eatnmqmal support the Company in order to ensure the fulfillment by Stelmi Italy .
pa of its obligations and Hs re%plar continuation and continuity of business without encouniering

a substantial decrease in the ability to operate regularly. E "in this context that the

directors decided to prepare the financial statements of the Company according to the requirement

of going concem.

We also present, which, as reporicd by the directors in the Notes and the Report on

commeniing management of significant events during the year, ' ' order to better face the crisis

structure of the industry, the company is considering extraordinary operations with others in the industry
that would bring synergies and finaricial benefits. In this context it should be noted that in the course off
It has signed a preliminary agreement for the sale of a business unit of the Company whose effectiverness is
subject to certain conditions precedeni to the occurience of which will be changed the scope of activities
of society, This transaction will not result in any reduction of the company's turnover by virtue of
dgreements being finalized to safeguard the commercial relationships with customers,

maintaining in this way the volume of the pre-existing turnover "

4. The Board of Auditors did not [ind any atypical and / or unusual transactions, including those performed witt
related parties or intergroup.

5. The statuiory auditor Dr. Cristina Sorrentino issued on 12 May 2016, the report under

Article 14 of Legistative Decree n. 3972010, in which it confirms that the financia! statements as at 31/12/2015
ive a true and fair view of the financial position and operating results of your Company without
ighlight any cbservations or requests for information.

6. There were no complaints to the Board of Auditors pursuant to Article 2408 of the Civil Code.

7. Statutory Auditors received no petitions.

8. During the year ended 31/12/2015 the Company has not granted the statutory auditor positions
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i fro activity of stat dit jn accordance with law. .
33%%’ 'ﬁoaran otthiugtog 8ursu?gu1‘l-?éyyggr,l£lf3 gol ?ssue op?ﬁlonsaivﬁr accordance with law.
10. The Board of Statutory Auditors ascertained, through direct verification and information collected from the

comPliance with lepal requirements concerning the pr%pqr_anon and setting of the financial statements of the Co
and the report on operations attached to the same. In addition, the Board of Statutory Auditors examined the cri
assessment adopted in the financial statements presented for compliance with the requirements of
law and economic and business conditions and in this regard notes the following:
- as previously reported. while being the Company In an economic and financial context and
partticularly difficult to finance, the directors decided to draw up the financial statements
with business continuity criteria on the basis of majority shareholder's commitment Lebogest
Spa to finance and sustain patrimonial the Comparly. Financial support and balance the
pariner will implement the initiatives that the direcfors intend to pursue in the
coming months and which are reflected in the business budget for the vear 2016; in that budget
there is a new of operating loss for the year, although down compared 1o that achieved in
%g%g)(cxcluding the effects of any extraordinary transactions that may improve in

The Board confirmed that the directors. in preparing the financial statements, did not deviate from
law pursuant to art. 2423, fourth paragraph. ot the Italian Civil Code,

11. The balance sheet shows a negative resull for the year of Euro 1,572,127 and is summarized in the =
following values:

activity Euro 28298605

passivity Euro 25540764

- Shareholders' equity (excluding profit for the gnm) 4329968

- Profit (loss) for the year uro (1572127)

Accounts, commitments, risks and other memofndum accounts 717871
Report of the Statutory Auditors 1o the shareholders. page 2

corporate information <61 of64

Page 62
Companies register STELMI ITALY SPA
Offictal Chy fC
Bocument no ] 21§T05]ogF Commerce Tax Code 05374360968

Extract from the Register of Companies on 21/07/2016

Companies Repgisier - Archive Journal of Chamber of Commerce STELMI ITALY SPA
updated 31/12/2015 budget Tax code: 05374560968

STELMIITALY SPA

The income statement presents, in summary, the following values:

Value of production (non-financial rcvenues) Euro 27101346

Production costs (non financial costs) Euro 28398674

Difference Euro (1297328

Financial income and expenses Euro (686,6306)

Value adjustments to financial assets Euro

Extraordinary income and expenses Euro 560597

Result beforé the taxes Euro (14233673

Income tax Euro 14876

Profit (loss) for the year Euro (1572127)

12. Under Article, 2426 of the Civil Code. araéragh 3. the Supervisory Board gave its consent
1o recognition of the goodwill balance shect of € 246.045 = and costs of research and
development and advertising costs of € 13.602 =.

13. The Board of Auditors has verified the criteria applied by the directors in the aforementioned
revaluation pursuant to Law n. 20872015 on plant and machinery. Through this revaluation
the value of equipment and machined parts was increased b?’ a total of EUR 2.415 million (gross amount
ibe sul}asu%utc that the Company will be required to pay the 16% measure as provided
rom Jaw).
The Board of Auditors confirms that the revaluation by the directors does not exceed the value of use
of plant cz]md equipment revalued, calculated using con3ervative estimates made with the help of an expert
Independent,
The Board of Auditors attests, therefore, that the revaluation does not exceed the value limits indicated in parag
Article 11 of Law No. 342/2000.

14. The Board of Auditors has constantly kept in touch with the legal auditor through mectings at
the registered office, in the course of which no significant aspects for which it has become necessary
proceed with specific studies: during the meetings and the exchange of mutyal information
assessments carried out, there has not been notified of the existence of reprehensible actions.
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ifrtionddiim ghandepmmirol no significant facts that require reporting or

16. For the foregl_clJinL%, the Board draws the attention of shareholders of reportedly about

of the reasons why the direclors decided to prepare {inancial slatements on a going concern conditions

and no objection 1o the approval of the financial statements as at 31/12/2313, and has no objections to

make on the proposed resolution presented Administrative Body for the coverage of

loss incurred during the year, while showing thatin a lonEer-lerm erspective, 1f conditions

Market should not ¢hange, Shareholders will be presumably calledD again fo finance and _

patrimonial suppori the Company less than exiraordinary transactions with others in the industry from which
can derive synergies and financial benefits, which, as reported by the administrators.

It is being currenily being evaluated or being finalized.

Vittuone, May 14, 2016
The Board of Auditors

Chairman of the Board
Dott. Luca Gherardi

Ma[){or in charqge .
Doit. Andrea Trabattoni

Mayor in charge .
Dett. Francesco Turati
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The undersichQTA LUC]ANALega[ representaiive of the comp§£EI-'P"“Il ITALY SPA
aware of the criminal liability provided for in cases of false declarations, declares, pursuant 10

dell'art.47 Presidential Decree 445/2000, ithe correspondence of this document with that preserved the
the company acts

(toROTA LUCIANA

CARRY STAMP VIRTUAL
AUT. No 3/4774/2000 of 19.07. 2000 AG. REVENUE DRE Lombardy - 5§ MILAN
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